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Zimbabwe polls: 
Mugabe goes on the 
offensive, Page 11 
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World news 


Suicide 
bombs hit 
Israeli 
frontier 


Business summary 


Earnings 
at CBS 
decline 
by 12% 


A number of people were reported CSS, U.S. broadcasting group 
killed after two g ni dde bombers which is resisting hnsfite takeover 
Mew up thetevehicfea on the bor- bid from Ted Turner, reported 12 
dec of the Israeli security zone in per cent dgclrno in seco nd- qua rt er 
southern Lebanon. ineoine from continuing operations 

Israeli officials are concerned despite better results f r om its 
that dim may signal a renewed atr broadcast group. Page 13 
tack on: the security zone, which eMim 

^Welativelyguietm feepast 

At foeSune time, Lebanese Mos- £’■ largest book retoiler through 
lem leaders in Damascus decided to 

take steps to tights security in CS9-4“ H- 

Beirut airport and Palestinian refit- WALL STREET: At 3pm the Dow 
gee camps with -the aid of Syrian Jones industrial average was down 
observers. Page 3 6.05 at 1,32238. Page 34 

Stockman resign? 1o40 r ”| 

White Hoosebudgetdiiector David - 1Q2 _ _ . 

Stockman, 38, is resigning hia post jUl I 

an August !, thelrndgetofEce said. . f*U\ 

Tanker- hit _4 fLZik 

An Exocet misadie, bdieved fired by h i 

Iraqi aircraft, hit the Turkish super- ILjlff 1 J 

tank er M Vatan in the Gulf. Lloyd’s 960 Jr " | 77” | jg 

of London believed that it might be CTriwfinin# Iff) 

the largest marine casualty ever. s*o 
Page3 [-Share Index ^[-L[ 

Trouble in Assam 920 *" Tias^ Ju * 

A wave of ^ TOKYO shares turned lower after a 

arson has- hit the^ border area te- naming session. The Mk- 

a' reen ®* a * es kei-oL iSkrt average dosed 8.64 

Assam and Nagaland. _ d™m at ISim jh. PaaTju 
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Israeli strikes 

Disruption followed selective strike 
aetion by IsraeTs unions protesting 
against the new economic austerity 
programme. Page 3 

Unttarytax 

The U.S. Treasury has issued a 
draft of proposed legislation de- 
signed to nudgethe states into re- 
pealing their worldwide unitary 
taxation statutes. Sage 4 

Banker kidnapped 

Italian banker . Giandomenico 
Amaduri has been kidnaped from 
a holiday villa in due resort town of 
Bovafmo. 

Seven blacks dead 

Seven blacks were killed by South 
African police after riots broke out 
in Kwalhema, east of Johannes- 
burg. A policeman's house was 
petroHxnnbed. Page 3 

Franco-Spanlah pact 

France and Spain have signed a po- 
litical agreement paving the way 
for fppnwi summit meetings 
designed to improve their joint ac- 
tion against terrori s m. Page 2 

Rock for relief 

Political, rehgiaus and sports fig- 
ures will join, rock stars on Satur- 
day night in a satellite broadcast 
from Philadelphia, London and 
Sydney, to raise funds for African 
fwrriinp relief. 

Mont Blanc deaths 

Four mountaineers died while 
climbing the 3,500m Triolet peak in 
the Mont Blanc range in France. 

Sri Lankan unrest 

Schools and shops hi Jaffna closed 
after thousands of people took to 
the streets to protest at peace talks 
between Tamil separatists and the 
Sri Lankan Government 

SIno-Sovlet talks 

Chinese Vice- Premier Yao 'min has 
arriyed in Moscow for an eight-day 
visit, marking a new step in im- 
proved relations between the rival 
comm unis t superpowers. 

Briefly ... 

French film director Jean-Pau! Xe 
Chanois has died, aged 75. 
President Reagan has nominated 
Joe Rodgers as UJ5. ambassador to 
France. Page* 

Giand Duchess Charlotte of Lux- 
embourg has died, aged 89. 
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Sharp rise in UK 
money supply 
sends £ surging 



BY PHIUP STEPHENS IN LONDON 


STERLING surged against other 
leading currencies yesterday as 
news of another sharp jump in the 
money supply was interpreted on fi- 
nancial markets as rfgruiiKwg that 
British interest rates are set to re- 
main high. 

The Tiant of VngiiniF announced 
that sterling M3, the most closely 
watched measure of the money sup- 
ply, rose by about 2 per cent in the 
five weeks to mid-June. 

The increase, which was higher 
than most London analysts’ expec- 
tations, took the measure’s growth 
rate since June 1984 to 12 per cent, 
wen above its nffiriai 5 per cent tar- 
get Tange. Over the three months to 
June its annual growth rale was 
23.5 per cent 

The reaction on the foreign ex- 
change markets was a rush of funds 
into sterling as investors moving 
out of a generally weakening dollar 
took advantage of high UK interest 


kei-Dow market average dosed 8 M 
down at 13.Q2L0L Page 34 - 
LONDON equities came under 
strong selling pressure. The FT Or- 
dinary share index fell 19.2 to 932.0. 
Gilts advanced under support from 
domestic international inves- 
tors. Page 34 

STERLING was strong in London, 
rinsing at SI .3655, a rise of 2J>5 
cents on the day. It also rose to DM 
4M (DM 4.005), SwFr 3.3725 (SwFr 
3.355), FFr EL285 (FFr 1223) and 
Y33&0 (Y330.5). The pound’s ex- 
change rate index rose to 83.2 from 
1&3. Page 27 . 

DOLLAR lost ground in London, 
dosing at DM 2M (DM 2J8), SwFr 
2.4765 (SwFr 2.4995), FFr 9.005 (FFr 
9.0775) and Y2442 (Y248.0). On 
Bank of England figures the dol- 
lar’s exchange rate index fell from 
142.7 to 14U. Page 27 

GOLD: In New York the Comex Au- 
gust settlement was S31-L50. Gold 
rose SO 25 on the London bullion 
market to S315A0. It was also high- 
er in Zorich at S315JM). Page 28 

EAST GERMANY had e con o mic 
growth of 4.1 per cent in the first 
half of this year, the highest rate re- 
ported among Comecon countries. 
Page 2 

NEW ZEALAND’S inflation rate 
rose 5i per emit in the three 
months to June, the biggest quar- 
terly rise for nearly 40 years. Infla- 
tion is running at 16.6 per cent for 
the year to June 30. 

INTERNATIONAL PAPER, world’s 
largert paper maker, suffered sharp 
setback in the second quarter with 
net earnings falling by 47 per cent 
to 535Jbn from S67m in same period 
of 1984. Six-month total declined 
from $122^m to $72^m. Page 13 - 
. • 

G. J. COLES, Australian retailer, 
launched A£970m (S658m) takeover 
offer for stores group Myer Empor- 
ium which would give the combined 
operation 20 per cent of country’s 
total retail safes. Page 16 

WACHOVIA and NCNB, North Car- 
olina banks in vanguard of US. re- 
gional banking mergers, reported 
sharply higher second-quarter 
earnings fuelled by higher net in- 
terest income. Page 13 

LAURA ASHLEY, British-based 
textiles and clothes group, is to seek 
a full listing on the London Stock 
Exchange. Page 13; Feature, Page 8 

VEUVE CLIQUOT, French cham- 
pagne group, launched a FFr 242m 
(S2fl.7m) rights issue to buttress ex- 
isting activities and finance posa- 
ble diversification. Page 13 

FUCK, West German in d u st ri al 
group, forecast substantial profits 
for 1985 and revealed that operating 
timing s more doubled to DM 
206m (S69m) in 1984. Page 13 


The pound’s overall value, as 
measured by the sterling index, 
rose to its highest level since Febru- 
ary 1984, while against the D-Mark 
it was at its best for nearly two 
years. 

Paradoxically, there were sugges- 
tions last night in London that if 
sterling continued to appreciate in 


nfwnfng weeks then there might be 
scope for a small cut - perhaps K a 
percentage point - in the current 
12% per cent level of banks' base 
lending rates. 

The Conservative Government, 
however, made it clear that there 
will be no substantial reduction in 
the level of borrowing costs until it 
is convinced that inflation is firmly 

n pdpr control. 

Speaking in the House of Com- 
mons, Mrs Margaret Thatcher, the 
Prime Minister, said that the pres- 
ent rate of 7 per cent re- 

quired a "very firm hand." 

That view was echoed by Mr Ni- 
gel Lawson, the Chancellor of the 
Exchequer, who met leaders of the 
Confederation of British Industry. 
Sir James Cteminson, the CBFs 
president wnrf SHr Terence Beckett, 
its director-general, saw the Chan- 
cellor to press their demand for a 2 
percentage point cut in base rates. 

The industrialists argued for the 
third time in as many weeks that 
the high level of British interest 
rates- and the parallel surge in the 
exchange rate -were putting an im- 
possible burden on British compa- 
nies. 

Mr Lawson, however, is under- 
stood to have replied that although 
the Government was HWTimn; not to 


keep interest high for longer than is 
■necessary, it was not prepared to 
take risks with inflation 
The surge in sterling M3 added to 
the confusion which has sur- 
rounded the Government’s mone- 
tary policy in recent months. 

The Bank of En g l and said that 
the June figure may have been dis- 
torted by the £4bn ($5.4bn) of 
cheques returned to unsuccessful 
applicants for last months Abbey 
Tife> share issue. These fh<yp w><; 
were in the process of being re- 
turned on the last day of the bank- 
ing month and could have *»ff«y*»d 
the £1.4bn bank lending figure re- 
corded during the month. 

The Bank, however, was unable 
to give any estimate of the extent of 
the possible distortion. 

The strong growth in sterling M3 
in recent months - apparently sig- 
nalling a fairly loose monetary 
stance - has contrasted with the 
sharp rise in the pound’s value, gen- 
erally an jnrHftfttnr that the money 
supply is under firm controL 
Mo, the narrow monetary aggre- 
gate, is also well within its official 3 
per cent to 7 per cent target range. 

B w^ p oi mJ , Page 6; Editorial 
comment; Page IS; Lot, Page 12; 

Money markets, Page 27 


Japan to ease curbs on 
refined Gulf products 


. BY PAUL BETTS M PARIS 

JAPAN under heavy pressure from 
the EEC and the U&, last night 
agreed to ease restrictions on im- 
ports of refined ail products coming 
principally . from new Gulf pro- 
ducers. 

Although the agreement remains 
vague, with no commitment on 
quantities or timing, EEC and U-S. 
mmisters and delegations claimed 
they had won a significant conces- 
sion from Japan at a one-day minis- 
terial meeting of the International 
Energy Agency (IEA). 

The final communique stated that 
the ministers from the agency’s 21 
oil consuming countries, including 
Japan, “agreed to pursue expedi- 
tiously a common approach where- 
by they would maintain or create 
conditions such that imported re- 
fined products could go to the mar- 


kets of the .different ISA countries 
and regions on the basis of supply 
and demand as determined by mar- 
ket forces without distortions." 

Mr John Herrington, the UJS. En- 
ergy Secretary, said this repre- 
sented “a major advancement? in 
the promotion of an open-market 
approach to energy. He added that 
there was “no alternative to such an 
approach i f we are to avoid a rising 
tide of protectioni sm .* 

Ministers also agreed that the 
IEA should monitor closely develop- 
ments in oil product imports from 
emerging Opec producers. This is 
designed to ensure that the addi- 
tional petroleum products coming 
from the new Gulf producers will 
flow to consuming countries with- 
out trade distortion and that the 


burden fs shared burly between all 
the c oD s um gig -countries.-’ - 

EEC countries have been espe- 
cially worried about the impact of 
new refined oil products from the 
Gulf at a time when European coun- 
tries have undergone a marjor re-or- 
ganisation of their refining indus- 
try, with refinery closures, rational- 
isation and modernisation pro- 
grammes. 

Mr Alick Buchanan-Smith, the 
UK Minister of State for Energy, 
said that it was “imperative" that 
the burden of the new competition 
from the Gulf was shared fairly by 
all members of the IEA. The new 
Gulf producers are expected to add 
about 50m tonnes a year af addi- 
tional refined oil products on the 
market by 1990. 

Continued on Page 12 


Montedison swoop on Bi-Invest 
attacked by top industrialists 


BY ALAN FRIEDMAN IN MILAN 

LEADERS of Italy’s industrial and 
establishment — including 
Sig Gianni Agnelli, Fiat chqjpnun, 
and Sig Leqpoklo Pirelli ctf the tyre 
and cables group which bears his 
name - yesterday publicly criticised 
Montedison, the heavily indebted 
chemicals group, for havmg taken 
control of the BHhvest industrial 
»tuF financial company. 

Montedison paid more than 
L200bn ($104m) to buy the 37 per 
cent stake in Bl-Invest which was 
built up by stock market raiders on 
the Milan bourse. In doing so, 
Montedison's chairman, Sig Mario 
Schimberni, himaatf a leading 
member erf the Italian corporate es- 
tablishment, appears to have 
caused ripples which are disturbing 
the delicate balance of power 
among northern Italy’s ruling fi- 
nancial elite. 

The criticism came yesterday in 
the form of a statement from Gemi- 
na, a shell company which owns 
17 JL per cent of Montedison and al- 
so controls the Rizzoti publishing 
group, which owns the Corriere 
della Sera newspaper. Gemma is 
26.9 per cent-owned by the Agnelli 


family, 17.6 per cent by Medioban- 
ca, the powerful merchant bank, 
and 3.28 per cent by Pirelli. 

Bl-Invest itself has a 17.4 per cent 
stake in Gemma, but control of BP 
Invest has passed from the Bonomi 
family (with 30 per cent) to Monte- 
dison. Montedison is expected to 
sell the Gemma stake held by BI- 
Invest, or it will end up holding con- 
trol of a company which holds a 
stake in itself. 

Sig Franco Mattei, a former pres- 
ident of Italy's Confindustria em- 
ployers’ association and the chair- 
man of Gemina, said yesterday that 
no Gemina shareholder had been 
informed of the Montedison opera- 
tion and that if Gemina bad known 
about it “the opinion would have 
been negative.” 

The Gemma chairman added that 
Sig Schimberni "evidently believes 
the operation was urgently re- 
quired." 

Yesterday’s unusual meeting of 
the leaders of Italian industry, in- 
cluding Sig Luigi Lncchini, the 
present Confindustria president 
who holds a personal stake in Gem- 
ina, confirmed that the so-called at- 


tack by Montedison on BMnvest is ( 
disturbing the political and finan- 
cial equilibrium in northern Italy. 
The consensus view is that a face- 
saving way must now be found of , 
“making the peace" inside the 
establishment This will me an first 
finding a reliable buyer for the Bl- 
Invest stake in Gemina which is 
now controlled by Montedison and 
then deriding how to treat Sig Carlo 
Bonomi, the Bl-Invest rturirmori 
who has been isolated by the 
Montedison coup. 

BLInvest is one of Italy’s most 
important private sector conglomer- 
ates and has important holdings in 
insurance, property, wine growing, 
mail-order catalogue trade, pulp 
and paper, textiles and! leasing. 

Montedison is the Milan-based 
chemicals, health care and energy 
giant which is just eme rging from 
years of heavy losses and still has a 
total indebtedness of more than 
S2bn - three times share capitaL 
Montedison is predicting a 1985 
profit, after combined fosses of 
more than S650m in the past three 
years. . ■. 
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killed in 
post-poll 
violence 

By Mfetaal Holman In Harare 

MR JOSHUA NKOMO, leader of 
Zimbabwe’s opposition Zapu party, 
said last night that at least one of 
bis party's parliamentary candi- 
dates in last week’s elections had 
been killed and one critically in- 
jured as unrest m Harare's black 
townships entered its third day. 

Mr Nkomo who was speaking 
from his borne in one of 

the city’s black townships, aud that 
be also had reports of unrest in the 
midlands towns of Ewe Kwe and 
Gweru, “hundreds of people have 
been left homeless" in Harare, he 
said. 

Unconfirmed reports said that up 
to six people map have died in the 
violence in Harare and other cen- 
tres. 

Mr Smhi Mubakn, the Minister 
for Home Affairs, said yesterday, 
that he had ordered the deployment 
of more poficemen in the troubled 
areas. 

Violence had stopped except for a 
few “pockets here and there,” the 
Zimbabwe News agency reported 
the Minister as saying. Another 
Minister, Mr Maurice Nyagumbo, 
was due to hold an emergency 
meeting with «rffjw»ig of 2mm PPs 
Harare branches last night 

Militant supporters, mainly wom- 
en, of the ruling Zann-PF party led 
by Mr Robert Mugabe, the Prime 
Minister, continued their eviction 
campaign which began on Sunday, 
ignoring Government appeals to 
pnri the violence and tolerate the 
presence of opposition party sup- 
porters in the capital's blade sub- 
urbs. 

Mr Simon Chaurura who stood as 
the Zaps candidate in Harare’s Dzi- 
varesekwa constitutency in last 
week’s general election, was axed to 
death at his homo on Monday night. 
wiid Mr Nkomo, while Mr Kenneth 
inmthw parfiameotary can- 
didate, was critically ill in a city 
hospital after bring assaul t ed. A 
ftrirrf Zapu official had died inlfu- 
fakose township outride Harare. 

Bands of 200 to 300 women sup- 
porters of Mr Mugabe’s party have 
been evicting opponents from their 
houses in the suburbs of Chitungwi- 
za, Mufakose and Highfiald , dump- 
ing the contents of the homes on 
the pavement and, in some cases, 
setting fire to them. 

Government officials are said to 
have toured Chitungwiza in an ef- 
fort to cool the tempers of their sup- 
porters. But nether police nor ar- 
my are in evidence in any of the 
townships; there seems little or no 
determined government at t em pt to 
reinforce the warnings. 

Mugabe goes on the offensive. 
Page 11 
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Krupp call off 
steel merger 




BY RUPERT CORNWELL IN BONN 

KRUPP STAHL and Klockner- - 
Werke, two of West Germany’s big- 
gest steel producers, yesterday 
called off plans for a merger of their 
steel interests which was to have 
taken effect on July 1. 

The scheme, first announced last 
October, also involved the Austral- 
ian mining company GRA. But it 
bad been bogged down by increas- t 
ing problems, centring on the DM t 
700m (S235m) of state aid claimed c 
necessary for the merger to get off s 
foe ground and foe envisaged do- , 
sure of a major works of Kfockner, £ 
crucial for the deal to go ahead. 

A joint statement by foe two Ger- \ 
man companies blamed “factors be- < 
yond their control" fix- the decision. « 
Klockner and Krupp declared they j 
no longer had an y hope Of gaining E 
foe “all round support” required for t 
the merger to proceed on schedule. | 

The formal collapse of foe merger i 
plan came only five days after it ] 
was disclosed that two of the ETC’s 
other major steel makers, Arbed of t 
Luxembourg and Sadfor of France, £ 
were dose to an agreement on the ( 
joint rationalisation of steel produc- j 
tion. ( 

The EEC in Brussels has already 
stipulated that no more Govern- j 
ment subsidies for the steel Indus- t 
try will be permitted after the end 
of 1985. Under the riroimstances. 


Hoesch, foe West German steel 
concern, agreed to sell its bold- 
ing in bulk mate rials handling 
group PHB-Weserhutte to Otto 
Wolff, the engineering company, 
ending an 18-month struggle for 
control, ftge 13 

foe two German companies said 
they could no longer delay their 
own separate rationalisation mea- 
sures, which had been in abeyance 
while foe merger was still under 
discussion. 

The plant would have created 
West Germany’s second largest 
steel maker after Thyssen, with as- 
sets of DM 2.5bn, and sales of DM 
lObn a year. CRA and Krupp were 
each to have a 35 per cent stake in 
the new venture, called Stahlwerke 
Kmpp-fGScfcner, with the remain- 
ing 30 per cent in foe hands of 
K15ckner. 

But since the start of this year, 
foe difficulties surrounding foe 
project have grown steadily more 
evident and have been frequent! y 
referred to by executives of both 
German companies. 

The decisive factor appears to 
have been the unyielding opposi- 
tion of the Christian Democrat gov- 

Continued on Page 12 


World Bank warns 
China on economy 

BY ALAIN CASS, ASIA EDITOR, IN LONDON 


CHINESE economic policies have 
been given a broad stamp of ap- 
proval by the World Bank in its lat- 
est and most comprehensive study 
of the country’s economy. 

The report warns, however, that 
economic reforms must go consider^ 
ably further if China is tif achieve 
its long-term economic targets. 

The confidential document, deliv- 
ered to the Chinese Government at 
the end of May, will come as a wel- 
come boost to China's reform- 
minded leadership, which is cur- 
rently under attack from conven- 
tional Marxists for loosening too 
many controls on the economy and 
provoking unwelcome price in- 
creases and widespread corruption. 

The report says that China can 
meet its target of quadrupling in- 
dustrial and agricultural production 
by the year 2000 if it continues to 
bold down its population growth 
and keeps up its impressive rate of 
investment 

But the introduction of market- 


orientated reforms, especially in 
the county’s top-heavy industrial 
sector, will have to go a good deal 
further if this is to happen. 

The report calls for a major as- 
sault on the efficiency of enter- 
prises. It suggests the creation of 
boards of directors composed of 
workers management indepen- 
dent of the Government, to run fac- 
tories and businesses. 

The World Bank also wants the 
leadership to speed up its decontrol 
of prices. It calls for the raising of 
prices of energy, food, transport 
and housing. 

Contrary to the advice of the In- 
ternational Monetary Fund and 
bankers who proposed last year 
that China should run down its for- 
eign reserves by spending on for- 
eign imports, foe World Bank re- 
port supports Peking in its cautious 
approach and advises the Govern-, 
ment not to get into debt 


Details, Page 3 
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EUROPEAN NEWS 


France and Spain to 
hold annual summit 
in bid to boost ties 


BY DAVID MARSH IN PARIS 

FRANCE AND Spain yesterday 
signed an important political 
agreement paving the way for 
annual summit meetings and 
designed to improve their joint 
action against terrorism. 

The declaration signed at the 
Elysee Palace in the presence 
of President Francois 
Mitterrand and King Juan 
Carlos aims to put France's rela- 
tions with Madrid on the same 
level as its links with the other 
main EEC members. It pro- 
poses a number of efforts to 
improve economic, defence and 
cultural links. 

The accord, unveiled on the 
second day of the king’s official 
visit to France, underlines the 
patching up of quarrels between 
Paris and Madrid over agricul- 
ture and Basque terrorism 
which have sporadically soured 
links in recent years. 

M Mitterrand at a dinner 
given for the king on Mondav 
night hailed “renewed friend- 
shin “ with Snajn. Kine Juan 
Carlos said his visit, together 
with Spain’s accession to the 
EEC marked a " new era ” in 
ties. 

The annual meetings between 
the French Presidenr and the 
Spanish Prime Minister — to be 
held alternately In France and 
Soain — will be at the same 
rhythm as the summits held by 
France with Britain and Italy. 
With West Germany. France 
holds summits twice a year to 
mark the special nature of links 


with Bonn. 

One of the most sensitive 

parts- of the document signed 
by the two countries promises 
intensification of existing joint 
efforts to combat terrorism, 
drug trafficking and “ other 
aspects of international crime.” 

Spain has been porticularly 
keen to win full French col- 
laboration in the fight against 

Eta, the Basque separatist 
movement Following several 
years of criticism from Madrid 
over French “ tolerance ” of 
Basque safe havens on the 
northern side of the Pyrenees. 
Paris since last year has 
started to take a firmer line 
over the presence of extremists 
in France. 

The two countries will also 
set up a working party on 
strategic questions linking top 
officials from their foreign and 
defence ministries. Joint arms 
production accords are to be 
stepped up and the two defence 
ministers are to meet once a 
year. 

France and Spain will also 
improve economic, social and 
cultural co-operation, with 
special attention being given to 
efforts to improve teaching of 
the two languages in schools. 

King Juan Carlos, who had 
an hour long meeting with 
M Mitterrand on Monday even- 
ing, expressed Spanish interest 
in the European Eureka high 
technology programme, the 
Elysee Palace spokesman said. 


East German national 
income rises by 4.1% 


BY LESLIE COLITT IN BERLIN 

EAST GERMANY'S economy 
grew by 4.1 per cent at an 
annual rate in the first half 
of the yerr. the highest rate 
reported among Comecon 
countries. 

The increase in national 
incomeroughly equivalent to 
gross national product — was 
just short of the target, largely 
because of the extremely cold 
winter which wreaked havoc 
in most other East European 

Industrial production rose at 
an annual rate of 4.4 per cent 
in the same period against a 
target of 3.8 per cent and labour 
productivity growth exceeded 
the target of 7.1 per cent by 
0J2 per cent. 

Exports to the Soviet Union 
were *' over fulfilled ” while 
trade with Western countries 
developed “ according to the 
plan.” Last year East Germany 
had a hard currency trade 


surplus of nearly £lbn. 

Retail trade turnover, one 
indication of the standard of 
living, rose 4 per cent in line 
with the plan. However this 
figure included price rises 
which the government refuses 
to acknowledge. 

The encouraging East Ger- 
man statistics came as East 
Germany's foreign trade bank 
signed a $600m f£451m) Euro- 
credit loan yesterday in 
London. The eight year loan, 
bearing a margin } per cent 
over London Eurodollar rates 
was led by American, Arab and 
Japanese banks and was tripled 
because of heavy, orer-subscrip- 
tion. East Gennany-has become. 
Comecon's leading borrower, 
taking nearly $2-5bn in the^past 
year. 

Western bankers said the 
loans are being used to replace 
badly bunched short term 
maturities. 


Pretoria bar on apartheid 
protestors angers Dublin 


BY OUR DUBLIN CORRESPONDENT 


A DIPLOMATIC row has broken 
out between Ireland and South 
Africa because the latter 
refused to admit a number of 
Irish shopworkers who have 
been protesting over their 
employer's policy on South 
African goods. 

Eleven Dublin - based 
employees of the Dunnes Stores 
group have been on strike for a 
year because the company 
insisted on their handling South 
African goods against the 
express policy of their union. 

The dispute has attracted con- 
siderable public interest In 
Ireland and has focused atten- 
tion on the attitudes of super- 
markets towards South African 
produce. 

Six of the workers and some 
officials of their union travelled 
to Johannesburg on Monday at 
the invitation of Nobel Prize- 
winner Bishop Desmond Tutu 
who has repeatedly supported 
iheir action. 

A reciprocal arrangement 
• ».-t *n-h citizens travel- 


ling to South Africa do not 
require visas. However, the 
authoriteis said that exemption 
had been withdrawn In the case 
of some of the Dunnes Stores 
group. 

When they arrived in Johan- 
nesburg emigration officials said 
the original purpose of the 
visit to report on apartheid at 
first-hand had now been altered 
by additions to the official 
party. The Deputy Minister for 
Home Affairs said that the 
group now sought only to em- I 
barross South Africa and they ■ 
would be put on the first flight i 
home. j 

The Sou tit African decision 
has angered Dublin and one 
minister said the reciprocal , 
arrangement on visas could be 


Spanish 
companies 
want help 
to compete 

By Tom Burns in Madrid 

SPAIN’S EMPLOYERS’ con- 
federation yesterday called on 
the Government for urgent 
measures ranging from the re- 
form of labour legislation to 
an overhaul of social security 
financing in order to offset 
the effect of entry to the 

European Community on 
Spanish business. 

Sr Jose Maria Cuevas, 
chairman of the Confedera- 
cion Espanola de Organlz- 
aciones Emnresariales 
(CEOE). said that unless 
business was able to 11 play by 
the same European rules of 
the game ” much of Spanish 
industry would be crippled 
by European competition. 

He released a report on the 
impact of entry which had 
been prepared hy the CEOE 
at the request of Prime Min- 
ister Felipe Gonzalez. He said 
he had asked for an urgent 
meeting with the Prime Min- 
ister to discuss its recom- 
mendations. 

The thrust of the CEOE 
paper is that Spanish business 
is hamstrung by rigid labour 
legislation, hy a heavy social 
security burden and hy a 
fiscal system that pats insuffi- 
cient premium on capital 
investment. 

The report recommends 
that Spain’s hiring and firing 
rules should be rapidly 
adapted to conform with 
European legislation and that 
the “ abnormaUv high ” social 
security contributions that 
Spanish business is subjected 
to should be radically reduced. 

Other recommendations 
focus on fiscal and budgetary 
measures to Increase funds 
for Spanish companies. The 
paper quotes statistics from 
die central bank, the Banco 
de Espana. which revealed 
that the self-financing capa- 
city of Spanish companies 
stood at 28 per cent against 
40 per cent in the case of 
French companies and 60 per 
cent in West German ones. 

Sr Cuevas said that Spain's 
employers had urged succes- 
sive governments to take 
action that would help 
Spanish business meet Euro- 
pean competition and that 
“time had now nearly run 
out-” 

The overwhelming fear of 
Spanish employers concerns 
the double effect of the im- 
position of value added tax 
on January l.and the simul- 
taneous reduction, of Spaia’i 
protective urriffs. It la esti- 
mated that the two. measures 
will effectively reduce by half 
the current protection against 
European competition that Is 
enjoyed by Spain's domestic 
industries. 


Britain, U.S. 
fail to sign 
pollution pact 

By Olii Ylrtanen In Helsinki 

MORE THAN 20 European 
countries and Canada yester- 
day agreed to reduce sulphur 
emissions by 30 per cent 
between 1980 and 1993. The 
UJ5.* Britain and Poland 
refused to sign the protocol 
at the conference here on 
Long-Range Trans-Boundary 
Air Pollution organised by 
the UN Economic Commission 
for Europe. 

The 30 per cent target was 
agreed after lough negotia- 
tions preceding the meeting. 
The Nordic countries, as well 
as West Germany and France 
f were prepared to set the 
target at 50-60 per cent. 

Mr William Waldegrave, 
the British Environment 
Minister, argued that the UK 


changed. Mr Jim O'Keefe, the j already reduced sulphur 
deputy Minister for foreign . emissions by 40 per cent 
Affaire, said the Government | 
would seek a full explanation 
for the ** arbitrary and uni- I 


the ! 


lateral ” exclusion of 
Dunnes Stores group. j 

South African violence. Page 3 j 


between 1970 and 1983. Mr 
Richard Benedick, bead of the 
UJ3. delegation, estimated 
that U.S. industry had 
lowered emissions by 26 per 
cent between 1975 and 1983. 


European unity a vital goal, Italy warns UK 


BY JAMES BUXTON IN ROME 

BRITAIN MUST bring itself 
back into the mainstream of the 
European Community in the 
wake of the Milan summit, and 
Mrs Margaret Thatcher, the 
British Prime Minister, must 
realise that what she regards 
as European unity “ rhetoric ” 
is serious and in the 
ascendancy. If not. Britain's 
opposition will only have the 
effect of strengthening the unity 
of the six countries which 
founded the Community. 

This is the view of the 
Italian Government, which pre- 
sided over the recent Milan 
summit where it was agreed by 
a majority vote to hold a con- 
ference of member govern- 
ments to agree on a revision of 
the Treaty of Rome on which 
the Community is based. 

The Italian view, which was 
put to the Financial Times by 
Sig Renato Ruggiero, the secre- 
tary general of the Foreign 
Ministry, is that it is impossible 
to achieve the unrestricted 
internal market that Britain 
and other countries want to see 
without creating the 



Slg Amintore Fanfani (left) 
the 77-year-old veteran of 
Italian politics who baa served 
five times as Prime Minister, 
was last night elected presi- 
dent of the Italian Senate, 
the second most senior post in 
the country after the Presi- 
dent of the Republic, writes 
James Buxton, 

He succeeds Sig Francesco 
Cossiga, who was elected 
President of the Republic last 
week. It is the fifth time that 
be has presided over the 
upper house of parliament, 

Sig Fanfani. who. like Slg 


Cossiga. is a Christian 
Democrat, was elected with 
the support not only of the 
five parties of the ruling 
coalition, but also that or the 
opposition Communist Party 
and of the neo-Fascist Italian 
Social Movement. 

The near unanimity Is 

another sign of the present 
stability in Italian politics, 
exemplified by the continua- 
tion in power for almost two 
years of the Government of 
Sig Bettino Craxi ami the 
election of President Cossiga 
on the first ballot with a 77 
per cent majority. 


strengthened political institu- 
tions to guide it. 

This means instituting ma- 
jority voting in the Council of 
Ministers and giving the Euor- 
pean Parliament more powf*r 
than the role of just an “ad- 
visory board” which it now has. 
The U.5., the Foreign Ministry 
points out, would never have 
achieved its free internal mar- 
ket with only a "Commission” 


in Washington. 

The Italian Government 
stresses two points. One is that 
Mrs Thatcher herself, sot to 
mention her predecessors as 
Prime Minister, were party to 
documents which set out the 
goal of European umty. Most 
notable of these was the com- 
munique of the Stuttgart sum- 
mit of 1983 which called for 


Mrs Thatcher would call it, woii 
at Milan- The sue founder mem- 
bers of the EEC, plus Ireland, 
voted for a conference iOTevIse 
the Treaty of Rome at which 
Britain will have to be present. 

The Italians st*e- tt «Y "rhe* 
tone” on Mrs Thatcher’s part 
to believe that the Community 
can move towards on internal 
market without a European cur- 
rency, a European ‘ •g overn- 
mem" or "adminfstrstion” and 

a genuine European Pariia- 

Rritain failed at the summit 
bee a us it underestimated the 
harm done to its position by its 
long fight over its budget contri- 
butions. however justified that 
was, and because it believed it 
had won its case before the sum- 
mit began. 

Now. Italy believes, Britain 
must again play a fundamental 
role in the creation of the new 


Council and the achievement of 
unanimity by abstention on the 
part of those countries in the 
minority — points which the 
British Government included in 
proposals which it unsuccess- shape for the Cotnmumty-with- 
futiy put to the Milan summit, out expecting to get its way on 
In the Italian view the British everything. If Britain does pot 
commitment to European unity willingly participate, it will un- 
is a foot, not a matter of wittingly act as a catalyst for 
"rhetoric.'' the six founder countries stay- 


majority voting in the European - Secondly, the “rhetoric.*', as Ing closer together- 


Luxembourg revives British plan for faster decisions 


BY IVO DAWNAY IN BRUSSELS 

LUXEMBOURG'S Prime 

Minister. M Jacques Sauer, 
yesterday confirmed that his 
six month presidency of the 
European Council will revive 
discussion on British plans to 
improve and speed up EEC 
decision-making. But he went 
on to underline that the wishes 
of a majority of EEC member 
states to seek closer integra- 
tion through an intergovern- 
mental conference were equally 
*' legitimate.” 

Addressing the European 
Parliament, M Santer made 


clear that Luxembourg is 
determined to press for 
amendments to the Treaty of 
Rome aimed at enhancing 
European union. But his posi- 
tive confirmation that the UK's 
proposals will return to the 
agenda when foreign ministers 
meet later this month may have 
a mixed reception. 

These plans, involving 
greater use of majority voting 
and voluntary restrictions on 
the veto, were felt by many 
to have been abandoned at the 
Milan summit when the Ten 


split seven to three in favour 
of an intergovernmental con- 
ference on reforms to the 
Treaty. 

Though several countries 
believed the British plans were 
not inconsistent with a con- 
ference, Greece prevented 
further discussion when the 
Italian presidency forced 
through the Treaty revision 
scheme on a vote. 

M Santer's optimistic inter- 
pretation of the summit’s out- 
come was followed by a more 
down to earth reading from 


M Jacques Delors, the Commis- internal market by 1992 and a 
— • *-*- technological community. Yet 
even these had not received the 
fiOJ. sanction of the heads of 
government. 

M Delors, also warned that 
rapid progress towards agree- 
ment would be needed when the 
intergovernmental conference 
began. “If they don’t finish 
by the end of October, and 
complete the work by the end 
of the Luxembourg presidency 
fin December), then it could 
take three or four years,' he 
said. 


sion president. He repeated his 
recent claim that four diver- 
gent views of the Community's 
future were in evidence: those 
of the integrationalists; the 
free traders: the supporters of 
a two-speed Europe; and those 
favouring intergovernmental 

co-operation independent of 
existing Community institu- 
tions. 

For this reason., the Com- 
mission had confined its 
objective at Milan to agreement 
on the creation of a free 


EEC exhaust rules 6 will raise car prices’ 


BY PAUL CHEE5ERIGHT IN BRUSSELS 

THE PRICE of medium-sized 1,400 and 2.000 cc will be per- 
cars sold throughout the Euro- mitted to emit 30 grammes per 
pean Community will increase test of carbon monoxide and 8 
following the decision of en- grammes per test of hydrocar- 
vironment ministers to intro- boos and nitrogen oxide 
duce stricter exhaust emission together. 


standrads. the motor industry 
warned yesterday. 

The standards can be met 
only by the use of three-way 
catalytic converters or the 
development of new technology 
in the form of the lean-burn 
engine. 

From . 2991, cars between 


“ The levels now proposed 
for mid-range cars, which are 
much lower than the level 
which the automobile industry 
has advised the Commission, 
may require the obligatory use 
of higher cost sophisticated sys- 
tems.” said Mr Carl Hahn, presi- 
dent of the Committee of 


European Car Manufacturers 
and president of Volkswagen. 

Mr Wiliam Waldegrave, the 
junior British environment 
minister, conceded, after the 
negotiation of the new stand- 
dards, that their strictness and 
speed of introduction ruled out 
the development of the cheapest 
form of lean burn technology. 

Mr Hahn said that there will 
be “a significant increase” in 
the cost of mid-range vehicles 


the price for the consumer. 

Austin Rover has already cal- 
culated that the standards could 
add £1,000 to the cost of a new 
medium-sized car. 

The European Environmental 
Bureau is arguing that the stan- 
dards are not strict enough. A 
statement released in Brussels 
said no agreement is better than 
a weak agreement It hoped 
that Denmark would continue 


and repercussions on fuel cop- its refusal to adopt the agree- 
sumption which will also raise ment - 


Lisbon opens 
treaty debate 

PORTUGAL’S PARLIAMENT 
began debating the EEC 
accession treaty yesterday In 
the absence of a small left- 
wing party that usually votes 
with the Communists who 
have - always disputed 
Portugal's campaign for EEC 
membership, writes Diana 
Smith In Lisbon. 

The centre-left coalition 
cabinet of Sr Mario Soares 
tamed out in farce in parlia- 
ment to defend the treaty. 

- Sr Soares Is expected to 
wind up the debate with a 
hard-hitting speech 


Soviet record 
on Third World 
aid defended 

By Our Berlin Correspond en t 

A SOVIET expert on Third 
World economies told an East 
European symposium yesterday 
that Moscow provides more aid 
to developing countries “than 
any capitalist country.” Western 
politicians and many Third 
World nations have sharply 
criticised the Communist coun- 
tries for providing little help. 

Dr Nikolai Shmelyov said 
Soviet aid to developing coun- 
tries represented 1.3 per cent of 
Its gross national product. 
Western statistics showed the 
U.S. gave 0.23 per cent in aid 
in a similar period. 

A Czechoslovak economist. Dr 
Karel Larina, said his country 
provided 0.74 per cent of GNP 
in development aid. 

The higher aid figures for the 
Comecon countries appeared to 
result from the inclusion of 
Cuba, Vietnam and Mongolia, 
which are the leading bene- 
ficiaries of Comecon’s develop- 
ment aid. 

East Germany's representa- 
tive prof Helmut Fauiwetter. 
criticised representatives of 
jOuk- developing countries in 
Inft mat ional organisations for 
claiming that Comecon's foreign 
trade organisations were essen- 
tially the same as multinational 
companies in the West. 


Moscow visit signals better China links 


BY OUR FOREIGN STAFF 

TOE ARRIVAL yesterday in expected to rise farther under Yao will be one of the first Gorbachev, the Soviet mrtv 
SEE* JSSTSi ? e «»05* agreed prominent foreigners to meet leadw.Smeto , ££ 

y d ™. g Arkhipov’s visit and the reshuffled Kremlin leader- months ago caiung^for a 
to sign a five-year trade agree- now to be signed in Moscow. ship, in particular Mr Edward - serious improvSnenf" in SimJ 
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march towards better Sinn^ sions on eight-day trip will S!3fSj e ^i*S° a , ne<, ? h f e !° 50 far he en more 
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an exchange of Chinese food identified with past hard- get Asian countries to accept 
As a senior minister and and raw materials and Soviet i??*® P° |1C T towards Peking than the Hanoi-Moscow formula for 
politburo member, Yao Is the technology and technical ass is- * . v * le ran predecessor, Mr a settlement in Kampuchea, 
highest ranking Chinese — tance. The two countries have y 11 , 1 yromyko, now Presi- Mr Gprbacbev went out of his 

apart from delegations to the already agreed that Soviet tech- oenI * wa F t0 gi ve a W3nn reception 

funerals of recent Soviet leaders nicians should help modernise The stumbling blocks on the If ^ Duan r the Vietnamese 
—to visit Moscow for many some factories whit* they set up Chinese side to better political Communist Party leader. When 
years. He is reciprocating the to China in the 1950s. before the relations remain the Soviet VlSlted ,a *t month. More aid 
trip last December to China by split between Peking and military presence in Vietnam was Pledged for Hanoi. 

Mr Ivan Arkhipov, the Soviet Moscow. and Afghanistan and its troop last reund of low-level 

First Deputy Premier, who was Union ha . concentrations on China's P 0 " 1 ** 1 talks between Chinese 

himself the most senior Soviet deti5£ntf£e firet^f a bS northera border. There is and Soviet Deputy Foreign 
visitor to Peking for 15 years. SfsevSf rSlfiWpaSeieSeto «*«■ of Soviet concessions m April with 

Two-way trade, likely to rise due to China this year, Moscow on these points. JSpISJLSL !? viL^r , ^ Pe?s * on 

to around S1.5bn this year. Is Radio announced this week. Although Mr Mikhail tampiiS* * 
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Europe’s energy imports set to rise 
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EUROPE can expect steadily 
increasing imports of oil, coal 
and gas over the next 20 years, 
with higher prices renewing the 
impetus for energy conserva- 
tion and the replacement of oil 
by cheaper fuels. 

These are the conclusions of 
a major study of the energy tion programme, 
scene in 11 European countries ' ■ 

to the year 2005. 


As a 
structure 


The report, by DRI Europe, 
a subsidiary of McGrow Hill, 
believes that these countries 
will reach the peak of their 
self-sufficiency in energy next 
year when they provide 60 per 
cent of their own needs. By 
1995, overall self-sufficiency 
will have dropped to 55 per 
cent 

Over the next 20 years, oil 
Imports will rise steadily, coal 
imports will double and natural 
gas imports increase by 140 per 
cent. North Sea oil production 
will have peaked In 1984 and 
output of natural gas will peak 
at 156m tonnes of oil equiva- 
lent (mtoe) in 1990. 

Predicting that the Opec 
official price for crude oil will 
bottom out In two years in 1987 
at $26.5 a barrel, DRI also 
envisages it reaching $30 a 
barrel in 1990 and $80 in 2000. 

Not until 1996 would a 
weakening in the strength of 
the U.S. dollar lower the price 
of oil In Europe, 

In the meantime, the return 
to higher oil prices after 1990 
would prompt the European 
countries to boost their overall 
energy efficiency by 15 per cent, 
particularly in the domestic 
sector where better building 
insulation and more efficient 
heating systems would cut 
specific energy use by 29 per 
cent by 2005. 

The oil market would also 
be affected by structural 
changes in demand, with grow- 
ing demand from inland trans- 


countries, DRI foresees the left an unneMsam^ 
xnc re nning inaustry would French nuclear industry sup- f 

S? ltS rationaUsa ' PIT** “early 46 per cent of XSTSSriiSff 4 ^ P 

-on programme, country’s primary energy re- JL "v 1 ™. 

In it analysis of other fuels’ quireraents by 2005,. compared absence of a coherent 

prosperts, the report sees with 17 per cent' in *1983 and ?!?.». responsible 

“os* Obvious anticipated 25 per cent in 1990. _Q°Vemment allowing 

substitute for oil in the short The increase would be lareelv British Gas. -to. .-negotiate for 

. ” some -three years with Norway 

over the proposed Sleipner gas 
import, only to cancel the deal 
at the llth hour' when, in 
reality, httie bad changed. 

“ Similarly It should pot have 
been necessary tn resort to a 
three-year enquiry to establish 
the merits or otherwise of the 
proposed Size we II B XlOOmw 
PWR power Station, 

Turning W tbe uk coal 
inaustry, the report says power 


Over the next 20 years, oil imports will rise 
steadily, coal imports will double and natural gas 
imports increase by 140 per cent. North Sea oil 
production will have peaked in 1984 and output 
of natural gas will peak at 156m tonnes of oil 
equivalent in 1990. 


run, losing ground to coal and 
electricity after 1995. After 
1990, gas would gain at the 
expense of fuel oil but lose out 
to coal and electricity. 

Electricity demand, on the 


due to the rising share of -- — v -v- r — P ~ 

nuclear plant in the power star |0 ?. consumption will drop 
Tion sector and France’s rapid !™ m its Pre-stracfr level of 85m 
and sustained growth in elec- B « year to 78,11 tonnes in 

tricity use. J?® 5 - Domestic demand will 

In West Germany, where a l-Sm tonnes over 

other hand, will grow at least as k *Y aim of energy policy has while ‘ndustrjal 

fast as GDP <wer the entire been to cut dependency on oil, *>y 3-4m 

forecast period, with its share DRI predicts that oil’s share of demand will 

of end-use demand rising from *<*tal primary energy will fall a t0 , nn !5 

17 per cent in 1984 to 22 per only from 48 per cent in 1984 be ^ w leveI ® 

cent by the end of the century to 43 per cent in 2000, while the ®onie 15m 

as electricity continues to absolute level of oil demand will 5r2- nes a t** 8 than the total 
penetrate both the domestic and actually increase. Pre-Btnke production 

industrial markets. Natural gas consumption, on r?R/ * .. 

Coal_ is expected to gain in the other hand would steadily J 

the industrial and power increase from 40mtoe in 1984 Quatre Sevternhr?' 

generating sector. Industrial to 50mtoe by 1995, implying Bnerou S2fSifl8 nHSn 

use would rise by 15m too either that more expensive Nor- street 

between 1984 and 1995 and by wegfan gas would be needed or S3 ino London ‘ SW1H SI7P, 

6m toe in the following decade, that the Soviet gas content ‘ ' ' 

In the 1980s. coal would be would be allowed to rise above 

helped by reviving output of the sensitive 30 per cent level, 
iron and steel and financial 8 y 1995. roughly 33 per cent 
incentives to instal coal- of German 

burning boilers. 


power would be 
nuclear based, implying a need 
Power stations’ coal bum is for more coal-burning plant and 
expected to 6tay at around greater coal imparls. 
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Moslem leaders 
agree Beirut 
security moves 


BY NORA BOUSTANY IN BEIRUT 


LEBANESE Moslem leaders 
meeting in ' Damascus yesterday 
deckled on -a series of steps for 
improving security in Beirut, 
the - international airport and 
- Palestinian refugee camps with 
the assistance . of Syrian 
observers. :• 

A lengthy communique 
Issued early yesterday follow- 
ing marathon consultations 
with Mr Abdel Halim Khaddam, 
, the Syrian vice-president, in the 
Syrian capital also called for a 
new constitution and deplored 
a Ui?--organlsetl plan to boycott 
Beirut international airport in 
the wake of the TWA 
hijacking. 

. Lebanon’s President, Amin 
GemayeU yesterday told a ; group 
of foreign journalists in Beirut 
he was awaiting a import from 
Mr Rashid Kaiazni, the Prime 
Minister, before evaluating the 
immediate - outcome of the 
Damascus talks. A senior 
government - official yesterday 
stressed Syria's pivotal role and 
Interest in stabilising Lebanon, 
but expressed reservations on 
the membership of & proposed 
co-ordination and supervisory 
body that will include rep- 
resentatives of the * dominant 
Shiite and Druse 'militias in 
Beirut, as .well .as Syrian 
observers. * 

The new security plan dis- 
cussed by 13 Moslem ministers 
and key political figures calls 
for the creation of a committee 
including officials from Hie 
Shi'Ite Amal movement and the 
Druse Progressive Socialist 


Party as well as members to be 
appointed by Lebanon's Minis- 
ter of Defence. The official 
’said Lebanon had no reserva- 
tions about the inclusion of 
.Syrian, observer si 

A special Lebanese army 
force is to be forged firom the 
various brigades to help the 
Lebanese security police, en- 
trusted with the disarming of 
militias and Palestinian guer- 
rillas in mainly Moslem West 
Beirut. 

During a Lebanese- Syrian 
summit between Syrian Presi- 
dent Hafez al-Assad and Mr 
Gemayel on May 29, it was 

agreed that Syrian troops 
already deployed in Lebanon, 
would back Lebanese soldiers 
from positions in central and 
northern Lebanon in carrying 
out any major security 
measures if the need arises. 

Lebanese officials said no 
direct Syrian military interven- 
tion was discussed but 
expressed hopes that the poli- 
tical cover and back-up pro- 
vided by the Syrians would give 
the Lebanese armed forces the 
needed authority- with the war- 
ring factions. They would not 
rule out oar confirm e more 
active Syrian mission in the 
future, if all else failed. 

“Syria has nothing but great 
glory to reap from success in 
Lebanon ... If it fails in Leb- 
anon, whatever happens in 
Lebanon will repeat itself in 
Syria,” the official said, stres- 
sing the need for some Syrian 
presence. 


Israeli strikes stepped up 


BY DAVID LENNON IN JERUSALEM 


ELECTRICITY supplies were 
disrupted yesterday and tele- 
phone .-workers and., seamen 
halted work- as -Israel's unions 
began selective strike action to 
protest the new economic aus- 
terity programme which calls 
. for substantial erosion of real 
wages over, the next three 
months. 

Little progress towards resolv- 
ing the dispute, however, was 
reported after the second 
economic summit between the 
heads of the Histadrut trades 
union federation and the Prime 
Minister and.Finance Minister. 

The country’s 60,000 civil ser- 
vants staged a three-hour work 
stoppage protest ..planned 


cuts in wages and staff ng levels. 
Thousands of government 
officials attended a noisy demon- 
stration outside the Knesset and 
the Treasury. 

The Histadrut emergency 
committee decided it would call 
another general strike next Sun- 
day or Monday if there is no 
progress in the negotiations 
with the Government. 

The unions want wage 
erosion to be less severe than 
proposed by the Government; 
they want to be consulted about 
dismissals from the public sec- 
tor and are insisting that the 
Government abandon its plan 
to impose these measures by 
emergency decrees. 


S. African 


claims 
more lives 

By Anthony Robinson In 
Johannesburg 

THE VIOLENCE which has 
swept through black townships 
east of Johannesburg In 
recent weeks claimed more 
victims yesterday when police 
shot and killed at least seven 
men and arrested 36 others 
after a large crowd stoned ami 
set fire to the houses of two 
black policemen in Kwathema 
township. 

The incident, which took 
place in the early hours of 
the morning, was followed 
several hours later by the 
shooting of at least two others 
when police fired on a crowd 
returning from the funeral ef 
four men kilted in Kwathema 
on Jane 36 when grenades 
exploded In their hands. 

Police and eyewitness ac- 
counts of the first Incident 
differ. The police claim the 
seven men died when police 
fired bird shot and pistols to 
disperse the crowd and that 
the mass arrests followed 
later after some of the crowd 
sought refuge in a local 
cinema. 

The cinema was packed 
with mourners holding a 
wake for the four men killed 
in the grenade incident. 
According to eye-witness 
accounts, the police fired tear- 
gas Into the cinema and the 
shootings took place as the 
crowd fled the cinema in 
disarray. Police denied that 
anyone was shot or injured 
at the cinema. 

Meanwhile, community 
leaders in the three East 
Rand townships most affected 
by recent violence — Dudnza, 
Kwathema and Tsakane — 
called on the Government to 
appoint an independent com- 
mission of inquiry to Investi- 
gate police actions and 
methods in the townships. 


Alain Cass on a comprehensive analysis of the Chinese economy 

World Bank lists China’s options 


CHINA will have to reform its 
system of economic manage- 
ment even further if the 
country is to meet its ambitious 
economic targets, according to 
a major World Bank report. 

In doing so. says the seven- 
volume study, China faces some 
hard choices. It will also have 
to tackle a number of problems. 

The report believes that 
China's objective of quad- 
rupling agricultural and indus- 
trial production by the year 
2000 and Increasing per-capita 
Income from the present level 
of 5300 to $800 a year is not 
Impossible. But it questions 
whether these objectives are 
realistic if the country is to 
achieve balanced economic 
growth. 

The report, the most compre- 
hensive analysis of its kind ever 
undertaken of the Chinese 
economy, calls for co-ordinated 
action on three fronts: greater 
use of market measures to 
stimulate available resources; 
better planning, combining 
direct and! indirect economic 
controls; modification and exten- 
sion of social policies to smooth 
out the instability and in- 
equalities likely to be produced 
by the greater use of market 
forces. 

The World Bank report comes 
at a time when the negative 
side-effects of China's pragmatic 
economic reforms are being 
acutely felt. In recent weeks 
Chinese leaders have spoken of 
the country’s economy “over- 
heating.” Deng Xiaoping, 
China's supreme leader, said 
recently that the reforms were 
an 14 experiment ” in apparent 
response to a vigorous debate 
taking place within the leader- 
ship over the pace at which 
reforms should be introduced. 

The World Bank report, a 
confidential document sent to 
member governments at the end 
of May, is bound to add fuel to 
this debate. 

The report says that China 
has done remarkably well so 


Figures showing that China's 
foreign exchange reserves fell 
sharply In the first quarter of 
this year will add to the 
worries of those Chinese 
leaders who believe that the 
economy may be out of 
control, Robert Thomson 
writes from Pelting. 

The People’s Bank of China 
says the exchange reserves 
fell from 914.421m (£ 10.7b n) 
In December to $11.62bn at 


the end of March. At the 
beginning of the fourth 
quarter last year, it stood at 
$l&3bn. 

The Chinese Government 
has already moved to tighten 
control over the reserves by 
cutting back on imports, 
taking a more selective line on 
joint ventures, and requesting 
that provinces establish strict 
priorities In their need far 
foreign machinery 


far in banishing hunger, disease 
and widespread illiteracy com- 
pared to many other developing 
countries. 

But it also points to certain 
crucial areas of weakness in 
Chinese economic management 
It calls for an alternative 
economic strategy to the present 
one which emphasises Soviet- 
style increases in physical pro- 
duction such as the agricultural 
and industrial targets for the 
next 15 years. 

China is faced with a basic 
choice, says the report. It can 
either Choose to go down the 
path taken by the Soviet Union 
and other East European 
economies. Or it could shift 
to a different pattern of growth 
such as the one adopted by 
Japan after the end of World 
War It in which a greater 
emphasis on services and the 
efficient use of resources out- 
weighed Tap id physical growth 
towards unrealistic targets. 

Faster services sector expan- 
sion, says the report, would 
make it easier for China to 
absorb growth in the labour 
force, averaging about 10m new 
workers a year. It would help 
prune the economy's grossly 
inefficient industrial workforce 
and reduce the proportion of 
China’s labour force that must 
r emain in agriculture. 

In order to achieve its aims, 
China will have to sustain a 
growth rate in per capita GNP 


of around 5.5 per cent a year. 
The report points out that such 
growth rates have been achieved 
by only two developing coun- 
tries in the two decades be- 
tween 1960-82: South Korea 
(6.6 per cent) and Greece 151! 
per cent). 

More generally, adds the re- 
port. only one country— Japan — 
has caught up with the devel- 
oped world from a position of 
economic backwardness. Others, 
such as those in South America, 
have experienced rapid growth 
but have remained far behind. 

Recent economic reforms in 
China ' 5 agricultural sector have 
boosted production levels and 
incomes. The success of China's 
overall economic policies will 
now depend on whether the 
urban reforms announced at the 
end of last year can also be 
successfully implemented. 

The Bank makes a series 
of detailed recommendations 
aimed at making the Chinese 
economy more efficient. These 
include: 

• Substantial savings in energy 
consumption to help meet in- 
creased demand; 

• A major expansion of China's 
road system to overcome severe 
transport shortages^ The report 
points out that China still has 
a rural road network half the 
size of India's and fewer trucks 
per person than the states of 
Sahelian West Africa. 

• Urgent measures to balance 
the needs of individual pro- 


vinces with the objectives of the 
national economy. The report 
says there is too much concen- 
tration of industry in large and 
medium-sized cities. Industrial 
development should be more 
carefully planned. 

• Enterprises should be given 
even greater freedom to set 
prices, hire and fire workers 
according to ability, make their 
own investment decisions and 
set their own prices. The 
report also calls for enterprises 
to be faced with greater com- 
petition as a way of improving 
efficiency. The report praises 
China for encouraging foreign 
investment and urges Chinese 
managers to learn from the 
example of foreign-run 
companies. 

• An improvement in account- 
ing and auditing procedures 
used by Chinese enter- 
prises which, says the report, 
leave much to be desired. The 
report also urges a more com- 
prehensive commercial and 
contract law to regulate busi- 


• A more realistic pricing 
system which better reflects the 
competitiveness of individual 
enterprises. The Soviet and 
East European experience, says 
the report, suggests that chronic 
shortages are the result of 
economic mismanagement and a 
rigid pricing system. 

The report recommends a 
phased increase in the price of 
energy, transport, food and 
housing. 

One of the most controversial 
items suggests that workers 
and peasants be allowed to buy 
the houses they live In — where 
these are owned by local 
authorities — or enterprises thus 
releasing government resources, 
encouraging savings and im- 
proving housing stock. 

Hie report, which admires 
much of what has been achieved 
in China, concludes by saying 
that China’s long-term objec- 
tives seem attainable in prin- 
ciple and. with the right mis 
of policies, in practice. 


Asean urges 
support for 
Khmer 
resistance 

By Chris She rw ell, South-East 
Asia Correspondent, in Kuata 
Lumpur 

NON-COMMUNIST South-East 
Asian nations yesterday con- 
demned Vietnam for Its occu- 
pation of Kampuchea and 
recent troop incursion into 
Thailand, and urged other 
countries to support guerrillas 
fighting the Hanoi-backed 
regime in Phnom Penh. 

The condemnation, by 
foreign ministers of the 
Association of South-East Aslan 
Nations (Asean) meeting in 
Kuala Lumpur, coincided with 
a visit to the Thai-Kampuchea 
border by Mr George Schultz, 
the U.S. Secretary of State and 
fresh reports from Washington 
of CL4 aid for the Kampuchean 
resistance. 

Other points in yesterday's 
end - of - meeting communique 

covered A&ean's fears of protec- 
tionism and a call for inter- 
national efforts to combat the 
drugs trade and the Kampu- 
chean refugee problem. 

Mr Shultz will join senior 
ministers from the EEC, Japan, 
Canada, Australia and New 
Zealand in talks later this week 
with As ean's six members. 
Malaysia, Thailand. Indonesia. 
Singapore, the Philippines and 
Brunei. 

On Kampuchea, the com- 
munique attacked Vietnam's 
pursuit of a military solution 
and reaffirmed Asean's call in 
February — without spelling it 
out — for international military 
assistance for the guerrillas. 
The ministers said the guerrillas 
“ continued to cause serious 
disruption ’’ to Vietnamese 
forces, despite Hanoi's power- 
ful dry season offensive earlier 
this year. 

The diplomatic stalemate was 
underlined on Monday when 
Asean called on Vietnam to hold 
indirect talks with the Kampu- 
chean resistance coalition. 


Laigest tanker hit in Gulf 


THE LARGEST tanker to be 
hit since the outbreak of the 
Gulf war in September, 1980, 
was yesterday on fire and leak- 
ing all about 115 miles south 
east of Iran’s main oil export 
terminal at Kbarg Island and 
about 20 miles firom the coast, 
Our Middle East Staff reports: 

The 188,668 ton* M Vatan, 
owned tv a Turkish company 
and chartered to Iran, was 
struck on the starboard side by 
a single Exocet missile believed 
to have been fired from an 
Iraqi Suq»er-Etendard aircraft, 
According to Lloyd's of London 


the ship may be the largest 
marine casualty ever in terms 
of tonnage. 

The captain of the M Vatan 
said none of the 33 crew had 
been hurt in the attack and had 
been picked up by salvage 
vessels after taking to the life- 
boats. An Iraqi military com- 
munique issued in Baghdad 
claimed that its warplanes had 
struck a ^ large naval target." 

The fully-loaded tanker is 
believed to have been operat- 
ing the shuttle service between 
Kharg Island and Sirri to the 
south. 


NZ Inflation 
rate at 17% 

By Dai Hayward in Wellington 

THE New Zealand Labour 
Government suffered its first 
major economic setback with 
the news last night that the 
annual inflation rate had 
reached 17 per cent. 

For months Mr Roger 
Douglas, the Finance Minis- 
ter, confidently predicted in- 
flation would peak in June at 

15 per cenr. ■ He recently i«=“~ 
vised this forecast upwards to 

16 per cent but the 17 per 
cent figure now gives more 
weight and credibility to his 
political opponents who have 
claimed inflation would be 
much higher than Mr Douglas 
estimated. 

Earlier last night before 
the official figures were re- 
leased government speakers 
were putting the blame for 
tbe higher cost of living and 
inflation on mismanagement 
by tbe former National Gov- 
ernment 

However, the Government 
Is determined to push ahead 
with its economic reforms in- 
cluding the controversial 
goods and services lax, 


FOR SALE 

"SCHLOSS SALZA.U" 

(located one hour north-east of Hamburg) 



An imposing 19th century exquisitely first class restored mansion on the 
banks of small river Salzau. Set in a 20 acres superb park of outstanding 
beauty with a lake. More than £2.1 miUion has been spent recently for 
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For further details contact; 
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‘may ease’ 
stance on 
Star Wars 

SOVIET negotiators have indi- 
cated they would be willing to 
accept an arms treaty allowing 

research but not testing of 
President Reagan's Star Wars 
missile defence system, the New 
York Times said yesterday. 
Beater reports from New York. 

The New York Times quoted 
Administration officials as say- 
ing members of the Soviet nego- 
tiating team informally 
approached U.S. negotiators in 
Geneva two weeks ago to say 
Moscow was no longer seeking 
to ban all research bat wanted 
to distinguish between that 
which it would allow, and 
development and testing winch 
it would ban. 

The Geneva talks have been 
deadlocked over President 
Reagan's Strategic Defence 
Initiative (SD1), commonly 
known as Star Wars, with 
Soviet insistence on a ban on 
all research and a U.S. refusal 
to discuss any limits. 

A U.S. official said Soviet 
negotiators “ have sent mixed 
signals " on whether they 
woud accept research but not 
development and testing. 

The New York Times quoted 
a senior Administration official 
as saying the latest Soviet ideas 
would still be unacceptable to 
the Administration but showed 
“more refinement'' on Moscow's 
part. He said the Soviet Union 
was now “ concentrating on 
what bothers them most rather 
than on banning everything." 


Reagan names 
French envoy 

PRESIDENT REAGAN yester- 
day nominated Mr Joe Rodgers, 
a member of the Foreign. Intelli- 
gence Advisory Board, to be U.S. 
ambassador to France. Reuter 
reports from Washington. If 
confirmed by the Senate he 
would succeed Mr Evan Gal- 
braith. 

Mr Rodgers, 51. served as U.S. 
Commissioner-General at the 
1982 world's fair and previously 
headed investment and construc- 
tion companies in Nashville, 
Tennessee. 

He was appointed to the Presi- 
dent's Foreign Intelligence 
Advisory Board in 1984. 


Murdoch’s papal coup ends up as a rewrite 


BY WILLIAM HALL IN NEW YORK 
HAS Rupert Murdoch, the 


“historic ” to describe their 
latest publishing coup and 


Australian publishing mag- 
nate, signed up the Pope to 
write a weekly colomnn or is 
it yet another of those sen- 
sational stories which needs 
the facts checking? 

Ever since word leaked 
out that Ur Murdoch's News 
America newspaper syndica- 
tion serviee planned a regular 
weekly colooam headed 
“ Observations of Pope John 
Paul n," rival newspapers 
around the world have been 
desperately trying to find oat, 
first, whether it is true and, 
second how much he has had 
to pay the Pope to sit down 
and bang out column each 
week. 

Initially, Murdoch execu- 
tives were using words like 


Mr Richard S. Newcombe, 
President of the News 
America London Times syn- 
dicate, is reported to have 
said that this is “the first 
time a Pontiff has chosen to 
communicate regularly with 
millions of people through 
-the world's foremost Informa- 
tional medium.” 

However, the Murdoch 
canal's pride in Its latest 
scoop was dented somewhat 
after Monslgnor Giullo Nlco- 

linl, a Vatican spokesman, 
described the story as “ laugh- 
able " aid said the Pope’s 
writings and speeches were 
freely available and could be 
reprinted wherever. 

Since then the Murdoch 
team has been beeping its 


head down and referred all 
queries to Hr Arthur SL 
Klebanoff, the New York law- 
yer who has acted as inter- 
mediary between Mr Murdoch 
and the Vatican. 

He insists that there is a 
deal for a weekly column, but 
he says that the idea of the 
Pope sitting down once a week 
to hammer ont his thoughts 

on everything from nuclear 

disarmament to pornography 
is wide of the mark. 

Hr Klebanoff’s firm, EAV 
Associates, will take the 
Pope's various writings and 
speeches over the years, and 
edit them down into a 600 to 
700 word weekly column 
Which will be syndicated to 
newspapers around the world. 
Bis partner Is Dr Alfred 
Block, a 62-year-old Catholic 


scholar, who has translated 
the Pope's writings in the 
past. 

Mr Klebanoff, a literary 
agent whose firm has done a 
number of deals with the Vati- 
can covering Catholic greet- 
ing cards, Vatican tours and 
Christmas ornaments, said yes- 
terday that it was correct that 
anyone who wanted could re- 
publish the Pope's writings 

but stressed that he was 
"satisfied that we have the 
right to create the format for 
a column,” la this regard it 
-was a unique arrangement. 

He does not have a signed 
contract with the Vatican but 
has "appropriate confirma- 
tions] letters’* from Cardinals 
Stickier and Gagnon. He says 
that Ms firm has been given 
‘'permission and encourage- 


ment to edit and adapt" the 
Pope's writings and stresses 
that the Vatican has the final 
editorial say. "Our objective 
is to make certain that they 
are comfortable with the 
column,” says Mr Klebanoff. 

Hr Murdoch's contract for 
the column is with Hr Kleba- 
nofTs company and is not 
direct with the Vatican al- 
though Murdoch officials 
visited the cardinals In Rome 
in pursuit of their coup. 

The final question is how 
much is the Pope getting 
paid? Here there is a big 
silence and all 9b Klebanoff 
will say is that the proceeds 
of the syndication rights will 
he split between the 500- 
year-old Vatican Library and 
the Pontifical Commission for 
the Family. 


ENDING OF THE ARGENTINE TRADE BAN 


Britain makes a clear 
gesture of goodwill 

BY ROBERT GRAHAM. LATIN AMERICA EDITOR 

THE LIFTING of the British 


Brazil hints it may 
be willing to help 
U.K. over Argentina 

BY ANDREW WHITLEY IN BRASILIA 


trade embargo against Argen- 
tina on Monday is the first un- 
ambiguous gesture of good will 
by Britain since the Falklands 
conflict in 1982. In making this 
gesture, which Argentina can 
easily present as a British con- 
cession, the ball is now clearly 
in Argentina’s court to respond. 

Until now the various moves 
made by Britain to remove ten- 
sion and restore normal rela- 
tions could be interpreted by 
Argentina as solely dictated by 
necessity. 

This was the case for instance 
with the restoration of financial 
links. If they had not been 
restored the position Of British 
creditor banks negotiating 
Argentina’s foreign debt would 
have been seriously compli- 
cated. 

Equally the transformation of 
the 200-mile exclusion zone into 
a 150-mile protection zone 
around the islands was aimed at 
demonstrating to the inter- 
national community that as for 
Britain the hostilities were over. 

There are two principal 
reasons behind Britain’s diplo- 
matic initiative. Firstly. Britain 
has been searching for ways to 
restart a dialogue after the 
abortive talks with Argentina 
under Swiss aegis in Berne in 
July 1984. These talks were 
littie more than a dialogue of 


the deaf and broke down essen- 
tially over the vexed issue of 
sovereignty over the islands. 

The Government of Mrs 
Margaret hatcher remains 
wedded to the idea of sov- 
ereignty being not negotiable, 
neither now or In the future. 
The administration of President 
Raul Aifonsin in Argentina 
believes that since the cause of 
the conflict lay over disputed 
sovereignty, this issue cannot 
be ignored or brushed to one 
side for ever 

Purchase of Argentine goods 
by Britain totalled £136m in 
1981, the last full year of trade. 
Since then Britain has found 
new sources of supply ter such 
traditional staples as meat 
corned beef and wool bought 
from Argentina. However, im- 
porters yesterday insisted that 
if Argentine prices were compe- 
titive then the market could be 
re-established. Thus the ges- 
ture, apart from its symbolic 
nature, does offer the prospect 
of valuable foreign exchange 
for Argentina in its current 
economic crisis. 

While Britain is genuine 
about wanting to re-establish a 
dialogue, it is hard to see how 
this can be restarted whep the 
Berne formula was allegedly 
worked out so carefully in 
advance. 

This raises the second motive 



Howe — a positive move 


for the lifting of the trade ban. 
Britain has been under discreet 
pressure from its European 
allies, and to a lesser extent 
from the U.SL. to restart talks 
with Argentina. At last year’s 
UN General Assembly rote on 
the Falklands it was made dear 
that Britain could not rely on 
blank-cheque support indefi- 
nitely without some sign of pro- 
gress in resuming normal rela- 
tions with Argentina, especially 
as the latter is struggling to 
consolidate democracy. 

The unilateral ending of the 
trade ban should head off any 
European or U.S. impatience 
with Britain when the Falk- 
lands comes up for debate in 
the autumn at the UN. Thus 
with very little effort Britain is 
covering itself diplomatically 
and at the same time offering 
Argentina a reasonable justifi- 
cation to itself to make a move. 


BRAZIL IS looking to Britain 
for support in dealing with the 
International Monetary Fund 
and its creditors. In return, a 
senior Brazilian official 
suggested yesterday, Brazil 
“ may he able to help ” improve 
Anglo-Argentine relations. 

In the absence of formal 
diplomatic relations. Brazil is 
the “ protecting power " for 
Argentina in its dealings with 
the UK While not disguising its 
basic sympathy for the Argen- 
tine position on the Falkland 
Islands, the Brazilian Govern- 
ment has maintained a low key 
and even-handed stance on the 
dispute. 

On the second day of an 
official visit to Brazil Sir 
Geoffrey Howe, the British 
Foreign Secretary, yesterday 
heard Brazilian officials argue 
that a recent economic package 
of spending cuts and tax 
increases was the furthest the 
government of President Jose 
Sarney felt it could go in 
striking a deal with the IMF. 

The IMF is currently weigh- 
ing up the package prior to the 
scheduled imminent renewal of 


negotiations on a new austerity 
programme and a linked $1.4bn 
(£1.04bn) stand-by loan. It had 
been hoped to have a new Letter 
of Intent drafted by next 
Monday. 

But Brazilian officials said 
this week they have made clear 
to the Fund they do not want 
to re-open intense domestic 
debate which preceded last 
Thursday's decision to cut 
public expenditure this year by 
Cru 34,000bn (£4.2bn). 

In a speech at the banquet 
for the British Foreign 
Secretary on Monday night. Sr 
Olavo Setubal, the Brazilian 
Foreign Minister, delivered a 
sharp rejoinder to the view, 
repeatedly expressed In London 
and Washington, that the reso- 
lution of the Latin American 
debt crisis should be left to 
“ market forces." 

Last year debt interest pay- 
ments corresponded to 40 per 
cent of Brazil's exports and 
4 per cent of gross domestic 
product — and had consumed the 
record trade surplus achieved. 
“It is difficult to conceive the 
maintenance of this situation for 
an indefinite time,” he warned. 


Reagan moves to 
break impasse 
over U S. budget 

BY STEWART FLEMING IN WASHINGTON 


PRESIDENT Ronald Reagan 
yesterday signalled his deter- 
mination to try and help resolve 
the impasse over rival propo- 
sals in Congress to cut the 
Federal budget deficit. 

Following the President’s 
hour long meeting with Repub- 
lican Congressional leaders, 
Mr Larry Speakers, White 
House spokesman, said that Mr 
Reagan agreed to explore a 
number of compromises on two 
of the most contentious issues 
dividing the House and the 
Senate. Mr Reagan, he said, 
was wiling to accept Sflm less 
of actual defence spending or 
outlays. If the House agreed to 
approve the level of defence 
spending authorisation pro- 
posed in the Senate budget 
resolution. The Senate pro- 
posal is for defence authorisa- 
tions to rise at the rate of in- 
flation. The House proposes no 
increase in defence authorisa- 
tions. 

Possible compromises over 
the most contentious issue, cuts 
in social security spending, were 
also examined. The dispute 
between Senate Republicans and 
House Democrats over whether 
or not budget savings should be 
made in the social security 
system has been one the major 


stumbling blocks tn efforts by 
negotiators m a Houre/benaie 
conference committee to reach 
agreement on a compromise btfd- 
get resolution whit* both 
Houses of the Legislature could 
approve. 

Following the meeting. House 
minority leader Mr Robert 
Michel said tliat the meeting 
with the President indicated 
that efforts to cut the. 5200 bn 
plus federal budget deficit are 
"back o n the front burner" at 
the White House. Mr Speakes 
said ibai the President wanted 
agreement on a compromise 
budget resolution “this week.” 

Mr Reagan was scheduled To . 
meet Republican and Demo- 
cratic Congressional . leaders 
later yesterday and members 
of the House Senate conference 
committee today- „ , ■ 

Budget experts on Capitol 
Hill saw yesterday's meetings 
as a clear signal of White House 
determination to tiy and break 
the budget deadlock, and as an 
indication by the President 
that he is willing to be flexible 
in trying to achieve a break- 
through. But Mr Michel tndl- 
cated tbat there are still 
considerable problems in the 
way of bi-partisan agreement qn 
a deficit reduction plan. 


Senate to debate Bill 
on easing gun controls 

BY REGINALD DALE, UJk EDITOR. IN WASHINGTON 


THE U.S. SENATE -wae yes- 
terday due to take up a con- 
troversial conservative-spon- 
sored Bill making it easier far 
Americans to buy guns, which 
opponents have already de- 
nounced as a ‘‘guns for crim- 
inals” charter. 

Advocates of tighter gun 
controls, however, were hoping 
that the debate might ultimately 
advance their uphill struggle to 
reduce the vast numbers of 
handguns freely circulating in 
the UJS. 

The explosive issue, one of 
the most emotional in Ameri- 
can politics, was brought to the 
surface by legislation intro- 
duced by right-wing Republican 
Senator ames McClure of Idaho. 
His Bill would water down a 
1968 prohibition on gun sales to 


"out-of -state' 1 residents, purport- 
edly to reduce red tape for 
men and -gun enthusiasts. 

The Bill, - however, would 
make no distinction between 
sportsmen and criminals pre 
vented from buying guns in 
their own states. According to 
its opponents, who include 
police and ; law enforcement 
officers, a provision that pur- 
chasers would have to qualify 
under their own state laws, as 
well as in The state where the 
sale took place, would be vir- 
tually unenforceable. 

Gun control advocates, how- 
ever. see hope in a compromise 
expected to be proposed by 
liberal Democratic Senator 
Ed ward. Kennedy of Massachu- 
setts. under which the ban 
would be relaxed for rifles and 
shotguns only. 


WORLD TRADE NEWS 


Italy tells Soviet 
Union to act quickly 
on trade imbalance 


BY JAMES BUXTON IN ROME 

THE Italian Government has 
told the Soviet Union that it 
must act quickly to correct the 
serious imbalance in the trade 
between the two countries. 

Sig Giulio Andreotti, the 
Foreign Minister, yesterday told 
Mr Nikolai Komarov, Soviet 
Deputy Foreign Trade Minister, 
that Italy is becoming increas- 
ingly worried about the size of 
its trade deficit with the Soviet 
Union which last year amounted 
to L4.300bn (£1.62bn). 

Italy has been pressing the 
Soviet Union to conclude a 
whole series of contracts which 
have been under negotiation 
between the Soviet authorities 
and leading Italian companies 
for a long time. 

Recently the Soviet Union 
concluded three major contracts 
with Italian companies — F In- 
sider. the steel corporation for 
supply of steel products, 
Danieli, the plant engineering 
concern, and Cogolo, which 
makes tannery’ equipment — but 

many others remain under 
negotiation. 

At the meeting in Rome of 
the lialo-Soviet Mixed Commis- 
sion Italy pointed to Soviet 
promises to reduce the deficit 
after last year's agreement by 
the state energy company ENI 
to purchase more Soviet gas. 

ENI, Italy says, has 
scrupulously kept to its side of 
the agreement and has bought 
the stipulated quantities of gas. 

Italy has, however, achieved 
one significant success in the 


fact that the contract with 
Danieli, worth about L500bn to 
build a plant to make oil drill- 
ing equipment, was denomi- 
nated in European Currency 
Units. This Is the first time the 
Soviet Union has been prepared 
to do this. 

This is important for Italy 
since ECU financing of export 
contracts is cheaper than dollar 
financing. 

Yesterday Mr Komarov 
repeated to Sig Andreotti past 
assurances that the Italian 
deficit with the Soviet Union 
would be halved over the 1985- 
1986 two-year period. 

• The Soviet Union has asked 
Egypt to postpone talks con- 
cerning a five-year trade proto- 
col between the two countries, 
Egyptian Economy Minister 
Sultan Abu Aly has said, AP 
reports from Egypt 

Sultan Abu Aly. speaking at 
the end of one week of talks 
with a Soviet delegation, told 
the Middle East News Agency 
that the trade balance was 
tipped in Egypt's favour by 
£420 in in this year's protocol. 

“The Soviet side asked to 
postpone discussing the proto- 
col because they have not 
finished preparation of their 
own Five Year Plan until now,” 
Sultan Abu Aly was quoted as 
saying. 

He added that the talks 
covered the implementation of 
the 1985 trade protocol between 
Egypt and the Soviet Union 
which was signed two months 
ago and amounts to £625m. 


India seeks 
to improve 
oil drilling 
incentives 


By K. K. Sharma in New Delhi 
THE INDIAN Government is 
studying models of Incentives 
offered by countries like 
China and Indonesia to 
foreign oil companies tor off- 
shore exploration to enable it 
to improve terms for prospec- 
tive bidders when blocks in 
the Indian continental shelf 
are offered later this year. 

A third round of bids is to 
be called by the Government 
as part of its plans to make 
the country self-sufficient in 
oiL India produces around 
two-thirds of its annual 
requirements of just over 
30m tonnes of crude, the balk 
of its from the Bombay High 
Offshore Field in the western 
continental shelf. 

Two rounds of earlier bids 
by foreign companies proved 
unsatisfactory. In the first 
round, only Chevron of the 
U.S. was awarded a contract 
for a structure off the western 
coast and this company has 
now withdrawn alter unsuc- 
cessful drilling. No satis- 
factory offers emerged in the 
second round. 

A major deterrent is 
thought to be the Govern- 
ment’s efforts to keep the 
most promising structures for 
its own agencies, the Oil and 
Natural Gas Commission and 
OO India. Both are already 
exploring In various parts of 
tiie continental shelf. 

The additional concessions 
to be offered to foreign oil 
companies include tax incen- 
tives and better terms for 
production sharing in the 
event of a successful strike. 

India’s wuHumhi shelf is 
considered highly promising 
following seismic studies tbat 
have indicated die presence 
of hydrocarbons. 

• Foreign oil drilling con- 
tractors are to be forced to 
sell at least 20 per cent of 

their equity to local firms by 
January 1 next year, the 
Indonesian investment Co- 
ordinating Board said yester- 
day. 

The move, designed to 
Increase the transfer of tech- 
nology to local companies and 
to tighten Up tax collection 
procedures, does not -appear 
to affect the operations of oil . 
companies in Indonesia. In 
spite- of this, shares of . oil 
companies active in Indonesia, 
notably Lasmo and Ultramar, 
fell sharply on the London 
Stock Exchange. 


Matra Haras and SGS in 
semiconductor project 


BY DAVID MARSH IN PARIS 

MATRA HARRIS Semiconduc- 
tors. the Franco- American 

electronics grouping, is launch- 
ing an advanced semiconductor 
assembly project with SGS- 
Ates, the Italian integrated cir- 
cuits compaay. 

The agreement will lead to 
the setting up of an automated 
assembly line at the Matra 
Harris existing integrated cir- 
cuits plant near Nantes in 
western France. 

Matra Harris a joint company 
owned 51 per cent by Matra, 
the French defence and elec- 


tronics group, and 49 per cent 
by Harris of the U.S. has been 
negotiating the deal with SGS 
for several months. 

The accord is in line with 
Matra Harris' strategy of bring- 
ing back to France some of the 
chip assembly work which is 
carried out On cost grounds in 
plants in the far east. 

Both Matra Harris and SGS 
will provide expertise in devel- 
oping automated assembly tech- 
niques for the new system. They 
are hoping that other European 
companies will join the project. 


Anthony Moreton previews a series of meetings on the international textiles agreement 

Battle begins on the future of the MFA 


LEADERS of more than 50 
countries involved in the tex- 
tiles trade will gather in Geneva 
on July 23 to review the work- 
ing of the Multifibre Arrange- 
ment (MFA), the world agree- 
ment tbat governs some 80 per 
cent of international trade in 
textiles and clothing, over the 
past three years. 

Their meeting is the first in 
a series that will culminate in 
a decision to renew or end the 
MFA at the end of July, 1986, 
12 years after the arrangement 
was introduced. 

Most of the Third World, 
low-cost supplier countries want 
the MFA ended and Western 
markets opened up to their 
goods without any restrictions. 
They are not nearly so unani- 
mous about this, however, as 
appears from their public 
pronouncements. 

Most of the Western world, 
who- are producers as well as 
consumers, want the MFA 
extended, but appear to be 
softening in their protectionist 
resolve. 

Mr Paul Channon, British 
trade minister, was the first to 
offer an olive branch when he 
called for a renewal as a transi- 
tional measure while a new 
Gatt (General Agreement on 



Channon: called ter renewal 
as transitional measure 


Tariffs and Trade) round to cut 
all tariffs was being negotiated. 

Other European governments, 
such as West Germany, would 
support that view. 

This month's Geneva meeting 
will not reach any conclusions, 
but it is important because in 
its review of the past three 
years it will set the tone for the 
next 12 months. 

Thirty low-cost countries, for 
instance, are to meet in Seoul in 
September to co-ordinate their 


opposition to any extension, the 
latest in a series they have 
been holding. 

Their argument is that the 
MFA was never intended to be 
a mechanism for restraining 
exports. 

"The MFA is about market 
disruption." according to one 
official. “ It is not about divert- 
ing trade from one developing 
country to another. 

“To suggest now, tbat the 
renegotiation of the MFA would 
be the appropriate occasion to 
negotiate the opening up of 
those exporting developing 
countries which either have 
very high tariffs or totally pro- 
hibit imports is a misunder- 
standing of what the textile 
talks starling this July are all 
about.” . 

The official said tariffs should 
be discussed in the context of 
a Gatt round of tariff negotia- 
tions. 

“Some of these high tariffs 
are maintained for perfectly 
defensible reasons and are 
within the Gatt rules.” 

Sr Sergio Delgardo. tenner 
leader of the Mexican delega- 
tion to Gatt in Geneva, said 
that Mr Channon's approach 
was simply “not acceptable." 

The Low-cost suppliers were 


happy that, for the first time, 
the West was talking about 
easing restrictions on imports 
but was concerned about the 
way in which attitudes had 
hardened in the U.S. this year, 
he said. 

“ If a proposed U.S. Bill (the 
Jenkins Bill) to restrict im- 
ports. goes through Congress, it 
would create very difficult con- 
ditions for the negotiators in 
Geneva.” 

The general view In Gatt is 
that if the Bill goes through 
there can be do further MFA 
because subsequent American 
protectionism would make it 
inoperable. At the same time, 
it could deal a death blow to 
Gatt itself since the U.S. would 
not be allowed to participate in 
an essential part of Its opera- 
tions. 

Despite the seemingly solid 
opposition to the MFA, the 
developing countries are divided 
on the issue. 

The more industrially ad- 
vanced countries, such as Suoth 
Korea and Hong Kong, are 
thought to be prepared to offer 
concessions and others could 
join them. 

On the other side of Hie 
fence, the European Com- 
munity, which negotiates on 


behalf of all 10 member states, 
would like to 'settle the question 
of the future of the MFA this 
year because the accession of 
Spain and Portugal in January 
1986 could complicate matters, 

" Portugal sees the MFA in 
exactly the same way as France 
does the Common Agricultural 
Policy,” according to one Euro- 
crat. “It is prepared to die 
for it. It is therefore essential 
to get a European consensus in 
Brussels before the Portuguese 
occupy their seat around the 
table." ■» 

There is also a growing feel- 
ing in European capitals that 
Gatt itself is coming apart at 
the seams. There are worries 
not just about creeping protec- 
tionism but also about creeping 
cynicism. 

“It's rather like footballers 
who come to believe tbat the 
professional foul is not really 
a foul at all but is within the 
rules of the game. It's not part 
of the game and the rules must 
be adhered to.” 

The European Commission Is 
also seriously concerned about 
the Jenkins Bill in Congress. 
“Carrying the. U.S. with us 
must be a major objective." 
according to one' official in 
Brussels, 


Japan moves to open up markets 


BY JUREK MARTIN IN TOKYO 

JAPAN yesterday announced its 
intention of making access to 
Its domestic markets easier for 
foreign suppliers. However it 
provided only vague details and 
an imprecise timetable for 
achieving its aim. 

An “interim '* report on the 
three year import action pro- 
gramme, to be completed later 
this month, focused mainly on 
standards and certification and 
government procurement poli- 
cies. 

Its announcement was clearly 
connected with the departure 
en Friday for a European tour 
of Mr Yasuhiro Nakasone, the 
Prime Minister. At a Cabinet 
meeting yesterday, Mr Nakasone 
expressed mild dissatisfaction 
with the progress bureaucrats 
were making in drawing up an 
effect ive programme. 

It* - is considered likely here 
that the Prime Minister will 
adhere to Japanese custom and. 
make a “ present " to at least 
one of the countries he Is 
visiting. Yesterday's announce- 
ment referred to “emergency 


import measures " only in vague 
terms, beyond confirming the 
offering of special Export- 
Import bank preferential terms 
for importers. However, Mr 
Nakasone may, for example, 
while in France state Japan’s 
willingness to buy French 
helicopters. 

The package contained 
random statements of improve- 
ment in various areas of testing 
and customs procedures. A 
Foreign Ministry official said it 

should be considered more “ as 
a table of contents with a few 
specific examples, but does nbt 
represent the whole." 

Changing standards and certi- 
fication procedures alone, he 
said, required amendments to 
IG national laws. The Govern- 
ment had not yet decided 
whether to present the amend- 
* meats as a uniform Bill or 
separately; nor was it dear if 
they would be debated by an 
extraordinary session of the* 
Diet, which could be convened 
at any time, or at the next 
ordinary session 


In broad terms, Japan com- 
mitted itself yesterday to 
reducing the government’s role 
by promoting self-certification 
by industry. It cited the ex- 
ample of electrical appliances, 
where 425 items require 
government checking of safety 
standards and only 72 approval 
by manufacturers. The aim is 
to double the second category. 

It also spoke of the need for 
greater simplicity, transparency 

and conformity to international 

norms in setting standards and 
import procedures. 

In committing itself to 

greater government procure- 
ment of foreign commodities. 
Japan pledged itself to simpli- 
fied tendering procedures, in- 
cluding, in the case of competi- 
tive tenders, an extension in the 
minimum, bid time to not less 
than 40' days, 10 days more than 
at- present 

. In- principle, it said,each gov- 
ernment agency will introduce 
a single, unified, qualification 
rating system for all potential 
suppliers, Japanese or foreign. 


New Zealand to continue 
some preferential trading 


BY CHRIS SHERWELL IN SINGAPORE 


NEW ZEALAND, in an- awkward 
reversal of position, has decided to 
continue giving preferential treat- 
. mentto.certain imports from Singa- 
pore and Brunei. 

The surprise decision followed 
strong objections to changes by 
New Zealand in. its generalised 
scheme of preferences. The 
changes ended preferential treat- 
ment for developing countries 
whose per capita Gross National 
Product exceeded 7(1 per cent of 
New Zealand's. 

Under a compromise arrange- 
ment, Singapore and Brunei, like 


several other -relatively weltol 
countries affected by toe ruling 
will stay off the list of favoured ne 
boas as planned. But in Singapore’ 
CO® 34 out of 35 affcripirl i taw; wil 
continue to receive p re feren tial is 
riffs and Brunei will also be helped 
The New Zealand de cision wa 
communicated to the two countrie 
yesterday and revealed in Knal 
Lumpur, where foreign ministers c 
the six nations belonging to the As 
sedation of South East Asian Na 
tions (ASEAN) - Singapore, Brunei 
Malaysia, Indonesia, Thailand bch 
the Philippines — are bolding thei 
a nn ual meeting. 
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RESOURCES REVIEW 


coal: a battle to confound the sceptics 



By Kieran Cooke in Jakarta 


"IF I was betting on the future 
of Indonesia’s ' coal industry,” 
said the Canadian engineer, 
- I'd make it an each-wav wager. 
They’ve got the coal, seem, to 
have the fluids but they've got 
the problems la plentiful supply 
as welL" 

Many people would share that 
view. Coal is perhaps 
Indonesia’s -most underused 
source of energy, accounting for 
less than l per cent of energy 
needs, having been ignored as 
the country has developed Into 
Asia’s biggest oil exporter. 

But now all that is changing. 
In the present five-year plan — 
called Repelita IV— the target 
is for production to leap to 9.7m 
tons by 1989, and more than 
ram tons by . 1990. Last year, 
produtcion was a little over lm 
tons. Several international com- 
panies have started to look at 
Indonesia as a potentially 
significant player -in the impor- 
tant Pacific Basin coal , market 

The . Government plan, how- 
ever, is thought by some to 
belong more to the realm of 
fantasy than reality, yet another 
example of over-ambitious 
government targets. Bat the 
economic planners are adamant: 
the diversification of energy 
supply away from oil to coal, 
and to a lesser extent, to hydro- 
electric power and even nuclear 
fuels, is a key element In the 
country's overall economic . 
strategy. Indonesia — a country ' 
of 160m people, stretched across 
an area wider coast-to-coast than 
the U.S. — cannot afford to 
allow domestic energy demand, 
which is going up by about 
10 per cent each year, to absorb 
too much of its ail output At 
present revenues from oil 
exports account for more than 
60 per cent of foreign exchange 

earnings. 

Estimates of Indonesia’s 
actual coal reserves change 
almost daily. But even the most 
conservative put them in excess 
of 15,000m tons and some go 
as high as 20,000m tons. These 
are found in three main areas: 
at Ombilin in West Sumatra, 
Bukit Asam in South Sumatra, 
and In Kalimantan, once the 
island of Borneo. Some pro- 
duction has been going on at 
both sites in Sumatra for more 
than 60 years though coal de- 
velopment on Kalimantan is 
much more recent. Prospects 
for big increases in production 
at OmbiUn and in certain areas 
of Kalimantan are encouraging. 
However, Bukit Asam, which 1s 
being developed into Indonesia’s 
biggest coal project. Is rapidly 
turning into a planner's night- 
mare. 

According -to -original -govern- 
ment plans, production ax Bukit 
Asam should have reached 
nearly lm tons last year. How- 
ever, production was. in fact 
under 500,000 tons, and many 
are beginning to question 
government targets of . produc- 
tion of Sm tons by 1989. In 
the late 1970s, the World Bank 
drew up a ?l.i2bn plan for the 
exploitation of an estimated 
350m tons of coal fTOm three 
mines at Bukit Asam. The 
project, 60 per cent funded by 
the World Bank and also by 
export credits from West 
Germany and Canada, alms to 
rehabilitate and develop open- 
cast and underground mines, to 
both upgrade and build railway 
tracks of more than 450 kms 
and to construct a terminal at 
Tarahan on the southern tip of 
Sumatra. 

Coal would be taken from 
Tarahan across the Sunda straits 
to West Java to feed the new 
Soralaya power station. The 
first two 400 Mw uaks at 
Suralaya are already in opera- 
tion and, as further expansion 
is carried out, it is estimated 
that by 1990 the plant will need 
about 5m tons of coal feedstock 
each year. But because of prob- 
lems and delays at Bukit Asam, 


Indonesia has been forced to 
sign contracts with Blair Athol 
of Australia for delivery of 
more than 400,000 tons of coal 
for Suralaya. International ten- 
ders have already gone out for 
further imports of nearly 2m 
tons and it is calculated that if 
the difficulties at Bukit Asam 
are not solved soon, Indonesia 
could be forced to import up to 
3m tons over the next three 
years. 

Seemingly endless bureau- 
cratic delays, arguments 
between vested interests, land 
compensation disputes, and 
major geological problems have 
all bedevilled developments at 
Bukit Asam. At the site itself, 
rehabilitation work has proved 
far more difficult than 
anticipated. Large amounts of 
equipment, mainly from West 
Germany and Canada, are mean- 
while laying idle. Sections of 
the railway track linking Bukit 
Asam with the coast are still 
not completed, both because of 
construction problems and con- 
tractual disagreements between 
Indonesian and foreign sup- 
pliers. But it is at the Tarahan 
coal terminal, being built jointly 
by Balfour Beatty, of Britain 
and Dominion Bridge of 
Canada, that the most complex 
problems have arisen. 

The project, costing more 
than $70m is literally sinking. 
What one engineer described 
as the worst settlement 
problems be has ever seen 
threaten the future of the site 
at Tarahan. The government 
says the structural foundation 
at Tarahan has already sunk 
more than 70 ems, and though 
work is far progressed, alter- 
native sites are being 
considered. The convulsions 
caused by the explosion of the 
nearby Krakatoa volcano 100 
years ago, are thought to be 
one reason for the freakish 
geological conditions. Prospects 
at Ombllin seem to be brighter. 
Last year production at the 
mine, which is estimated to 
have total reserves of more 
than 40m tons, was 533,000 tons 
— an 80 per cent increase on 
the 1983 figure. 

A large-scale expansion is 
under way, both at open-cast 
sites and on a new underground 
mine, designed to take produc- 
tion to more than lm tons by 
1987. The C Itob company of 
Japan and several British com- 
panies. including Dowry Meco 
and British Mining Consultants, 
are heavily involved at Ombilin. 
Dowty Meco recently won a 
£20m contract for the supply of 
underground mining equipment. 
The contract includes establish- 
ing a training school at the site 
and specialised teaching in 
Britain. Negotiations are also 
under way with several Austra- 
lian, Japanese and Canadian 
companies for further develop- 
ment, not only of Ombilin, but 
of other nearby sites. 

Coal is transported out of the 
Ombilin area by train to the 
port of Padang on Sumatra’s 
west coast where a terminal is 
nearing completion. Though 
Ombilin has run into far fewer 
problems than Bukit Asam, 
there is one concern at the lack 
of government help in building 
sufficient infrastructure: a 
particular worry at present is a 
shortage of rail coal carriers. A 
large percentage of OmbUin’s 
production goes to feed Indo- 
nesia's burgeoning cement in- 
dustry. which has been ordered 
by the government to switch to 
coal firing. Despite shortfalls on 
the domestic market. Ombilin’s 
production also goes for export 
The high quality coal produced 
at Ombilin is worth valuable 
foreign exchage: also, exports 
have to be continued to fulfil 
existing contractual obligations. 
Last year more than 300,000 
tons of Ombilin’s production 
was exported to Taiwan, 
Malaysia and Bangladesh. 
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But while developments con- 
tinue at Bukit Asam and 
Ombilin. government hopes for 
a massive expansion in coal 
output rest chiefly on Kaliman- 
tan. The state coal company, 
P. T. Tambang Batubara, has 
set a target of more than 7m 
tons from the area by the end 
of the decade — from only a 
few thousand tons at present. 
Preliminary finds by several 
foreign concerns Indicate that 
such a target, though ambitious, 
is not entirely fanciful. In the 
early 1980s, the government 
decided that it did not have 
sufficient funds available to 
develop reserves in Kalimantan. 


It therefore decided to offer 
concessions to foreign com- 
panies based on a maximum 
nine-year exploration and 30 
years’ exploitation period. 
Under the terms of production 
sharing contracts, Indonesia 
will take 13.5 per cent of 
eventual production and, in 
return, give considerable invest- 
ment and tax incentive. 

British, Italian, South Korean, 
Japanese , Spanish, Taiwanese 
and several companies from the 
U.S. and Australia are involved 
in exploration work in Kali- 
mantan. Many are bullish about 
prospectse so far: BP, which is 
exploring a block in east Kali- 


mantan, along with Conzinc Rio 
Tinto of Australia, is likely to 
announce soon significant finds 
of high standard coaL Other 
companies have already said 
thye are ready to start produc- 
tion work. One factor which has 
encouraged companies involved 
is that much of the good quality 
coal is available at relatively 
shallow depths and, contrary to 
earlier predictions, can be 
recovered by open-cast methods. 

Foreign companies are, how- 
ever, unlikely to proceed to the 
production stage without firm 
sales guarantees which are most 
likely to. come from the state 
electricity body and from 


cement plants In Java and 
eastern Indonesia. 

Considerable work also has 
to be done to provide the neces- 
sary infrastructure in the form 
of ports, coal terminals and rail- 
ways. The Government has so 
far made no commitment about 
exactly what funds it will make 
available for such projects. 

One scheme frequently men- 
tioned is the construction of a 
large coal terminal on Batam, 
the Indonesian island just off 
Singapore which is at present 
being developed Into a special 
economic and industrial zone. 
Coal exploration projects are 
likely to . proceed elsewhere in 


the Archipelago. The province 
of Irian Jaya in the East is 
known to have significant coal 
deposits. In Bengkulu, West 
Sumatra, a Korean consortium 
says that it has found evidence 
of coal deposits of more than 
l bn tons. 

The potential of other 
deposits in northern Sumatra 
and west Java is meanwhile only 
just being realised. Originally 
Indonesia saw Itself as a net 
exporter of coal by the early 
1990s, fuelling the growing 
economies of its neighbours in 
the Association of South-East 
Asian Nations and of other 
countries on the Pacific rim. 


But, given the problems of 
Bukit A sa m , such projections 
now seem unlikely to be 
fulfilled. 

Continued coal development 
rests very much on the growth 
and health of the ludonesian 
economy. If the economy con- 
tinues to grow at its present 
rate of about 5 per cent a year, 
the demand for coal and the 
stimulus for its development is 
likely to be sustained. But if 
the economy falters, then both 
domestic and foreign funds are 
likely to dry up and projects 
will have to be shelved. 
Indonesia, if not everyone else, 
feels it is on to a winner. 


If you wanted the most powerful minicomputer 
system available today, who would you call? 


A kx of people would automatically ca& 
our better known competitors. 

And a lot of people would be wrong. 

Wete Prime Computer, a Fortune 500 
company with a 13-year history of leader- 
ship in minicomputers. And it’s time you 
knew about us. 

Because we can deliver right now a 
powerful new minicomputer that serves 
more users mns more jobs and manages 
more information than any previousftime 
system 

It's true, our competitors have 
announced similar new products But 
announcing is one thing Delivering is 
something else. 

And maybe that's the biggest differ- 
ence between Prime and other computer 
companies 

For 13 years Prime has aiwaysdeBvered 
on a major announced product We've 
never left our customers hanging. Never 
ruined their plans by faffing to come 
through with a product 

k’s a remrdthats unique in the com- 
puter industry And it's a record our 
customers have come to appreciate over 
the years 

Contact Prime Computer at 
Prime Computer, UK. Ltd, Primes House, 
2-4 Lampton Rd, Hounslow. Middlesex 
7W3 UW England Prime Europe, 

Middle East Africa, The Hounslow 
Centre, 1 Lampton Ret Hounslow 
Middlesex TW3UB England. 

Because it's time you knew the real 
leader in minicomputers 


PRIME 

Computer 


Its time you knew. 
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Miners apply 
for injunction 
to stop split 


BY JOHN LLOYD, INDUSTRIAL 

MINERS in Nottinghamshire who 
are opposed to the establishment of 
an independent area ynfon in the 
coalfield are to seek an injunction 

in the High Court today against the 

area breaking away from the Na- 
tional Union of Mineworkers 
(NUM). 

The injunction is understood to 
be fokpn out in the name of Mr 
Henry Richardson, the Notts area 
secretary who supported the strike 
and was sacked from his post by his 
area executive - although he re- 
tains recognition by the national 
NUM. 

Most miners in the Notts coal- 
field - the second biggest in the 
country after Yorkshire - worked 
throughout the recent year-long pit 
strike. 

The case is a crucial one for both 
the NUM and the new Nottingham- 
shire union, which was announced 
last weekend. It will determine 
whether or not the ind e p e ndent 
area union will be able to continue 
to represent members in the area, 
negotiate with the National Coal 
Board (NCB) and form the core of a 
new miners' federation with miners 
from other coalfields. 

The injunction, understood to 
have tiie backing of the NUM, will 
allege that leaders of the “breaka- 
way" union have acted unlawfully 

under the rules of the NUM, voted 
in at the unions' conference in Shef- 
field, Yo rkshir e, last week. 

A new rule lays down that “no 
person shall be a member of an 
area who Is not a member of the 
union" - thus reversing the previ- 
ous position under the old rules, by 
which miners were first members 
of their area union, then of the 
NUM. 

The NUM rule changes and the 
antipathy shown to the Notts dele- 


EDITOR 

gates at the Yorkshire conference 
helped to cause the breakaway by 
Notts. 

The Notts area is likely to argue 
that the new rotes were themselves 
brought in nTMx> n«rtr^ tiwi*ny be- 
cause they ware voted in en bloc 
before amendments to them, or to 
the old rules, were considered. It 
may also argue that the Notting- 
hamshire area is itself an indepen- 
dent union, the executive of which 
is free to take decisions as to its fu- 
ture. 

After legal advice, the Notts area 
leaders are likely to drop their plan 
to rename the union the “Notting- 
hamshire Union of Mineworkers" 
and to retain, for the time being, 
the “National Union of Mine- 
workers, Nottinghamshire Area." It 
is registered as an independent 
union under this name. 

The NCB is also concerned over 
the legal standing of the Notts 
mi in n under the terms of the 1946 
Coal Industry Act - which lays 
down that the board must negotiate 
with the proper representatives of 
its workforce. 

It is feared that the NUM could 
challenge separate representation 
for Notts or other miners fay an in- 
dependent union - especially if that 
union does not receive recognition 
from the Trades Union Congress 
(TUC). 

Mr Ray Chadburn, the Notts area 
president, spent four hours at the 
NUMs Sheffield headquarters yes- 
terday rii-Wiering hie anil flia 

union's legal position in Notts. 

Earlier, Mr Chadburn had found 
himself locked out of the Notts area 
offices In Mansfield. When be at- 
tempted to gain entrance, he was 
forbidden to do so by Mr Roy Lynk, 
the area secretary. 


UK NEWS 

Motor industry starts electronic 
system for ‘paperless’ orders 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


THE UK MOTOR industry has 
set up a paperless business com- 
mmiteatioig system which, it 
claims, could produce savings of 
up to £280 a vehicle when fully 

ft j fT U jnnnl- 

It was predicted yesterday that 
the scheme would quickly be ex- 
panded so that, before long, ev- 
ery major European vehicle pro- 
ducer and component supplier 
would be able to transact busi- 
ness with an almost total absence 
of paper, 

The UK service, ealled Motor- 
net, offers manufacturers ami 
anppHecs the means to exchange 

hi formation swiftly and accu- 
rately. Use aim is to shorten the 
order cycle and mbiimke stock 
levels - releasing the capital tied 
up in inventory - and to receive 


orders the same day as they are 
raised. 

It h as been developed for the 
UK Society of Motor Manufac- 
turers ami Traders ami uses an 
efectrocdc doc um e nt clearing 
house supplied by Geisco (Gen- 
eral Electric Information Ser- 
vices Company). 

Geisco, a leading UJ5. comput- 
ing services organisation, pro- 
vides direct compter- UMXjmpu- 
ter links, known as Electronic 
Data Interchange, to overcome 
the problem associated with data 
communication in the past - that 
far technical reasons one compa- 
ny’s computer is not able to 
“talk" directly with another’s. 

Ford, General Motors (Vaux- 
hall-Opd), Austin Rover, Peu- 


geot Talbot, Perkins, Lucas, EMI 
Radiators and TI Cheswick wtre 
among companies which have 
taken part in a pilot test of the 
system. It is now being opened to 
the rest of the UK motor industry 
with a target of 50 participating 
companies by the end of 19S5. 

Mr Tony Cndg, chairman of 
Geisco's UK subsidiary, insisted 
yesterday: “Mo to me*” will pro- 
pel the British motor industry in- 
to a new era of efficiency and 
competitiveness. Its introduction 
marks not only an important 
step in tire development of pa- 
perless transactions but also 
probably the most dramatic in- 
itiative in rids field by a 
trade association in the UK, if 
not hi Europe." 


UK ship leaves crash search 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE UK has withdrawn from the 
investigation into the crash of the 
Air India 747 jet off the coast of Ire- 
land after difficulties over the inqui- 
ry's management 

All 329 passengers and crew were 
kilted in the disaster, on June 23. 

The UK's role had been limited to 
participating in the search for the 
74Ts flight data recorder - known 
as its "black box" - which is be- 
lieved to be on tiie seabed some 
2JHXhn down. 

Sweeps by detecting equipment 
towed behind a vessel, chartered by 

tiie UK Department of Transport's 
Accidents Investigation Branch 
(ALB) on behalf of the Indian Gov- 
ernment, had loca ted 
thought to come from the beacon 
attached to tiie recorder. The AIB 
had been hopeful of finding its ex- 
act position. 

There has been considerable lack 
of co-ordination in the search, with 


other ships also trying to locate the 
beacon, getting in each other's way 
fin# generating confusing underwa- 
ter si gnals 

The situation over recent days 
has been described as "a recipe for 
muddle,” with no single authority 
apparently in rnmmanrL The UJSL, 
Irish and Canadians have also been 

involved. 

The UK vessel, Ganflme Locator, 
was prepared to make two final 
sweeps to establish the beacon's lo- 
cation within 25m, but found it al- 
most impossible because other 
ships would not clear the immedi- 
ate area. As a remit, the UK has 
withdrawn. 

The customary practice in air ac- 
cident investigations is for the 
country of registry of the aircraft 
involved, and the country of manu- 
facture, to take responinbility. In 
the case of the Air India crash, the 
Indian Government has final au- 


thority and originally asked the UK 
to help to find the beacon. 

No one, however, seems to be 
dear as to who asked the other 
countries to participate. 

Although the UK now has no part 
in the search, the facilities of the 
Accidents Investigation Branch will 
still be available to help to analyse 
tiie the Right recorder or any 
wreckage if a formal request is 
made. 

The UK's bill for its role in the 
search, about a 00 ,000, will be sent 
to the TnrKwn Government 
# Iberia, the Spanish flag airline, 
yesterday denied press reports that 
there would be a disruption of holi- 
day flights from the UK to Spain as 
a result of a dispute over flights 
from London to Madrid. 

The UK Secretary for Transport 
had proposed a cut from 14 to 11 in 
Iberia's weekly Airbus flights be- 
tween the cities. 


Radioactive waste 
charge cannot be 
upheld, says judge 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


TWO OF six charges faced by Brit- 
ish Nuclear Fuels (BNFL) arising 
from the contamination by radioac- 
tive waste of beaches near its Sella- 
field (formerly Windscale) plant in 
Cumbria in north west England in 
November 1983 have been with- 
drawn from further consideration 
by a jury at Carlisle Crown Court 

After IK days of legal sub- 
missions in the absence of the jury, 
Mr Justice Rose said yesterday that 
he would in due course direct the 
jury to return not guilty verdicts on 
the two counts. 

In the trial, which enters its sixth 
week today, the state-owned BNFL 
has pleaded not guilty to two 
charges under the 2960 radioactive 
substances Act and three under the 
1965 Nuclear Installations Act The 
charges relate to the discharge of 
radioactive material into the Irish 
Sea. The company has pleaded 
guilty to a charge of failing to keep 
adequate records. 

The two charges withdrawn yes- 
terday were: 

• Allowing highly radioactive ma- 
terial to enter a transfer pipe to a 
sea discharge pipeline without en- 
suring “so far as was reasonably 
practicable" that there was ade- 
quate means of preventing it hav- 
ing to be flushed to sea if it became 
lodged in the transfer pipe; 

• Failing to keep on-rite adequate 
records of the amount of all radioac- 
tive material kept, stored or accu- 
mulated. 

The judge said that tiie first of 
the two charges was brought under 
the 1965 Act, but BNFL was autho- 
rised under the 1960 Act to dis- 
charge a r er*«iw amount of radioac- 
tivity to sea in any event 

“1 hove taken the view that on of- 
fence under tire 1965 Act cannot 
properly be sustained in relation to 
this particular part of what went 


on." As regards keeping records, 
the judge considered that although 
the words “kept stored or accumu- 
lated" covered storage over a sub- 
stantial period of time, they were 
no t apt to cover the kind of transito- 
ry passage of radioactivity through 
the system involved in the case. ' 

Mr Justice Rose told the jury: 
“Whatever technical arguments are 
op«v to the prosecution under those 
counts this case essentially is about 
what happened off the site as a re- 
sult of the discharge and whether 
proper records were kept” 

He said the jury had to consider 
the reasonableness of the discharge 
to sea, the warning or lack of warn- 
ing given by BNFL and the adequa- 
cy or otherwise of the records kept 
in relation to that discharge. 

The company has pleaded not 
guilty to: . . 

R Discharging highly radioactive 
Tn«Hgr am fl liquids into the sea "to 
such amount and at such a rate that 
radiation exposure... was not as 
low as was reasonably achievable." 

0 Di sc hargin g hi g hly radioactive 
matter and liquids to sea and failing 
to ensure "that any person in the vi- 
cinity of the end of the discharge 
pipe or using adjacent waters or ad- 
jacent beaches” was informed of 
the fact and of the resulting in- 
creased risk of exposure, “thereby 
faffing to take an reasonable steps 
to minimise the exposure of per- 
sons to radiation." 

• Failing to keep records of radio- 
active material discharged to the 
sea. 

The company has pleaded guilty 
to a charge of faffing to keep ade- 
quate records of its operations. 

Opening BNFL's defence, Mr Li- 
onel Read, QC, said yesterday that 
there was no doubt that the compa- 
ny had been at fault The accident 
should never have happened. 


Four expelled by Lloyd’s market 


BY JOHN MOORE, CITY CORRESPONDENT 


THREE FORMER executives of 
Alexander Howden Group, the in- 
surance broker, including the previ- 
ous chairman Mr Kenneth Grob, 
and a Lloyd's underwriting member 
have been expelled from the Lloyd’s 
insurance market after internal dis- 
ciplinary proceedings. 

Lloyd's yesterday announced that 
exclusion penalties had been con- 
firmed against Mr Grob, Mr Ronald 
Comery and Mr Jack Carpenter 
(two former Howden executives). In 
addition, Mr Mario Benbassat, a 
former managing director of the 
Banque du Rhone et de la Tamise, 
the Swiss bank, who is a Lloyd's un- 
derwriting member, has been ex- 
pelled. 

Mr fan Posgate, the former lead- 
ing underwriter at Alexander How- 
den, was recommended for expul- 
sion by a Lloyd's disciplinary com- 
mittee but his sentence was re- 
duced to six months' suspension 
from July 8 this year after an ap- 
peal 

Other charges against Mr Allan 
Page, a former Howden financial 
director, were adjourned indefinite- 
ly after the submission of medical 
evidence. 

Mr Grob, Mr Carpenter, Mr Page 
and Mr Comery faced a total of 23 
charges covering allegations that 

• In 1979. the tour man and Mr Posgate and 
Mr Benbassat conspired to buy 10 per cent 
each ot the Banque du Rhone etdaliTa- 
mtae, the Mss bank, using money which did 
not belong to them; 

• They conspired to purchase and dd pur- 
chase 10 per cent each ol the Banque du 
Rhone Irani a Bermudian subsidiary at Alex- 
ander Howden Qraup and that (hey dW so 
secretly wtth funds derived dbeetty or indi- 
rectly tram Lloyd's Insurance syndicates at 
which Mr Posgate was the underwriter. 

• They dishonestly caplraflswj southern in- 
ternational Re Company SA (SIR], a Panama- 
nian corporator, with misappropriated funds 
and then used SJR to fund the acquisition of 
their sham In Banque du Rhone, to provide 
personal benefits to one or more ol them and 
to procure me faUJflcattan at Alexander How- 
den Group accounts: 

• Various personal benefits tram SIR were 
secretly conferred an Mr Grob and Mr Pos- 
gate; 

ft To ma knemtodge ol the tour man. Mr 
Posgate W«s Improper^ and secretly given or 


tent, various whjabto waks of art beiongng 
to Alexander Howden Group: 
ft There was “window dressing" ot the ac- 
counts of Alexander Howden Group, kwotv 
big the dishonest Msfflcatkw at accounts, 
the staged purpose being the deception of 
shareholders, d fcoctora. auditors and regula- 
tory authorities. 

Id a 265-page report on the disci- 
plinary proceedings, Lloyd's details 
a series of complex business deals 
set up by Mr Grob and Mr-Comery. 

The disciplinary committee 
charged that Mr Grob, Mr Comery 
and Mr Carpenter, together with 
Mir Benbassat and Mr Posgate, 
were members of a conspiracy to 
purchase the Banque du Rhone 
from the Alexander Howden Group 
secretly “without cost to the conspi- 
rators, with funds derived directly 
or indirectly from Lloyd’s syndi- 
cates of which Mr Posgate was tiie 
underwriter." It was alleged that 
these objects were dishonestly 
achieved. 

Lloyd's established that the for- 
mer Howden' executives and Mr 
Benbassat had, by 1982, purchased 
the Banque du Rhone from Alexan- 
der Howden Group and became the 
beneficial owners. The purchase 
agreement provided that the price 
for a 51 per cent holding would be 
paid in three instalments with an 
option later to acquire the remain- 
ing 49 per cent 

Money due to Alexander Howden 
for the purchase of the bank was 
routed through five Panamanian 
companies each paying SI .15m to 
Alexander Howden Group. These 
companies were owned or con- 
trolled by five Liechtenstein trusts 
of which the five were ben e ficial 
owners and in effective control. 

The trusts were labelled with ex- 
otic names. Mr Grob's trust was 
called “Bloomers"; Mr Comery’s 
“Blissful"; Mr Page’s “Karo IT; Mr 
Carpenter's “Sky air”; and Mr Pos- 
gate’s “Hereford". 

The disciplinary committee says 
that the payments made by the 
Panamanian companies were all 
funded from money ultimately di- 


rectly traceable back to premiums 
paid by Alexander Howden Group 
companies on policies written by 
SNA Re (Bermuda), whose under- 
writing was arranged and con- 
trolled by Mr Carpenter. 

The policies were designed as a 
mwmc of transferring funds iota a 
bank account at the Banque da 
Rhone, controlled by Mr Grob, Mr 
Comery, Mr Carpenter and Mr 
Page. 

The remaining 49 per cent of the 
Banque du Rhone was purchased in 
1981. The disciplinary committee 
found that Mr GroUs and Mr Com- 
ely's conduct in financing the pur- 
chase of their shares in the Banque 
du Rhone was discreditable to them 
as underwriting members of 
Lloyd's. 

The Lloyd's committee did not 
find Mr Posgate’s part in the con- 
spiracy proved beyond reasonable 
doubt fait it did find that Mr Pos- 
gate was in breach of his fiduciary 
duty to Alexander Howden and bis 
underwriting members in failing to 
disclose his interest in the Banque 
du Shone and the interests of the 
four other Howden executives. 

The committee found that Mr 
Posgate realised feat the gift of the 
10 per cent interest in the Swiss 
bank was to influence his under- 
writing judgment, The committee 
found him guilty of discreditable 
conduct. 

The disciplinary committee stud- 
ied allegations that Mr Grob, Mr 
Carpenter, Mr Comery and Mr 
Page acquired SIR, a Panamanian 
company, using other people's mon- 
ey. 

The disciplinary committee found 
that four Panamanian companies, 
controlled by the four men through 
trusts, provided SIR share capital 
of Sim, which was later increased 
to 53m. The initial amount com- 
prised of money from profit policies 
written by Sphere & Drake and 
Capital Marine, part of the Howden 
group, and quota share reinsur- 
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ances written by Lloyd's insurance 
syndicates 126-129, which were 
managed by Howden intrests. 

The money was routed through 
Alexander Howden Insurance Bro- 
kers and Banque du Rhone to the 
four Panamanian companies and 
then onto SDL 

- R wa& also- alleged That Mr Grob 
was a party to Alexander Howden 
Group proriding to Mr Posgate on 
loan, or by way of gift, five works of 
art with tiie intent of in fluen c ing 
his judgment as an underwriter of 
the Lloyd's syndicates managed by 
Howden. 

The committee dismissed the 
charges relating to four paintings. 
But in connection with a fifth, a Pis- 
sarro, the committee found that Mr 
Grob did not disclose the gift to di- 
rectors, shareholders or auditors of 
the Howden group or to the under- 
writing members on the sy ndic ates. 

Another charge against Mr Grab 
related to tiie falsification of ac- 
counts. It was alleged that Mr Grab 
and others transferred funds from 
one company to another in order to 
falsify the accounts of Alexander 
Howden Group. 

In 1980, Drake Insurance Compa- 
ny a£ New York (subsequently re- 
named Atlanta), a subsidiary of 
Alexander Howden Group, was esti- 
mated to have suffered an $8Jim 
loss caused by the failure of North 
American Dealer Services to pay 
premiums on vehicle warranties. 

Money was routed from Capital 
Marine, another Howden company, 
to Atlanta through a reinsurance 
programme and a debenture. The 
disciplinary committee says that 
this was designed to deceive the 
UJS. regulatory authorities, the di- 
rectors, shareholders and auditors 
of Howden and the public: 

In doing so, says the committee, 
"the accounts were deliberately and 
materially mis-stated." The commit- 
tee found that, aWinug h Mr Grob 
was not motivated by direct person- 
al gain, he did stand to gain indi- 
rectly as a major shareholder in 
Howden mid therefore acted dis- 
honestly. 

The committee studied evidence 
that "support policies and claims” 
were used within the group as a 
means of shuffling figures to en- 
sure that the results of the group 
were shown as favourably as possi- 
ble. Mr Grob, concluded the com- 
mittee, acted dishonestly in this re- 
spect 

Lloyd's said that the charges 
against Mr Comery were in ident- 
ical terms to those against Mr Grob. 
Verdicts of guilty were recorded by 
the disciplinary committee on 
seven of the eight charges against 
Mr Grob and Mr Comery. 

Mr Benbassat was found guilty of 
three charges in connection with 
his part in the affair, i n cl uding a 
charge that he was a party to the 
conspiracy for the former Howden 
executives to buy shares in the 
Banque du Rhone. 

A toted of eight charges were 
brought against Mr Carpenter, 
covering in general terms the same 
allegations as those against Mr 
Grab and Mr Comery. Mr Carpen- 
ter indicated that be would plead 
guilty to the two most serious 
charges and accepted that expul- 
sion was the most appropriate pen- 
alty. 


Caution is the watchword after 
conflicting monetary signals 


BY PHIUP STEPHENS 


THE MESSAGE from yesterday's 
money supply figures was that Brit- 
ish interest rates look set to remain 
among the highest in the industrial- 
ised world; from the foreign ex- 
change markets it was that there 
may be scope' for a small cut 

■Die 2 per cent rise in sterling M3, 
the broad monetary measure, - at 
the worst end of London market ex- 
pectations and taking its Minimi 
gr ow th rate over the last three 
months to 23.5 per cent - was 
promptly followed by another surge 
in the pound. 

The logic of the currency markets 
was that, whatever the distortions 
caused by the recent Abbey Life 
share issue, the Government would 
not risk a cut in interest rates while 
sterling M3 was so hopelessly out- 
side its 5 to 9 per cent official target 
range. 

The conclusion was that investors 
in UK markets could continue to re- 
ly on both high real interest rates 
and, if the dollar continues to de- 
cline, a handsome exchange rate 
gain. 

Financial markets, however, are 
full of ironies, and tiie pound's re- 
sponse to the money supply figures 
could well reinforce the view of the 
authorities that sterling M3 should 
be downgraded as a guide to inter- 
est rate policy. 

There must be at least a chance 
that if the pound continues to chmb 
- and it is already at its highest for 
nearly two years - the authorities 
will sanction a K point cut is base 
rates. 

Economists such as 
Roberts of stockbroker Laing & 
Quick s hank were arguing last 
night that the obvious distortions in 
sterling VIZ over the past few 
months now provided a golden op- 
portunity for the authorities to ef- 
fectively abandon this measure. 

Both the exchange rate and the 
narrow money supply measure Mo 
are pointing to firm monetary con- 
ditions, and the Government’s poli- 
cies have successfully contained in- 
flationary expectations, he said. 

That view is likely to strike a 

chord with at least some senior offi- 
cials at the Treasury who have long 

regretted the choice of starling M3 
as a formal target 

The Confederation of British In- 
dustry (CBI), which has been wag- 
ing a war of words with the Treasu- 
ry over interest rates, neatly sum- 
marised the apparent contradie- 
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tiona in present monetary policy in 
its statement earlier this week. 

'The Chancellor seems to be us- 
ing Mo when he wants to demon- 
strate tiie success of monetary poli- 
cy and sterling M3 when he wants 
to sound the alarm," it said. 

The Bank ol England has tacitly 
acknowledged in recent weeks that 
tiie 5 to 9 per cent target range for 
sterling M3 may be too tight be- 
cause of a structural shift in the de- 
mand for money. 

There may also be some unease 
fa the Treasury over the pace of the 
pound's recent rise. Mr Nigel Law- 
son, the Chancellor of tiie Exche- 
quer, wants a strong pound but not 
necessarily one that is appreciating 
by the day. 

That said, however, the message 
from tiie authorities yesterday 
seemed to be that caution remains 
the watchword. The Bank appears 
to believe that while sterling M3 
and the exchange rate are giving 
conflicting signals the safest course 
is to do nothing. 

It takes the view that while ster- 
ling strength is signalfing a strong 
improvement fa the inflation out- 
look, the growth of credit demand 
and rising unit wage costs are not 
so auspicious. 

So even a renewed surge fa the 
pound’s value - triggered perhaps 
by further fall in the dollar's value - 
may not send UK interest rates 
significantly lower. 

The Treasury again made it clear 
yesterday that the CBTs weekend 
demand for an immediate cut in in- 
terest rates is completely unacept- 


able. Mr Lawson’s view is that the 
industrialists’ are less interested in 
lower interest rates than in a lower 
exchange rate. 

The pound's appreciation may be 
damafflpg Britain’s competitive- 
ness, bat the focus of government 
policy is on the inflation rate. 

The Chancellor and his Treasury 
forecasters have slaked their repu- 
tation on the animal rise in retail 
prices coming down from 7 to 5 per 
cent by tiie end of the year. Fart of 
that reduction should be almost au- 
tomatic fa the months after August 
when the latest rises in mortgage 
rates drop out of the- year-on-year 
comparison of the retail price in- 
dex. - • 

The concern, however, is that 
unless the downward trend is seen 
to be continuous the recent pickup 
in inflation could feed through to 
the 1985-86 pay round which starts 
in the ptfaimn. 

A strong pound should deter com- 
panies from passing on high pay 
awards in the form of higher prices, 
and also hold down prices of im- 
ported raw materials. 

The a u tho riti es also cannot af- 
ford to take the risk of being seen to 
push borrowing rates down aggres- 
sively, there is always a ohancp that 
oQ. prices will weaken further - po- 
tentially disastrous for the pound if 
it does not have the shield of high 
interest rates. 

The message then is the one that 
Mr Lawson and Mrs Thatcher have 
been hammering home at every op- 
portunity. Interest rates will be 
kept high enough to cut inflation 


Victors at the management game 


BY MICHAEL DIXON 

THREE MANAGERS from Rank 
Xerox and Shell UK won the 

£2,000 UK national management 

championship In TimHwt yester- 
day by a narrow margin over 
their nearest rivals. 

Teams of contestants had 
equivalent sets of accounts and 
market reports for imaginary 
companies and then had to make 
a number of decisions concern- 
ing tiie businesses. A computer 
programmed with an economic 
model analysed the derisions 
and fed bad a new set of ac- 
counts. After about six rounds 
the team with the biggest profit 
won. 


Mr Fftn) Webb, of Bank Xerox 
in Aylesbury, Buckinghamshire, 

and Mr Geoff Brown and Mr 
Doug Emerson, of tbe Shell com- 
puter center near Manchester, 
managed their “paper” consum- 
er-durable company to an 
£LL39m profit in me finals of tire 
competition sponsored by the Fi- 
nancial Times, ICL and the Insti- 
"tute of Chartered Accountants in 
En gland and Wales. The Confed- 
eration of British Industry (CBI) 
-and thr institute of Directors 
were associate sponsors. 

- Second, only SROOO behind, 
came Mr Jim Cukes, of Owi 
Computer in Tring, Hertford- 


shire, Mr John Chappell, of Ranh- 
Xerox in London, and Mr Nell 
Touridn, of Lombard Central in 
the Qty of London. Hrair naif 

money prize was £1,000. 

Both top-placed teams had far 

more experience of management 
competitions than tire other two 
finansts. Mr Webb has won five 
UK and two European titles, and 
' Mr “Brown lour UK and one Eu- 
ropean. Mr Chappell holds four 
UK and two European .medals, 
and MrTotnkfa ls also a previ- 
ous UK champion. 

IWrd prize was won by five 18 - 

year-oids from ffl ghnnw 
senior comprehensive school ' 


Growth in 
computer 
market 
slows 

GROWTH IN the business personal 
computer market in Britain has bo- 
HB to stow but so far the down- 
turn has been much fe« dramatic 

than fa the U.S, Jason Crisp writes. 

-Sales of business personal com- 
puters are running at about « per 
cent above last year's level, accord- 
ing to latest figures from Romtec, 
the marketing consultants. This 
compares with a growth rate last 
year of about TO per cent 

Demand rose sharply in March 
as companies took the Opportunity 
to benefit from changes in capital 
allowances. However satea m Apnl 
and May were very weak compared 
with the generally strong first quar- 
ter. 

IBM, lire U3. computer giant, 
now has a dear lead oyer Applied 
Computer Techniques, the Birming- 
ham-baaed company which sells the 
Apricot In the first three months, 
IBM had 31 per cent of the market 
compared with ACTs 21 per cent 
According to Rom tec, IBM’s share 
rose sharply to 45 per cent in May 
partly because it started shipping 
the first PC-ATs, its most powerful 
modeL 

ACT, which is not expected to 
launch an equivalent to IBM's AT 
until later this year, has recently 
unveiled two aggressively priced 
new computers which should help it 
recover some lost market share. 

Olivetti, the Italian office prod- 
ucts group, and Apple, the US. per- 
sonal computer group, are the next 
largest suppliers to the UK market 
Apple has about 10 per cent mainly 
because the old lie computer has 
continued to do much better than 
the heavily-promoted Macintosh. 

□ THE INDEPENDENT television 
companies yesterday took a deci- 
sion in principle to extend daytime 
broadcasting in tire autumn of 1987. 

The aim would be to run an at- 
tractive schedule of programmes 
following on from TV-am, the 
breakfast channel 

The ITV companies have put for- 
ward proposals to the Independent 
Broadcasting Authority requesting 
the transfer of schools broadcasting 
to Channel 4 fa tire autumn of 1987 
to clear the way for morning gen- 
eral entertainment on ITV all year 
round, 

The transfer of schools pro- 
grammes to Channel 4 is a neces- 
sary first step towards starting fall 
daytime proraaxbmfis^Butitis dear 
from yesterday’s meeting that the 
ITV companies are moving ahead 
cautiously.. 

It is likely that a final decision to 
go ahead with daytime television 
will be taken much closer to the pot- 
ential starting date fa tire light of 
prevailing advertising revalues. 

□ NATIONAL NEWSPAPERS last 
year ncraased tireir share British 
spending oh advertising for the first 
time since 1980. Accounting for 16.7 
per cent fa 1983, their advance con- 
trasted with modest falls in the pro- 
portion spent in television, radio, 
the regional press, magazines and 
posters. 

Directory publi shing was tire only 
other sector to record a rise, accord- 
ing to the Advertising Association. 

Business and professional publi- 
cations held on to their 7.7 per cent 
share, while the cinema stayed at 
its all-time low of 0.4 per cent 

q MB MICHAEL HESELHNE, the 
Defence Secretary, spent the day at 
Devonport naval dockyard in the 
west of England fa an effort to per- 
suade management and nntnnq that 
their future would best be guaran- 
ted by leasing tire yard to indepen- 
dent commercial operators. 

- His visit was part of promised 
consultations before a decision is 
made on the future management of 
the dockyards later this year. Mr 
Heseltfae’s intention to lease De- 
vonport and Kosyth, on the east 
coast of Scotland to commercial 
management, was outlined by tire 
Defence Ministry fa April 

□ LONDON gtock Exchange has 
formed a panel comprising repre- 
sentatives of many leading interna- 
tional securities dealers to devise a 
code of practice for the trading- of 
overseas securities. 

The exchange, along with the 
UJ3. Securities and Exchange Com- 
mission and the New York Stock 
E x change have shown concern 
abo ut res ponsibility for regulating 
the growing amount of totegrotios- 
al dealings in securities. 

□ SAMUEL MONTAGU’S former 
chairman, Mr Staffan Gadd, was 
paid El 37,000 in connectfan with his 
surprise resignation last December. 

Mr Gadd left office .after four 
years as chairman. after a polity, 
clash wHh the merchant bank's 
owners, Mutinnri Bank and Aetna 
Life, and Casualty, tiie U.S. ItostnS 
ance group. 

□ SIR KEITH JOSEPH, Education 
Secretary, warned employers’ lead- 
era that they were running out of 
time on his offer of - more- cash for 
teachers' salaries in the next finite* 
cial year. Teachers in dispute over 
pay, are ‘seeking an improvement 
on a 5 per cent offer this -year. 


□ BRITISH RaiFa.plans to resume 
experiments with driver-only trains 

were blocked when raJhwymen re- 
fused to co-operate faHfanber^dft 

on the east coast of England. 
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BP chief says oil price collapse would trigger crisis 


IT WOULD BE ’‘exceedingly fool- 
ish" to think that the shakeout in 
the world off industry was over, Mr 
Robert Horton, managing director 
of British Petroleum, said yester- 
day. 

Speaking in London at a Rnan- 
dal Times oil industry develop- 
ments conference, he said it was 
"axiomatic that a high-value politi- 
cally sensitive extractive industry 
such as ours will cyde between 
famine and feast The dynamics of 
our industry dictate that any equK 
librium briefly reached contains 
within ft the seeds jjf tfae next cri- 
sis." 

Mr Horton reiterated the oil in- 
dustry view that, despite the argu- 
ments of some consumer govern- 
ments, a further sustained fall in oil 
prices would not be beneficial. 

‘The fact remains that any fur- 
ther significant loss of revenue by 
the populous ail producers like 
Mexico, Nigeria or V enezue la would 
have disa s tro us effects on their 
economies, not to mention several 
hundred U& banks. . 


“A collapse in the oil price would 
trigger a major financial crisis, re- 
quiring fee Federal Reserve to 
launch a lifeboat the size of the QE 
2,* he said. 

The BF managing director also 
a t t acked the trend of mergers and 
stock buyins among the trig U.& oil 
co mp a n i es . He printed out that the 
impetus for these moves had been 
.the Large discrepancy between 
stock market values and perceived 
underlying worth. But, ha said, “the 
method of calculating the value of 
oil in the ground, and indeed the 
whole U.S. Securities and Exchange 
Commission formula for reserves, 
is highly open to question." 

Toe European Commission was 
overestimating the future Euro- 
pean oil requirements and underes- 
timating. the -pressure to import 
products tram Eastern Europe and 
the Gulf, said Dr Frank Schmidt, 
chief executive of Miner alolwirt- 
sohaftsverband, the West German 
oil trade assoc iation. 

In the EEC oil refining capacity 
had dwindled by a third from a 
peak of 844m tonnes to 585m 


tonnes,. But European refineries 
were still operating at only 80 to 70 
per cent of capacity, to said. 

The European Commission had 
said that only a small reduction of 
35m tonnes seemed necessary to 
reach an appropriate level of capac- 
ity. 1 do not share this optimism,” 
said Dr Schmidt "We have no op- 
tion but to go on reducing European 
refining capacity by more than 
100m tonnes a year.” 

He said Japan had import quotas 
for gasoline and in the U.S. there 
had been loud calls for import re- 
strictions. International products 
such as those from the Gulf could 
become concentrated on European 
markets. But the European Com- 
munity "cannot afford to become a 
dumping ground for the world's oil 
products,” he said. "For the sake of 
security, the bulk of European mar- 
ket supplies should emanate from 
Europe's own refineries.” 

Mr Robert Evans, chief executive 
of British Gas, which is to be priva- 
tised by the UK Government, said: 
Tt is vital that the British Gas Cor- 
poration continues to participate 


fully in the search Em additional hy- 
drocarbon reserves on the UK con- 
tinental shelf.” 

Mr Evans said that when British 
Gas was in the private sector, "we 
do want to be treated in the same 
way as any other major operator." 

The Organisation of Petroleum 
Exporting Countries (Opec) would 
continue to support oil pnces by 
l im iti n g production but the Norwe- 
gian Government h*ri nn in t en ti on 
of similarly limiting its own output, 
said Professor Anal Badland, the 
Deputy Energy Minister of Norway. 

Dr Redland said: "By watching 
how successfully Opec has met the 
decreasing demand over the last 
years, 1 do not see a collapse of the 
oil market as very fikeiy. These 
countries will continue to play this 
role simply because it serves their 
long-term interests." 

In Norway companies, not gov- 
ernment, were responsible for the 
marketing and pricing of oil, he 
said. Any reduction of Norway’s 
production would have considerable 
effects on companies' return on in- 
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vestment and "such redu ctions (v ra 
therefore hardly be expected." 

The oil market was excessively 
enthusiastic in 1980-81 and was now 
in a state of over-depression, said 
Mr Thny Graven Walker, managing 
director of Charterhouse Petro- 
leum, one of the UK’s fastest grow- 
ing oil companies. "Those who live 
by consensus view will always get it 
wrong." 

Mr Craven Welker said U.S. ail 
companies which bad taken on re- 
strictive debt burdens to avoid take- 
over had suddenly cut their North 


Sea budgets, much to the annoy- 
ance of their British partners. 

He added that such US. compa- 
nies were hkriy to sell some of their 
North Sea assets and British inde- 
pendent oil companies were the 
"natural purchasers." 

The UK Government should do 
more to give the UK's independent 
oQ co mp a n i e s the chance to operate 
in the North Sea, be said. Only 
three wholly UK companies cur- 
rently operate North Sea blocks - 
BP,. Brito II and British Gas. 

“If the UK really believes that the 
development of its ftmtminni abili- 
ties is important, we ought to see 
more blades coining under British 
operatorship," said Charterhouse's 
man a gin g director. 

State oil companies were a disap- 
pearing species but should not be 
hounded like rats, said Pierre Des 
Prairies, chairman of the Institut 
Fran$ais du P6trole. 

M Des Prairies, a former execu- 
tive director of Elf, the French 
state-controlled oil company, Insist- 
ed that state oil companies had a 
useful role to perform. He conceded 


that there was no state oil company 
in the US. but argued, ‘The US. is 
a special case. It is a mistake to 
think that in this field what is good 
for the US. is good for the rest of 
the world." 

On the same theme, Sir Leslie 
Murphy, chairman of I^troleum 
Economics, said that the oil indus- 
try could not be left entirely to the - 
uncertain results of unrestricted 
market forces. 

He pointed out that, even though 
the UK Government was abolishing 
the British National Off Corpora- 
tion, it was giving a new corpora- 
tion- tbe Oil and Pipelines Agency 
- tbe right to acquire up to 51 per 
cent of North Sea crude at market 
prices. 

"So the British Government ac- 
cepts that government input in the 
affairs of the oil industry is essen- 
tial,” be said. 

Mr Hom y Bowson, director of 
Trichem Consultants, said that the 
petrochem ic al industry was drag- 
ging itself slowly back to health. It 
had further to go and some more 
tough decisions were needed, parti- 



Robert Horton: 'a cyde 
of feast and famine* 


cularty in Western Europe. But for 
those who could last out the present 
problems, the 1990s should be a 
much more satisfactory period in 
which to be petrochemical produc- 
ers. 

Mr Bart Collins, editor of Petro- 
leum Times, also spoke, Tbe confer- 
ence chairman was Mr John Rais- 
man, former chairman of Shell UK 



Gold Fields Group 


JUNE QUARTERLIES 

AH companies mentioned are incorporated in the Republic of South Africa 


mi£mflTEIII CIHVSIRAIA1ED LIMITED 

ISSUED CAPITAL: 102.000000 shares of ftl each. fully paid. 





Qtr. ended 

Qtr. ended 

Year ended 




30/8/TS65 

31/3/1935 

30/6/1985 

OPBtATMG RESULTS: 






Gold - East Drieforoain: 






Ore milled if) ... „ 



705.000 

705.000 

24*20.000 

Gold produced (kg) ... 

H. 

•a. 

7^20.0 

7,896.0 

32,338-0 

Yield tg/U „ - 

— 


10.7 

112 

11.9 

Price received IR/kg) ... 

- 

- 

20,470 

1X585 

19,155 

Revenue (R/t mined) -... 



218.86 

21X63 

220.14 

Cost (R/t miftod) — ... 

- 

- 

72.61 

6X77 

64.56 

Profit (R/t mi Mad) „. _ 

- 


146^4 

. 156.06 

16839 

Revenue (ROOT) ™ „ 



154JS66 

154.981 

620303 

Cost IROOO) 

— 


91.190 

44.969 

182,055 

Profit (ROOO) -. ._ 

— 


103.096 

11X022 

438.748 

Gold-Watt Driofonwin; 






Ora/nil bd It] ... _ 



720.000 

73X000 

2380.000 

Gotd produced (kg) 



SJW3.9 

9J1&0 

373343 

Yield (g/l) 1 - >. 

Price received (R/kg) ,.. 



12 J 

12.6 

133 


- 

1SM4 

1X772 

19,008 

Revenue (R/t milled) — 



251.06 

2S36S 

248.12 


Cost IR/t mined) ... 

Profit (R/t united) ... — _. 




■n.73 


73.84 


Revenue (ROOD) -. -. 

Cost (ROOT) - ... - 

Profit (ROTO) 

UrknluroOxlde: 

Pulp v oated (t) — 

Oxide produced (kg) ... — 

Yield (kg/ll ... - 

FINANCIAL RESULTS (TOM): 
Working profit: Gold... ... ._ 

Profit on sale of Uranium Oxide 
and Sulphuric Actd ~ ... 

Net tribute royalties end sundry 
mining revenue ... ... ... _. 

Net mining revenue ... ... 

Net non- mining revenue (group)-. 

Profit before tax and State's share 
of proSt ... -. - - h- — ... 
Tax end State's share of profit ... 

Profit after tax and State's share 
of profit ... - ... 

Capital expenditure — — ~ 

Dividend... ... ... 

Loan Levy refund (1978) ... — — 


WM2- 

-- 16082 

- .174J28 

180.761 

162,628 

714592 

57554 

52*366 

212.678 

123307 

13X262 

501314 


177,620 

21.254 

0.120 


226 JOS 
1.796 
fl.197) 


179.880 040,115 

30.507 109.637 

0.114 0.131 


240234 

RIOt 

{1.130! 


940,662 

7.292 

0408) 


■yjiypn? 

33359 

241J55 

3X430 

944346 

111360 

Willi 

274,685 

1,055306 

137354 

18X531 

623576 

122307 

111, 1S4 

432,430 

49347 

2X159 

129356 

198300 

— 

316300 

— 

35.207 

35307 


CAPITAL EXPENDITURE: The unexpended balance of authorised capital expen- 
diture at 30 June 1966 was R497.3 million. 

DA/SlEND.- A dhndsntf (No. 2d) of m cents (75 JlOSOtp) per share wos declared on 
11 June 1985, payable to members on or about 7 August 1085. 

SHAFTS: 

East Drietantefn: 

Nc. 4 Shaft -E: The shah was sunk 327 metres ro a depth of 1.324 metres below 
collar. Tha lining of the int ermedi ate pump chamber was completed. 

Na 5 Shaft- E: The shaft was equipped toe depth oil 476 metres below collac 
No. 5 StW-Vatticel Shaft -E: The lining Of tho dome and the upoer Poroon of the 
headgear fa continuing. The casting of the foundsnon tor the stage winder was 
completed- 
West Otie f on tai n : 

No. 8 Tertiary Shaft - W.' The shaft was sunk l? metres io a depth of 512 metres 
betow coller on 26 leveL The cutting and support of 38 Level as well ns the develop- 
ment to the rock pass position was coneMad 

No. 7 Shaft— W: The shaft wars sunk 136 metres lo a depth of 834 metres below 
celiac The excavation and support ol 2 and 4 Levels was completed. 

No. B ShaK-W: The Shaft was sunk 118 metres to a depth of 23G metres below collar. 
A cavity was intersected while cover drilling and caused a delay m sinking. 
Cementation has been compieiad 

ORE RESBtVES AT 30 JUNE 1996: The detailed ore reserves will bo published in 
the annual report. At tha prevail mg pay limits (he reserves are as follows. 


East Driof amain: (Pay limit 4 1 g/il 


STORE 



Tbns 

Width 

Value 

cm.gft 


(000) 

(cm) 

(g/t) 


Wwttaredorp Contact Reef 

-4379 

174 

17.4 

3.02B 

Carbon Leader 

2J»® 

144 

10.3 

1A83 

MalnfW 

1380 

148 

56 

BIB 

Total and averages 

8344 

1*0 

13 6 

2.176 

tWaat Oriafontatn: (Pay Umit 5 2 g/t) 



STOPE 


Tons 

IWdrh. 

Value 

cm.g/t 


(DOT) 

(cm) 

tg/tl 



2,813 

ill 

22.7 

2320 

Vantarnorp Contact Roof 

U4I 

174 

133 

2314 

Main Rest 

1,748 

125 

7.7 


North Leader . 

68 

99 

6.1 

604 

Total and averages 

6363 

130 

15.6 

2.028 


On behalf of the board 


g July was 


DDOEWfONTEIN BOLD HUONG COMPANY LIMITED 

ISSUED CAPITAL 10.000.000 shares of R1 each, fully paid. 


OPBtATtNG RESULTS: 

Gold: 

Ore milled ft) ... ... ... 
Gold produced (kg) .... 

yield |g/|>„. ... 

Price received (R/kg) _ 
Revenue (R/t milled) ... 
Cost (R/t milled) ... ... 

Profit IR/i milled) 

Revenue (ROTO) 

Cost (ROOT) ... ... 

Profit IN000) 


FINANCIAL RESULTS (ROOT) 
Working profit: Gold - ._ ._ 
Net sundry revenue ... _. 


Qtr. ended 
30/6/1085 

Ore ended 
31/311985 

Year ended 
30/6/1985 

386.000 

386.000 

1.464300 

2351.6 

2.447.7 

9.655.4 

6.7 

5.7 

86 

20.160 

19.880 

19317 

13532 

8436 

.13332 

7828 

12636 

79.73 

60.76 

54,94 

47.19 

49328 

30.948 

48.759 
- 28.852 

185,003 

116320 

16378 

2X107 

69.083 


Profit before tax and State's share 

of profit - ... 

Tex end State's share of profit .~ 

Proftraftdf tax and State's share 
ol profit .. t, ... 

Capital expenditure -. — ... 
•Dividend.. — ... — ... 

Loan levy refund <19761 


18,578 

4.016 


223*3 

4,294 


18.299 


12.024 

14.000 


' 30.107 
3.433 


2X590 

8.093 


f&497 

7.068 

1.279 


69,083 

13,100 


■2.183 

15,1*5 


67.018 

43.953 

21000 

1273 


CAPITAL EXPENDITURE: The unexpended balance of authorised capital expen- 
diture at 3Q June 1985 was R1Q3.1 million. 

DIVIDEND: A dividend (No. 57) ol 140 cems (54 78731601 par share wes declared 
on 11 June 1985. payable to members on or about 7 August 1985. 

NO. 3 SUB-VERTICAL SHAFT: The shaft was sunk 101 metres to a depth of 831 
metres belowcoHar and 31 and 33Level stations were cut and (mod. The headgear 
changeover for lull scale sinking has been completed. 

ORE RESBtVES AT 30 JUNE 1985: The detailed ore reserves will be published in 
the annual report. Am he prevailing pay limn ol 5.3 grams per ton the reserves are 
as follows: 





STOPE 1 

Classification 

Tons 

(000) 

Width 

tcmi 

Value 

Ig/tl 

cm.g/t 

Carbon Leader 

2384 

108 

106 

1.145 

Main Reef 

2.794 

116 

7J 

847 

Total and averages 

9378 

112 

S3 

997 


9 July 1B8S 


On behalf of the board 
C.T. Fenton \ 
AlH Munro J 


Directors 


DEELKMAL GOLD MHHNG COMPANY LIMITED 

ISSUED CAPITAL: 99,640,000 shares of 30 cants each, fully paid. 


OPERATING RESULTS: 
Gold: 

Ore milled til ... 
Gold produced (kg) 

Yield (g/t) 

Price received iR/kg) 


Qtr. ended 
30/6/1985 

Qrr. ended 
317311985 

Year ended 
30/6/1385 

375.000 

1.7243 

4.6 

20.060 

375,000 

1.8000 

48 

1X666 

1378.000 

7.132.5 

43 

19385 

9244 

BSJ97 

9466 

6317 

0L27 

6338 

2647 

31.49 

28.39 

34,664 

24.736 

35,499 

23.690 

136468 

94.476 

3328 

*=»30S 

41392 

9328 

11.309 

41392 

2374 

995 

2748 

995 

9387 


Revenue (R/t milled) 

Cost (R/t milled) - 

Profit (R/t milled) 

Revenue (ROOO I ... 

Cost (ROM) - .. 

Profit (ROOT) ... - 

FINANCIAL RESULTS (ROOT): 

W or ki ng profit: Gold 

Recovery under loss ol profits 

insurance - ._ 

Net sundry i avenue - 

Totst Profit 

Capital expenditure - — 

Dividend... ... 

Loan levy refund 119781 

CAPITAL EXPENDITURE: The unexpended balance of authorised capital expen- 
diture at 30 June 1985 was R96.3 million. 

DIVIDEND: A dividend (No. 6l ol 20 earns |7.826759p) oar share wap declared on 
11 June 1985 payable to members on cr> about 7 August 1985. 

NO. 1 SUB-VERTICAL SHAFT. An oevelooment associated with T-ansfer Level 
was completed and the shall deepened a further 10 metres to a depth of 930 
metres below collar 

ORE RESERVES AT 30 JUNE 138S: The detailed ore reserves unlf be published m 
the annual report At the prevailing pay limit ol 3 9 grams per ton the reserves are 
as follows: 


12*02 


7344 

19.903 


IS.S52 

X646 


191 


S23S4 

1*209 

29.862 

191 


Ctossificetion 

Tons 
(000 1 

STOPE S 

Width 

(emi 

Value 

tg U 

cm g/t 

DoetkroM Reef 

892 

189 

4.7 

888 

Vontorsdorp Contact Reel 

3350 

156 

6.8 

1.061 


4342 

162 

64 

1,037 


9 July 1985 


On behalf of tne board 
C T. Fenton 7 
A H. Munro / 


Direct ore 


KLOOF GOLD HtfttHG COMPANY LIMITED 

ISSUED CAPITAL! 30.240,000 shares of fll each, fully paid. 

Qtr. ended Qrr. ended Year ended 
30/6/1885 31/3/1985 30/6/1985 


OPERATING RESULTS: 

Gold: 

Ore milled ft) ... _. ... ... 

Gold produced (kg) 

Yield Ig/t) ... 

Price received (R/kg) ... ... 

Revenua (R/t milled) ... ... 

Con (R/t milled) 

Profit (R/t milled) 

Revenue IRQ 00) ... — „ .. 

Con (ROOT) .- ... 


Profit (ROOD) 


640.000 

7992.0 
14.8 

20,260 

30057 

8835 

21222 

162.310 

47,711 

114,599 


FINANCIAL RESULTS (ROTO): 

Working profit: Gold 

Recovery under loss of profits 
insurance ... ... „ ■ _ ... 

Net sundry revenue _ „ _. ._ 

Profit before tax and State's share 
of profit ... _. ... ... — 

Tax end Scuta's shore of profit 

Profit after Tex antf State s Chare 
of profit.. .„ 57.813 


114,599 


12344 


127343 

89.730 


540.000 

8.100.0 

150 

19. 929 

399.93 

7832 

221.90 

151£S7 

42*293 

119.664 


110.664 


1X103 


13X441 

15.069 


2,130,900 

324023 

152 

19.257 

293.72 

8234 

211218 

625,831 

176.031 

449300 


449.600 


94 

44,798 


494490 

277.841 


UBANOH GOLD MINING COMPANY LIMITED 

ISSUED CAPITAL: 7.937.300 shares of R1 each, fully paid 


SJJS7X -276,843 


3X240 


89,942 
1 23/984 
3.440 


Capital expenditure ... 24.763 

Dividend- - ... ~ 75,600 — 

Loan levy refund IW7B) • — 3.440 

PROPOSED EXTENSION TO MINING LEASE AREA -LEEUDOORN DIVISION: 
Pull details regarding tha establishment of the proposed LMudoom Division 
were published m the press on 4 June 1985. Certain proposals in this connection 
will be put to members in general meeting, notice ol which will be contained in 
a circular to be issued to members shortly. 

CAPITAL EXPENDITURE: The unexpended balance of authorised capital expen- 
diture ar 30 June 79BB was R683.B million. 

DIVIDEND: A dividend f No. 31) of 250 cents f97.834482p> par sham was declared 
on 11 June 1985. payable to members on or about 7 August 1986. 

SHAFTS: 

No. 3 Sub-Vartical Shaft: The shaft has been commi&sianad. 

No.4Shaft:The shaft was sunk 129 metre* to a depth ol 1,001 metres belowcoHar 
and the intermediate pump chamber station was established. 

No. 5A Auxiliary Shaft. The pre-dniied raise-bored hole has been sfi'ped to a 
depth of 140 metres below collar cm 23 Level, and 25 Level station has been 
established. 

No. 5B Auxiliary Shaft. Sinking operations have been completed and the shaft is 
being prepared lor i he installation ol the steelwork. 

No. 5 Shaft (Proposed Leeudoom No. 1 Shaft): Sti a preparation commenced. 
No. 5 Ventilation Shaft (Proposed Leeudoom No. 1 Ventilation Shaft): Tha pro- 
Sink was completed and full scale Unking commenced. Tha present depth ol the 
Shaft is 120 metres below collar. 

ORE RESERVES AT 30 JUNE 1985: The detailed ore reserves will be published in 
the annual report. At the prevailing pay limn o!4.9 grams per ion the reserves are 
as follows: 


OPERATING RESULTS: 

Gold: 

Ora milled It) ... .„ 

Gold produced (kg) ... — _. 

Yield (g/tl _. ... 

Price received (R/kg) 

Qtr. ended 
30/6/1985 

426.000 

23153 

52 

20.019 

Qtr. ended 
3U3i 1385 

47X000 
2233 6 
5.3 
20 125 

Revenue (R.'i milled) — 

Cost (R/t milled) „. ._ ... 

10439 

64.94 

10731 
6 061 

Profit (R/t milled) ._ 

3935 

46 70 

Revenue (BOW) • ... 

Cost (ROOD) 

44429 

27.806 

45.070 

25.454 

Profit (ROOQ) -. ... „ 

16.7B3 

19.616 

FWANCtAL RESULTS (ROOO): 

Working profit: Gold .. ... ._ 

Net sundry revenue ._ 

16,763 

4354 

19.616 

4.219 

Profit before tax and Slate's share 

of profit - 

IbK and State's share of profit... ~ 

213T7 

7380 

2X83S 

11.219 

Praftt after tax and stateb after* 
... . of profit -. — ■_ ... 

13,737 

12.616 

' ‘ Capital expend! fore ... 

* -‘ ' DtvrdAttd i f.: -i ■■ ■ 

• Loan levy refund (1978) — 

6,757 

16368 

4.37. 9 

2.57S 


30/6/1985 


1.686.000 

8,958.9 

5.3 

19,233 

102 42 

61.52 

40.90 


6&952 


68-952 

14,413 


KL365 

35.667 


47^98 

20.433 
26.193 
2.575 

CAPITAL EXPBilDnURE; The unexpended balance of authorised capital expen- 
diture at 30 June 1965 waa HG6.8 million. 

DMDEND: A dividend (No. 69) of 210 cents (82-180973p) per share was declared 
on 11 Juno 1985 payable ro mamben on or about 7 August 1335. 

ORE RESERVES AT 30 JUNE 1995: The detailed ore reserves will be published in 
the annual report. At the prevailing pay limn of 3.6 grams per ton the reserves a re 
aefoliowa.- 


Classification 

Tons 

(000) 

STOPE 

width 

(cm) 

Value 

(g/D 

cm.g/t 

Van teisdorp Contact Reef 

5316 

149 

1&7 

2,766 

Wool Reef 

668 

184 

&8 

1351 

Ubanon Reef 

125 

174 

123 

2.123 

Total and averages 

6,109 

153 

173 

X6*7 


9 July 1965 


On behalf of the board 
C.T. Fenio'n \ 
A. H. Munro / 


Directors 


VLAKFONTBN GOLD MBWIG COMPANY UHH1ED 

ISSUED CAPITAL: 6,000.000 shares ol 35 cents each, fully paid. 


OPERATING RESULTS: 

Gold. 

□re milled* 

from surface dumps M 

from outside sources It) — ... 

total milled hi .. 

Gold produced (kg) „ „ „ 
Yield ig.T) .. — — _ ... 

Pnce received (R/kg) — — _ 
Revenue iRvt milled) _. ... 

Working cost iR/t milled) — ._ 
Hock purchased (R/t milled) _. 

Profit IR/t milled) 

Revenue (ROOT) ._ 

Working cost (ROM) 

Rod. purchased l ROOO) 

Profit IROOO) ... - - _ 

FINANCIAL RESULTS IR000I: 
Working profit: Gold ... .. - _ 
Net sundry revenue ... — _ 


Profit Before (ax .. ._ 

■ftx: 

Formula tax -. 

Non-mining lax _. ... 

Profit after tax ... ~ — ... 

Net surface capital expenditure — 
Dn,idend> Capital repayment ._ . . 
Loan levy refund UB78 1 


Qtr. ended 
30/6/1985 


57J69 

152.831 

2 10,000 

237.8 
. 1.1 
19354 
22.66 
14.88 
5.06 


Ore ended Year ended 
3HS/TS8S 30/6/1985 


Classification 

Tons 

(0001 

STOPE ] 

Width 

(cm) 

Value 

(g/tl 

cm g/t 

Wsntarsdorp Contact Real 

1353 

150 

7.8 

1.170 

Main Reef 

4,137 

146 

6.6 

818 

Kloof Reef 

616 

227 

5.1 

1.158 

Ubanon Reef 

53 

148 

89 

1317 

Ibcaf and averages 

6459 

1S2 

63 

942 


9 July 1989 


On behalf of the board 

A H. Munro \ 
C.T. Fenton J 


Directors 


56.685 

15X115 

2 10,000 

252 0 
12 
19L91S 
2X98 
1X69 
4.57 


33X102 

B06J33 

840,000 

1,042.8 
12 
13284 
24.01 
13. S3 
4.93 


2.72 

572 

539 

4.759 

5.036 

20.168 

3,124 

Z 874 

11445 

1.064 

960 

4,191 

S71 

1.202 

4330 

571 

1.202 

4330 

692 

588 

2460 

1363 

1.790 

6390 

422 

808 

3325 

198 

19 7 

6S1 


VENTERSPOST GOLD MINING COMPANY LIMITED 

ISSUED CAPITAL: 5,050,000 shares of R1 each, fully paid. 


OPBtATtNG RESULTS: 

Gold: 

Ore milled (i) 

Gold produced Ikg) _ _. — 
Yield ig/U ... -. 

Price received (R.'kgl ... ... 

Revenue I R/i milled) .» ... - 
Coat (R/t milled) ._ -. .- 

Profit (R/t milled) ._ — 

Revenue (ROOO) — 

Cost (ROOO) - _ - _. 

Profit (ROOT) ... 

RNANOAL RESULTS (ROOO): 

Wdrfcing profit: Gold — — 

Recovery under loss ol profits 
insurance — ... — ... 

Net sundry revenue — -. ... 

Prof i t before tax — _. ... 

Tmr ._ ... M _ ... .. .. 

Profit aftertax — ... — ... ~ 

Capital expenditure — 

Dividend... — - — 

Loan levy refund (19781 ... 


Qtr- ended 
30/6/1985 

Qrr. ended 
31/3/1985 

Year ended 
30/6/1985 

390.000 

1321.0 
33 

20385 

390.000 

1.5739 

JO 

19.847 

1.513.000 
6.222 2 
4.1 
19,159 

79 25 
7239 

8067 
66 19 

76 99 
68 84 

636 

U38 

10 15 

30309 

28,196 

31.421 

25.813 

119.506 

104.156 

2,714 

5.608 

15.350 

2.714 

5,603 

15350 

23» 

1.208 

1.839 

1346 

6.642 

4343 

13W 

8.647 

2848 

23.238 

5.913 

1427 

5.799 

17.325 


2.424 

8.333 


627 

5S 


5A74 

12.120 

55 


643 


(2) 

2.400 


785 

{101 


257 


3JJ74 

. (7) 
3^00 
257 

CAPITAL EXPEIOTHTTURE: There were no capital expenditure commitment at 
30 June 1985. 

DIVIDEND: A dividend (NO. 791 aC40 cents flS.653ST9pf per share was declared 
on T1 June 1985. payable Id members on or about 7 August 1985. 

On bah ell of the board 

titss } 

9 July 1985 


TAX: The formula tax charge tor the quarter takes the total for ihe year to ihe 
level payable on the basis ol the standard rather than the State Aid formula. The 
latter formula applied prior ro the 1385 amendment of (he Income 7a> Act 
CAPITAL EXPENDITURE: The unexpended balance ol authorised capital expen- 
diture at 30 June 1985 was R16.9 million. 

DIVIDEND: A dividend I No. 901 of 165 cents (64.570765pl per share was declared 
on 11 June 1585. payable to members on or about 7 August 1965 
ORE RESERVES AT 30 JUNE 1985: The detaried ore reserves will be published >n 
me annual report. At ihe prevailing pay limit of4.2 grams per ton the rototves ace 
as follows: 


Classification 

Tons 

(000) 

STOPE 

Width 

lem) 

Value 

ig.'tl 

cm g'l 

Main Reef 

7356 

144 

52 

749 

Vbntersdorp Contact Beef 

2341 

162 

7.6 

1.186 

Ubanon Rett 

57 

135 

13.6 

1336 

Total and averages 

9.654 

145 

59 

856 


9 July 1985 


On behalf of the board 
A H Munro V 
C. T. Fenton I 


Directors 
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MENTION BUREAUCRACY to 
Eernard Ashley and he almost 
fizzes with antagonism. The 
other members of the Laura 
Ashley group board twitch 
visibly, waiting for the explosion 
from their chairman. 

BA, as he likes to be known, 
remembers the 1950s and 1960s. 
when Civil Service red tape 
specialists hampered his efforts 
to get his infant textile printing 
and garment making business 
off the kitchen table and into 
modern factories. 

While he was encouraged by 
ministers and MPs, he says he 
found himself blocked at every 
turn when he came face to face 
with the administrators. “We 
always had to fight to get grant 
aid. There was never an air of 
co-operation or understanding.” 

Now. however, the worst 
seems to be over, and he, the 
board and its advisers are con- 
centrating on the process of 
stitching together the 20-odd 
companies in the group for a 
full Stock Exchange listing early 
next year. Plans are expected to 
be unveiled today. 

For five years after the war 
Ashley, now 58, toiled in the 
City of London. An experience 
which, he says, taught him much 
about trust and honesty. “Apart 
from that. I was bored stiff.” 

Fascinated by textile printing, 
he and his wife Laura set up 
in a Pimlico attic in 1953 print- 
ing table mats and scarves, and 
wholesaling them in bucaimeer- 
ing style around the big stores. 
Learning engineering as he 
went along, he developed a 
continuous printing machine to 
replace his simple flat-bed silk- 
screen process. Ever since those 
early days, his wife’s main 
involvement has been with the 
design side of the business. 


Fashion and retailing 


Laura Ashley’s sassy style 


Christopher Partes on the strategy of the textile company, which plans to go public 



THE LONG REACH OF FASHION: 
retail outlets 


L i'.;.-;: ,inc St-i -..vd A-.- 


Inspiration 


The factory grew and moved. 
But it was not until the end of 
the 1950s. when he and his 
young family moved to Wales 
that the company began to gain 
momentum. London, and life 
on the fringes of the burgeoning 
Chelsea set, was too distracting. 
Swopping white lies about the 
day’s sales in local coffee houses 
with the likes of young Quant 
and Conran cut heavily into 
production time. 

“In Wales there was nothing 
else to do but work,” BA recalls. 

From its factory in Carno, 
Powys — group headquarters to 
this day — the company extended 
its range. Dresses retailing at 
£1.50 apiece gave Laura Ashley 
its first big boost and turnover 
built quickly to £100,000 a year. 

The first proper retail shop, 
a tiny outlet in Pelham Street, 
South Kensington, did nothing 
for nine months after opening 
in 1967. It became little more 
than a wholesale depot until 
inspiration dawned and BA took 
out 100 poster sites on the Lon- 


don Underground network. 

Advertising £6 dresses, the 
posters acted as a magnet BA 
recalls: “In just 24 hours the 
girls rushed in and weekly 
sales from Pelham Street went 
from £300 to £3,000 in a 
month." 

Laura Ashley entered a phase 
of rapid expansion, which is 
still continuing. The Carno 
factory sprouted extensions. A 
new textile plant was set up at 
Helmond, near Eindhoven in 
the Netherlands. Factories 
opened in Machynlleth and the 
surrounding area, Dublin and 
Kentucky, in the U.S., the fami- 
liar Paris green Laura Ashley 
logo appeared outside 180 out- 
lets around the world- There 
will he 225 shops worldwide by 
the end of this year. The staff 
roll of five 20 years ago, is now 
4,000. 

Growth has been particularly 
dramatic in the last few years. 
Consolidated sales leaped from 
£25m to £112m between 19S0 
and 1984, according to Peter 
Phillips, the finance director. 
Last year's pre-tax profits were 
£14m. 

The company’s centre of 
gravity has also moved. Last 
year almost half its sales were 


made in the U.S., where sales 
per square foot are five times 
higher than the North Ameri- 
can average. And while 

customers worldwide have 

remained remarkably faithful 
to the deliberately old- 
fashioned. romantic style of 
clothes on offer, about half the 
group’s turnover now comes 
from furnishings. 

Managing director John 

James, 46, who arrived from 
Unilever in 1974, and who will 
head the consolidated group 
later this year when reorganisa- 
tion is complete, has lived with 
the company through its most 
explosive period of growth. 

Flattered to be dubbed 
“sassy" by an aggressive lady 
from the Possum Trot teddy 
bear factory in McKee. Ken- 
tucky — which now sews blouses 
for the U.S. market — he has a 
strong allegiance to the manage- 
ment style on which the com- 
pany’s success is founded. 

For all its sophistication, 
which includes the latest in 
computerised shop tills, stock 
control and distribution, air- 
craft to keep the board circula- 
ting around the empire and a 
policy of continuous aggressive 
innovation from the print room 


up, the company retains an 
atmosphere of unforced, almost 
romantic cheerfulness. 

Even the most jaundiced out- 
sider would find it difficult to 
detect a seriously discordant 
note at any leveL The worst 
moment in three days’ visits 
was the hurried concealment of 
cigarettes in Helmond as the 
reformed smoker BA hove into 
view. 

Everyone is on first-name 
terms. Even the internal tele- 
phone directory is printed with 
first names in alphabetical 
order. There is only one rank. 
"Everyone is staff,” says BA. 

At the moment, while the 
company is reshaped and pre- 
pared for flotation and the 
coming surge in textile output 
from new plant in Wales and 
the Netherlands, members of 
what ultimately will be the main 
board spend most of the week 
flying between operational 
centres in Wales, Helmond. the 
Ashleys home base in Brussels 
and the U.S. They meet in twos 
and threes, as often as not in 
the saloon bar of the Aleppo 
Merchant, the local Carno pub, 
for discussions over a pint. 

Over for a day recently, Peter 
Revers, president of the US. 


arm, buzzed at the prospects for 
development of the north 
American market He is equally 
happy describing the heart- 
stopping blunder made >at the 
outset in 1974 when the com- 
pany ventured into recession- 
hit San Francisco in too big a 
shop, on the wrong site at the 
wrong time of year, and gravely 
under-estimated the ferocity of 
competition in UJS. retailing. 

“We were very naive. We 
tried to do the same as we did 
in the UK and almost fell fiat 
on our face.” Now controlling 
almost 60 outlets in the U.S-, 
and with more than 20 
scheduled to open this year, he 
rattles off sales figures which 
soar from S7m in 1980 to about 
$50m last year. 

A recent analysis of 500.000 
names on Laura Ashley’s U.S. 
customer list showed that 10 per 
cent were in the top demogra- 
phic category — American for 
super-rich. “We have got the 
wealthiest stratum of society 
over there saying “ we like it" 
This means we can extend our 
range to the Nth degree," he 
claims. 

In the U.S. the company has 
successfully exploited the ap- 
peal of “life style,” which leads 


shoppers to dress themselves, 
their children and increasingly 
their homes in a homogenous 
fashion. 

The company’s design policy, 
still carefully controlled by 
Laura Ashley and number two 
son, Nick, is one of the few 
commercial features of the com- 
pany which have remained un- 
changed through its develop- 
ment. 

The directors guard the 
heritage with a fierce pride. 
Revers dives into his brief case 
and brandishes a tie from a 
Paris design house. John James 
takes a hard look. It Is almost 
a copy, but not quite. “We have 
just jumped all over a company 
which copied our patterns,” 
offers the genial Phillips, "We 
always act against pirates.” 

This is a rare example of in- 
flexibility. For the rest, the 
business appears to seethe with 
daily, detailed change. The 
man at the receiving end, Adam 
Lofthouse. a recent catch from 
Courtaulds, and nominated 
managing director of the pro- 
duct division, extols the effec- 
tiveness of the company's 
vertical integration. 

“It's like a ball of string. 
Pull the end and the whole 
thing twitches,” he says. 

Patrolling a Carno textile 
plant, he shows off a printing 
machine which has five differ- 
ent designs on one uptake reel. 
Tucked in the middle there are 
a few yards of one design, run 
off to meet an order spawned 
by an unexpected surge in dress 
sales in one of the company 
shops. 

Each season starts with a 
basic series of textile and pro- 
duct designs, but head office 
can vary output, even according 
to the weather. A line which 
fails to sell can be- spotted 
within a week, output adjusted 
and supplies earmarked for the 
sales. 

All this is made possible by 
regular polling of the computer- 
ised till network by the central 
computer in Wales. This tells 
the management promptly 
which designs, sizes and prices 
are selling best A similar net- 
work in the U.S., where Revers 
scans the previous day’s busi- 
ness at breakfast time on his 
home terminal, helps keep the 
shop racks filled with best- 
celling lines from the main 
distribution centre at Newtown, 
□ear Carno. 

Alphona Schouten, head of 
continental retailing, says his 
main difficulty at the moment 
is a shortage of transnational 
marketing staff with the neces- 
sary command of languages. 
With 43 outlets under his con- 
trol, he is preparing to open a 
further nine shops and launch 
a renewed strong push into 
Europe, which currently 
accounts for a relatively modest 
£12m to £15m in annual sales. 
With France contributing 40 


per cent of this. West Germany 
is the prune target this year. 
Openings are planned in 
Hanover, Cologne, Bremen 
and Essen or Wiesbaden. 

Expansion is also still under 
way in the UK. In the retail 
division alone, capital expendi- 
ture is expected to double this 
year, raising the current tally 
of 73 shops to 89. 

The company is keeping a 
careful eye on the activities of 
the mushrooming Next fashion 
group, part of Hep worth, which, 
it suspects, is planning to go 
into soft furnishings— with more 
than 30 stores in "Laura Ashley 
towns.” 


Business 


courses 


UK production capacity of 
printed textiles is also being 
increased by 50 per cent. A hew 
£8m printing plant is under con- 
struction at Newtown — it almost 
went to the Netherlands before 
the company won its recent 
battle for government aid— 
where it will operate alongside 
a new £1.5m warehouse. 


Some 2,000 people are 
employed in production in the 
UK, where Laura Ashley boasts 
11 factories supplying most of 
its outlets and which, it claims, 
account for 10 per cent of all 
UK clothes exports to the ULS. 


No regrets 


Through all Of this sails BA, 
the salty-tongued chairman, a 
recently-converted “ex-Luddite” 
who is developing a deep affec- 
tion for his IBM personal com- 
puter as his private affairs are 
hived off from what will soon 
cease to be his private company. 

Although, he admits that he 
enjoyed r unning a private cor- 
poration, and succeeding despite 
the bureaucrats and bankers, 
he will confess to no regrets 
about the float “ We are not a 
dynastic family.” he says. “ And 

our growth rate was against our 
holding complete control for 
ever.” 


He still travels constantly, 
often piloting his own aircraft 
between the many factories and 
shops and his several homes. 
The eponymous Laura, so often 
characterised as the homely 
woman behind the businessman, 
travels with him. She scours 
the world for design ideas. A 
self-taught designer, she still 
contributes a home furnishings 
range every season, and vets all: 
the ideas from the company’s 
design centre in Clapham, south 
London. 


Guardian of the corporate 
identity, she has little to do with 
industrial or financial affairs. 
But she rules supreme when it 
comes to ensuring that Laura 
Ashley remains true to its im- 
age. “She sits at home with a 
big stick under her apron,” 
says BA with a wince. i 


Marketing for managers. -Vpl- 
wvn Garden City. August 27-29. 
Fee: £250. Details from course 
director, InTech Training Ltd. 
PO Box No 2, Welwyn Garden. 
City. Herts AL8 7BX. Tel: 

07073 20944. 

principles of professional sales- 
manship, Brussels. August 19- 
23 Fee: Non-mens be ns 

BFt 70.000; members (AM A/I) 
BFr 63.000. Details from 
Management Centre Europe. 
rueCaroly 15. B-UMO 'Brussels. 
Tel 1 32/2/516.19.11, Telex: 2L 
917. 

Residential course for corporate 
planners, Oxford. August 1843. 
Fee: £650 plus VAT. Details 
from Cyril Ay don, Cyril Aydoa 
Associates, The Murroes, Moor 
Lane, South Newmgron, Ban- 
bury, Oxfordshire. Tel: 0295 
720124. 

The British Production and 
Inventory Control Society: 
Southern England— Open day, 
London. September IS. Fee (per 
exhibition stand) £140. ■ Details 
from Open day co-ordinator, 
BPICS. 45-47 South. Street. 
Bishop’s Stortford, Herts CM23 
SAG. 

Services development 1985, 
London. September 24. Fee: 
£195. Details from Sarah Gleave. 
KAE Development Limited, 
KAE House. 7 Arundel Street.' 
London WC2R 3DR. Tel: 01-379 
6118. . 

Making corporate planning 
effective, Bradford. October 2-4. 
Fee: SLRP members £345: non- 
members £370. Details from S M 
Sanderson, course director, The 
University of Bradford Manage- 
ment Centre. Heaton Mount, 
Keighley Road, Bradford, West 
Yorskhire BD9 4JU. Tel: 0274- 
42299. Ext 266. 

Human resource planning and 
development, Brussels. Septem- 
ber 16-20. Fee: Non-members 
BFr 74.000; Members AMA/I 
BFr67.000. Details from Manage- 
ment Centre Europe, rue Caroly 
15, B-1040 Brussels. Tel; 
32/2/516.19.11. Telex: 21.917. 

Intrapreneurship: . developing 
entrepreneurs within your com- 
pany, San Francisco. September 
12. Fee: $385. Details from 
Caesar L- Penelna, Arthur 
Youg, 277 Park Avenue, New 
York, NY 10172. 

Data protection registration — 
the practical problems, London. 
September 18. Fee: £145 pins 
VAT. Details from Longman 
Seminars, Vernon House. Sici- 
lian Avenue, London WC1A 
>T. Tel: 01-242 4111. 
Commercial negotiation, Lon- 
don. September 2-6. Fee: £1,100. 
Details from Course Enquiries, 
External Affairs Department, 
London Business School, Sussex 
Place, Regent's Park, London 
NWl 4SA-. Tel: 01-262 5050. 


New Issue These Bonds with Warrants having been sold, this announcement appears as a matter of record only. July 1985 


BHF BANK Finance (jersey) Limited 

St Helier/Jersey 


DM 150,000,000 

7% Bearer Bonds of 1985/1995 


with Warrants to subscribe for 450,000 Bearer Shares of 


BERLINER HANDELS- UND FRANKFURTER BANK 


irrevocably and unconditionally guaranteed by 
BERLINER HANDELS- UND FRANKFURTER BANK 
Frankfurt (Main) and Berlin 


Issue Price: 115 % 

Subscription Price: DM 323.- per share of DM 50.- 


BerJiner Handels- und Frankfurter Bank 


Bayerische Vereinsbank 
Aktiengesellschaft 


Deutsche Bank 
Aktiengesellschaft 


Commerzbank CSFB-Effectenbank AC 

Aktiengesellschaft 

DC BANK Dresdner Bank 

Deutsche Genossenschaftsbank Aktiengesellschaft 


Swiss Bank Corporation 
International Limited 


Union^Bank of Switzerland 
(Securities) Limited 


Westdeutsche Landesbank 
Girozentrale 


Amro International 
Limited 


Bank Mees & Hope NV 


Banque Indosuez 


Bayerische Hypotheken- und 

Wechsel-Bank 

Aktiengesellschaft 


Bayerische Landesbank 
Girozentrale 


Chase Bank AG 


CIBC 

Limited 


Daiwa Europe (Deutschland) 
GmbH 


Citibank 

Aktiengesellschaft 

Genossenschaftliche 
Zentralbank AG - Vienna 


Credit Commercial de France 


The Industrial Bank 
of Japan (Germany) 

Morgan Guaranty GmbH 


Kredietbank International 
Group 


Goldman Sachs International 
Corp. 

Merrill Lynch Capital Markets 


Morgan Stanley International 


Nederlandsche 
Middenstandsbank nv 


The Nikko Securities Co., 
(Deutschland) GmbH 


Nippon Kangyo Kakumaru 
(Europe) Limited 


Nomura International Limited 


Orion Royal Bank 
Limited 


PK Christiania Bank (UK) 
Limited 


Privatbanken A/S 


Salomon Brothers 
International Limited 


Sumitomo Trust 
International Limited 


Svenska Handelsbanken 
Group - 


S.G. Warburg & Co. Ltd. Wood Gundy Inc. 


Yamaichi International (Europe) 
Limited 








New Issue 
July 10. 1985 


Thisadvertisementappears 
as a matter of record only. 


INTERCONTINENTAL RUBBER FINANCE B.V 

Amsterdam, Netherlands 


DM 150,000,000 

Deutsche Mark Zero-Coupon Bonds of 1985/2000 


unconditionally and irrevocably guaranteed by 

Continental Gummi-Werke Aktiengesellschaft, 

Hannover, Federal Republic of Germany 


issue Price: 

Redemption: 

Listing: 


3614 % 

on July 11, 2000 at the principal amount 
Frankfurt am Main and Hannover 


Deutsche Bank 

AktiengeaeMsdhaft 


Commerzbank 

Aktiengesellschaft 


Dresdner Bank 

Aktiengesellschaft 


Morgan Stanley International 


Union Bank of Switzerland 
(Securities) Limited 


Algemane Bank Nederland NAE 


AHgemeine EtsSssiache Bankgeaellscheft 


Badsn-warttembergiBChe Bank 

Aktiengesellschaft 

Bank Leu International Ltd. 

Banque GAn6rale du Luxembourg SJL 
Baring Brothers &Co„ 

Limited 

Joh. Berenbetg, GosslerftCo. 


Chemical Bank International 
Limited 

Crddit du Alord 

Deutsche Bank Capital Corporation 
Kidder, Peabody International 

Limit ad 

Morgan Grenfell & Co. 

Limited 

Norddeutsche Genossenschaftsbank AG 


Julius Baer International 

Limited 

Bank J. Vontobel & Co. AG 

Banque Nationals de Paris 

Bayerische Hypotheken- und Wbchsei-Bank 

Aktiengesellschaft 

Berliner Bank 

AktiengeaeilschBft 

Compagnie de Banque 

at d’lnveetissaments, C8J 

CreditanstaJt-Bankverein 

Generate Bank N.U 

Manufacturers Hanover 

Limited 

Morgan Guaranty GmbH 


Amro International 
Limited 

Bank fOr Gemelnwirtschaft- 

Aktiengesellschaft 

Banque Bruxelles Lambert SLA. 

Banque deNeuflize, Schlumbetger, Mallet 
Bayerische Vte r elnabank ■ 
Aktiengesellschaft 

Berliner Handels- und Frankfurter Bank 


Crtidit Lyonnais 


DelbrOck&Co. 

Goldman Sachs International Corp, 
Merrill Lynch International A Co. 


Nomura International Limited 


Osterraichische LSndeitrank 

Aktiengesellschaft 

Swiss Bank Corporation International 
limited 

M. M, Warburg -Brinckmann, Wrtzft Co. 


Norddeutsche Landesbank 

Girozentrale 

Orion Royal Bank 

Limited 

Swiss Vblksbank 


SaL Oppanhelm jr.SCie. 


J. Henry Schroder Wkmi ft Co. 
Limited 


Westdeutsche Landesbank 
G froze ntnrie 


Vans Ins- und Westbank 
Aktiengesellschaft 
WSstfafenhank 
Aktiengesellschaft ■ 
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THE ARTS 


( Hodgson 


An idea whose time ran out 


- "Freedom!" shouted Kwame 
Nkrumah in a most memorable 
moment in the eleventh of 

'• t* G ranada's End. of Empire series, 
: and the first to deal with' the 

F liberation of Africa from colo- 
■ nial rule.- Then, with uncharac- 
teristic hesitancy, the future 
Redeemer added: .“Let us hope 
for the best?" 

It was 1954. The Gold Coast 
was stiU three years, from 
.v emerging as Ghana,- the: first 

British colonial . territory in. 
Africa to achieve independence. 
*> But freedom . and hope had 

already emerged as the twin 

• themes of the. movement 
against colonialism ail over 

; Africa. 

, J Since then, in much of Africa, 

* k: both freedom and hope have 

V been largely betrayed. But 

* Granada's televisioa ' history 

- does not look forward to the 
end of the story. The four pro- 
grammes on the fail of the 
colonial regime in British 

' :• Africa confine themselves • for 

the most part to a narrative of 
5 the stages of Britain’s with- 

■ *- drawal. 

That process -was. pain&l in 
proportion as there were white 
settlers present in the terri- 
tories that- sought independ- 
ence. In the. Gold Coast, where 
there were valuable British 
commercial Interests but no 
settlers, Britain could hardly 
;-k wait to go. 

FVom the m oment when an 
ex-servicemen’s demonstration 
got out of control in 2948. and 
■- a British potice superinlendent 

took a rifle out .of one of his 
: men’s hands and fired into the 

crowd, the British Government 
was determined to hand over 
power as soon, as it decently 
'y could, zt Is the great merit of 

Granada’s method that we hehr 
the policeman describe what he 
did, and eminently reasonable 
he makes it sound. It is tike 


hearing Josef Prinkip reminisce 
about Sarajevo. 

Even in the Gold Coast, that 
meant abandoning with less 
than decent haste those who did 
not want to be ruled bv 
Nkrumah and the mass party he 
had put together In the coastal 
provinces. The Ashanti and 
their ruler, the Asftaatehene, 
and the people of the north 
under their paramount chiefs 
-would have endorsed the bitter, 
verdict of Nkrutnah’s southern 
rival,. Joe Appiah, in an inter-, 
view for this film: “We did not 
want to sack the British raj in 
order to substitute a black raj." 

A black raj is what they got. 
and that was the last injustice 
of colonialism. Because the 
white men had come knowing 
nothing and caring less of the 
history and Languages of Africa, 
they set up political institutions 
that had little to do with the 
feelings or interests of African 
peoples. And when the time 
came when the cost of keeping 
their colonies was greater than 
the return, the colonial powers 
liquidated their African assets 
with little thought . tor the 
wishes or even the safety of 
those who had been in their 
care. 

Some of the colonial adminis- 
trators cared. Some, even, of 
the settlers did — provided they 
could keep their farms and 
their hordes, and their status as 
members of the servant-owning 
Classes. But 'Whitehall and 
Westminster, -with honourable 
exceptions, wanted to get the 
whole, painful business of 
liquidating the empire in Africa 
over as quickly as possible. 

This certainly is the picture 
that comes across from 
Granada’s history. 

It may be that the series* 
methods distorted its message, 
for an interesting reason. The 
last three weeks’ programmes 


hav e told the story of the end 
of empire in Ghana. Kenya, and 
the Central African Federation. 
This week’s programme, dealt 
with Malawi and Zambia, and 
the denouement of the story 
in Zimbabwe will come on July 
15. in tbe last programme. 

They have done so with the 
technique that has become the 
accepted grammar of such 
television history: or mixture of 
contemporary newsreel and TV 
'news film with retrospective 
interview. . 

■ There is nothing wrong with 
that. It is hard to imagine any 
other way of doing it, and in 
eaeb of these films there is rich 
material. But the story is told 
in the main in the voices of the 
participants: of the white men 
who handed over power, or re- 
sisted its surrender, and of the 
black men who were the bene- 
ficiaries of tbe process. Little 
or nothing is heard of British 
opinion at home. And yet — 
such is the paradox of colonial- 
ism — those at home who cared 
least about the outcome had the 
decisive voice in deciding what 
would be -done. 

One of the most moving 
moments in the series is when 
an Englishman who was a 
young district commissioner in 
Nyasaland in 1959 recalled 
what it was like to face an angry 
crowd with a police sergeant 
and four constables. 

Twice he refused to give the 
order to fire. Then, as the gates .. 
were bong posted in, he gave 
it. and 20 Africans were killed 
in a few seconds. . 

"I remember being subjected 
to a feeling of titter dejection — 
that my career had come to 
this, that I could see no further 
future for myself in the 
Colonial Service, and for all we 
stood tor and had been working 
for.” 

Was Jorao Kenya tta the Insti- 



lan Smith signs UDI in 1965, waefted by members of his Cabinet 


gator of Matt Matt killings and 
intimidation? Tbe white settlers 
took it for granted, and so too 
did most of bis own Kikuyu 
people. But the Granada team 
unearthed two members of the 
ultra-secret committee who ran 
Man Mau. Bildad Kaggta and 
Fred Kubai. and they say not 
so. Kenya tta did not even 'know 
who the leaders were until they 
told him. 

It is the merit of Granada's 
television mixture of historical 
approaches and journalistic 
techniques that it makes the 
viewer conscious of both the 
heroic scale and the appalling 
price of the struggle for Afri- 
can freedom. 

What is missing is the back- 
ground. 

If the British Government 
was in such a burry to set its 
sails to catch the winds of 


change, after all, it was not be- 
cause of the cowardice of colo- 
nial administrators, or the 
deviousness of lain Madeod or 
Harold Macmillan — "gentlemen 
who play cards." as Sir Roy 
Welensky called them in an 
interview memorable for its 
bitter contempt. It was because 
empire was an idea whose time 
had run out. 

It was not just that tbe 
British Labour Party was bent 
on dismantling an empire that 
had never had much appeal for 
those in Britain who wanted 
neither to emigrate to Africa 
nor to administer it. Tory 
realism came to the same con- 
clusion. 

The most thoughtful of 
settlers and administrators alike 
were troubled bv moral doubts. 
Reluctant to kill to prolong a 
system they privately thought 


historically obsolete, they con- 
fronted African leaden who 
had no such doubts or scruples. 

That is what I found missing 
from the gospel of Africa 
according to Granada, and it 
was surely decisive: the weak- 
ness of Britain coincided with 
an historic shift in ihe'British 
moral consciousness. The new 
consensus was that it would 
not only be expensive and diffi- 
cult to keep an empire in 
Africa; it would be wrong. 

Having said that, it is good 
that we have a television com- 
pany that is prepared to tackle 
so vast and so important a 
theme of our recent history 
with such seriousness and such 
resources. Those who want to 
change our television system 
will have to explain who is 
going to do work like this for 
us. and bow it will be paid for. 


Plisetskaya, Platel/Odeon, Paris 


Clement Crisp 


CERV 


The Ballet Theatre Frances 

from Nancy has jifst . ended a 
Paris season at the Theatre de 
1’Odton. I saw tbe second, and 
more traditional of its two pro- 
grammes, with works by Balan- 
chine and lifar somewhat cir- 
cumscribed by the confines of 
the stage and the use of 
recorded music, but illumina- 
ted by performances which 
greatly minimised these irrita- 
tions. 

The. opening Night Shadow 
suffered most, since -neither 
Balanchine’s choreographic pat- 
terns nor the interpretations 
had room to breathe, and the 
Udolfo-ish mysteries of the 
action, its Gothic dislocations 
of normality, were lost as the 
somnambulist eddied through 
the night to her doomed meet- 
ing with the poet. Nothing in 
Yury Borodin's prosaic account 
of the poet suggested that be 
could rhyme June with moon, 
and it was the unenviable task 
of Elisabeth Platel. a guest 
from the Optra, to create the 
lyric tension which the ballet 
must have. In this her first 
encounter- with the. role there is 
promise of a reading to rival 
that of Nina Vyrubova, who was 
the sublime justification of the 
piece in the de Cuevas reper- 
tory 30 years ago. Mile Platel 
has not yet found Vyrubova’s 
way of seeming as im palpably 
beautiful as * shaft of moon- 
light; she is too positive, almost 
too "awake" for- a sleep-walker, 
though her dancing, with its 
tremulous pas de bourrie and 
exquisite finesse, is everywhere 
magnificent. 

Two works by Lifar were 
given with a much surer sense 
of style, and they served as a 
reminder that here is a creator 
whose highly personal and 
theatrical vision of dance we 
ignore to our discredit. A abode 
impresses, as it ever did, by its 
choreographic energy in telling 
of Aciaeon's fate, punished for 


loving Diana by being turned 
into' a. .stag. Tbe allegorical 
nature- of the piece — Poulenc 
wrote the score at a time when 
his piano seemed to him as 
hatefully inevitable as tbe chase 
was to Diana — is conveyed by 
setting the drama on an all- 
white stage with a Dufy gouache 
of a chamber orchestra as back- 
cloth. Performances by Patrick 
Arm and and Sylvia ne Bayard 
were brilliant; worthy to stand 
against those by Jeanmaire 
and Vladimir Skuratov for 
who the ballet was made. They 
iinderstttid the combination of 
technical elegance and passion 
which gives the choreography 
its momentum, and tbe final 
vivid transformation of Actaeon 
into a stag (hands becoming 
antlers) did entire justice to the 
Lifarian manner. 

So, too, did the revival of 


Ptedre in which Maya Pliset- 
skaya was the focus of this 
ritual based upon Racine's 
tragedy. I reported on her 
interpretation with the Ballet 
du Rhin last year, during the 
Lyon dance festival Seen now 
in a staging in which Cocteau’s 
designs are restored, albeit the 
stage itself inhibits certain of 
the choreography’s larger 
effects, her performance is 
astonishing, hypnotic. 

If she finds Urtle support 
from her supporting cast save 
in Francolse Dubuc’s vibrant 
-Oenone, Plisetskaya really 
needs nothing hut the vastness 
of her blood-red chiffon cloak 
and the black of her robes to 
frame her power of self- 
immolation for her public. A 
monstre saerd majestic in 
beauty, ageless, whatever the 
record-books say. she sweeps 


through the action, Phfedre 
incarnate. Eyes barred with 
massive lashes, the profile and 
neck astounding in their linear 
authority, arms and torso 
swooning or accusing, points 
stabbing the ground, she blazes 
like the sun setting over tbe 
Aegean. 

And as a last reward for us, 
the adoring votaries, there are 
her curtain calls, as bravely 
choreographed as anything that 
has gone before. Arm upraised 
over her russet hair in a series 
of hieratic gestures from the 
ballet; then swooping towards 
us. bending and returning to 
the motionless pose of the god- 
dess receiving her rightful dues 
of incense, she is a unique 
being. The ever-youthful Lifar 
joins her. The cheers seem end- 
less. It is the stuff of the 
theatre. 


Who’s A Lucky Boy? 


Michael Coveney 


London Symphony /Barbican Hall 


Just once the City of London 
Festival had to get under way 
with Vaughan William's A Lon- 
don Symphony. It did so on 
Monday evening, in the London 
Symphony Orchestra’s concert 
at the Barbican under Gennadi 
Rozhdestvensky. 

In fact it is not an especially 
festive work, less celebratory 
than evocative, and closer to the 
steel blues and greys of 
Pissarro's London landscapes 
than to the vivid musical pie- 
torialism of Eric Coates. There 
are moments in the symphony 
when one is reminded more 
forcibly than anywhere else that 
Vaughan Williams studied, 
albeit briefly, with Ravel; the 
example of Daphnis and Chloe 
surely informs the streams of 
woodwind figuration In the Epi- 


Andrew Clements 


logue. while Constant Lambert 
long ago detected Debussy’s La 
Her in its Introduction. 

Rozhdestvensky and the LSO 
managed these impressionist 
visions very well, but they were 
possibly less successful with the 
more extrovert moments, the 
galumphing bass lines of the 
first Allegro and the turbulent 
climaxes, which lacked a degree 
of immediacy. As a symphonic 
structure. It seemed more an 
honourable failure on this 
occasion than an original re- 
working of received form, when 
in a totally idiomatic perform- 
ance it can be more impressive. 
Then the eerie scherzo is less 
conventional and the Lento 
more relevantly poetic; the 
finely finished solo woodwind 
playing here become purely 


decorative. 

Earlier, after an ineffably 
rowdy account of Shosta- 
kovich's Festival Orermre, the 
Brahms Violin Concerto had 
had Oscar Shumsky as soloist. 
For every passage in which the 
chording was perfectly crisp, 
the solo line poised and in- 
cisively projected, there were 
several in which intonation 
faltered and the forward im- 
pulse became wayward. Even 
at its best the playing lacked 
a fibrous core; had the technical 
finish been impeccable from 
beginning to end one suspected 
still the result would have 
remained decorative, and the 
uninvolved, almost perfunctory 
accompaniment, indicated that 
conductor and orchestra had 
come to that conclusion also. 


Exactly 250 years after 
Hogarth published his eight 
engravings of The Rake’s Pro- 
gress, the Royal Exchange in 
Manchester has produced a 
supposedly contemporary ver- 
sion, in eight corresponding 
scenes, by Alan Price with 
designs by cartoonist Gerald 
Searfe and direction by B rah am 
Murray. It is a wretchedly dis- 
appointing affair; unlike 
Hogarth, the show emits no 
social, topographical or alle- 
gorical resonances, prospering 
merely, insofar as it prospers 
at all, as a tepid, crudely 
masked and costumed panto- 
mime. 

Tom Rakewell, a Bamardo's 
foundling, hits the big time by 
winning £lm in the " Daily 
Porno" gambling competition. 
He establishes “Do Good Pro- 
ductions" (where the reception 
desk is covered with the 
Exchange logo, an irony in 
these circumstances) and is 
beset by various impecunious 
trusts Including a representative 
from Feminist Rights for 
Lesbian Ferre Is. 

He is guided through the 
wilderness of Scarfe's uncouth 
furnishings and ill-fitting cos- 
tumes by a Bob Fosee-like Fixer 
(Adrian Dunbar) and is 
enrolled in a masonic lodge of 
pin-striped, red-blooded pluto- 
crats by signing an oath of 
evasion and duplicity with his 
right hand placed, if you please, 
on a copy of the Financial 
Tiroes. This scene, the best in a 
bad bunch, is dominated by a 
huge model Gogolian nose which 
snorts cocaine through a plas- 
tic straw. 

The link between city finance 
and the cocaine industry, strikes 
me as more fantastic than 
genuinely satiric (surely heroin 
would have been the better bet); 
as indeed does the final attempt 
to make a connection between 
Tom's demise in the madhouse 


and the rising unemployment 
figures. 

A raggle gaggle of tramps is 
received by a walking effigy of 
Mrs Thatcher (complete with 
one of Scarfe's trademarks, the 
Concorde nose) and the 5m vic- 
tim — who just happens to be 
Tom — is rewarded with another 
windfall by the “Porno's’’ pro- 
prietor, a cigar-toting Italian 
refugee the size of a barnyard. 
Tom rejects the money and sings 
yet another glutinous love song 
to the tediously loyal Sarah 
(Alison Thomas). 

Price’s music is simply 
unrecognisable as the work of 
the composer of Between Today 
and Yesterday, his last good 
album, let alone of Andy Capp, 
his last collaboration with 
Braham Murray at this address. 
It is devoid of his characteristic 
rhythm and blues, bland and 
innocuous. Even the title num- 
ber is a broken-backed echo of 
’’ O Lucky Man!,’’ as indeed the 
entire show is an echo of Lind- 
say Anderson’s picaresque film 
for the 1970s. The composer's 
forte is writing strong thump- 
ing. vaguely radical songs. Here 
he has been hopelessly cowed 
by theatrical demands and the 
restrained melodic and recita- 
tive influence of John Gay. 

Like so many artists design- 
ing for the stage. Searfe pro- 
vides jolly representational 
excesses without any coherent 
or theatrical style. 

It is all rather messy, as is 
the confusing emergence of 
a puritan National Party that 
sends Tom to gaol for 15 years. 
Michael Mueller as Tom wan- 
ders blankly through the pro- 
ceedings. singing competently, 
but cutting an anonymous 
Everyman figure. There is 
more venomous animation on 
the Scarf e-scu (fed stage floor, 
than in the out-dated, patchy 
enterprise It supports. 


The Fleming Universal 
Investment Trust pic 

The investment policy is to achieve a high rate of total return by being prepared 
to make radical sector and geographical changes in the portfolio. 


Arts Guide 


Muate/Monday. Opera and Bafct/Tuesday. Ihaatra/Wad- 
nesday. Exhffimona/Thursday. A selective guide to aH the 
Arts appears each Friday. 


Results for Year to 51st March 

1985 

% changeover 1984 

Total assets 

£84.1m 

+13.3 

Total return to ordinary shareholder 


+22.5 

Total return FT- Actuaries 

All-Share Index 


+21.4 

Dividend per ordinary share - 

8 00p 

+18.5 


“I am confident that your company, with its flexible invest- 
ment approach, is well placed to maximise the world’s stock 
market opportunities wherever and whenever they occur.” 

MARK FITZALAN HOWARD 
Chairman 

| Ifyou would like a copy of the Annual Report and details of our recently announced dividend j 
I reinvestment and savings scheme please send the coupon below to the Secretary. Robert i 
Flemin&Servkes Limited, P&O Building, 2nd Float; 122 LeadenhaD Street, London EC3V 4QR. j 


__ FLEMINGSj 


Theatre 

LONDON 

Bantam (Victoria Palace): Michael 
Crawford returns to London with 
his breathtaking performance as 
the circus impresario, adding one or 
two new tricks in a likeable mer- 
ingue of a musical (8341317, credit 
cards 8234735). 

Jumpers (AMwych): Confident almost 
sober revival of Tom Stoppard’s glit- 
tering comedy of love, murder and 
linguistic mayhem among the logi- 
cal positivists, with Paul Eddington 
a more earth bound George Moore 
Q than was Michael Hordern, Felici- 
ty Kendal delightful as his retired 
musi c a l comedy wife. Peter Wood 
directs. (8366404. credit cards 
3796233). 

Richard m (Barbican); Last year's 
Stratford-upon-Avon production 
with Antony Sher demonically excit- 
ing as Richard in the RSC revival by 
Bm Alexander. Plays in repertory 
with Roger Rees as Hamlet and 
Kenneth Branagh as Henry V. All 
worth seeing. (8288795, credit cards 
6388881). 

Pravda (Olivier): Entertaining epic 
new play by David Hare and How- 
ard Bren ton for the National Thea- 
tre in which an unscrupulous South 
African magnate acquires Britain's 
most prestigious newspaper. A Joc- 
souian satire on the grand 
with an irresistible performance by 
Anthony Hopkins as the colonial 
who penetrates the Establishment 
while a nation dithers. (8282252). 

Waste (Lyric): Deserved transfer to 
Shaftesbury Avenue for the RSCs 
fine Harley Granville piny about a 


politician rained by sex scandal. 
Daniel Massey and Judi Dench 
head John Barton's production. 
(4373888). 

Br eakin g the Silence (Mermaid): An- 
other RSC transfer, ot Stephen Poli- 
akoffs account of his family's emi- 
gration from post- Revolutionary 
Russia, Alan Howard succeeding 
Daniel Massey alongside Jenny 
Agtrtter. Ingeniously set in an Impe- 
rial railway carriage. (2365568). 

NEW YORK 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn's production of T. S. 
Eliots children's poetry set to tren- 
dy mnsic is visually startling and 
choreo graphically feline, but classic 
only in the sense of a rather staid 
and overblown Idea of theatricality. 
(239 8262). 

Dreamgirls (Imperial): Michael Ben- 
nett's latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, without the 
quality of their music. (239 6200). 

Brighton Beach Memoirs (46th 5th 
The first instalment of Neil Simon's 
mix of memories and jokes focuses 
on a Depression -era Jewish house- 
hold where young Eugene falls awk- 
wardly in love with his cousin. 
( 2211211 ). 

A Caras line (Shubert): The longest- 
running musical ever in America 
has not only supported Joseph 
Popp's Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 


July 5-July 1 1 


Qnegin/Coliseum 


Clement Crisp 


With Natalya Makarova mak- 
ing her London debut in Onegin 
on Monday night with Festival 
Ballet, we wen? made aware of 
depths of feeling and under- 
standing that only a Russian 
can bring to Russian art. It is 
to the great credit of Cranko's 
realisation of Pushkin's drama 
that it can allow this act of 
revelation — for such It was in 
Makarova's portrait of Tatyana 
that we witnessed Pushkin's 
heroine in blazing life. 

There, first, was the dream- 
ing. romantically Intense girl, 
and there the sudden exter- 
nalising of her feelings in the 
flare of infatuation for Onegin. 
With the letter scene came the 
full flood of emotion as 
Makarova flung herself ecstatic- 
ally into Onegin's arms, her 
dancing at once pure and 
girlish, yet echoing with the 
most intense adoration. 

Her rejection by Onegin and 
the subsequent storm of grief 
as the duel between Lensky and 
Onegin is precipitated, were 
drawn with a subtlety that 
spoke of a supreme theatrical 
gift — a youthful lightness and 
clarity of movement had 
already been darkened by suf- 
fering. and the starkness of 
imagery that comes with 
Lensky’s death had a heart- 


tearing inevitability. 

The mature woman uo meet 
10 years later, happy in her 
marriage to Prince Gremm, is 
caught in the whirlwind meet- 
ing with Onegin, and Makarova 
and Alexander Sombarr as 
Onegin convey every nuance of 
an impossible love. Bending 
beneath what seem waves uT 
passion, yet still retaining her 
integrity, we sensed everything 
of Tatyana's moral strength, as 
we did Onegin's desolation of 
spirit. 

It was, from Makarova and 
Soxnbart, a joint interpretation 
of undoubted greatness, wholly 
expressive, wholly true. On 
what must seem the more 
mundane matters of perform- 
ance. I note that Makarova's 
dancing, in its dignity as in its 
technical clarity, is ever beauti- 
ful. and that Alexander Som- 
bart Is a magnificent partner 
and an unerringly responsive 
actor. 

The supporting playing from 
Festival’s artists, from Lucia 
Truglia as Olga and Peter 
Schaufuss as Lensky, was very 
fine. But the evening was 
Makarova's, and Sombart's, and 
in their reading we know the 
mystery and splendour of the 
art of dancing. 


Bengal Lancer/Hamniersmith 


Martin Hoyle 


Francis Yeats-Brown was 
only in his fifties when he died 
during the last war. His 
memoirs of the Edwardian Raj 
belong to an age so remote 
that it is startling to reflect 
that he could have lived on 
until the 1970s. 

In some ways he anticipated 
later attitudes. If his love for 
and fascination with the sub- 
continent are predictable, more 
surprising is his enthusiasm for 
Hinduism. His quest for spiri- 
tual fulfilment is recounted 
half-hum orously, but there can 
be no doubt that his messmates 
would have found his frequent- 
ing of gurus pretty rum. 

Already familiar in an Indian 
context, Tim Piggot-Smiih 
moves from the machiavellian 
manipulations of The Jeirel in 
the Cro ten to the anecdotal and 
bitty reminiscences of the pre* 
Great War Empire that make up 
this one-man show at the Lyric, 
Hammersmith. The upper 
reaches of the Raj were “ex- 
clusively peopled with crack 
shots and cricketers.” and there 
is a terrible temptation to send 
them up Mr Piggot-Smiih’ s 
officers can be languid or bluff, 
but they are heavily etched in 
revue style strokes. 

Bob Crowley’s set. all swathes 
and swags, conjures up a 
marquee (shades of his Arden 
currently chilling the boards at 
Stratford-upon-Avon) whose 
tawny floor is scattered with 
emblems of British ascendancy: 
a wardrobe-trunk. uniforms, the 
headless statue of a recumbent 
sacred cow which serves Mr 


Piggot-Smiih as a mount when 
enacting polo or pig-sticking. 

Inside Mr Piggol-Smith’s 
straight man is a character 
actor struggling to get out. His 
Indians are good, un exag- 
gerated and well differentiated. 
But he overdoes the naive 
approach of the newly arrived 
narrator, an impression 
heightened by a pattern of odd 
emphases in his lines — he 
refers to a narrow gauge train, 
changes to be made, a funeral 
pyre being lit, as if thumping 
home a vocal punctuation, He 
comments on the character 
rather than identifying with it; 
phrases like " a rum old do " 
come out in quotation marks. 
He lacks the gift to be casual or 
throwaway. 

There are touching moments. 
The officer's affection for his 
dogs and horses amerces, as 
does his ultimate realisation 
after imprisonment by the 
Turks that he has never actually 
been close to humans. A telling 
episode about a group of Vic- 
torian children's graves — Lucy 
and Georgie. victims of cholera 
and a snake respectively; and 
Amelia Jane, aged seven 
months, seven days and one 
hour — touches on a whole side 
of British India generally for- 
gotten. But the evening is like 
one of those minimally drama- 
tised recitations that would 
have been all too familiar to 
the entertainment - hungry 
Britons whiling away an inter- 
minable hot season as they 
dreamt of home. 


Madrigals/St. Giles’, Cripplegate 


Dominic Gill 


Every day this first week of 
the City of London Festival, 
The Consort of Muslcke under 
Anthony Rooley are giving a 
different programme of virtuoso 
Italian madrigals of the early 
17th century in five different 
churches around the City. 

As those lucky enough to get 
tickets will find, there are few 
more glorious ways to spend a 
lunchtime. The field Rooley has 
chosen (roughly bounded by 
1580-1650) Is as rich as it is 
abundant: his only problem will 
have been what to leave out, 
rather than what to include. 
The Consort began on Monday 
with Monteverdi, and with a 
selection of five madrigals from 
each of the Fourth and Fifth 


Books, framing the marvellous 
Lamento della Ntnfa. 

SL Giles’ is small enough, and 
narrow enough, to give just the 
right acoustic bloom to six solo 
voices without jarring or blurr- 
ing them — and the singers 
seized the expansive oppor- 
tunity with relish. I’ve rorely 
heard a performance of “ Io mi 
son giovinetta ” so wonderfully 
slow and so sensuously rounded 
— and similarly " Si, chi’io 
vorrel morire " which. If sex 
could ever be explicit in pure 
music, is perhaps the most ex- 
plicit piece ever written. Rooley 
himself picked out harmonic 
support to the madrigals of the 
Fifth Book delicately on the 
chita none. 


Saleroom/Antony Thorncroft 


Before the rot 


which the songs are used as midt- 
tinnt rather pmpfamc 

(2306300). 

Sunday In toe Park with George 
(Booth): Inspired fry the Seurat 
painting, Stephen Sondheim fash- 
ions b musical with dots and dashes 
of song that end too soon but work 
well with Tony Straiges’s pretty set 
and James Lupine's book which 
changes gears in the second act. 
(239 8262). 

La Cage anx Folks (Palace); With 
some tuneful Jerry Herman songs, 
Harvey Flerstein's adaptation of toe 
French film manages, barely, to cap- 
tare the feel of the sweet and hilar- 
ious original between high-kicking 

and gaudy chorus numbers. 
(7572626). 

Ifcrefc Seng Trilogy (Helen Hayes): 
Harvey Fierstein’s touching and 
f unny recollections as a drag queen 
add up to the best histrionic Sarah 
Bernhardt cole on Broadway today. 
(9449450). 

WASHINGTON 

Count ot Monte Cristo (Bseabowert: 
The second production of Peter Sel- 
lars’ new American National Thea- 
tre company is the James O'Neill 
version of this swashbuckler. 
(2543670). 

CHICAGO 

Six Omiaem In Search of an Author 
(Goodman): Robert Bmstein brings 
iris acclaimed American Repertory 
Theatre to Chicago for this Ptran- 
deflo classic. Ends Jill? 14 (44338O0X 


A chalk drawing by Fuseli of 
his wife, completed around 
1800, sold for £113.400 at Chris- 
tie’s yesterday. It Was pre- 
viously unrecorded. Fuseli drew 
his wife on many occasions and 
one critic has seen “her gradual 
transition from the lovely young 
wife to a domineering virago." 
This portrait shows her before 
the rot had completely set in. 

The auction underlined the 
strength of demand for English 
drawings and watercolours. It 
totalled £524.653, with just 5 
per cent bought in. 

London dealers were heavy 
buyers. Agnew paid £28.080 for 
a view by Cozens of Pays de 
Valais hear Geneva; £19.440 for 
a view of the Grand Canal in 
Venice by William Callow, dated 
1859; and £164100 for “The 
North Porch. Salisbury Cathed- 
ral” by Turner — It sold for 130 
guineas at Christie's 102 years 
ago. 

A long drawing by Ramberg 
depicting the family of George 
IO viewing at the Royal 
Academy In 1787 was bought 
by the dealer R. A. Lee for 
£23.760. as against a top 
estimate of £5,000. An album 
of nonsense drawings by 
Edward Lear also wont far 
ahead Of forecast, selling for 
£15.120. a not surprising price 
given his exhibition at the 
Royal Academy this year. The 
album contains nine drawings. 


done during a Christmas visit 
in 1860. 

A portrait by Buskin of Lily 
Armstrong, the young girl he 
befriended and who he des- 
cribed as “ the most beautiful 
creature in face and form I 
ever saw anywhere ” went for 
£14,040 to Morion Moriss. the 
dealer: it had carried a £6,000 
top estimate. Spink bought a 
watercolour of Lord and Lady 
Napier’s house in Macao, 
around 1830, for £10,260. while 
Agnew paid the same sum for 
11 A dragnet at Tenby," a beach 
scene by Julius Caesar 
Ibbetson, 1795. 

An unusual gold and enamel 
French fart of the second half 
of the 19th century sold to a 
private buyer for £7,150 at 
Sotheby’s yesterday: it shows 
38th century bucolic scenes in 
the style of Boucher. The fan 
and objects of vertu sale 
totalled £66,473, with 12.74 per 
cent unsold. 

A German ivory - fan of the 
18lh century, with some damage 
made £2.640, while an Italian 
. tortoiseshell pique fan. of 
about 17uo, was just above 
target at £1,430. 

While the salerooms are busy 
because of the flood of visitors 
to London, dealers are also 
reporting record sales. Tn June. 
Agnews sold paintings to the 
value of $8m. 
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terest rates 



IN STRICT logic the arguments 
about the level of public spend* 
ing and the tuning and size of 
interest rate reductions are 
somewhat different. The first 
concerns the amount of the 
national income people prefer 
to spend collectively through 
taxation rather than individually 
through the market. The second 
is one of economic strategy. 

Eut the two come together in 
practice because most of the 
pressure groups, opposition 
parties and Conservative MPs 
in fear of their seats want the 
Government to move on both 
fronts simultaneously. They 
want to inject demand by 
increased public investment, 
while using lower interest rates 
to stimulate private demand and 
to edge the pound downwards. 

This is only the beginning. 
There is pressure for a more 
generous attitude to teachers' 
pay. health service spending, 
social security transfers and 
support for numerous indivi- 
dual projects, irrespective of 
commercial results. The myth 
that there is something called 
government which can act as 
Father Christinas in simul- 
taneously satisfying all these 
demands has been reborn. 


is not only the direct effect on 
imported materials and finished 
product prices. Just as impor 
tant is the constraint a strong 
pound puts on the ability of 
the UK producers to raise 
prices and thus pass on infla 
tionary pay awards. 

But the Chancellor, too, pre- 
fers not to give hostages to 
fortune by stating exchange 
rale objectives which he may 
not be able to maintain or may 
wish to alter. So he too talks 
about a level of interest rates 
consistent with falling inflation 
without mentioning the crucial 
stage. 


Argument 


As it is, government spending 
has been rising nearly as fast 
as the national income. If the 
Chancellor were to take an even 
slightly tolerant attitude to 
current demands, public spend- 
ing could easily take up the 
whole annual increment of the 
national income and more. 

The more immediate opera- 
tional issue is the argument 
between the Chancellor and the 
CBI about monetary policy. 
This is being obscured because 
they both say interest rates 
when they are really concerned 
with sterling, and the impact 
of interest rates upon it. 

The CBI economists are 
worried about the impact of a 
strong pound on overseas com- 
petitiveness. Yet many business 
leaders are wary about calling 
openly for sterling deprecia- 
tion. So the CBI concentrates 
on the means of a lower 
interest rate rather than the 
unmentionable end of lower 
sterling. 

The Chancellor, on the other 
hand, wants a strong currency, 
which is probably the biggest 
single influence making for 
low inflation in any open 
medium-sized economy. There 


In view of the vulnerability 
of UK inflation to upward pres 
sure and the highly disquieting 
trend of wage settlements, there 
is a strong case for erring on 
the side of high sterling especi 
ally when profits have risen 
sharply overall (despite prob- 
lems in particular sectors). 

It is. however, possible to 
have too much of a good thing 
including a strong pound. The 
objective of lower inflation has 
to be balanced against the need 
to keep the recovery going at a 
sufficient rate to underpin the 
srill uncertain signs of an em- 
ployment improvement. While 
the present growth of nominal 
demand of over 9 per cent per 
annum — consisting of 3 to 4 per 
cent real growth and 51 per 
cent underlying inflation — is far 
from inadequate, a serious set- 
back next year would matter. 

The exact level of sterling 
consistent with non-intlationary 
g'Owth is not a matter of 
scientific calculation. Neverthe 
less a rate of about DM 4 main 
tained for too long is too high 
— and unnecessary when the 
dollar is tending to move below 
DM 3. 

it is reasonable to wait and 
see the market effects of forth- 
coming inflation figures as weil 
as Opec developments before 
going far on interest rates. But 
the Chancellor should restate 
his intention to demote erratic 
and misleading figures for 
sterling M3 to a strictly sub- 
sidiary role in monetary policy 
making. Having made the point 
that inflationary pay awards will 
not be underwritten, the 
Government must follow an 
even-handed policy, * ensuring 
that neither sterling nor-.the 
growth of nominal GNP is too 
high or too low— and looking at 
prospects for 1988, as well as 
conditions in 1985. 



in Ottawa 


CANADA has been changing 
the guard with a vengeance. 
Mr Pierre Trudeau, Prime 
Minister, except for a short 
break, since 1968, retired last 
year. He left the Liberals to 
fight a hopeless electoral fight 
and they were duly smashed by 
Mr Brian Mulroney's Progres- 
sive Conservatives. 

Last month two of Mr 
Trudeau's most determined 
opponents, Mr Rene Levesque. 
Premier of Quebec, and Mr 
Peter Lougheed, Premier of 
Alberta, announced their retire- 
ments in quick succession. For 
good measure the celebrated 
Tory " blue machine " that has 
run the biggest Canadian pro- 
vince. Ontario, since 1943, has 
collapsed and a Liberal. Mr 
David Peterson, has been sworn 
in as Premier. 

This all-change has greatly 
cleared the air. Problems oE 
principle which had become 
seriously aggravated by per- 
sonal animosities can again be 
tackled with greater hope. 
Economic revival and political 
developments also favour the 
opportunity for making new 
beginnings. 

In particular Mr Levesque’s 
departure coincides with an 
ebbing away of separatism and 
nationalism in French-speaking 
Quebec. Mr Mulroney has 
signalled h)s readiness to seek 
a constitutional settlement with 
Quebec which did not accede to 
the revised constitution adopted 
in 19SI. Whoever emerges as 
leader of Quebec after the 
election due there by next 
spring is likely to go in the same 
direction. 

The process will take time. 
But hopes are high that the 
danger that Quebec will weaken 
or even destroy Canadian 
federation con be exorcised. 
That possibility originally had 
a distinctly unsettling effect on 
foreign investors. Its dis- 
appearance, at least for the 
foreseeable future, should sup- 
port the efforts of the Mulroney 
government to stimulate inward 
foreign investment. 

Mr Mulroney has abolished 
existing obstacles to green-field 
foreign investment in Canada. 
His government is also likely 
to handle with great llberalitv 
the screening procedure still 
applicable to foreign takeovers 
of Canadian businesses. 

A removal of the remaining 
barriers, except in the mos't 
sensitive sectors, might have 
been desirable in principle. 
But it would have been difficult 
politically, especially since Mr 


Mulroney has decided to seek 
the greatest possible national 
consensus behind his policies. 

His search for consensus has 
greatly complicated the 
Canadian effort to arrive at an 
agreement for what in Ottawa 
is called enhanced trade with 
the U.S. The phrase is in part 
intended to avoid the use of the 
words “free trade" which have 
been contentious politically in 
Canada for more than a century. 
The opponents fear that Canada 
will become too dependent 
upon the U.S., forfeiting its 
political and cultural independ- 
ence. 

If it devotes too much attention 
to ihew;, probably exaggerated, 
fears the Canadian Government 
will run the risk that its trade 
initiative will lead nowhere in 
particular. That need not worry 
the rest of the world which has 
no particular reason to love the 
kind of bilateral arrangements 
which Ottawa appears to have in 
mind with Washington. 

Mr Mulroney has been in office 
for less than a year and his 
authority is founded on a largely 
inexperienced Conservative 
caucus in the Canadian parlia- 
ment. Nonetheless, the handling 
of the trade initiative to date 
does betray some indecisiveness. 
That impression may or may not 
be disproved when, supposedly m 
September, the Minister of 
External Trade, Mr James 
Kelleher, mokes his recommenda- 
tions to cabinet on the matter. 


Budget row 


Mr Mulroney's handling of a 
political row stirred up by the 
budget introduced in May has 
reinforced the impression of a 
lack of firmness. What Mr 
Michael Wilson, the Finance 
Minister, then proposed was a 
good deal less tough tban the 
advance publicity. It was prob- 
ably also less tough than what 
a public frightened by balloon- 
ing budget deficits would have 
tolerated. Yet in the face of a 
skilfully planned opposition 
campaign against one of Mr 
Wilson’s proposals, to modify 
the indexation of old age pen- 
sions. Mr Mulroney retreated. 

Neither the trade issue nor 
the row about the budget need 
do Mr Mulroney permanent 
damage. He has plenty of time 
and parliamentary backing to 
sort them out. But the invest- 
ment climate would suffer, from 
the viewpoint of both Canadian 
and foreign investors, if Mr 
Mulroney's pursuit of consensus 
wi»re to degenerate into a loss 
of direction. 




THE NEW GILT-EDGED MARKET 

TJ 


f.*s 




efcr 

By Barry Riley, Financial Editor 






.. '£&*-. 

ST 


.z.i .-ve-.cu.. 


. - . sSrtSySS*- 


T wenty-nine firms of 
prospective market makers 
were last month approved 
by the Bonk of England to parti- 
cipate In the new-style market in 
Government securities, or gilt- 
edged. due to open up in Octo- 
ber next year. 




Everybody agrees it is too 
many. “For the first three years 
it is going to be a very unprofit- 
able business to be in." says Mr 
John Barkshire. chairman of 
Mercantile House, which has 
built a gilt-edged primary 
dealer called Alexanders Laing 
& Cruickshank out of discount 
house and stockbroking com- 
ponents. 

Two applicants for market 
maker status, the London 
merchant bank Schroders and 
the U.S. investment bank 
Drexel Burnham Lambert, 
pulled out of the Bank of Eng- 
land's list at tie last moment 
Other potential contenders, 
such as Exco International, 
declined to apply in the first 
place 

For the record, all the firms 
of market makers will claim 
that they are going to be 
amongst the survivors of the 
inevitable process of attrition. 
Eut off the record, a partner 
of a big broking firm admits 
more candidly: ” We're sitting 
on a bit of a volcano.” 

The 29 are a highly mixed 
bunch. Some are the products 
of mergers which have brought 
together all the necessary ele- 
ments of market-making, distri- 
bution and research. Others — 
especially some of the Ameri- 
can shops — appear to be little 
more than organisation charts 
with a score or more of blank 
name boxes. 

Whoever loses in the gilt- 
edged battle, it will not be the 
firms of headhunters who are 
busy trying to lure traders and 
salesmen from the established 
Anns to the newcomers- 

Salaries for any candidate 
with a smattering of experience 
are being bid up furiouslv into 
the £50,000 to £100,000 range 
(more still for top men). In a 
few cases, generous “ golden 
hellos ” are also available for 
the people who need to be 
unlocked from the " golden 
handcuffs" fixed on them by 
their previous firms. 

Essentially the market is 
being reorganised from one 
consisting of specialised 
jobbers, or market makers, and 
of quite separate brokers, into 
one made up of integrated firms. 

The existing market has only 
two firms of jobbers of any 
great size. Wedd Durlacher and : 
Akroyd & Smithers, with around 
40 per cent of the market each. 
Then there are perhaps ten or 
a dozen substantial broking 
firms. 

The big jobbers have been 
swallowed up into the two major 
British-owned securities groups, 
Barclays de Zoete Wedd and the 
Mercury International Group 
put together by S. G. Warburg. 

But the new marker will re- 
quire all 29 firms to have a team 
of traders to run their books of 
gilt-edged securities, which 
come in a variety of categories 
including the short-dated and 




long-dated sectors, and index- 
linked. 


The various new market 
makers — or primary dealers in 
American terminology — are z p? 
preaching the market from. I 
differentdireciions. which in 
evitabJy affects their style. 


Leading gilt-edged broking 
firms like Phillips and Drew. 
W. Greenweli and Grievescn 
Grant have been motivate! by 
the need to protect their market 
shares at the distribution end 
— rhat is. in dealings with 
clients. 


They have all teamed up with 
banks to obtain outside capital, 
and in some cases have also ab- 
sorbed small jobbing firms to 
obtain experienced traders, in 
addition to recruiting traders 
from other areas such 3S the 
Eurobond market. 

All the same, they are re- 
garded as being primarily sales- 
drlven, and will run the trading 
desk on a low-exposure basis 
simply to service clients' orders. 

Many of the newcomers, how- 
ever, especially the Americans, 
have no existing base m the 
market at all. Their sales teams 
will have to be built up from 
scratch. Accordingly there is 
speculation that such market 
making firms will only be abie 
to make money by taking book 
positions.,- -This could also, of 
course, involve them ia lasses' 
if their judgments turn out to 
be wrong. 

As for the bi gtwo, BZW and 
Mercury, they will begin wilh 
a reasonable balance of rrading 
and distribution, but inevitably 
their market shares at the trad- 
ing end will drop sharply. They 
also face the most severe in- 
ternal management problems of 
any of the 29 partly because of 
the large numbers of people in- 
volved, and partly because they 
are the obvious targets for the 
headhunters. 

How will the new market 


work? The most obvious change 
is that market making will shift 
from the floor of the Stock 
Exchange to trading rooms 
around the City of London 
(apart from certain smaller 
bargains which may connnue io 
be transacted in the traditional 
way), 

Instead of brokers physically 
approaching jobbers at pitches 
on the Sack Exchange floor, 
tite various primary dealers will 
set up a telephone market of 
largely seif-eon tamed but inter- 
communicating units. 

At Greenweli. for instance, 
the plan is to set up a trading 
desk where eight market makers 


they can offset positions they 
have built up through their 
sales desks. Their activities 
should greatly increase the 
liquidity of the market. 

Market makers will have 
another fae/Jiry available to 
them. They will be able to 
borrow stock from investors 
through the intermediation of 
recognised Stock Exchange 
money brokers. This service, 
in its essential features, will be 
carried over from the existing 
jobber/brofcer market. 

The market will be regulated 
in two ways. First, the Bank of 
England will keep a very close 
eye on prudential aspects. Each 


Salaries for candidates with 
a smattering of experience 
are being bid up into the 
£50,000 to £100,000 range 


will run the book. Orders will 
be taken by a team ot around 
15 salesmen sitting nearby and 
these will be shouted to the 
traders. ... 

Prices will be qubted. : accord- 
ing to the position of the 
trader's book taken in conjunc- 
tion with a display of other 
market makers' prices on 
screens stacked on the trading 
desk. 

These sereens—ihc* products 
of highly specialised inter- 
dealer brokers — will be crucial 
to the operation of the new 
system. A number of IDBs — 
perhaps around half a dozen — 
are now being licensed by the 
Eank of England. Their func- 
tion will be to facilitate trading 
between primary dealers so that 


approved market maker lias al- 
ready submined detailed plans 
of its operations, including the 
amount of capital which win 
be committed. When operations 
begin, the risk exposure of each 
firm will be closely monitored, 
and daily reports will have to 
be submined. 


Secondly, the Stock Exchange 
will have responsibility for 
regulating the good conduct of 
the market. The primary 
dealers will have to be member 
.firms of the Stock Exchange, 
and consequently will have to 
follow Stock Exchange rules. 


Moreover the Stock Ex- 
change’s computers will keep 
central records of all trades. 
The exact procedures are still 


being worked out, but the aim 
will be ta build a data base 
which will enable investigators 
to follow a clear audit trail in 
controversial cases where mani- 
pulation of prices is suspected. 

But whether the new market 
will prove cheaper and more 
efficient, either for institutional 
investors or for the Bank, is 
debatable. 

Mr John Lewis, the partner of 
Phillips & Drew in charge of 
the gilt-edged operation, thinks 
not. “The costs of dealing are 
going to rise," he contends. 
" There will be more people in 
the market to be paid for. It's 
a very cheap system we are get- 
ting rid of.” 

Nobody knows quite what will 
happen in practice, but it may 
be that commissions will not be 
so much cut as abolished. In- 
stead. the market could go over 
to the basis of so-called " net " 
prices so that commissions . get 
wrapped up in dealing spreads. 

The result may not be so 
cheap after all. Mr Lewis warms: 
"What institutions will find is 
that at the end of the dav it 
will be more difficult to beat 
the indices than it was before." 

Much will then depend on the 
dealing skills of the big Institu- 
tions them solves. Some are 
developing their own trading 
desks and would, like— but are 
unlikely to get— direct access 
to the primary dealers’ own 
tradintr teams, without going 
through the salesmen. 

Prudential Assurance is fre- 
quently mentioned as being the 
most aggressive of the major 
institutions. 

Many institutions, however, 
will still want advisory services, 
including research, and will 
be prepared to pay for them, 
perhaps through a continuing 
commission structure. The sales 
teams of the gilt-edged firms 
will also hope to devise new ser- 
vices. such as sophisticated 
price information systems. 

Whatever happens, the estab- 


lished gilt-edged . 
will be challenged by « . . 
influx of new people Into 
market. One of. the vadtt...*i __ s 
tious of the new firms wHThr 
that of Merrill Lynch, the glSSt: , 
U.S.-based securities group, 
which ia alreadv a major opera- 
tor in other London markets 
such as Eurobonds, and now 
wes a rare chance to establish 
Itself In the gUt-edged arena. 

Merrill' has hired one expert- “ 
enced gilt trader, Mr John 
Hutchinson, formerly head of 
Wedd Durlacher's trading team, 
hut otherwise is very much In 
the headhunting business. Only to 
a few gaps in its team were 
filled by the recent decision to 
buy one of the small gilt-edged 
jobbing firms, Giles and Cress- 
well. 

In all. Mr Hutchinson is look- 
ing ta build a team of 12 to 1ST 
salesmen, ideally by the end 
of this year. ' He also wants 
several people for research. 

But the eight to 10 positions on 
the trading desk can Probably ' 
be largely filled from, the ranks . . 
of Giles and Cresswcll plus per- - 
sonnell transferred . from 
Merrill's other London trading 
operations. Altogether there 
could be 25 key professionals 
in the primary dealership, 

“The market’s ROlhg to have 
problems in the beginning," Mr 
Hutchinson recognises. But he 
insists there will be a chance 
of making money, and in any 
case Merrill Is here to stay. 

“Merrill would like to have 
a health? market share,", he 
says. “We want to integrate 
ourselves tnto this community. ' 
The New York management has 
been very auDportive and is 
very aware of the need for 
patience in new markets.” 

Inevitably, however, there is 
a possibility that one or two 
of the Americans will pull out. 
or join forces. before 1 next 
autumn. That is a risk which 
must be faced by anybody join* 
ing one of the new shops. 

Even- if the new firms can ,/L . 
build effective teams, they face 
tricky transitional problems. 
Somehow their systems and con- 
tacts are going to have to be 
tuned up to full operational 
level even though no business 
can actually be transacted 
before a date a* yet undecided, 
but probably in October next 
year. 

MeanwhQe, there is wide- 
spread anxiety that the pro: 
jected size and cost of the new 
gilt-edged market will be in- 
supportable. There will initially 
at any rate, be almost as many 
primary dealers in London as 
there are in New York, where 36 
firms trade in. a Treasury bond 
market m6hy times as. large. 

There is bound to be a 
painful process of attrition. Mr 
John Barkshire sees the final ag 
list, after three to five years r 
from October . 1986. as boiling 
down to around 15 names. 

He thinks there will be. four 
major firms, six in Hie second 
division, and perhaps five more 
which just succeed in scraping 
together enough business to 
remain as primary dealers. 

Like the proprietors of aH the 
M, Mr Barkshire thinks that 
bis own market making firm 
will be one of the survivors. 


r 


High stakes for 
fine art 


We ought to thank the New 
York courts, Christie’s, the 
international auction house, and 
Cristallina. the Swiss art dealer- 
ship, for the rare chance they 
have offered outsiders to glimpse 

rhe inside workings of the an 
market 

Christie's has won a Pyrrhic 
victory now that a New York 
Coun has dismissed an action 
brought by Cristallina accusing 
the auction house of negligence. 
But that is just the ending to 
a fascinating tale. 

It began when Cristallina 
entrusted Christie's with the 
sale of eight Impressionist 
pictures. In the event, in the 
New York auction room on 
May 19 1981, only one was sold. 
A portrait by Degas fetched 
S2.2m. 

Crisiallina was seeking 
damages for the difference 
between the amount it received 
and tiie SlOm that Christie's 
had estimated to make from the 
auction. 

While the judge dismissed 
Cristalllna's case with some 
asperity Christie's has little 
cause for satisfaction. David 
Bathurst, chairman of Christie's, 
has been forced to admit that 
he misled over the Cristallina 
sale. After it was over he 
claimed that three pictures had 
been sold — a Van Gogh for the 
equivalent of £lm, and a Gau- 
guin for £619,047. as weil as 
the Degas. What he was try- 
ing to do, it transpired later, 
■was to reassure the market to 
give the idea that the demand 
for Impressionist pictures was 
grearer than the reality. 

Salerooms do not often mis- 
lead ahout the unsold works 
in their sales — for the truth 
usually leaks out anyway. But 
in 19Sl Christie's was still a 
fresh face in New York. It was 
in a very competitive situation 
with Sothebys and wanted to 
prove to the trade that it 
could hold successful auctions 
— particularly in Impressionist 
pictures. 

The keenness to secure the 
Cristallina property is also 
revealed in the fact that 
Christie's only took a 4 per 
cent commission from the 
vendor rather than the usual 
19 per cent 


Men and Matters 



Impressionist pictures in New 
York in May has created a great 
deal of speculation. On the 
surface it did well with a total 
of over $32m. But the identity 
of the buyers of the two major 
pictures, a Van Gogh and a 
Toulouse-Lautrec, has never 
been disclosed. 

It is now widely believed that 
Alfred Taubman, the president 
of Sothebys, bought the Lautrec 
for over Sam. It is an impres- 
sive picture. But was he also 
trying to guarantee the success 
of the sale? 


faster at arms 


When you said you were NUM, 
thought nouveau NUM not eld 
NUM” 


Bathurst was over-enthusi- 
astic in his estimates of the 
prices that the pictures might 
realise because he so badly 
wanted Christie's to handle the 
auction. 

Another surprise to the art 
world in the judge's summing 
up of the case is the statement 
that Christie's established a 
" floating reserve of S150.0Q0 
which it could add to the estab- 
lished reserve on any painting 
if the circumstances of the 
auction warranted it/' 

Sothebys and Christie's are 
currently indulging in the 
fiercest rivalry for sales, par- 
ticularly in New York. A 
nervous strain has entered the 
auction rooms, much to the 
dismay of dealers who rely cm 
the sales for- much of their 
stock. 

Although this court case has 
exposed how Christie’s Kas com- 
peted for goods, and has 
attempted to boost the market. 
Sothebys also has its secrets. 
The Florence J. Gould sale of 


“ Now is a very interesting time 
to join Lloyd’s,” said David 
McWilliam in something of an 
understatement given that he 
has just been appointed head of 
regulatory services at the 
troubled insurance market, 

MeWilliam's job will be to 
enforce the rules at Lloyd's, and 
that means everything from 
good behaviour to ensuring that 
members— or " names " — are 
solvent. But bo is inclined to 
see the strains caused by recent 
scandals and losses as part of 
a bygone era. 

“ The difficulties are a symp- 
tom of the past," he said- '* The 
future is very exciting." 

The appointment of McWil- 
liam, who is 50. to what must 
rank as one of the City's 
toughest jobs just now was 
something of a surprise in the 
Square Mile, where he has not 
been involved in either regula- 
tory or insurance work before. 
But he has other qualifications. 

One is a 17-year stint in the 
Navy where he rose to be 
Lieutenant Commanded and 
must have acquired his well- 
groomed. ordered habits. ‘And 
though his style could hardly be 
described as domineering. 
Loloyd’s members must be pre-' 
pared to have things shipshape, 
particularly in the 400-strong 


department he will now run. 

Other qualifications include a 
siring of jobs in tbe City, rang- 
ing from the discount business, 
to credit cards, banking and 
travellers cbeques. 

Most recently he was chief 
executive of R. P. Martin, the 
money broking firm, a job he 
only took last year shortly 
before tie company was bought 
out by American interests. 


Grand design 


Sir Terence Conran, chairman 
of Habitat Mothercare, seems to 
be possessed of tremendous con- 
fidence that he and Ralph 
Halpem of Burtons will win 
control of Debenhams. 

The Architects' Journal, out 
today, has been nurturing an 
architectural world scoop that 
Conran has already chosen two 
fashionable architects, Eva 
Jiricna and Jan Kaplieky. to 
re-build all 67 of the Debenhams 
stores. 

Conran and Hal pern seem to 
have the tide with them in this 
bid at present. The trade secre- 
tary, Norman Tebblt yesrerday 
announced that he will not refer 
the offer for Debenhams to the 
Monopolies Commission. 

Even so. it seems indecently 
early to be making firm plans 
to reshape the stores. 

Behind Conran's wish to use 
the services of the two Prague 
architects (who now practice in- 
dependently in Britain) is his 
enthusiasm to use the concept 
of the galleria throughout the 
Debenham stores — incorporat- 
ing atria and glass frontages to i 
make each store an individually I 
interesting shopping centre. The ! 
Arcade in Milan, built in 1967. ! 
has fired Conran “ to let light 
in from the top of the I 
store . . j 

Jiricna and Kaplieky, both in 
their early forties, left Prague 
after the 19BS uprising. She 
designed the Caprice restaurant 
and the Joseph fashion shops. I 
He has worked for the architect 
Norman Foster. 

Jiricna is now working with 
Bichard Rodgers on the interior 
Of the new Lloyds headquarters 
in the. city, and she is also an 
assessor on the FT's Architec- 
ture at Work award. • 


Observer 


BASE LENDING RATES 

A.B.N. Bank 12} % C. Hoar® & Co. „ 


1 


H 


Allied Dunbar & Co ... 12} $ 

Allied Irish Bank J2}% 

American Express Bk. 121% 

Henry Ansbacber 12 j 95 

Amro Bank 12* % 

Associates Cap. Corp_.. 13 % 

Banco de Bilbao 12}% 

Bank Hapoalim J2J % 

BCCI 12} % 

Bank of Ireland 12 

Bank of Cyprus 12 }% 

Bank of India 12}% 

Bank of Scotland 12} % 

Bonque Beige Ltd. ... 12}% 

Barclays Bank 12} % 

Beneficial Trust Ltd.... I3j% 
Brit Bank of Mid. East 12*55 

i Brown Shipley 12}% 

CL Bonk Nederland... 12$% 
Canada Permanent ... 12} 95 


Cayzer Ltd. 12} 55 


Cedar Holdings 13 % 

■ Charterhouse Japhet... 12}% 
Choulartons** 

Citibank NA 12195 

Citibank Savings 1112} 95 

City Merchants Bank 12} 95 

Clydesdale Bank 12} 95 

C. E. Coates & Co. Ltd. 13 95 
Comm. Bk. N. East ... 13 95 
Consolidated Credits ... 12} 95 

Co-operative Bank *12}% 

The Cyprus Popular Bk. 12}% 

Duncan Lawrie 12} 95 

E. T. Trbst 13 % 

Exeter Trust Ltd. 13 % 

First Nat. Fin. Corp.... 13} % 
First NaL Secs. Ltd. ... 13J05 
1 Robert Fleming & Co. 12} nj; 
Robert Fraser & Pths. 

Grind] ays Bank Jiajt* 

1 Guinness Mahon 12}% 

1 JTatnbros Bank 13 jo- 

Heri table & Gen. Trust 12*o* 

1 Hill Samuel 812}?" 


121 % 

Hongkong & Shanghai 12}% 
Johnson M&tthey Bkrs. 12i% 
Knowsley & Co. Ltd.... 13 % 

Lloyds Bank 12}% 

Edward Manson & Co. 13}% 
Meghraj & Sons Ltd.... 12 } % 

Midland Bank .... 32}% 

I Morgan Grenfell ...... 12}% 

Mount-Credit Corp. Ltd. 12}% 
National Bk, of Kuwait 12} % 
National Girobank ... 12} % 
National Westminster 12} % 
Northern Bank Ltd. 12}% 
Norwich Gen. Trust... 12J% 

People’s Trust 13}% 

PK Finans Inti. (UK) IS % 
Provincial Trust Ltd.... 13}% 

R. Raphael & Sons ... 12} % 
Roxburgh© Guarantee 13 % 
Royal Bank of Scotland 12}% 
Royal Trust Co. Canada 12}% 

' J - Henry Schroder Wagg 12}% 
Standard Chartered ...1112} % 

TCB 12}% 

Trustee Savings Bank 12} % 

United Bank ol Kuwait 12} % 
United Mizrahi Bank... 12}% 

Westpac Banking Corp. 12}%- 
Whltcaway Laidlaw ... IS % 
Williams & Giya's . 22}% 
Yorkshire Bank 12}% 


I Mamban 0 t tha Accepting HouiCi 

Commtnca. 


7 ‘ d0y *PO«tU 1 month 

tOMi. Top Tie.-wa,K#+' « 3 
monthly notlca 12*,%. At call whin 
E10.0QQ+ remalna depoaltad. 


Call donoait* £1.000 

Qroai. 


and ovar 


II 21 -day doooalt* ovbt £1,000 iqi 4 %. 
^ Mongoga baaa tat», r , ' 

*' Sw Provincial Tnitt' Ltd, 

S Demand ttopositi SVtt. 
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FOR A few boors last weekend, 
Zimbabweans put -aside 7 politics 
and indulged in ' one of the 
country’s favourite pastimes — 
sport. A* many black Zimbab- 
weans either watched, their first 
division football teams or 
listened to radio commentaries, 
most whites wqre- glued to their 
televisions, following the live 
broadcast of the Wimbledon 
final, Dan MasfceU and all. 

It Is a small bat telling 
example of bow the two com- 
munities, once locked In a 
seven-year guerrilla conflict 
which cost over 25,000 lives* can 
happily pursue separate 
interests. But it also shows the 
extent to which a black majority 
government is' prepared to 
cater for the tastes of a white 
minority shrunk from a mid- 
1970s peak of some 270,000 to 
perhaps 90,000 today. 

Vet the respite was brief. For 
Mr Robert -Mugage, the Prime 
Minister, has managed to turn 
attention from. what , was an 
election triumph -marked by an 
absence of violence which many 
observers - thought impossible, 
to the prospects of what may 
prove to be a major constitu- 
tional crisis. In doing so he has 
exacerbated the already tense 
relationship between the Shona 
majority and the. Ndebele 
minority, alarmed the white 
community whose skills remain 
vital, and . risked the goodwill 
of the country’s major donors 
in the West 

It began with Mr Mugabe's 
angry reaction to the success 
at the white polls of Mr Ian 
Smith, the former Prime 
Minister, whose Conservative 
Alliance' captured 15 of the SO 
white seats entrenched in the 
independence . constitution 
drawn up in 1979 at Lancaster 
House under British chairman- 
ship. Hus endorsement ot the 
who led Rhodesia through 
GDI years amounted, Mr 
Mugabe declared, to a rejec- 
tion of his policy of reconcilia- 
tion between the races. 

Without Indicating how he 
would distinguish between the 
18,000 whites who voted for 
Mr Smith and his party and 


ZIMBABWE AFTER THE POLLS 

Behind Mr Mugabe’s 
mask of confidence 


By Michael Holman In Harare 


the many more whites who 
either voted for generally more 
moderate independent candi- 
dates, or who stayed away from 
the pails, Mr Mugabe vowed to 
punish “racist” whites. He also 
said he would abolish tbe en- 
trenched seats — even if it meant 
overriding a constitution which 
makes it impossible to do so 
legally before 1987 at the 
earliest. 

A week later, not content to 
simply bask in the glow of an 
overwhelming victory in the 
black election that followed, 
Mr Mugabe went on the offen- 
sive again and invited a second 
constitutional showdown. 

Interpreting his 63-seat 
triumph (out of 79 contested 
black seats) as a mandate for 
a one-party state. Mr Mugabe 
served notice that the life of 
the main opposition, Mr Joshua 
Nkomo’s Zapu (15 seats) was 
coming to an end and a one- 
party state beckoned. His 
assertion was made despite 
constitutional hurdles which 
make such a move illegal before 
.1990. As to the impact of these 
measures on Western countries, 
Mr Mugabe was dismissive: they 
could "go hang.” he declared 
last weekend. 

This week, Zimbabwe is start- 
ing to live with some of the 
consequences: an outbreak of 
township violence against sus- 
pected government supporters 
who must have felt encouraged 


in their efforts by the Prime 
Minister’s denunciation of Zapu. 

On the face of it, there is no 
easy explanation for the Prime 
Minister’s behaviour. Although 
the white vote must have been 
deeply disappointing to Mr 
Mugabe— who had two whites in 
his last Cabinet — be could 
surely afford to ignore tbe 
provocation and abolish tbe 
white bloc at the end of 1987. 
He has had tbe satisfaction of 
seeing his long-term rival, Mr 
Nkomo confirmed as no more 
than a minority leader many of 
whose party officials are 
demoralised. 

Mr Mugabe’s parliamentary 
strength is such that should he 
wish to pursue his declared aim 
of pushing ahead farther and 
faster with the country's 
“socialist transformation," there 
is little if any obstacle that 
can be presented by opposition 
members of the lOOseat 
par liament. 

In the view of many observers 
here, Mr Mugabe’s actions can 
only be understood as those of 
a man under pressure. Behind 
the outward show of confidence 
(that frequently emerges as 
intolerance and arrogance on 
the part of some prominent 
government members) there is 
a deep concern about Zim- 
babwe's vulnerability in the 
region, and serious weaknesses 
at home. The response to pres- 


sure from a party which, 
although formed in the mid- 
1960s was really forged in the 
climate of a guerrilla war, is 
instinctively to consolidate, to 
elimina te opposition real or 
imagined, and to present a 
united front at all costs. 

Tbe first threat comes from 
Zimbabwe's borders, in the east. 
Senior government officials axe 
watching wfih deep anxiety the 
steady deterioration in 
Mozambique’s security which 
coaid jeopardise vital rail and 
fuel links. President Samara 
Mach el is under Increasing 
pressure from the Mozambique 
National Resistance (MNR), 
encouraged first by white 
Rhodesia and subsequently 
trained and supplied by South 
Africa until Pretoria and 
Maputo signed a non-aggression 
pact in March last year. 

The second external threat 
is posed by South Africa, which 
controls Zimbabwe's alternative 
routes to the sea. Pretoria has 
squeezed this windpipe before 
— ironically. In the 1970s In 
order to force Mr Smith to be 
more accommodating to the 
prospect of change — but that 
is not the government’s most 
immediate fear. 

Government officials have 
long been convinced that 
Pretoria is prepared to 
encourage and supply the dis- 
sident movement in Zimbabwe’s 


southern province of Matabele- 
land: the source of the first of 
the internal threats which Gov- 
ernment believes it faces. 

The so-called dissidents — 
mainly former members o£ 
Zapu’s disbanded army which 
fought in the independence war 
— have displayed a surprising 
resilience in the face of renewed 
Government attempts to 
eliminate them, and to punish, 
often brutally, those civilians 
suspected of providing assist- 
ance. 

She ceasefire that has reigned 
in the province during the run- 
up to and during the elections 
has left Government more con- 
vinced than ever that the dis- 
sidents’ chain of command 
reaches to the highest level of 
Zapu, despite Mr Nkomo’s 
vigorous denials. 

The second internal concern 
of government lies in the white 
community, and the outcome of 
the election has convinced many 
in tbe ruling party that their 
fears are justified. Rightly or 
wrongly most members of 
government believe that the 
white-dominated business com- 
munity will certainly not co- 
operate, and may indeed, 
impede efforts to introduce a , 
Socialist economy. They also 
fear that on the security front . 
there Is among the whites what 
amounts to a Fifth Column, and 
the spectacle of 18,000 unre- 
pentant whites voting for Mr 
Smith’s Conservative Alliance 
did nothing to allay their fears. 

It is this combination of 
pressures that may lie behind 
Mr Mugabe’s apparent deter- 
mination to ban Zapu and 
eliminate the white seats, in 
the belief that his government 
will be better equipped to deal 
with the challenges ahead. 

It may yet turn out that the 
Prime Minister will have 
second thoughts, at least on his 
approach to Matebeteland, 
where the banning of Zapu 
would almost certainly trigger 
farther unrest But Mr Mugabe 
has whetted the appetite of an 
impatient electorate. 


Privatising British Gas 

Why Ministers have lost 
sight of their ideals 


By Colin Robinson and Eileen 


THE YEAR 1985 is already one 
of lost opportunities in policy 
towards the British gas 
industry. In February, the 
Government announced that it 
would not allow the import of 
Norwegian Sleipner gas. Since 
there was already a de fact o 
ban on gas exports, that 
decision isolated Britain from 
the international gas trade, 
apart from what remains of the 
Norwegian Frigg contract. 

Worse was to follow. At 
least tbe trade restrictions are 
reversible. But if the Govern- 
ment continues for much longer 
to pursue its chosen method 
of " privatising " British Gas 
Corporation, it will soon be pest 
the point of no return. The cost, 
in terms of lost opportunities, 
will be most serious and 
will make it extremely difficult 
to achieve any significant 
liberalisation through the rest 
of the privatisation programme. 

To students of the economics 
of politics — aware of the 
limited time horizon of poli- 
ticians , the power of organised 
pressure groups and the ten- 
dency of bureaucrats to identify 
with those groups — the decision 
to privatise BGC as a single 
entity will come as no surprise. 

It is highly advantageous to 
BGC, compared with the 
alternative of being subject to 
greater competition and even 
compared with the present 
situation in which it is subject 
to incessant meddling from the 
Department of Energy and the 
Treasury. If anything, the 
Corporation's already consider, 
able market power is likely still 
further to be enhanced as, 
freed from present restrictions 
(euch as on oil activities) it 
can expand and diversify. BGC 
is naive to believe that it will 
be seriously constrained by its 
proposed regulatory body. 
Experience in the U.S. shows 
that it is common for regulators 
to be “ captured ” by the 
industries they are supposed 
to supervise. Indeed, some US. 
industries appear to have 
sought regulation as a means 
of escaping from competition 
and have become powerful 
opponents of deregulation. 
British Gas seems to have per- 
formed its main act of capture 
even before the regulatory body 
Is established by persuading the 
Government that the Corpora- 
tion must remain whole. 

It is sad to see Britain bead- 
ing towards regulation of 


natural gas at a time when the 
U.S., which has experienced the 
waste and inefficiency of that 
kind of regime, is retreating 
from it Selling BGC whole may 
seem to fulfil some of the aims 
of privatisation. There will be 
some spread of share owner- 
ship though it is unlikely that 
there will ever be a serious 
threat of takeover of the sort 
that keeps the managements of 
most big private companies 
alert. 

Probably more important, the 
Government has strong self- 
interest motives for raising the 
extra billions that will come 
just before an election from 
selling a monopoly to an eager 
City. Not only will it raise more 
money, but privatisation will 


Precedents are very 
important 
in politics 


proceed quicker if it is in a 
form acceptable to BGC. But 
what has happened to tbe 
Government’s commitment to 
liberalisation and increased 
competition? The translation of 
big public monopolies into big 
private monopolies is hardly 
consistent with such ideals. 
Either the private monopolist, 
with market power based upon 
years of state protection, will 
exploit that power or it will 
need to be regulated. 

Given U.S. experience, it is 
not sensible to use regulation 
except as a last resort when 
there is clear evidence that the 
relevant activity is a natural 
monopoly. That is not true of 
most of the activities presently 
carried out by BGC. 

The only elements of natural 
monopoly are tbe main gas 
transmission system and the 
local distribution of gas to 
small consumers (mainly house- 
holders). It is perfectly reason- 
able to aim for a natural gas 
transmission network which is 
either publicly owned or 
privately owned and regulated. 
Local distribution monopolies 
(public or private/regulated) 
are also probably justified. But 
that is a far cry from the 
assumption, implicit in the pre- 
sent proposal, that all the acti- 
vities which BGC happens to 
have gathered together during 
its nationalised period consti- 


Marshall 

tute a natural monopoly. 

Instead of rushing headlong 
into a scheme favoured by BGC, 
the Department of Energy 
could more constructively 
OCCUpy itself in frvaminlfig 
means of allowing natural gas 
supply to move to the more 
competitive stale it would have 
achieved m the absence of a 
state monopolist! c-cum-monop- 
sonisL Restrictions on gas ex- 
ports and imports clearly need 
to be removed. 

An independent “common 
carrier” gas transmission sys- 
tem which could be used by 
suppliers on payment of a 
tarts should, for example, 
encourage supply competition 
compared with the present situ- 
ation in which BGC, among its 
many activities, controls long- 
distance gas transmission. 

Privatisation of British Gas, 
without liberalisation of the gas 
market, is futile and quite pos- 
sibly will be disadvantageous in 
the sense that the privatised cor- 
poration's market power, even 
under regulation, will be in- 
creased. However, the precedent 
set by keeping BGC whole may 
have more widespread and seri- 
ous effects than the lost oppor- 
tunity in the gas market. 
Already the chairman of~fche 
CEGB is reported to have said 
that she electricity supply in- 
dustry should be privatised as 
one entity and other national- 
ised industries will, naturally 
enough, wish to preserve their 
present corporate structures 
whilst freeing themselves from 
political interference. 

Perhaps there is still time for 
the Government id reconsider. 
It would be most unfortunate if 
it lost sight of the aims of liber- 
alising the market and stimulat- 
ing competition which were, 
and surely still should be, the 
prime reasons for its privatis- 
ation programme. Privatising 
without liberalising makes little 
sense. If the BGC privatisation 
plan goes ahead, it may well set 
the rest of the programme on a 
coarse which, instead of bring- 
ing benefits to the community, 
wW help no one but the pre- 
sently nationalised corporations, 
a Government anxious to find 
large sources of revenue 
quickly, and potential regula- 
tors of those industries. 

Colin Robinson is Professor of Econ- 
omics University of Surrey, end Ellemn 
Marshall Is • lecturer in the Department 
of Industrial Economics end Business 
Studies. University ot Birmingham. 


Sugar prices m 
Britain. 

From the managing director, 
James Robertson ft Sons 

Sir,— Your leading article on 
the world sugar market (July 5) 
states that tree market prices 
are currently close to -an all-time 
low in real terms. It may there- 
fore come as a surprise to jxiur 
readers that the price of indus- 
trial sugar in the UK has been 
increased by £i,39 per tonne 
from July 1. 

This anomalous situation is 
brought about because the price 
of sugar in the $EC is regulated 
by the common Agricultural 
policy which has decreed that, 
despite a massive surplus of 
sugar, the price must bo in- 
creased to an all-time high. 

To have to buy a major 
ingredient in an artificially 
inflated market and to be 
expected to sell in a free mar- 
ket is trading nonsense, particu- 
larly when there are growing 
suspicions that some other 
governments are prepared to 
subsidise sugar to allow their 
manufacturers to export to 
markets such as the UK. 
Hamish McDonald. 

Golden Shred Works, 

Droylsden, Manchester. 

John Lewis ‘ all-day 
Saturday 9 move 

Fro 77i Mr F. T. Pattinson 
Sir,— -3 am . given to under- 
stand that it is the intention 
of the management of the John 
Lewis Partnership to open the 
John Lewis, Oxford Street, W1 
and the Peter Jones, Sloane 
Square, Chelsea, SW1 stores all 
day on a Saturday. 

I am further given to under- 
stand that the opening is to be 
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carried out in spite of a very 
large majority erf the ‘‘part- 
ners’* at the two branches con- 
cerned having expressed a 
desire not to open all day on 
Saturdays. 

Will the “partners” of the 
brandies of John Lewis con- 
cerned be given the opportunity 
to vote on the issue concerned 
in a secret postal ballot? The 
ballot should be carried out 
before the management of John 
Lewis takes its decision. 

If the John Lewis manage- 
ment cannot agree to do this— 
why not? 

F. T. Pattinson. 

344 Bcrmndon Walk, 
Kensington, Wll. 

Business school 
privatisation 

From Mr R. Ashby 

Sir, — As a graduate of Man- 
Chester Business School, I was 
interested to read the letter 
from Graham Hall (July 4). I 
see no difficulty with the priva- 
tisation of business schools on 
the basis of the points raised by 
Mr HalL 

Privatisation will not prevent 
the business schools from doing 
research, but it does mean that 
each piece of research or line 
of inquiry will have to be 
funded from some source or 
other to whom it will have to 


be justified in cost-benefit terms. 
There is no reason why Govern- 
ment departments should not 
become “ clients ” for the 
longer-term or more rigorous 
project if there is a benefit to 
the community as a whole. If 
they are not able to do this, 
how do they justify their cur- 
rent funding to their govern- 
ment paymasters? 

As far as other research is 
concerned, the schools will be 
forced to be aware of what their 
market really wants (measured 
by what It is prepared to pay 
for). Then we may get business 
school staff who really under- 
stand marketing and running a 
business. Despite their claimed 
lack of rigour, the consultants 
that Mr Hall attacks continue 
to grow, so they must be getting 
repeat business from people 
who are satisfied with what they 
do. 

There is a niee piece of 
snobbery hidden In the com- 
ment by Mr Hail that the busi- 
ness schools will be '"relegated” 
to training institutions. This 
betrays what is obviously Mr 
Hall's view of the priorities for 
the staff of the business schools. 
If the training given could be 
demonstrated to make a drama- 
tic difference to the effective- 
ness and career progression of 
the graduates, then they and 
their sponsors would no doubt 
pay the price which would also 
allow the staff to do some of the 


dispassionate research they 
seek. 

Finally, Mr Hall comments 
that the private business schools 
are not known for their research 
output and that the pnbtic sec- 
tor schools are forcing back 
the frontiers of knowledge In 
management skills. We must 
assume that he is only referring 
to the UK private schools* 
research output, though I am 
not aware of any of the UK 
schools making a really major 
contribution to management 
skills by their research. In the 
12 years since I graduated, I 
am not aware of a single piece 
of research from Manchester 
that has made the slightest 
difference to the way I or 
any of my clients run our 
businesses- 
Robert Ashby. 

JO Colville Terrace, 

Kensington, Wll. 

Scottish banknotes 

From the Deputy Croup 
Chief Executive, 

Royal Bank of Scotland 

Sir,— It was gratifying to read 
of support for our banknotes 
from one of our English custo- 
mers, Mrs B. Davies, the manag- 
ing director of the Campus 
Group, Nottingham. 

I would like to point out that, 
proud though we axe of our 
banknote issue which has been 
continuous since December 
1727, we are not permitted by 
law to issue these outside Scot- 
land. It would, therefore, not 
be possible for Mrs Davies, or 
any other of your readers, to 
obtain Scottish, notes from the 
350 branches which, from 
September 30 onwards, will 
trade in England and Wales as 
The Royal Bank of Scotland. 
Charles M. Winter, 

42 St Andrew Square, 
Edinburgh. 


Double-speak morality on wealth and poverty 


From the JMP for Oldham W 
(Dab) 

Sir, — The current controversy 
in the Government aver whether 
public expenditure should be 
cut further to provide ter yet 
further tax cuts conceals the 
critical issue of the degree of 
redistribution . of income now 
taking place in Britain. 

At Barking Hospital, for 
example, domestics have been 
told that if they want to keep 
their jobs they must accept pay 
cuts of up to 60 per cent.' But 
Mr Peter Pritchard, chairman 
of Pritchard, the parent com* 
pany of Barking Hospital 
private contractors, Crothalls. 
has paid himself an £ 11,000 
dividend rise on top of bis 
salary because profits were so 
high last year. 

A recent survey of 'the top 
100 directors of public com- 
panies in Britain revealed that 
they had an average pay rise of 
61 per cent over the past two 
years. Over the same period an 
average unemployed man and 
his family, because unemploy- 
ment benefit was cut, then 
taxed, and then the camings- 


i related supplement was 
abolished altogether in 1982, 
has seen bis income reduced by 
nearly 60 per cent. 

Mr Richard Giordano, chief 
executive of BOC, Britain’s 
highest paid director, last year 
received from non-executive 
directors he himself had chosen, 
a ppy rise of 48 per cent, taking 
his salary to £771,600 (or 
£14,800 a week!), approximately 
100 times the average manual 
wage In Britain today. At the 
same :kne social security allow- 
ances for homeless people in 
common lodging houses have 
just been cue by the Govern- 
ment from £100 to £50 a week. 

Maybe all these examples 
will be justified on the grounds 
of rewarding success. But 
failure is no less well heeled 
In the right quarters. Sir 
Campbell Fraser’s company, 
Dunlop, recorded huge losses in 
1983 Of £X21m. But his own 
reward was a salary Increase of 
21 per cent, followed by a 
golden handshake of £137,000. 
On the other side, however, 
cleaners at Addenbrooke’s Hos- 
pital, Cambridge, on £1.60 an 


hour, have been told that, in 
order to keep their jobs, they 
must work harder m accord- 
ance with a new roster; between 
9.30 and 9.50 am, for example, 
they are now being required to 
clean nine toilets, eight sinks, 
and three baths— one woman 
has to do the job of three 
before. 

In this double-speak morality, 
what right does anyone have to 
sentence others to poverty 
which they themselves could 
not endure? Mr Matthew Parris, 
one of Mrs Thatcher’s 
entourage before 1979 and now 
Tory MP for West Derbyshire, 
jeered that living on social 
security was perfectly manage- 
able, but when challenged to 
prove it; found it almost im- 
possible to live for one week 
on supplementary benefit. How 
many Cabinet Ministers on £800 
a week could make out, or even 
understand what it is like to 
exist, on £28.05 a week as a 
single person on supplementary 
benefit today, or on £45.S0 as a 
couple? 

At the other end of the scale 
179 company directors today get 


a salary of more than £100,000 
a year. But not only do they 
start from an exceedingly high 
baseline, many enriched them- 
selves with huge Increases 
recently. 

These high levels of pay and 
excessive increases are sup- 
posed to reflect their entre- 
preneurial role galvanising 
their companies towards higher 
profits. A recent survey 
checked this theory against the 
facts by comparing the percen- 
cage change in return on capital 
to 100 top companies, in the 
period 1981-83 with the percen- 
tage rise in the chairman’s pay 
over the same period. 

It was found that Sir Peter 
Baxendell of Shell Transport 
had an 18 per cent pay rise, but 
his company's return on capital 
fell by 23 per cent. Lord Sieff 
of Marks and Spencer got a S3 
per cent pay rise, but his com- 
pany took a 30 per cent fall In 
return on capital. There are 
many more examples. 

Michael Meacber. 

Chief Opposition Spokesman for 
Health and Social Security, 
House of Commons. 



Acquisitions: 
how to be wise 
before tbe event 

Acquisition is the policy and the buck 
stops with you. 

It's sometimes a lonely position to be in. 

We'd like to show you why it needn't be. 
At Peat Marwick we’ve put together an 
acquisition advisory service to make 
the whole process of buying a company 
a little less hit and miss and a lot more 
‘user friendly’. 

Where we start depends on you. 

To some companies it means calling 
us in on day one to help define appro- 
priate objectives, set an acquisition 
strategy and then perhaps, short list 
the likely candidates. We even operate 
a free international clearing house 
through our network of offices, 43 in 
the UK and over 350 throughout the 
world, for companies wishing to divest 
or buy companies. 

Toothers it means calling us in to provide 
a detailed appraisal of a company they're 
al ready Interested in. . 

But our role doesn't stop there. Getting 
the right corporate structure, reviewing 
the financing alternatives and examining 
all the tax consequences are as important 
as buying the right company 

We can help in all these areas, working 
with both you and your other profes- 
sional advisers to ensure that when you 
get round the negotiating table you 
end up with what you bargained for. 

Profit from our experience by ringing 
Roy Nicholson on 01-236 8000 or by 
writing for a free copy of our publication 
‘Acquisition Advisory Services'. 

To Peat Marwick, 1 Puddle Dock, 
Blackfriars, London. EC-4 V 3PD. 

Please send me 'Acquisition Advisory 
Services? and keep me informed. 

Name rrwt 

Company 

Address 


You have a partner at Peat Marwick 
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Kevin Done charts the fall from favour of a Swedish oil services group 

Consafe finds itself in deep waters 


THE PRICE of Consafe shares tum- 
bled yesterday as the Swedish stock 
market reacted to the company's 
dr amati c announcement on Mon- 
day that it is faring huge losses this 
year and is being forced to seek fi- 
nancial help from its main credi- 
tors. 

The shares closed at SKr 53, a 
precipitous foil from Friday’s dos- 
ing price of SKr 124 and its peak in 
early 1984 of SKr 510. 

Consafe, the world’s leading op- 
erator of offshore accommodation 
and service platforms tor the oil 
and gas industry, gave a warning 
on Monday that it was facing losses 
of SKr 300 to SKr 400m (S34.7m to 
£46.32m) this year. 

Negotiations began in Gothen- 
burg yesterday between represen- 
tatives of the Consafe board and its 
main creditor, the Swedish state. 

The biggest part of the Consafe 
fleet of semi-submersible accommo- 
dation and service platforms has 
been built at the state-owned GSta- 
verken Arendal yard in Gothenburg 
and most of Consafe's long-term 
debt - some 70 to 80 per cent - has 
been backed by state guarantees. 

At the end of 1984, the group had 
around SKr 3bn of long-term debt, 
iTirhiding SKr 700m in unrealised 
exchange Losses. 

This week the group suddenly an- 


Services 
still key 
to new 
Gatt talks 

By wnOam Duflforce in Geneva 
THE REFUSAL of some important 
developing countries to negotiate 
about trade in services is the one 
remaining obstacle to the conven- 
ing of a meeting before the end of 
September to prepare for a new 
round of international trade talks. 

That became clear yesterday at 
the end of a two-day meeting in 1 
Geneva of the consultative group of 
18 countries within the General 
Agreement on Tariffs and Trade 
(Gatt). 

Papes submitted to the group by 
several industrialised countries ap- 
pear mainly to have satisfied the 
developing countries’ demand for 
prior commitments and clarifica- 
tions about the purpose of new 
talks on trade in goods. 

The sticking point remains ser- 
vices. The U.S. has now secured the 
formal backing of Japan, the EEC 
and most other industrialised coun- 
tries for its demand that services be 
part of tire agenda of the new 
round. 

Yesterday, however, India took 
up the running from Brazil in in- 
sisting that folks about services 1 
should be kept quite separate from 
Gatt and the negotiations about 
trading in goods. 

Mr Shrirang Shukla, the Indian j 
ambassador to Gatt, said his coun - 1 
try was unable to participate in any 
process that would commit it to ne- 
gotiate services under the aegis of 
Gatt 

He agreed, however, to send the 
papers outlining their positions 
newly submitted by the industria- 
lised countries to New Delhi and to 
seek instructions from his Govern- 
ment before next week's meeting of 
the Gatt council. 

The industrialised countries and 
some developing countries, includ- 
ing Jamaica, Malaysia and South 
Korea, want the council to convene 
a meeting of senior officials in Gatt 
by the end of September to prepare 
for the start ot multilateral trade 
folks next spring. 

Mr Mike Smith, UJ3. Deputy , 
Trade Representative, failed yester- 
day to get categoric assurances 1 
from the members of the consults - 1 
live group that Gatt council repre- . 
sentatives would be in a position to 
decide next week. ! 

Further delaying tactics by India, 
Brazil and Egypt might block any 
decision at the council meeting. 

The developing countries’ opposi- 
tion to talk about services within 
Gatt is based on deep suspicions 
about the intentions of the present 
U.S. Administration 

Future of MFA, Page 4 


nounced that, with mounting tosses, 
its liquidity was deteriorating 
sharply and the position was ex- 
pected to worsen during the rest of 
the year. It faced no alternative but 
to seek help from its creditors. 

The banks most exposed to Con- 
safe are Skandinaviska Enskilda 
Banken of Sweden, Barclays and 
Grindlays of the UK and Nordic 
Bank, now part of Den norske Cred- 
rtbank of Norway, but they are 
largely protected by guarantees 
from the Swedish state. 

For the third Hm«» in les s th an 
two years, the Swedish Govern- 
ment is being forced to intervene in 
the financial troubles of struggling 
Swedish shipping groups. 

In early 1984, it reluctantly help- 
ed to save the Brostroms liner ship- 
ping operations, forcing a merger 
with Transatlantic, for long 
Brostroms" chief domestic rival By 
the end of 1984, its attitude had 
hardened, however, and a week be- 
fore Christmas it allowed Saienin- 
vest, the country’s biggest shipping 
group, to sink into bankruptcy. It 
was the country’s biggest corporate 
failure since the early 1930s. 

Consafe is a very different case, 
however. The creation of one of 
Sweden's brightest young entrepre- 
neurs, Mr Christer Ericsson, it rep- 


resents one of Sweden’s few foot- 
holds in the offshore supply indus- 
try and at the same time it has been 
a mainstay of the Gdtaverken Aren- 
dal shipyard, which in recent years 
has gone over virtually exclusively 
to the building of offshore plat- 
forms and drilling rigs. 

If the state proves niggardly in its 
approach to helping Consafe, it 
might sound the ultimate death- 
knell for the shipyard, too. The yard 

had previously warned that it would 
be forced to cut around 600 of its 
present 2,600-strong workforce in 
the face of shrinking future order 
books. 

The Swedish shipbuilding indus- 
try is still having to digest the clo- 
sure of one of the country’s two re- 
maining merchant shipbuilding 
yards, Uddevalla, which is being 
run down with the loss of more 
than 2,000 jobs. 

Consafe has enjoyed a rapid rise 
since its creation in 1971 by Chris- 
ter Ericsson, a promising teenage 
jazz drummer and, in his twe n ties, 
a ca ptain in the Swedish merchant 
navy. He founded the company 
around the idea of using a synthetic 
fabric — similar to that used in car 
seat belts - to lift and lash cargoes 
at sea instead of chains. 

With a starting capital of SKr 
5.000 be had by last year built a 


company with an annual turnover 
of SKr lbn, total assets (the book 
value) of SKr 4bn and a workforce 
of more than 600. 

After the success of his initial 
bumness idea, he moved into deal- 
ing in used cargo containers, parti- 
cularly for shipping equipment and 
supplies out to the burgeoning oQ 
and gas fields in the North Sea. 

From containers, Consafe began 
to provide special modules for var- 
ious living and work functions on 
the offshore platforms. By 1977, its 
confidence had grown sufficiently 
for it to order the world's first “floa- 
tel" a purpose-built accommodation 
platform with rooms for 600 guests. 

Exp Elision hag cont in ued at a 
hectic pace as Consafe has tried to 
develop its special niche in the off- 
shore supply market Today, it con- 
trols around half the world market 
for offshore accommodation plat- 
forms. Its fleet of close to 20 off- 
shore units now includes a couple of 
semi-submersible drilling rigs, div- 
ing support vessels and several so- 
called coastals, accommodation and 
service barges. 

On the crest of foe wave, Christer 
Ericsson launched Consafe on the 
Swedish stock market at the begin- 
ning of 1984, raising around SKr 
340m from a market euphoric at the 
company's prospects. 


Shell may invest $200m 
in Colombian coal project 


BY MAURICE SAMUELSON IN LONDON 


ROYAL DUTCH/SHELL has told 
the Colombian Government it 
would like to buy a stake in the 
£3-2bn El Cerrejon coal . project, 
which is expected to supply a tenth 
of the world's demand for imported 
power-station coal by 1990. 

The project, befog developed 
jointly by the Colombian Govern- 
ment and Exxon, produced its first 
coal for export earlier this year and 
is due to reach full capacity of 15m 
tonnes a year by 1989. A second 
phase, producing an additional 10 m 
tonnes a year, is also under consid- 
eration. 

Shell has not yet told the Colom- 
bian bow much of the production it 
would like to buy. It is understood, 
however, to be interested in at least 
6 per cent, involving an investment 
of up to 5200m. 

The approach to Colombia was 
made earlier this month when offi- 
cials of the London-based Shell 
Coal International met Colombia's 


German steel 
merger 
called off 

Continued from Page 1 

eminent of Lower Saxony to the 
proposed shutdown of the Georgs- 
marienhutte works of KLockner 
near Osnabruck, a measure which 
the participants insisted was crucial 
to the success of the merger. 

The Georgsmarienhvltte closure 
would have cost 1,500 jobs, although 
the pQl was to have been sweetened 
by a combined DM 75m of help, to 
be provided by the state govern- 
ment and the Federal authorities in 
Bonn. 

But the Lower Saxony CDU has 
dug in its heels. Its resistance has 
undoubtedly been stiffened by the 
fact that a tough state election is 
due there next year. 

The party is desperate to avoid a 
repeat of the North Rhine-West- 
phalia result of two months ago, 
when the CDU suffered a crushing 
defeat, for which dissatisfaction 
with high unemployment was held 
to have been largely responsible. 

The failure of this latest scheme 
probably marks the end of a string 
of unsuccessful attempts in recent 
years to streamline the German 
steel industry through mergers. 

Krupp and Klockner, however, 
did say yesterday that they and 
CRA would still be keeping in 
touch to see whether, after the indi- 
vidual rationalisation plans had 
gone through, there was still a 
chance of co-operation between 
them. 


Minister of Mines and Energy, Sr 
Ivan Duque Escobar, in Bogota. 

'The approach was disclosed on- 
Monday in a local press statement 
by Sr Duque Escobar, who said his 
Government would consider it after 
consulting with Exxon. 

Under the agreement between 
Colombia and Exxon, the first 
phase of El Cerrejon will produce 
15m tonnes a year for export, di- 
vided equally between the state- 
owned Carbocoal and Intercor, Ex- 
xon’s Colombian subsidiary. 

Shell has been interested in Col- 
ombia's coal reserves .for many 
years but stayed out of the initial 
stages of the El Cerrejon project, in 
Colombia's Guajira province, be- 
cause it thought the mine was too 
expensive. 

Announcing Shell's renewed for 
terest, Sr Duque Escobar reportedly 
said that Colombia was finding it 
difficult to raise its 50 per cent of 
the S3.28bn. He added that both par- 


ties had invested 60 per cent of the 
capital required and that Colombia 
was making a sustained effort to 
obtain credits from international 
banks to complete its contribution. 

In London last night, Shell said it 
was awaiting a considered response 
to Its approach before telling the 
Colombians how much of the El 
Cerrejon project it would like to 
purchase. 

This would be the group’s first 
big investment in coal mining since 
ffie early 1980s, when it acquired 50 
per-cent of A.T. Massey, a US. 
Timiirig group, the other half of 
which is controlled by tire US. Flu- 
or Corporation. 

The first phase of the El Cerrejon 
project is 50 per cent bigger than 
the UK’s £1.2bn (S1.64bn) “super- 
pit" at Selby in north Yorkshire, 
which has an initial design output 
of 10 m tonnes a year. 

Flexibility keeps Shell in good 
shape, Page 18 


Olympia & York sells 
UK assets to MEPC 


BY MICHAEL CASSELL IN LONDON 


OLYMPIA & York Developments, 
the Canadian-based property and 
resources group, is selling Fjigtish 
Properly Corporation (ETC) to 
MEPC, one of Britain’s largest de- 
velopment and investment groups, 
for £112 Jam (S153m). 

The deal returns ownership of 
ETC to the UK, six years after the 
Reichmann brothers, who control 
Olympia & York, purchased the 
group for £58m at the end of a hotly 
contested bid battle with Wereld- 
have, the Dutch development 
group. 

EPC has a mixed freehold and 
long leasehold portfolio of 30 prop- 
erties, located predominantly in the 
south-east of England and with an 
approximate book value of £ 22 0 m. 

Included in the assets are Lee 
House, the 19-storey office building 
in the City of London which, only 20 
years after its construction, is now 
expected to be demolished and re- 
built There is one property invest- 
ment in continental Europe, an of- 
fice complex to the south- of Paris. 

In the year to June 30 1984, EPC 
recorded net income from property 
of £16 .2m and pre-tax profits of 
about £ 8 m. 

Brinting management has spent 
much of its time «anw> the acquisi- 
tion by Olympia & York selling off 
investment pro p erties in continen- 
tal Europe. Last year the company 
disposed of its entire Belgian prop- 
erty investment and management 
interests. 


In a quickly arranged vendor 
placing designed to meet a sale 
deadlin e im posed by Olympia & 
York, MEPC is issuing 33m new or- 
dinary shares at 250p - being condi- 
tionally placed by Morgan Grenfell 
- and paying £30m in cash. 

The developer is also taking on 
about CT5m of third-party debt to 
add to its current borrowings of 
about £450m, although it also inher- 
its some potentially useful tax 


The purchase, which will lead to 
a dilution in net asset value per 
share of under 3 per cent, helps to 
tip tiie bal an c e of MERPs interna- 
tional portfolio - valued at around 
£l- 2 bn before the deal - back to- 
wards the UK About 60 per cent of 

its property assets will now be held 
in the UK 

Mr Christopher Benson, manag- 
ing director of MEPC, said the pur- 
chase represented an unusual op- 
portunity to acquire an important 
property portfolio on terms that 
were more favourable than those 
available on individual purchases. 
The EPC package, be added, of- 
fered scope for improving revenues 
and capital values via an active re- 
furbishment and redevelopment 
programme. 

News of the purchase sent MEPC 
shares down 14p to 257p on the Lon- 
don Stock Exchange. 

See Lex; Background, Page » 
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Lloyd’s expels Howden chiefs 


LLOYD’S insurance market yester- 
day expelled Mr Kenneth Grob, the 
former nhaimum of Alexander 
Howden Group, the insurance bro- 
ker, and Mr Mario Benbassat, a 
founder and former managing di- 
rector of the Swiss bank, Banque do 
Rhone et de la Tamise, as members, 
writes John Moore in London. 

In a series of disciplinary moves 
the Lloyd’s authorities also expelled 
Mr Jack Carpenter and Mr Ronald 
Gomeiy, former senior executives 
of Howden, from the market Mr 
Ian Posgate, the former leading un- 
derwriter at Howden, was sus- 
pended for six months from July 8 
this year. 

The action was sparked by allega- 
tions made in 1982 against the How- 


den executives by Alexander & 

Alexander Services, the UJS. broker 
which bought Alexander Howden. 
Alexander & Alexander alleged 
that the Howden executives had 
mi sa ppropriated group funds. 

Investigations were carried out 
by Lloyds and disciplinary action 
launched. Disciplinary proceedings 
have not been carried out against 
Mr Allan Page, the former finance 
director of Howden, as he has been 
in poor health. 

Lloyd's investigations uncovered 
an ambitious scheme in which Mr 
Grob, Mr Comery, Mr Carpenter, 
Mr Page and Mr Posgate secretly 
acquired control of the Swiss.bank, 
Banque du Rhfine et de la Tamise. 

Background, P&ge 6 
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Briefly, the share price soared to 
SKr 510, but it soon began to tum- 
ble as the company’s earnings fore- 
casts started to prove wildly over- 
optimistic Ericsson’s own inter- 
ests began to be deflected by other 
business deals. 

In 2984, the company barely 
broke even, although more gen- 
erous accounting for depreciation, 
helped the picture a little. At the 
start of 1984, Ericsson, who still 
controls around 55 per cent of the 
equity and some 90 per cent of the 
votes in Consafe, moved over from 
managing director to chairman of 
the group. At the same time, he 
used part of his growing personal 
fortune to boy a controlling stake in 
the Swedish distributor for Mer- 
cedes-Benz cars. 

With the storm clouds growing 
over Consafe, he came back to the 
helm in March this year, but the 
company was already dearly off 
course. 

For the banks most closely in- 
volved with Consafe, especially 
Skandinaviska Enskilda Ranlcan, it 
is now obvious that Consafe grew 
too fasten too much borrowed capi- 
tal, but it looks as if it is the state 
that faces the tricky question of 
whether the company should now 
be bailed out 


Mazda and 
Ford plan 
venture in 
S. Korea 

By Carla Rapoport In Tokyo 

FORD of the UK is planning to join 
forces with Mazda of Japan and 
E3A Industrial of South Korea in a 
co-operative venture to produce 
subcompact cars in South Korea 
and sell them in North America and 
Europe. 

According to the plan now under 
negotiation, KIA, South Korea's 
leading rwmMgr rfa l vehicle manu- 
facturer, would invest about 200 bn 
won (5230m) in a new car. plant that 
would produce about 120,000 cars a 
year. Shipments would begin in ear- 
ly 1987. 

Japan's thiriHargest car 
maker, would provide technological 
back-up to the venture, as well as 
supplying components at the early 
stages. Ford, which holds 24 per 
cent of Mazda’s stock, would pro- 
vide the marketing network for the 
Korean car. 

Mazda officials said yesterday 
that tiie tripartite venture had a 
“good c h a n c e " of going ahead. They 
said that Mazda or Ford, however, 
were not planning to take direct 
equity stakes in tiie Korean ven- 
ture. 

The venture comes as a result of 
recent moves by the South Korean 
Government that allow KIA to di- 
versity into the domestic vehicle 
market KIA makes the best-selling 
commercial van in South Korea, the | 
Bongo, but does not produce domes- 
tic vehicles or distribute them over- 
seas. 

Mazda and kta have bad links 
since 1961, with KIA supplying 
some components to tiie Japanese 
company. “They have asked for our 
support (in the venture) and when 
they specify what they want we wiD 
help,” a Mazda official said yester- 
day. 

• Toyota, Japan’s largest car mak- 
er, said yesterday, that it had not 
decided whether to begin produc- 
tion in the U.S. 

Nihon Shimbun, Japan's 
leading economic newspaper, re- 
ported again yesterday, however, 
that Toyota was planning to open a 
U.S. facility by mid-1988 with an ini- 
tial capacity of 200,000 compact 
cars. 

Japan eases 
curbs on 
Gulf products 

Continued from Page 1 

Mr B uchanan- 6 mith said ad- 
ditional production could have dam- 
aging repercussion if exports were 
concentrated only on a limited part 
of the world market, but could be 
absorbed with relative ease if they 
were equitably spread out across 
the IEA countries. 

European refining capacity is due 
to come down from a current level 
of about 700m tonnes a year to 
550m tonnes by 1990. Consumption 
of refined oil products in Europe is 
at present running at around 450m 
tonnes. 

The IEA ministers also renewed 
their commitment to energy conser- 
vation, development of alternative 
energy sources to oil and warned of 
the dangers of c o m p lacency in a 
soft energy market 
W hile encouraging dialogue at a 
bilateral and informal feral be- 
tween oil consumers and oil-produ- 
cing countries, the majority of IEA 
ministers were opposed to setting 
up more formal multilateral con- 
tacts between the agency and Opec. 


A tighter squeeze 
for equities 


Signs of strain, as well as mid- 
summer lassitude, are to be seen all 
over the London markets at pres- 
ent The money supply figures may 
say that sterling M3 has been grow- 
ing at 23.5 per cent over the last 
three months, but the.rising poind 
suggests that money is tight 
enough, and a flagging equity mar- 
ket appears to agree: sterling yes- 
terday reached its highest effective 
rate for 18 months, and the FT 38- 
share index had its steepest fall 
since February. 

In themselves, the June money 
statistics were more than usually 

meaningless, any underlying mes- 
sage contained being obliterated by 
the pushing and shoving to sub- 
scribe for Abbey life. 'With more 
than £4bn of frustrated cheques in 
clearing bank suspense accounts 
over make-up day, there is no 
knowing if the lending total was in- 
flated or understated; it depends on 
how mudi of this money came from 
liquidating other assets, and how 
much the stags borrowed. Possibly 
the surprisingly h amount of 
net gilt sales can be explained by 
non-bank institutions running 
down their holdings - in order to 
meet their many under w riti n g com- 
mitments in the equity market 

Whatever the tangled truth, the 
foreign exchange markets did not 
wish to unravel it before buying 
sterling. A bad underlying figure 
would keep interest rates high, and 
something better would allow the 
gilt-edged market to advance. For 
equities, high interest rates and 
higher levels of sterling are, how- 
ever, equally unpalatable. Shares 
with a lot of trading exposure to the 
exchange rate were looking particu- 
larly unhappy yesterday: IQ, which 
has such a well publicised sensitivi- 
ty to the D-Mark, fell 17p to 712p- 
but then sterling is at its highest 
against the D-Mark since Septem- 
ber 1983. If the pound remains at 


current levels, there will also be ad- 
verse translation effects across the 
board, and however little that mat- 
ters to dividend-paying capacity, 
the stock market is beginning to 
worry about it 

Intasun 

Reporting in midsummer may 
have its advantages, but these are 
scarcely evident for a package-tour 
operator. In Intasun's case, a surge 
in late brokings over the next four 
weeks could decide whether it 
ynakps as much or more from trad- 
ing ihis year fest year’s E 1 2 m . 
This hardly leaves much for inves- 
tors to ponder in the re m ai n i n g 48 
weeks - unless it is the professio na l 
ease with which Intasun is weath- 
ering two bad years. 

intamn had done all the right 
things. It may be that pa ckagin g 
people breeds cynicism, but the 
company’s ruthless treatment of 
the holidays as a commodity has 
protected it from an even worse 
downturn than last year’s bald de- 
cline at the trading level. Intasun’s 
push for volume has - after the air- 
craft disposals that so inflate pre- 
tax profits - still left it with the 
clout to repair margins at tiie ex- 
pense of hotel operators and 
air-charter contractors. 

Intasun must also be given credit 
for spotting that Greece would this 


and for its shift to larger aicraft - 
and hence larger airports; where 
consolidations pass relatively unno- 
ticed. Above all, it continues to 
show the most skilful management 
of cash - and thin without tiie en- 
dowment effect of early bookings 
which would formerly have swelled 
the June cash bulge to £70m. 

All this may be getting a bit 
nerve-wracking even for Intasun, 
despite tiie promise of & bumper 
1988-87 on onlbipKing Mediterra- 
nean currencies. That it is leaving 


the customers' cash alone and gear- 
ing up to buy hotels bespeaks as 
much; and in going out of its way to 
bring Ramada in as managers. Iota- 
sun is recognising that the risks of 
this diversification need to be 
spread a bit. 

MEPC/EPC 

When Olympia & York Develop- 
ments bought English Property 
Corporation, six years ago, it was 
pretty clear. that OYD had its eye on 
EPC*s Canadian holdings and hot: 
much else. Since then, it has en- 
couraged EPC to sell off properties 
and must have been relieved when 
MEPC offered to buy the rump that 
was left. 

What MEPC has ended up with is 
a mixed bag of office, retail and fat 
dustrial properties in various 
states of repair. There most be 
room to add value throughdevekjp- 
ment, particularly in a couple of the 
City of T/mHnn sites and on the Mil- 
ton Trading Estate, and the CTOm- 
odd of tax losses will doubtless 
come in handy. But it is no secret 
that MEPC made a pitch for stock 
conversion earlier this year, and it 
is hard to escape the conduskm 
that this purchase smacks of sec- 
ond best 

This was not lost on the City; but 
what realty pained tiie market was 
the vendor placing used to finance 
most of the deaL The dfertion 
caused by issuing equity knocked . 
12 p off each share's net asset value, 
to ft was not surprising to see them 
fall 14p. At the close, they stood on- 
ly 7p above the 2S0p placing price. 
Perhaps tiie moral for property 
companies is that tiie market pref- 
ers earnings dilution to asset dilu- 
tion. With: gearing of only 50 per 
cent and cash of £B5m In the last 
balance sheet, MEPC could easily 
have pakLcash for ETC and left its 
shareholders a Httle happier. 
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CBS profits fall 12% in quarter 


BY PAUL TAYLOR M NEW YORK 


CBS, the U.S. broadcasting group 
which is waging-a fierce decisive 
campaign against a takeover bid by 
Mr Tted Turner, yesterday reported 
a 12 per cent decline in second- 
quarter income from continuing op- 
erations and sharply lower first- 
half results. Record operating prof- 
its from its GBS/Broadcast group 
were offset by lower earnings from 
other operations. 

The New York-based group 
blamed the overall iWKna in op- 
erating profits on softness in the re- 
corded muac business, the Impact 
of its purchase ea r li er this year of 
the Ziff-Davis magazine operations, 
interest charges mid disappointing 
results and higher costs resulting 
from the res tin c tu ring of its toy 
business. 

Second-quarter earnings from 
Continuing ■ operations fall to 
$78 Jm, or S2L63 a share, from 
S8&4m, or 52.98, in the correspond- 


ing period a year earlier. Net in- 
come fell even more sharply, by 22 
per cent to 569.3m, or $223 a share, 
from 588.6m, or 52.98, partly reflect- 
ing one-time charges 
with the disposal of the group's mu- 
sical instrument operations. Reve- 
nues increased from Sl.lfibn to 
$123b». 

For the first half, CBS reported a 
27 per cent decline in net o»ming» 
from continuing operations to 
S94Jhn, or 53.19 a share, from 
5129.4m, or 5426, a year earlier. Fi- 
nal net earnings fell by 32 per cent 
to 588.1m, or S229, from 5127 5m, or 
5429. Revenues were flat at S225bn 
compared with- $224bn in the 1964 
first half. 

Mr Thomas Wyman, CBS chair- 
man and chief executive, said: 
"More than half of the HwiHtw in 
second-quarter net income reflected 
one-time-only charges. On the plus 
side we were particularly pleased 


with the performance of the CBS/ 
Broadcast group which not only set 
a record in operating profits for any 
quarter in its history but hue »ltn 
reported the largest quarterly op- 
erating profit of any broadcasting 
entity ever." 

The group said quarterly earn- 
ings from its CBS/Broadcast group, 
bolstered by “a very strong perfor- 
mance” by the CBS television net- 
work, had increased by 14 per cent 
to S 181.1m from 5159.4m on reve- 
nues up 10 per cent at 57372m from 
5672.5m. 

In contrasty profits from CBS Re- 
cords plunged to S18.8m from 
530.5m as revenues fell to $281. 7m 
from 5305.3m. The profit decline 
reflected softening market condi- 
tions and a reduced domestic sched- 
ule of releases from major artists. 
Profits for the record group’s inter- 
national and direct marketing oper- 
ations increased, though. 


The publishing division suffered 
a 63 per cent decline in profits to 
552.3m from 58.3m, while revenues 
rose by 16 per cent to 5163 An from 
5141Jm. The decline primarily re- 
flects costs associated with the Ziff- 
Davis deal. 

The loss from other operations 
grew to $3 1.7m from 58.7m, mainly 
reflecting an operating loss on toy 
operations and a provision to cover 
the loss on the sale of a toy plant 

CBS' performance, one of the 
first second-quarter earnings re- 
ports to emerge, appears to set a 
sombre tone for the results season. 
However, its share price rose mod- 
estly. after the amuumrurmarri - 
gaining 5% to 5116%. The shares 
were bolstered last week after the 
company announced a shar e buy- 
back plan for 21 per cent of its stock 
as part of a defensive strategy 
against Mr Turner’s unwelcome at- 
tentions. 


FFr 242m 
rights 
for Veuve 
Clicquot 

By Davkl Marsh In Paris 

VEUVE CLICQUOT, one of 
France’s top champagne compa- 
nies is la unching a FFr 242m 
(S20m) one-forfive rights issue to 
raise fresh capital to buttress exist- 
ing activities and finmeg possible 
diversification. ... 

The company, traditionally the 
most export oriented of France’s 
ffhamnaw i f houses, recorded stood 
net profit Of FFr '86.3m last year 
against FFr 77.2m in 1983, on turn- 
over of FFr 803.5m against FFr 
804.5m. 

The capital increase, under an of- 
fer open to the end of this month, 
will raise nominal-capital to FFr 
36.6m from FFr 30JfcmThe compa- 
ny is issuing 121,909 new shares at 
FFr 2,000, semiring net prqceegs of 
m-234m. - - - 
The operation is, to <SS0r 
soBdate Veuve Cficquofs ocfruiiK 
ti«m of the' Givenchy perfumes com- 
pany over the past few years.lt is 
also stepping up~-its financing ef- 
forts to develop .its two champagne' 
subsidiaries. Veuve Cticquot-Pon- 
sardin and Canard Duchene. The 
company says itis also looking for 
diversification opportunities to tie 
in with its e xisting brand mihm- 
The company expects afurther 25 
to 30 -per cent increase in group 
profits this year, with first-quarter 
turnover up 48 per cent from 1984 
on a comparable basis. Higher 
prices and lower financial charges 
ore the main factors behind the bet- 
ter performance, with export sales 
ex panding particularly fast. - - 
Investments this year are fore- 
cast at FFr 38m against FFr 36m in 
1984. 


Laura Ashley to seek listing 
with 25% of family holding 


BY CHRISTOPHER PARKES IN LONDON 


LAURA ASHLEY, tire international 

terHIa, design, flnriigg and hntn o 
furnishing s group, is to seek a full 
listing on the London Stock Ex- 
change by early next year. After 30 
years under private control, the 
company is likely to confirm the flo- 
tation today. 

The family is expected to part 
with about 25 per cent of the compa- 
ny in a move which could value the 
group at about £200zn (5268m). Mr 
Bernard Ashley, the founder- 
chairman, rndrpri UK bankers 
Kleinwort Benson to work out a 
scheme which will allow the work- 
force to take part "on favourable 
terms.” 

He also plans to put about 10 per 
cent of the family holding into The 
Ashley Foundation, a trust devoted 
to direct charitable work with child- 
ren and in the medical field. 

The float wifi follow a restructur- 
ing programme, now under way, in 
which the 20 or so p yjyt fa g compa- 
nies wilJbe blended into one. 

Mr John James, who joined the 
group in 1974, will be group manag- 
ing director. Mrs Laura Ashley will 
be deputy chairman. 


The company, which reported 
pre-tax profits of £l4m on consoli- 
dated sales of £112m for the year 
emfing January 31 1985, 
growing rapidly for foe past 10 
years, particularly in foe UJ&, con- 
tinental Europe and other overseas 
markets. It nisimc to account for al- 
most 20 per cent of all UK exports 
of women's and children’s clothes to 
toeU& 

It now has more than 180 shops 
worldwide and plans to open a fur- 
ther 60 and several new factories in 
the next 12 month*. The group em- 
ploys about 4,000 people, half in the 
UK, where it has 73 shops and 11 
factories. 

The company had 55 shops in the 
U.S. at the end of 1984 and plans to 
open up to 25 more this year. Its 
North American subsidiary, headed 
by Mr Peter Revers, will .shortly 1 
move into a -new headquarters at 
Mahwah, New Jersey. •* 

Mr James, explaining the long-ru- 
moured flotation, said: There are 
lots of expansion opportunities, and 
ploughing back existing profits is 
not enough to keep pace." 

Mr Peter Phillips, group fin a nc e 


director, fh»t i while expansion 
of foe company's international re- 
tail business could be comfortably 
financed from p r o fi ts, more was 
needed to fund planned advances in 
production. Every 20 new shops 
needed at least 100 new workers in 
sewing factories. 

The group is something of a rari- 
ty in that, it is completely vertically 
integrated: dyein g, printing and 
making up all its Own fahrirs for 
clothes and furnishings to be sold 
only through its own distinctive out- 
lets.. It mwkoc co-ordinated 
wallpaper and paint ranges. 

Some accessories, such as tiles, 
tableware and knitwear, are made 
for foe company to Ashley designs. 
Plans are under consideration for 
farther expansi on .of foe product 
range to fatrinffa furniture, men’s 
shirts, costume jewellery hand- 
bags: 

In the longer term, the company 
js aim ciryp‘ddfiriT)g new manufac- 
turing plant overseas to comple- 


ment its current expdnsmf “pro- 
gramme in Britain and foe Nether- 
lands. 

Feature, Page 8 


International Paper suffers setback 


BY CHRIS CAMERON-JONES IN 

INTERNATIONAL Paper, the 
world’s largest paper maker, suf- 
fered a sharp setback in foe second 
quarter with net earnings falling 47 
per cent to 535.2m, or 57 cents a 
share, from 567m, or 51.21 a share, 
a year ago. 

This left foe six-month total for 
the New York-based group down at 
S722m, or S1JL7, from 5122.3m, or 
S2J9. 

Earnings continued to be hurt by 


NEW YORK 

weak pricing levels in most product 
lines, a decrease in volume and the 
continued strength of the dollar, Mr 
John Georges, f*h airman and chief 
executive, said. 

Sales for the latest quarter were 
unchanged at 5121m, leaving the in- 
terim figure lower at $22bn against 
S2.4bn last time. 

Mr Georges said that cost-cutting 
efforts were continuing including 
the successful start-up of the first 


major machine under the moderni- 
sation of the plant at mobile, Alaba- 
ma. There had also been a reduc- 
tion in foe company’s workforce, 
with about 1,000 salaried employees 
participating primarily in a 'volun- 
tary retirement programme. • 
Halftime earnings a year ago in- 
cluded a net gain of S16.8m on the 
sale of land in the first three 
months. In early trading yesterday 
shares were down Sl% at $47%. 


EUROBONDS 


3M issue reflects dollar fears 


BY ALEXANDER MCOLL IN LONDON 


THE EUROBOND market's fears 
about foe extent of the dollar’s de- 
cline were demonstrated in striking 
fashion yesterday with the launch 
of the first reverse dual currency 
bond, payable in dollars and with a 
doll&r-denominated coupon, but re- 
payable in sterling. 

The recent spate of dual currency 
issues has been- denominated in 
other currencies, mainly Swiss 
francs, and repayable in dollars. 
The idea is to offer investors a play 
on exchange rates. 

The latest issue, led by Morgan 
Guaranty for Minnesota Mining & 
Manufacturing, foe U.S. diversified 
industrial gr ou p, an AAA-rated bor- 
rower, turns the concept on its 
head. The 5100m. 9% per cent, five- 
year bond, issued at par, is repay- 
able in sterling at an e xc h a n ge rate 
of 51.3605. the rate at the time the 
deal was done. 

Investors will thus have a dollar 
investment which will benefit them 
if foe dollar declines substantially, 
while 3M is paying less than it 
would on a sterling borrowing, 
though probably slightly more than 
it would cm a conventional dollar is- 
sue. 

The issue was one amid a flurry 
to come out late in foe day after a 
long period In which deals were sti- 
fled by a U.S. credit market setback 
and foe dollar's fall cm foreign ex- 
change markets. Attention for most 
of the day focused on two new New 
Zealand dollar bonds and increases 
in two Australian dollar issues. 
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As credit markets rallied on en- 
couraging remarks on defence 
spending by President Ronald Rea- 
gan, Ford Motor launched a 5150m 
issue, led as usual by Goldman 
Sachs International. It was priced 
at 99% with a 10% per cent coupon 
and eight-year life. 

Inoo, the Canadian-based interna- 
tional metals group, also braved the 
dollar market with a 575m, seven- 
year Issue at 11 per cent It was 
priced at 100% per cent by lead 
managers Morgan Grenfell. Like 
the Ford issue, it was launched too 
late for foe market to settle on a 
trading leveL 

In the dollar convertible sector, 
Fuji Heavy Industries is raising 
$50m for 15 years with an issue led 
by Yamaichi International. It has 
an indicated coupon of 3 per cent 
and premium of 5 per cent, with fi- 
nal terms to be set on July 17. 

The New Zealand sector saw its 
first Japanese borrower, Nichimen, 
a trading concern. Its NZS40m is- 
sue, led by J. Henry Schroder 
Wagg, is guaranteed by Sanwa 
Bank and is for five years with a 
16% per cent coupon and par pri- 
cing. 

An overseas subsidiary of Devel- 
opment Finance of New Zealand is 


r aising NZS40m for three years 
with a 18% per cent coupon and par 
pricing, led by Goldman Sachs In- 
ternational. 

CRA Finance raised its A$50m is- 
sue to ASSQm, while SBC (Austral- 
ia) increased its A$40m bond to 
AS50m. 

The Swiss market, in addition to 
several small issues, saw' South- 
mark, the U.S. property concern, 
set an indi cat e d 6% per cent coupon 
on its SwFr 120m issue due 1993, 
led by Banque Paribas (Suisse). Fi- 
nal terms will be set on July 17. 

H o kk a ido Electric Power's SwFr 
■ 100m 10-year issue was priced at 
100% with a 5% per cent coupon. 
The Swiss market was quiet, with 
attention focused on foe equity 
market The Inter-American Devel- 
opment Bank's two-tranche issue 
closed at 99% on the 10-year tranche 
and . 99% for foe 20-year tranche. 
Both sections were priced at par. 

Osterreichische Kontrollbank is 
issuing a FI 100m five-year Euro- 
note with a 7 per cent coupon and 
par pricing, led by Amsterdam-Rot- 
terdam Bank, while in the domestic 
Dutch market Banque Fran^aise du 
Commerce Exterieur is making a FI 
200m 7% per cent issue with an indi- 
cated price of 99%, due 1991-97. 

The German bond market eased 
by up to % point on profit-taking. 
Elsewhere, Electricity de France is 
expected to launch a Ecu 150m is- 
sue. 

I n te r natio nal Bond Service, 
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Trinidad to 
step up 
borrowing 

By Peter Montagnon in London 


TRINIDAD and Tobago intends to 
step up its borrowings from inter- 
national financial markets to help 
develop its indigenous resources, 
notably natural gas, Mr George 
Chambers, Prime Minister, said in 
London yesterday. 

: The borrowings will be spread 
through a number of different cur- 
rencies and markets, including 
those for Swiss francs and yen, 
where private placements have al- 
ready been issued this year. Trini- 
dad hopes to return to the bulldog 
bond market where it launched a 
£50m issue in April last year. 

Officials say that this year’s in- 
ternational borrowing needs will 
exceed 5400m. Commercial bank 
credits will be basically confined to 
specific project needs. 

Mr Chambers told a symposium 
of bankers and businessmen that 
Trinidad, with total foreign debt of 
some S1.43bn, still had capacity to 
borrow, as it had a debt service to 
export ratio of only 16 J per cent in 
1984. 

Also foreign exchange res erves 
which totalled TTS22bn 
(U.S.S1.16bn) at the end of last year 
represented eight months' import 
cover, he said. While they acknowl- 
edge that this gives Trinidad a high 
degree of comfort, bankers say they 
are worried by the continuing de- 
cline of reserves from a peak of 
TTS7.6bn in 1982. 

Though the fall has slowed this 
year, central bank holdings of for- 
eign exchange had still fallen, by 
TTS458m in the first half Mr Cham- 
bers said. 


Hoesch to 
sell stake 
inPWH 
to Wolff 

By Rupert Cornwall in Bonn 

HOESCH, foe West German steel 
conce rn, ha s agreed to sell its hold- 
ing in PHB-Weserbutte (PHW), one 
of foe world’s major bulk materials 
handling companies, to the Otto 
Wolff engineering group, ending an 
18-month struggle for control 
The sale, for a price said to be 
DM 60m (520 -2m), gives Otto Wolff 
total control of PwH. 

In return, Otto Wolff is dropping 
foe suit it had brought against 
Hoesch, which claimed that the 
steel company had acted improper- 
ly in acquiring the controversial 
holding from Arbed, the Luxem- 
bourg steel group. 

The row started early in 1984, 
when Hoesch acquired a 49.6 per 
cent stake in PWH from Arbed. 
with tiie intention of mer g in g jt 
with its own- construction machin- 
ery company Orenstein and Koppel 
(O & K). But the move was bitterly 
resisted by Otto Wolff which used 
its slende r 50.4 per cent majority in- 
terest in PWH to deny Hoesch its 
way. 

The two companies are now say- 
ing that Otto Wolff had acted upon 
"incorrect information" in fairing its 
legal action against Hoesch. The 
settlement moreover provides for 
foe "competitive interests of O & EL 
to be guaranteed,” although the 
statement gave no details as to how 
this would 


Flick doubles operating 
income to DM 206m 


BY OUR BONN CORRESPONDENT 


UJS. bank 
chief quits 

By Our New York Staff 

MR TONY CONSTANCE, a familiar 
fi g ure in the London-based Euro- 
markets for more than a decade, is 
resigning as i*hirf executive of Man- 
ufacturers Hanover’s UK operation 
and as head of its worldwide mer- 
chant banking group. 


FUCK, foe largest family-owned 
industrial group in West Germany, 
is expecting to turn in substantial 
profits once more this year. In 1984, 
its operating earnings more than 
do ubl e d to DM 208m (S69m) despite 
a drop in sales by its major arms 
and engineering subsidiary, 

Kran« - M»iffei 

Herr Hans Werner Kolb, a part- 
ner m Flick, which employs 43,350 
workers in 63 companies, »i«o dis- 
closed that the Berlin-based Feder- 
al Cartel Office would rule by mid- 
September on foe controversial 
plan to sell Krauss-Maffei to a con- 
sortium of West German hanks and 
industrialists. 

Under foe scheme, which now ap- 
parently has the blessing of all oth- 
er parties involved. Flick would re- 
tain an interest of 15 per cent of 
Krauss-Maffei, compared with the 
96.4 per cent currently held through 
Buderus, which is in turn 97 per 
cent controlled by Friedrich Flick 


Industri everwaltung, the parent 
company of the entire group. 

The remainder would be divided 
between three major banks - 
Dresdner Bank, Deutsche Bank 
and Bayeriscbe Vereinsbank - foe 
Bavarian regional finance agency 
LEA, and Raketea Technik, a com- 
pany jointly owned by foie Diehl 
arms group of Nuremberg and Mes- 
serschmztt Bolkcw-Blohm, the aero- 
space and weapons manufacturer. 

Estimates of foe value of foe deal 
range between DM 170m and DM 
300m. Hitherto, the Cartel Office 
has been wary of the proposed ar- 
rangements, chiefly because of the 
possible emergence of a virtual 
monopoly of arms production 
through the linking of Krauss-Maf- 
fei and MBB. But Herr Kolb assert- 
ed yesterday: "We believe that foe 
scheme will go through.” 

Flick intends to use foe proceeds 
of the sale to strengthen its other 
interests in West Germany, on 


which DM 530m of capital spending 
is planned for 1985. These include 
chemicals and explosives through 
the wholly owned subsidiary Dy- 
namit Nobel, special steels through 
Buderus Edelstahlwerke, and the 
paper manufacturer Feldmuhle. 

The profits of Flick, which also 
holds 25 per cent of the W. R_ Grace 
concern of the U.S. and 10 per cent 
of Daimler Benz, doubled last year 
from DM 100.7m in 1983, although 
that year's performance was boost- 
ed by a DM 194m capital gain stem- 
ming from the winding-up of foe 
Mercure company of Curasao. 

Despite a dip in sales of Krauss- 
Maffei from DM 2.04bn to DM 
1.69bn (reflecting the completion of 
deliveries of its Leopard I tank to 
Greece and Turkey), turnover of foe 
group rose 5.7 per cent to DM 
10.5bn. 

Worldwide Flick sales climbed to 
DM 2Ubn from DM 203bn. 


Two U.S. banks report sharply 
higher second-quarter earnings 


BY PAUL TAYLOR IN NEW YORK 

NCNB and Wachovia, two fast 
growing U.S. banking groups which 
are both key players in an inter- 
state banking merger boom in the 
south-east, yesterday became the 
first major U.S. banks to report 
sharply highw second-quarter 
earning s fuelled by higher net in- 
terest income. 

NCNB, the Charlotte-based bank- 
ing group which Is the 25th largest 
in the nation in terms of yearend 
assets and which last month bid 
5308m for Bankers Trust of South 
Carolina, said net income increased 
by 32 per cent to 5382m, or SL24 a 
share, from 529.1m, or 97 cents a 
share, in the year-ago period. 

The sparkling second-quarter 
earning s lifted first-half net income 
to S71xo, or 5221, compared with 


55725m, or 52.03, in the 1984 period. 

Wachovia, the North Carolina- 
based group which is the 41st larg- 
est in the nation and has agreed to 
acquire Georgia-based First Atlan- 
ta, second-quarter net Atwninge 

increased by 28.8 per cent to 
53027m, or 94 cents a share, from 
523.74m, or 74 cents, in the 1984 
quarter. For the first half Wachovia 
reported net earnings of 559.7m, or 
SL83, compared with 548,1 m, or 
51.49, in the same period last year. 

Both banking groups attributed 
the jump in quarterly net earnings 
to highpr loan volume coupled with 
other positive factors. Mr Hugh 
McCoQ, chairman of NCNB, said 
foe second-quarter earnings, foe 
best in foe bank’s history, resulted 
from hi gher net interest inro m p 


due primarily to increased loan lev- 
els. Average loans increased by ap- 
proximately 20 per cent from the 
year ago period. 

Mr McColl, who said the results 
are "dear evidence" of the success 
of the group's interstate expansion 
efforts, added that NCNB recorded 
a S30m after-tax gain in the second 
quarter, resulting from the sale of 
TranSouth Financial, its consumer 
finance subsidiary, but noted that 
most of this gain was offset by high- 
er loan-loss provisions in the quar- 
ter. 

Mr John Medlin, Wachovia's chief 
executive, attributed his bank's 
quarterly earnings gain to in- 
creased loan volume, higher net in- 
terest income and other operating 
revenues 


All these securities having been sold, this announcement appears as a matter of record only. 
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Republic New York 
sets its sights on 
the quality customer 
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REPUBLIC New York Corpora- 
tion's SI 50m Euronote facility, 
launched yesterday, marks a sally 
Into the Euromarkets fay one of the 

U-S.s more unusual banks. 

Though not in the mega-bank 
league (its SlS.lbn balance sheet 
ranks it number 30 in the U.S.), it 
has at various times over the last 
few years featured on Salomon 
Brothers' charts as the most profit- 
able bank, the most strongly capita- 
lised, the best reserved against loan 
loss, the most conservatively ma- 
naged, the most liquid, the most 
productive measured in operating 
revenue per employee and the fast- 
est-growing in terms of overall 
earnings. 

Many bankers would consider 
some of these qualities to be mutu- 
ally exclusive. But one reason Re- 
public does not fit the mould could 
be that its guiding light is Mr Ed- 
mond Safra, whose motto is: If 
you're going to launch a ship on the 
stormy seas of banking, make sure 
it's strong. 

Mr Safra founded Republic in 
1666 and currently owns about 36 
per cent It was the one bank in bis 
stable that he did not sell to Ameri- 
can Express when he disposed of 
the Trade Development Bank group 
two years ago, winch-means it has 
now become his chief banking in- 
terest Part of the remaining stock 
is owned by Safra associates, and 
the rest is traded on the New York 
Stock Exchange. 

Republic is something of a cha- 
meleon. In New York it seems part 
of the herd, pursuing the man in 
the street for his savings through a 


This announcement appears as a matter of record only 
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er headquarters on Fifth Avenue. 

Abroad, the image is quite differ- 
ent, exemplified by the discreet but 
plush branch in London's Berkeley 
Square, the former imperial Rus- 
sian embassy, where some of the 
world's wealthiest people are invit- 
ed to do their private banking amid 
antique furniture, old mas te rs and 
butlers dispensing coffee and lunch. 

The quest for the business of the 
“high net worth individual" in Eu- 
rope has now become Republic's 
main aim , says Mr Jeffrey Kell, the 
president In effect Republic is now 
Paging the market that was .closed 
to it when it was. part of the Gen- 
eva-based Trade Development 
Bank group. 

The emphasis is on quality ser- 
vice. Apart from the external trap- 
pings, Republic prides itself on its 
ability to deal in precious metals (it 
is one of the largest gold traders in 
the U.S.), to ship physical cash in 
virtually any known currency to 
private clients all round the world 
(it has about 17,000 in 60 countries), 
and above all on total security. 

Republic is now by far the most 
strongly capitalised of the larger 
UjS. banks. Its equity to assets ratio 
of 10X6 per cent is twice Citibank's, 
fallowing a deliberate policy by 
management to go for strength 
rather profitability in the last 
couple of years. Republic is one of 
the few hanks whose credit rating 
has been increased recently. In 
February Moody's, the rating agen- 
cy, promoted it from angle A to 
double A. 

But this does mean that deposi- 
tors with Republic may not get as 
good a yield as they would else- j 
■ where. Mr ffeil says: “We do not 
compete on price." Usually, Repub- 
lic pays 30 basis points (OX per 
cent) below the rate offered by 
banks-fbr dollars on the Eurodollar 
market 

The bank has also cut operating 
costs to -the bone. By taking on only 
business that can be highly auto- 
mated, and investing heavily in 
technology, Mr Kefl claims that 
Bach employee is twice as pro- 
ductive as tiie average U.S. bank's. 
This has helped underpin profitabil- 
ity. Last year Republic earned 
S75.Bm after tax, an increase of 9.5 
per cent on the previous year, 
though parnings per share- were vir- 
tually unchanged because the. bank, 
sold more equity as part of its drive 

to raise ‘capital. **“ 

Mr Keil says it is unlikely that 
Republic trill maintain such a high 
capital ratio because be intends to 
expand the bank as new bus i ness 
oppo ri um tiesarise. "But it is better 
to have the capital before rather 
than after/ 1 he says. The 5150m fa- 
cility wiH'be used mainly to fund 
Republic's UB. business. 

If there is a weakness at Repub- 
lic, it lies in the legacy of over-en- 
thusiastic lending to Third World 
countries a few years ago. The bank 
now has 5.5 per cent of Its assets 
out to countries that have been offi- 
cially designated by the US. bank- 
ing authorities as "troubled,” which 
is quite a high level. 
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Credl National Bli 94 200 104% 

Degossa W Rn 7i? 94 100 102?! 

EEC 892 »0. 184 

EJB.7UB4 .*SO‘- 1003* 

Escmn B92 > 'Iflflt-.. ;98 

Fenmte Daio 3&to 8 91 100 '1823. 

Finland RapubSc 7 92 200 MI4 

Gould W Rn 7% 91 .-100 4031* 

Ireland 8u 92 ..‘•-■1?V/ 1W, 

Jreen Fin Carp 7b 91 100 102 ^ 

MttsubWtt Hoy 3 1 } B9NW 300 127 

MasLPisM Hvy 3 1 * 8SXW 300 M'j 

MHsutMhl MatS 1 ! 80NW 100 10B3| 

MauMM Mat 3<i 69XW . . >400 . 81 

PupdeoOSRnTi.M -^2MV ns 1 ! 
(Men, 95 100 Wit. 

Renown 3u 90 Wl 

RayroMa OrS Fm 7% 94 125 102S| 

SocbbCamMKknr891 100 ioo 

S* African Tran 7*» 92 100 8814 

WoridBankTH 89 100 W 

World Bonk B 94 200 18$e 

Atorage price cBaage On iby - 

SWISS FRANC 

STRAIGHIS. bbrnd.-W 

AMan Dev Bk 6 1 * 94 ■ ■■ JOB-. 

-Avon Cap Cop SU 94 . — . 1 30 .. f - 89 

Briland » ' C 75t£.2^fM 1 

■ Goupcfl d EutDB 6 82 •— - 
rwWomcfnlLSU M I0Q f SB 

D&S»%ihSb95 100 tun 

ElSST. 9^ . T20 ijm 

Export Dev Core 5* 92 v .iVSJ J. *1% 

GenOcddoi*ik>4ia 94 ■ 10* "t «l 

I C industries 9* 2?-. -1 25. 

Ind Fund Fin 5U ~ - - .« • -t W. 
Im-Am Dw BkB'. 94 ia t UW 

tiZooiand (Ml 5V 96 70 t 88i* 

.Otaroe KBwk 5% 95 .^ ; ; } IJg.Lt.S 1 
RatetonPcrtnaS^ 94 125 t «8 


OTHER STRAIGHTS 

Australia 13** MSA 
Mat fin 1490SA 
BT AuK t3f*92SA 

BrtM Cofemta 9DCS 

Can Mat Ran t2tg 850 
Ony«rCWiTfcMCS 
D^train«i2'2«ra 
Gemtar Fin ill* 99 CS 
Now Brunswick IP* MCS 
SnaH Canada 11U-82CS 
NonfcHnv Bk 16 9Q MS 
NJForaslISJ* 92 NS 
Wootworti 16u 01 W 

fiZ Govt 9'* 90 ECU 
HZGOW. 9*t K«U 
Rabobank flb 96 ECU 
EuraflfflBT'sSSFL 
PMipa Lamp* 7'? 90 FL 
Rank Xerox 8 fltl FI, 

Van Lanscftol 7> 3 90FL 

World Bank 7*i BORi 
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AmorErerere 1ft B2E 
Auwraiw Comm 11 92 C 
BP Capital in< 92 E 
Era ii>i 93 c 

imp Omni tads in* 95 £ 
taco 12i. 93 E 
Hcdonrids 1IPb 90S 

Korek Hydro 11*4 910 
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Rm* Xerox It 32 E 
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Star Dreg Cap UPa 90 C 
Swod Ere Cred 11% 92 £ 
Tsotnat FortB IT* 9® 
World Bank IT* 95E 
ECSC. 10>i 9*LF 
Nat Lib Mum I0'j 92 LF 

FLOATMGRATE 
NOTES 
BB4-M599 
Banco di Roms 5<* 92 
BankAmriciOS5><96 
Bank ol Montreal 8 96 
Banters Trust 5 2KM . 
Banters Trust 5>* 66 
B.F.C£. 5*. SS 
BJtP. 5'* 9B (Aiy) 

CLCF. 5»«H7 
Oasa Mantn 5 »j 2009 
Ctteorp CVS 5>. 96 Sep 
CiedX Ljonrads 5 1 . 96 
Drosonef Ftr S'* 09 
in0and5'« 97 
iretaod5». 99 
laly. Rapubte 5 94 
Lktydi Euro 5 2004 
Ifidand Bank Parp 5 
Kd West Prop 3 
NN WaotParpA S'* S 
Nat Weal Pare S5>* S 
Quaensbnd Goal 5^i 96 
Ray Bk Scat S'* 2005 E 
SwidanPgrpSU 
Tokai 5u 99 
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190% «non U lit 
108% 188% 13/1 ffttt RL68 
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99% 108% 5* Mi Mi 
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M0% 189% UNI 
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9 684 
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tM Mi 
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88'* 100 

1 
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.-M0 . 
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8 
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FftnucSv 98 
FufitSU 3 99 

KungNGmi3% 2000 • 
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MiWfceM Bee 2>i 00 
MurataTj 99 
Mraa3*i 2000 
Nppon Else 2% JOOO 
Nopan 04 CD 3 2000 
Mppan 04 Co S'* M 
Ota Beck'd 3% 99 
Orient Leeekig 5*i B8 
SakW Houaa 3 99 
Sony Corp 2 2000 
SunilanBCorp2 , e9B 
TatyoYWw3%20Q0 
TNada R8wi 3% 2000 
Tokyo Sanyo Sec S% 98 
TuMiaCenmia320« 
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date price Md 08w day Pram 
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7/84 1162 
3/85 422 
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5/85 4578 
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96% M 4-0% I EM 
f MB 100’* - 8% + 0% 347 
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Tokyo Mdrapote 5>* 94- ' N 80 t «*% ~f’ 4 ® 

VWrUBk5>* 94 ' J50 1 161% JCT% 4- 8% ^4-1% EH 

Average pritedauga Onitay 4 9lgH «Mk 4- 0% 


YEN STRAIGHTS 
Austria Republic 7 B5 
BPOWRM792 
FWand RepnMc 6»i 90 
MDKBkDearart792 
World Bank Ota 90 
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4% 
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' All' these Sotes have been sold. 

This anmancemenl appears as a matter of rerord only. 


Jill 

CSR Finance Limited 

(IiH-nrpnniie^ iklke 'State ofSetr Uoiith- ft'alps. Australia > 
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.St iSdiDKE 


4140,000,000 

i3 Vt percent. Guaranteed Notes 1990 

Unconditionally guaranteed as to payment of principal and interest by 

CSR Limited 

(liuttrpftrt^ff, Ipjgfr-Suite n/Seir South Holes. Australia) 

Issue Price lOOVfe per cent. 


4 



FINANCE N.V. 

U.S.$1 25,000,000 Guaranteed 
Floating Rate Subordinated Notes 
Due 1994 

For the three mohths 
9th July, 1 985 to 9th October, 1 985 the 
notes will carry an interest rate of 8Vfe% 
per annum with a coupon amount of U.S.S20.76 per 
U.S.S1.000 note and US.$207.64 per U.S.$1 0,000 note. 
The relevant interest payment date will be 
9th October, 1985. 

Listed on the London Stock Exchange 

By Bankers Trust Company 
Agent Bank 


USS3BU.OOO.OOB 

FLOATING RATE NOTES 0 UE 1994 

In accordjnep with the provisions ^ol the 
Not us. notice is herefty otwn mai tor tne 
period t/ore 10 July 1*35 to 10 January 
1986 me notes unU carry an mreraa rate 
oi fl - -« e i per annum the ir.ieresl pay* 
able on the re'wani interea pavmenl 
dale. 10 January 1986 aoansi coupon 
Ho 4*illbeUSSl0.J02 08 tor Holes ol 
USS250 0M dewmmawn ^ 
ussnioa tw Notes oi USS10.000 
d&iomirution. 


THEoJs^S/JHATT4N BWW. RA. 9 
LOHDOll AGEItTBANK. cm 


ROTHSCHILDS CONTINUATION 
FINANCE B.V. 

USS 79 J 08.000 Sabordreud 
Cunaltcd Fb«l*| Rue Nola 
Dai 2015 

Fur the vix months 
9th July. 1985 
• to 9th January, i486, 
the Notes will carry 
an interest rare nf 
8M*% per annum with 
a coupon amoum . of 
US$424.86 ■ 

payable on 'Oth January. ld »4 


Haml>rod Bank limited 



Kredietl»ank International Group 

Bank of Tokyo International Limited 

Bampjf Paril>at* Capital- Markeitf^T* 

Oedit Suisse First Boston Limited 

Girozentrale und Bank der osfenrfic lii^hen ' 
Sparkassen Aktien^esellscl^afit 

(Inion Bank of Switzerland (Securities) Limited 

Julv. 1985 


S.G. Warburg & Co. Ltd. 
Banque Bruxelles Lambert S.A. 
Commerzbank Aktien^esellschaft 
Deutsche Bank Akttei^cesellscliaft 
Morgan Stanley International 

Westpac Banking Corporation 
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CITICORP - THE LEADER IN SWAPS 


In April and May alone, Citicorp Investment Bank completed 
112 swaps, of which the following are representative: 


^ — 

© 

$100,000,000 

The Procter and Gamble 

Company 

Seven Year 
Interest Rate Swap 


Cnibank, N.A initialed and arranged 

this transaction. 

CITICORP O INVESTMENT BANK 


111 

O 

SFr 150,000,000 
News Group Publications, Inc. 

Nine Year 
Currency Swap 


Citibank N. A arranged and negotiated 
this transaction. 


I CmCORPO INVESTMENT BANK J 


o 

$75,000,000 

The Goodyear Tire & 
Rubber Company 

Two Year 
Interest Rate Swap 


Citibank, N.A imitated and arranged 

this transaction. 

CITICORP O INVESTMENT BANK 


f ^ r " N t 1 m '™\ 


o 

£50,000,000 
The Mitsubishi Bank Ltd. 

Five Year 

Currency/Interest Rate Swaps 


© 

A$1 0,000,000 

Pioneer Concrete Services 

Limited 

Three Year 
Interest Rate Swap 


© 

£20,000,000 

The Coca-Cola Company 

Five Year 
Currency Swap 

Citicorp Investment Bank Limited initiated 


Citicorp Caoi fa/ Markets Australia. Limited 


Citicorp investment Bank bmited initialed 

• and arrangedlhis transaction. ■■ 


initiated and arranged this transaction. 


*■ and arranged this transaction. 

CmCORPO INVESTMENT BANK 


CmCORPOINVESTMENT BANK 


CmCORPOINVESTMENT BANK 









l /" S 

© 


© 


© 

$20,000,000 


$25,000,000 


$43,000,000 

Commercial Bank of Korea 


International Finance 


Saga Petroleum AS. 

New York Agency 


Corporation 



Two tear 




Five Year 

Interest Rate Swap 


Ten Year 


Interest Rate Swap 



Interest Rate Swap 



Citibank. N.A. initialed and arranged 


Citibank, N.A. arranged 


Citicorp Investment Bank Limited initialed 

this transaction. 


this transaction. 


and arranged this transaction. 

CITICORPO INVESTMENT BANK 


CmCORP O INVESTMENT BANK 


CmCORPOINVESTMENT BANK 


l ’ 








o 


© 


© 

ECU/ $20,000,000 


¥5, 000, 000, 000 


$50,000,000 

Nordiska Investeringsbanken 


Nissan Motor Acceptance 


Development Finance 



Corporation 


Corporation of New Zealand 

Five Year 





Currency/Interest Rate Swap 


Three Year 


Ten Year 



Currency Swap 


Interest Rate Swap 

Citicorp Investment Bank Limited initiated 


Citibank. N.A. initiated 


Cmcorp investment Bank Limited initialed 

and arranged this transaction. 


and arranged this transaction. 


and arranged this transaction. 

CmCORPOINVESTMENT BANK 


CmCORPOINVESTMENT BANK 


CmCORPOINVESTMENT BANK 


**• Citicorp Investment Bank Is a servicemark of Citicorp. 


CITICORP O INVESTMENT BANK 
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Sun Banks, Inc. 


Orlando, Florida 


and 


Trust Company of Georgia 


Atlanta, Georgia 


have combined to form 


SunTrust Banks, Inc. 


The undersigned, in its capacity as financial advisor to Son Banks, Inc., 
assisted in the negotiations leading to the consummation of this transaction. 


KEEFE, BRUYETTE & WOODS, INC. 

The Banking Industry Specialists 


NEW YORK. 


HARTFORD 


SAN FRANCISCO 


LONDON 


July 1. 1985 


Financial Times Wednesday July 10 1885 

INTL. COMPANIES & FINANCE 

G. J* Cotes 


Rise in operating costs at 
Consolidated Gold Fields 


BY GEORGE MlLUNG-STANLEY 


THE OPERATING costs of the 
South African gold mines in the 
Consolidated Gold Fields group 
rose steeply in the three months 
to June 30. 

The largest increase was of 
14 per cent at the East section 
of the big Drlefonteln Con- 
solidated complex, closely fol- 
lowed by Kloof, the highest- 
grade mine in the country, with 
a rise of 13 per cent. 

Libanon, Daornfontein and 
the veteran Venterspost all 
showed rises of between 7 and 
10 per cent, and only the young 
Deelkraal was able to contain 
the rate of increase to under 5 
per cent 

While this trend is disturb- 
ing in view of the fact that 
the mines will not feel the full 
impact of the latest wage 
awards until the current quarter, 
the wage round is in fact largely 
to blame for the latest cost In- 
creases. 

As part of the proposed 
settlement with black workers, 
Gold Fields has bad to make a 
provision of RlOm (35 .08m) to- 
wards the cost of holiday pay, 
while the 11 per cent awarded 
to white miners was payable 


from May 1, and has also 
affected the figures. 

This goes some way towards 
explaining the cost Increases in 
the past quarter, but the pic- 
ture is likely to look even worse 
when the mines report on their 
performance in .the three 
months to the end of 
September. 

It is generally accepted that 
the 500,000 blacks working in 


GOLD MINE NET PROFITS 


Juno 

Mar 

Dec 


qtr 

qir 

qtr 


ROOT 

BOOT 

ROOT 

Oaalkraal 

12.BOS. 

15.562 

13.039 


16.299 

15,497 

17.125 


122.307 

111.154 

109.728 


57,813 

57,679 

96,786 

Libanon 

13,737 

12.616 

12.030 

Ventarspoat ■ 

3.«7 

5; 799 

4.774 

Vlaklontaln _ 

643 

786 

940 


the industry will settle for rises 
of around 19 or 20 per cent, so 
that the increase in labour costs 
alone can be expected to add 
something like 7 per cent to 
operating costs, aside from the 
continued impact of South 
Africa's high rate of domestic 
Inflation of some 16 per cent a 
year. 


The rise in working costs was 
largely responsible for reduced 
profits from gold mining opera- 
tions at all of the mines in the 
Gold Fields group, coupled 

with a slight reduction in the 

overall gold grade of ore mined 
and a consequent decline in 
gold output 

Zn addition, the continued 
weakness in the rand against 
the UJ5. dollar ensured that the 
gold price advanced to a new 
all-time high in local currency 
terms, although the rote of in- 
crease has slowed a tittle from 
the past few quarters. 

In most cases, however, 
lower tax charges arising from 
increases in allowable capital 
spending compensated for the 
decline in gold income, with 
the result that net profits were 
mostly a little higher than in 
the first quarter of 1985. 

Deelkraal was an excepion, 
with lower profits as this young 
mine has no tax charge against 
which to offset its heavy capital 
spending. 

The latest net profits ** e 
compared in the accompanying 
table. 


Required reading 


for swan market 


• t I 


participants 
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Until now, assessing the \ 
relative value of interest rate - 
swaps has been difficult. The . 
rapidly growing market has 
lacked both conventions and 
consistently used yield mathe- 
matics. 

Salomon Brothers fills the void \ 
with this report. You can use it as 
a framework for analyzing your 
next swap’s particular features and • 
assessing its value. In addition, we 
believe that our publication is the de- "• 
finitive statement on market practice. 

Participants in the swap market 
should contact their Salomon Brothers 
representative, or call Eileen McConeghy 
at (212) 747-3451 for a free copy. 


Salomon Brothers Inc 


Market Makers and Investment Bankers 
One New York Plaza, New York. New York 10004 

Ailama, Boston, Chicago, Dallas. London /affiliate), Los Angles. San Frandxo. Tokyo (affiliate). 
Member of Major Securities and Commodities Exchanges; SIPC 


Japanese shipbuilders 
in retrenchment moves 


BY YOKO 5HIBATA IN TOKYO 


Government. Mitsubishi Singa- g 00 * *■ 

Msr«s 

VWT cent t0 acctmnt f$f 35,6 

MSHI, which had been chronic- of turnover, 
ally in the red, Mitsubishi 


TWO FURTHER pointers to the 
recession in Far Eastern ship- 
building emerged yesterday 
with the announcement of a 
restructuring by Nippon Kokan 
(NKK) of its heavy machinery 
division and the closure of the 
M itsub ishi Heavy Industries 
(MHT) joint venture ship repair 
yard in Singapore. 

NKK, a major Japanese ship- 
builder which Is also the coun- 
try's second largest steel manu- 
facturer, is to shed 1,000 jobs 
at its heavy machinery division 
by the spring of 1987 due to the 
poor scope it sees for the expan- 
sion of its shipbuilding busi- 
ness. 

The workforce in the division 
stands at 7,600. At the same 
time the company has reformed 
the sector into three units — 
engineering (2.500 workers), 
the machinery division (500) 
and marine and steel structures 
(5,600). 

MHT has meanwhile decided 
to withdraw from the ship- 
building business of its joint 
venture with the Singapore 


group companies have reached 
a basic agreement with Singa- 
pore to dose the 400.000 tonne 
shipyard. It is to cut the work- 
force there from the present 
520 to below 100. 

- The MSHI stake held bv the 
Singapore Government will be 
bought back by the Mitsubishi 
group. MSHI will engage in 
machinery-related work includ- 
ing subcontracting on plants. 

The Japanese shipbuilding 
industry has been suffering 
from a prolonged recession 
amid a downturn in crude oil 
shipments. . ' 

• Mitsubishi Corporation and 
its 83 consolidated sub- 
sidiaries lifted net profits by 
20.1 per cent to Y32.14bn 
($130. 7m) in the year to March, 
on turnover of Y17,221bn, up 8.9 
per cent from the previous 
year. Net profits per share 
were Y22R7 compared with 
Y19.08. Exports advanced 5.1 
per cent to accouunt for 16.5 
per cent of the total, largely 
because of strong shipments of 
steel and steel pipes to the 
VS . , and electrical 
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Pet 


in A$970m 
offer for 
Myer 


By Lachlan DiWWtwnd In Maty 


Sanyo Electric 
interim profits 
ahead by 28.5% 


By Carta Rape port in Tokyo 

SANYO ELECTRIC, one of 
Japan's leading electric appli- 
ance companies, . yesterday 
reported a 28.5 per cent 
increase in pre-tax profits for 
the six months to May. How- 
ever, foreign exchange gains 
and improved returns on invest- 
ments were major contributors. 

Sales were up by 14.3 per cent 
to Y519bn ($2.2bn) while pre- 
tax profits were 28Jr per cent 
higher at Y32J)bn. Net profits 
advanced 10 per cent to Y14.6bn 
while earnings per share 
dropped to Y12.94 from Y13J25. 
Nevertheless, the group pushed 
up the interim dividend to Y4 
from Y3.50. 

Sales of television sets and 
video cassette recorders showed 
the best advance, ■ up 223 per 
cent, helped by increased 
exports to the TLS. and China. 
Audio equipment advanced by 
13.8 per cent, while home 
appliances registered an 8.3 per 
cent increase. 

An Increased emphasis on 
marketing and sales contributed 
to a 15 per cent increase in 
operating costs to Y451bn and 
operating profits were up by 
only 10 per cent to Yl5bn. 

For the full year, Sanyo pre- 
dicts that sales will fop 
Yl.OOObn, with, pre-tax profits at 
Y61bn and net profits at Y28bn. 
The dividend total is expected 
to be Y8. 


Asset disposals 
boost Fraser 
and Neave 


By Our Financial Staff 


FRASER AND NEAVE, the 
Singapore soft drinks maker, 
was able to- boost attributable 
earnings in the year to March 
primarily because of asset 
disposals. 

Pre-tax profits were ahead a 
bare 03 per cent at S$55m 
(U.S.924.6m) while- a lower tax 
charge allowed an advance at 
the net level to S$35.5m against 
S$32.6 ul Extraordinary gains 
were accrued, however, from 
the sale of unspecified invest- 
ment holdings, and the final 
result was 30.2 per cent higher 
at S560.1m. 

Turnover totalled- s$241.8m 
compared with SS231.9m, in part 
reflecting a second-half Improve- 
ment in previously poor demand 

The dividend is being main- 
tained at 20 cents a share 
gross for the year. Net earnings 
were 28J2 cents per share 
against 25.9 cents. 



Buanm Emattotad IBIS 


Brown Brothers Harriman & Co. 

- PRIVATE BANKERS 


NEW YORK BOSTON PHILADELPHIA CHICAGO 
ST. LOUIS LOB ANGELES DALLAS NAPLES 


LONDON PARIS ZURICH TOKYO GRAND CAYMAN GUERNSEY 

STATBOBVT OF CONDITION, 4t*E 30, 19SS 


ASSETS 

Cash and Due from Bartcs. $340,684,078 

LL5. Government SecurSea, 

Drece and Guaranteed. 81 .634.199 

Stare and Municipal Securities. 147.581.393 

Federal Finis Sold. 42.600.000 

Loans and Discounts. 361.353.197 

Customers' Uabfay on Accepta n ces. 17.856.762 

Interest and Other Ftecewabtes. . ; . 30.339. 1 93 

Premises and EqUpnwt nee. 16.891.B77 

Other Assets. .'. 6.96-1.905 

... S851 .936.404 

UABLITICS 

Dwosfcs. S7E8.760.73a 

Fedartf Finds Purchased. 23550.000 

Acceptances: Less Arrant in Rxtfafia 18.406.762 

Accrued Expenses. 11.317.138 

Other LtebAws. . . 12.273.772 

Captai *03000000 

Suite. 35.629000 58.628.000 


*851.938.404 


PARTNERS 

J. Eugene Banks 
Peter B. Bartlett 

Walter H. Brown 
Granger Cosdkyon 
Alan Crawford. Jr. 
Wrt&am R. Driver. Jr. 
Anthony T. Enders ' 
Alexander T. Ercktantz 
T. M. Farley 
EJbrWneT. Gerry 

abridge T. Gerry. Jr. 

LIMITED PARTNERS 


John C. Hanson 
NoahT. Herndon 
Lankin Hufiard Ul 
Frank W. Hoch 
H- L. Ireland 111 
F. H. Kingsbury. Jr. 
Michael Kraynak. Jr. 
T. Michael Long 
John B. Madden 
Michael W. McCormel 


WJfi am H. Moore III 
Donald B. Murphy 
. Eugene C. Ratals 
Wffiam F. Ray ' 

Robert V.- Room 
L Parks Snptey 
Seokley P. Towles 
Lawrence C. Tucker 
Maarten van Bengal 
JohnC.Wfese • 
Laurence F. Whttamore 


W. Averefl Harriman. 

Kate Ireland 
Gerry Brothers 6 Co. 


Robert E. Hunter. Jr. 
Robert A. Lovett 

Msrchant-ScorfnQ Corporation 


COMPLETE BANKING FACRJTMS AND MVESTMCWT SERVICES 

Depose Accounts ■ Commaresd loans and DtecowK* 

Commercial Letters of Cradle and Acceptances • Foreign Exctwoe 

PcmBatxiaroin t e t T Wio nalCkirtHaraMRnMYMV f^in-i^ Q ' - - 

Merger end Aequiaaion Services 

Custody of Securities 

investment Adunory Service 

kwanjeonal Investment Services 

Personal Finance* Services 

Brokers far Purchase and Sale of Securities ' 

Mambera of Principal Stook Exchangea .... 


WuciaiyMrvicestOtftfvtdL^ and employee benefit plana are provdedtfwMlh 
Brown Brothers Harriman Tnat Company, a wholy owned sutaktery. 


LmaniMSM Pnm Bathers am a*iactca« 






G. J. COLES of .Australia yertetw 
day launched a . AW70m 
(USOTSBm) takeover offer ter- 
Myer Emporium, a rival stores 
group, if saccossfui it wmfifi 
leave the combined operation 
with 20 per cent df the country’s 
retail sales. ' ■ • 

Myer made it dear it would 
fight the mavu, saying that in 
recent talks with Woolwonhs, 
another reuil chain, the pos- 
sibility of a takeover offer in 
either direction had been 'dto- 
cussed, a step Coles Is attempb 
lug to pre-empt. 

Coles, the nation’s leading, 
retailer with expected annual 
sales of A$6.lbn and 13 per cent 
of total retail sales, la In a 
position to block any full take- 
over of either Myer or Wool- 
worths. This week The company 
spent A?i50m buying a 22 per 
cent holding in Myert ordinary 
shares and earlier this year paM 
out A$50m to gain 10 per cent of 

Woo I worths. 

Wool worths, with sales of 
A$3.8bn in the year to January- 
31, is number two hi Australia 
and competes most directly with 
Coles as a . supermarket 
operator. . It is not related to 
the UK or VS, groups of that 
name. 

Myer, with sales of A$3J2bh in 
the 'same " 12 months. Is 'a 
departmental store operator- 
both discount up-market-— 
and would complement either 
Coles or Woolworths by extend- 
ing their retail coverage. 

The neatness at the fit between 
the heavily (fad-blued Wool- 
worths and the essentially noth 
food retailing business of Myer ' 
—pins the potential benefits 
from merging their individual, 
discount department store 
divisions— lies behind the Coles 
move. Mr Bevaif Bradbury, the 
Coles chairman, said his com- 
pany’s potential vulnerability 
and rumours of a Myer-WooJ- 
worths link bad. sparked It* 
action. 

The Coles bid for Myer shares 
and convertible loan stock is 
either A$3 cash, or one of it* 
shares and A$2.30 cash, for two 
Myer shares. The latter option 
values Myer at almost A33.10 a 
share at yesterday’s closing 
price for Coles. The bid price 
compares with the closing 
Myer market price of A $2.80. 

The Myer share, price has been 
driven up in the past week from 
around A$2 by heavy defensive 
share buying which now sees 
almost half of its shares in the 
hands of Myer family Interest* 
or interests associated with 
directors. - 

" CoJttT has reached it* pre- 
throtfgb the 
success of its K Mart operation 
in the past two decades. K Mart 
of the U.5. has 20 per cent of 
Coles 


* 
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German transformer makers fail 
to deal with overcapacity 


BY PETER BRUCE IN MANNHEIM 


THE WEST GERMAN head- 
quarters of Brown Boveri 
(BBC), . the - Swiss-owned ' elec- 
trical plant producer, dominates 
industry here. Some 13,000 
people pass through the gates 
every morning, contributing to 
sales, last year . of DM 3.5hn 
($1.15bn) and net -profits of 
DU 23m. . About 600 of the 
Mannheim staff make their way 
to a complex of undistinguished 
buildings to begin a day's 
work on products for one . of 
the oldest \ technologies still 
supplied by the plant 
They are a little special, 
these 600 people, because they 
build large power and distribu- 
tion transformers. If ever there 
was an industry in trouble in 
West Germany— and ' at the 
moment there are next many — 
this 3s ft 

In the apace of just 15 years, 
the West German transformer 
market has collapsed. In' the 
boom years after the war it 
was the biggest in Europe. 
Domestic orders, measured in 
performance terms, have 
slumped from nearly 
43,000 mva - (million volt- 
amperes) In 1970 to 16,000 mva 
a year. Predictions are tent the 
domestic market could fall 
farther, to around 9,000 mva. 

BBC could just about produce 
that on its own in Mannheim 
but there are nine other 
German producers, none of 
whom, It seems, shows much 
Interest in getting out of the 
business. 

- Herr Werner Schmidt, direc- 
tor of the transformer pro- 
ducers* association, estimates 
that his members are probably 
working at around 40 per cent 
below capacity . in the larger, 
normally profitable, ranges. 

There is no salvation in 
sight 41 This is not a business 
that will make you rich,” says 
Herr Wolfgang Laux, general 
manager of BBC's transformer 
division. “ The best yon can 
hope for Is that the market 
stagnates.” 

Although some local trans- 


TRANSFORMATOREN UNION 


1984* 

1983 



Dm- 

Turnover 

427m 

482m 

Losses 

• MOm 

Mm 

Orders 

371m 

445m 

Capital spending 

10m 

12m 

Workforce 

3(400 

3JOO 


* Year ended September. 


former producers would 
quibble with Herr Schmidt 
when he claims that “none of 
my members are making 
money,” m-cst of them do not 
have to prove him wrong. The 
market leader. Transform a to ren 
Union, established in the early 
1970s by f.rmens and AEG as 
a sister company to Kraftwerk 
- Union, their nuclear power 
plant joint venture, has not 
reported profits since 1979-80^ 

Herr Schmidt and some 
producers became so nervous 
about the industry last year 
that they tried to form a 
“ crisis cartel, ” winning support 
from the government which, it 
was hoped, would allow some 
producers to bow out gracefully. 
The attempt failed. 

Conventional wisdom has 
been that the smaller manu- 
facturers refused to play along, 
fearing they would be swamped 
in the cartel by the majors. But 
it seems more likely that 
neither BBC nor Sweden’s Asea, 
which produces transformers at 
two locations in Germany, were 
very keen. 

The fourth of the large pro- 
ducers, SGB, a subsidiary, of the 
country’s biggest electricity 
utility, Rh etniscb-Wes tf all sch ea 
Elektrzitatswerk (RWE), is 
used as a prime source of equip- 
ment by its parent and was 
probably a non-starter as well. 
“Does one solve business prob- 
lems with a cartel? ” asks Herr 
Laux at BBC. “No.” 

There seems little doubt that 
the cartel was aimed at per- 
sualing the smaller four or five 
producers to abandon the indus- 
try, but the choices facing them 
were more stark than those 
facing ■ producers with, for 
instance, more than one plant 

By the time the cartel was 
being seriously mooted, at least 
some of the major producers 
thought they had found a way 
round the declining orders at 
home and had begun exporting 
in earnest. Government statis- 
tics show, for instance, that in 
transformers using fluids 
(mainly oil) as an insulating 
agent (most large transformers 
are both insulated and cooled 
in this way) export values rose 
from DM 202m in 1074 to DM 
464m in 1982. 

This dependence on exports, 
Herr Schmidts says, still exists, 
although 1984 sales abroad fell 
to DM 284m. As major inter- 
national electrical plant con- 
tractors, Siemens and AEG, 
BBC and Asea have been able 
to tie their own transformers 


Into plant contracts, BBC says 
a third of its total transformer 
sales are now tied to major BBC 
contracts, while a further 
third are exported as single 
units. .< 

The competition abroad, how- 
ever, is also beginning to prove 
heavy, with Japanese producers 
malting deep inroads into tradi- 
tional European export markets 
and with, the oil producing third 
world countries, normally big 
buyers, being tempted away by 
Japanese prices. The Japanese 
producers made their mark in 
the international markets by 
virtually destroying the lucra- 
tive South African market for 
the high cost Europeans. 

There is not much the Euro- 
peans, or Germans, can do. 
“ You can't win market share 


In the space of just 
15 years the West 
German transformer 
market has collapsed 
In the boom years 
after the_war it was 
the biggest in Europe. 
Domestic orders, 
measured in 
performance terms 
have slumped: 


by developing- new- products in 
this business, ’’ ' says Herr 
Sckmidt. “Transformers may 
have the. advantage of being 
irreplaceable, bjrt their function 
has not changed since they were 
invented.” 

China -js emerging as a 
potential if temporary, saviour, 
but the U.S. market, as Asea 
spelled out hi its 1984 annual 
report, has become “severely 
depressed.” 

Most producers agree that the 
only way-, to stop the rot in 
Germany is to cut capacity, but 
both BBC and Asea claim they 
are profitable in transformers 
or, in BBC’s case, at. least not 
losing money. Cutting capacity 
is difficult anyway, since trans- 
formers are . not made on 
production . lines . and usually 
involve an enormous amount of 
skilled handwork in assembly. 

“We can go : on like this," 
says Herr Schmidt "But it 
can't be the goal of an industry 
to lose money or just make a 


little. If something is not done 
then the cancer will grow.' 

“ In the long term some 
plants will have to be closed,” 
says Mr GQran Lindahl, general 
manager of Asea's international 
transformer business. But like 
many colleagues in the industry, 
he sees overcapacity as an 
international problem and 
means that someone else is 
going to have to close, not 
Asea. “ We are satisfied with 
our German operations,” 
says. “We are in the market 
and we want to stay there. 

Asea has probably been saved 
by a long running group-wide 
commitment to strict rational! 
sation measures. “ Some 
countries and companies started 
to do something about their 
capacity problems earlier.” he 
says. 

Herr Schmidt, echoing the 
same point, concedes that the 
German producers “look on 
with envy at what the British 
have done." Hawker Sidderley 
and GEC are. the only two re- 
maining major British transfor- 
mer producers, the result not 
so much of a structured thin - 
ning out of the industry but of 
spontaneous withdrawals and 
takeovers with which West 
Germany's large-scale manufac 
turers seem extremely uncom 
fortable. 

Trafo-Union. in which Sie 
mens now has a 75 per cent 
stake following AEG's restruc- 
turing, is trying to close an 
entire works in Stuttgart It 
has run into serious difficulties 
with its unions,' which have suc- 
ceeded in delaying closure for 
almost a year. The company’s 
future looks perilous. Its Berlin- 
based transformer stibsdiary. 
Volta, is also losing, money but 
cannot be closed because of the 
political considerations in- 
volved, while sales at- its 
Brazilian subsidiary have begun 
to fall heavily. 

Siemens will probably stand 
by Trafo-Union, but the un- 
knowns facing the German 
industry as a whole must be 
very unsettling. Energy saving 
measures have severely cut 
down on power usage at home 
by the time the dollar begins to 
work in favour of the old third 
world importers, the Japanese 
may have established an im- 
movable foothold. Worst of all. 
Wolfgang Laux at BBC knows 
that the transformers he has 
been putting together in Mann- 
heim now~-not one for a Ger- 
man custom er — h a ve a life 
expectancy of up to 50 years. 
The spares business is horrible. 
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Banco Nacional de Comercio Exterior, S. A. 


MEXICO 


£90,000,000 

Sterling finance for U K. Buyers 
of Mexican Exports 


Funds available from 

Barclays Bank PLC 
International Mexican Bank Limited 

— INTBLMEX — 

Lloyds Bank PLC 
Midland Bank PLC 
National Westminster Bank PLC 
Standard Chartered. Bank 

Scheme operated by 

Banco Nacional de Comercio Exterior, S.A. 

Arranged with the assistance of 

International 
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For the international Flakt Group, 
1984 was another year of progress: 


Acquisitions strengthen market position 

• Flakt became one of the world's three largest manu- 
facturers of industrial fans after consolidatiooin 1984 of 
the French subsidiary SoIyvent-\fentec, and the Euro- 
pean leader in energy metering systems by purchas- 
ing ICM International Control Meters AB (Sweden). 

• Flakt's Italian subsidiary acquired two local air han- 
dling equipment companies and additional heating- - 
and piping companies were bought in Sweden arid ' ” 
Belgium, Flakt is now one of the world's largest 
heating, ventilation and air conditioning contractors. 

New technology and products 

• Joint ventures: with Dorr-O liver (U.S.) for a system 
to process residual products from Flakt DRYPAC flue- 
gas desulphurization plants into industrial additives; 
with Deutsche Babcock (West Germany) for a wet de- 
sulphurization system for large coal-fired power plants 
in Scandinavia-. 

• In the important West German market, three major 
orders were placed for DRYPAC systems. Similar 
systems are being installed in the'U.S. and Sweden. 

• New state-of-the-art air-handling equipment was 
introduced as well as a two-stage axial unit to supple- 
ment 1 Flakt's unique range of anti-stalling fans. 

• New-generation compact pulp dryer: Flakt pulp 
dryers with' a combined annual capacity of 1 million ' 
tonnes were started up in 1984 — an industry record 
confirming Flakt's position as the leading supplier of 
dryers to the pulp and paper industry. 

• Robot-equipped, modular paint finishing line for . 
General Motors (U.S.). In the past six months, Flakt 
has received similar orders worth a total of £65 M from 
automotive manufacturers on four continents, in- 
cluding the largest paint finishing contract ever placed 
(£35 M), covering 11 Flakt modular spray booths. 

• Clean rooms; Siemens in West Germany, as well as 
Swedish French and Finnish pharmaceuticals and 
electronics companies, ordered Flakt systems. 

R&D 

In 1984, Flakt invested a record amount in R&D, notably 
in the air pollution control field. The largest R&D 


budget in Group history was also approved for 1985. 
A pilot plant for testing Flakt's new system to remove 
nitrogen oxides is being installed in Malmo, Sweden. 

East Asia 

The wholly-owned Gadelius Group captured record 
orders (£35 M) from the Japanese pulp and paper 
industry for Kamyr pulp digesting equipment. 
Gadelius is building a second facility to manufacture 
ASEA industrial robots in Japan. 

1985 Outlook 

Order bookings of the Flakt Group increased 37 per- 
cent from January to March. The forecast of higher 
earnings in 1985 remains valid. 

Jf you would like to know more about one of the lading 
companies in air technology and its potential for future 
growth, writefor a copy of Flakt's 1984 annual report. A 
request to our head office, or to.oiir local company below, 
will receive prompt attention. * - 


ANNUAL REPORT HIGHLIGHTS 


(£ mill ions, except per-ahare data) 

INCOME DATA 1984 1983 

Sales 860 ' 731 

Earnings before special adjustments 

and taxes 24 20 

Taxes 9 12 

Reported net earnings 3 . 4 

Adjusted net earnings 9 7 

Per share (based on standard 50% 

tax) 235 230 

OTHER DATA 

Order bookings 817 ' 731 

Dividend per share 085 085 

Employees at year-end 14,355 13^41 9 

Exchange rate at December 31, 1984: £1.00 = SEKW.45. 


Jg Flakt 


More than 90 companies in 30 countries. 

Head office: Box 81001, S-104 81, Stockholm, Sweden. Tfelex 10430 
In the U.K.: FLAKT LTD., Staines House, 158 High Street, Staines, Middlesex TWI8 4AR. Telex 261554. 
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PUTT THEATRES, INC. 

$40,250,000 

(1% Notes Due August 15, 2000 

Interest Payable Semiannually on August 15 and February 15 


L. F. ROTHSCHILD, UNTERBERG, TOWBIN 


U.S. $300,000,000 



Credit Lyonnais 


. Subordinated Floating Rate Notes Due 2000 

In accordance with the provisions of the Notes, notice Is 
hereby given that for the six month Interest Period from 
10th July, 1985 to 10th January, 19S6 the Notes will cany 
an Interest Rate oT 7£-%per annum. The interest amount 
payable on the relevant Interest Payment Date which 
will be 10th January, 1986 is U.S. S405.69 for each Note of 
U.S. S10.000. 


Credit Stnsse First Boston Limited 
Reference Agent 


U.S. $600,000,000 



Banque Nationale de Paris 

Partly Paid Registered 
Floating Rate Notes Due 1995 


by giver 

from H Hh July, 19S5 to 10th January, 1986 the Registered 
Securities will carry an interest Rate of 7.9255c per annum 
[to produce an Aggregate Rate of 1.3624995c per annum]. 
The Interest Amount payable on the 10th January. 1986 on 
each Registered Security in the initially paid up amount of 


U-S.S25I 


egistcr 

50,UUU 


will be U.S.S10, 445.83 


Credit Suisse First Boston Limited 

Agent Bank 
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Flexibility keeps Royal Dutch/Shell in good 


BY IAN HARGREAVES 


BIG GIL 
ADJUSTS 


ROYAL DUTCH/SHELL has 

always been the oil company 
which should not work. 
Governed by a tangled matrix 
of committees divided between 
the sleepy Hague and London’s 
concrete South Bank, even Shell 
veterans have difficulty in ex- 
plaining how the company 
functions. Genetically, a hybrid 
of Dutch doumess and English 
class-consciousness, Shell has a 

slightly musty image: reliable, 
but a bit dull. 

“ Our shares sell at a lower 
price-earnings ratio than the 
record justifies,” says Hr Peter 
Holmes, historian, mountaineer, 
photographer, skier, astro- 
nomer, amateur geologist and 
newly installed chair m an of 
Shell Transport and Tr ad i n g, 
the UK-based company which 
makes op 40 per cent of the 
group. “We are foreign. We 
are complicated.” 

The other 60 per cent Is 
Royal Dutch, beaded by Mr Lo 
van Wachem, who In line with 
the company's unswerving tradi- 
tion of alternating national 
leadership, has just succeeded 
Sir Peter Baxendell as chair- 
man of a committee of seven 
managin g directors, which is the 
group’s top executive team. Ill 
van Wachem is a mechanical 
engineer and like Hr Holmes, 
he has worked only for Shell. 

In some respects. Shell has 
been a bystander during the 
Wall Street turmoil precipitated 
by Ur Boone Pickens. Because 
of Its complex parentage and its 
size — second only to Exxon — 
Shell is more or less Invulner- 
able to takeover, and although 
Its shares trade at a larger dis- 
count to asset value than Amoco 
or Exxon, it has shown no In- 
terest in boosting shareholder 
values by buying its own shares. 
Partly this reflects technical 
difficulties, but the group has 
also made a conscious decision 
that it prefers to spend its con- 
stantly replenishing cash moun- 
tain on other things. 

"There are so many oppor- 
tunities. it's difficult to choose 
between them,” says Hr Holmes. 
In the last IS months, the 
company paid $5.5bn for 
the 30 per cent of the UjS.-hased 
Shell Oil it did not already own. 
and earlier this month it agreed 
to pay Occidental flbn for half 


of Oxy *s interests in a billion- 
barrel oilfield in Columbia. 

"We are only at the begin- 
ning of m Industry restructur- 
ing, particularly if the oil price 
is going down further,” says Mr 
Holmes. If real oil prices do 
slip, he argues, highly geared 
companies (like Texaco, Mobil, 
Chevron and Arco) “ are going 
to be under pressure to sell off 
good assets because in a 
buyer’s market, it's difficult to 
sell anything but good staff.” 
Shell also recently bought 400 
of Area's U.S. petrol stations. 

A man of many metaphors, 
Mr Holmes adds: "We are in 
for a storm and you have to be 
in good shape for that rough 
passage. No-one in the whole 
industry is in better shape than 
Shell." 

This air of expectancy, even 
schadenfreude, seems to run 
through the senior ranks at 
Shdl. “This is an organisation 
that is beginning to have a lot 
of fun,” says Mr Bill Bentley, 
co-ordinator for oil supply and 
marketing. 

There is no doubt that Shell 
is different Historically lacking 
large Middle East reserves, the 
company was obliged to 
diversify both its supply lines 
for crude oil purchases and to 
broaden its geographical search 
lor oil. 

Prior to the first oil shock, 
Shell had made itself an aggres- 
sive, fleet-footed marketer and 
refiner, in part by decentralis- 
ing to local management 
operational control of the com- 
pany’s more than 100 national 
operating affiliates. Lacking a 
strong flow of in-hours crude, 
Shell managers were taught the 
basic lesson of looking for the 
best deal and ensuring that 
their refineries were flexible 
enough to handle any type of 
crude. 

These downstream virtues 
have multiplied in the last de- 
cade, as the company had 
doubled to 140 the number of 
crude types its refineries can 
handle and has fine tuned its 
trading organisation. Shell In- 
ternational Trade Company 
(Sitco), which was formed as a 
separate profit centre in 1974 
to help Shell group companies 
find the cheapest source of feed- 
stocks. 

Today Sitco trades about L4m 
b/d of crude (compared with 
the group’s output of 1.6m b/d 
from its own oil wells) and over 
250,000 b/d of oil products. 
Only just over half of Sitco’s 
business, however, is with Shell 
companies, since the affiliates 
are told to buy elsewhere if 


they can find a better price. 
All told. Shell ran over 3m b/d 
of crude through Us refineries 
last year. 

“The key reason this funny 
called Shell works is de- 
centralisation,” says Mr Holmes. 
“That is what has helped us 
through a period of falling oil 
prices, because the marketing 
companies decide what feed- 
stocks they’re going to buy. We 
don’t tell them anything. We 
give them advice and they are 
judged on their results.” 

The bottom line is that al- 
though Shell's refineries, like 
everyone else’s have been under 
employed, averaging only 73 per 
cent of capacity in the last five 
years, they have made money, 
albeit at what Mr Holmes 
classes a "truly terrible" rate 
of return — somewhere between 
6 and 8 per cent post tax. Out- 
side the TLS- last year, Shell 
earned more dollars, including 
loss-making tanker operations, 
than the U.S. majors combined. 

“The game goes to the guy 
who can do better than the rest 
of the industry.” says Mr 
Bentley. The reasons for Shell’s 
superior performance? 

Geographical spread, wider 
even than Exxon; decentralised 
oil supply; strong market 
shares, typically over 10 per 
cent, in key areas; and techni- 
cal edge, typified by the com- 
pany's latest proprietary devel- 
opment, a refining technique 
called Hyena, capable of re- 
processing the sludge from the 
bottom of existing state of the 
art refineries and producing still 
more gasoline and other valu- 
able light products. Hycon is 
currently being installed, at a 
cost of £350m, at Shell's Pernis 
refinery In the Netherlands. 

Upstream, Shell has also 
made itself Into a strong com- 
pany and remains a little 
peeved that this is not always 
recognised. Its proven oil and 
gas reserves, on a rising curve 
for three years, are only frac- 
tionally smaller than Exxon’s 
although its upstream capital 
spending of $S.3bn Is below 
Exxon's almost $7bn. 

In the U.S„ Shell Oil's finding 
costs rank with the best in the 
industry and in the rest of the 
world, the group claims that its 
all-in finding cost has descended 
from a peak of over $5 a barrel 
In 1978 to lees than 92 last year. 
This partly reflects not a sensa- 
tional series of lucky strikes, 
but the vigour with which the 
company has worked to identify 
additional reserves in existing 
oilfields through techniques of 
secondary and tertiary recovery. 
Arguably, however, Exxon’s 
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reserves are more conserva- 
tively stated than SheU’s. 

Shell thus finds itself in, 
perhaps, the strongest position 
of any major oil company. Not 
a member of the Arabian 
Americal Oil Company, Shell 
does not share in today's 
Aramco disadvantage in the 
price of Saudi crude, just as it 
failed to benefit from the 
Aramco price advantage in the 
early 1980s. Because it is not 
U-S.-based, Shell is also insu- 
lated against the Pickens heat, 
and arguably therefore able to 
pursue longer range goals with 
greater tranquillity. Although 
Shell has a loss-making metals 
business. now undergoing 
rationalisa tion. and an 
inadequately profitable coal 
operation, the company has also 
avoided grav e errors of diversifi- 
cation. 

So if Shell has problems, 
they are by definition relatively 
smaller than those of some 
competitors and essentially 
those which beset the industry 
in general: bow to cope with 
low growth in oil demand — less 
than 1 per cent a year in the 
next five years In Shell’s view; 
overcapacity; a weakened Opec 


and the industry’s increasingly 
awkward image, some would say 
of being a sunset industry. 

“ We are a middle aged com- 
pany in a maturisb Industry, so 
we have all the more reason to 
work at keeping fit,” says the 
vigorous Mr Holmes. 

Shell also has to work harder 
these days because Its once 
crude-rich competitors, who In 
the 1960s paid less attention to 
efficiency downstream, are now 
very much up with Shell's 
game. Shell no longer has a 
uniquely light refined barrel 
and most of its competitors have 
also now pulled out of the deci- 
mated fuel oil business. In- 
deed, following rapid expansion 
of complex refining facilities In 
the ofi producing countries, 
there is now a serious surplus 
of product upgrading capacity 
in the world as well as of basic 
oil distillation units. 

So the basic, hard questions 
apply to Shell as much as to the 
other big oil companies. Is it 
wise to be investing further in 
this business, given the com- 
bined outlook of overcapacity, 
weak demand and falling real 
prices? 

Mr Holmes’s basic answer to 
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this question is that as much 
oil will be used in the world in 
50 years’ time as today, so that 
a company which can increase 
its share of the business has a 
growing operation. And in the 
meantime there may be some 
improvement in prices, even 
though Shell is not counting on 
it. 

Mr John Jennings, head of 
Shell's upstream activities, is 
prepared to ' contemplate a 
nastier possibility: that the in- 
dustry could face '10 years of 
weak demand and falling prices 
and that daring that time there 
could be a technological break- 
through which would structur- 
ally undermine .oQ demand — 
something like a hydrogen 
powered car, "I don't know 
the answer. But T think Ifa a 
good question, to ask,” be says. 
Meanwhile, however. Hr Jen- 
nings says Shell is setting and 
achieving return on investment 
criteria for uostream projects 
which are unchanged Rom the. 
1980 price boom. 

Because it is financially 
strong, although not so low- 
geared as cash-rich Exxon, the 
predominant strategic thought 
within Shell is to stay flexible, 
in order to take advantage of 
opportunities. On the evidence 
of interviews with half a dozen 
senior executives, these appear 
to be the highlights of current 
thinking: 

• Refining; There wOl be more 
cuts (a large scale closure in 
Curacao is currently under 
negotiation); heavy R and D 
spending and, like- the rest of 
the industry, a continuous 
assault on costs. 

• Marketing; Shell Is evidently 
about to make a major and sig- 
nificant push to achieve sharper 
brand identification, especially 
in the petrol market. Sales pro- 
motion In this area became un- 
fashionable -and. in some 
countries, illegal during the oil 
supply crises. In a glut Shell 
plans to nse its name and its 
reputation to deal with the com- 
petition from independents and 
state oil companies. “Product 
differentiation is the answer to 
the new competition." says Mr 
Bill Bentley. 

• Exploration and production: 
Shell will add to its reserves by 
working its existing fields 
harder (half its additions to 
reserves In recent years have 
come from revisions rather 
than new discoveries); by asset 
acquisitions and;' perhaps, by 
corporate takeovers. The tech- 
nical emphasis is upon advanced 
seismic exploration techniques 
and methods for extracting 


more oil from existing fields. 
Gas, which represents half of 
Shell's upstream, will remain 
critical and the company ex- 
pects to be producing from its 
huge Troll field in Norway by 
the mid 1990s. Some projects 
op the drawing board, such as 
the £2bn Gannett field in the 
North Sea, would however not 
be commercial if the oil price 
fell below $20 and looked like 
staying there.. . 

• Trading: Sitco is considering 
adding two more regional 
offices to its product trading 
network. The most difficult 
task, says Mr Silvan Robinson, 
head of Sitco, is to maintain 
good links with oil producing 
countries like Mexico and Saudi 
Arabia at a time When they are 
pricing their oil at uncompeti- 
tive levels. 

• Diversification; Shell has 
ruled out bjlifemdoUax^diis 
diversifications, but is still pre- 
pared to advance at a more 
gingerly pace into what it calls 
11 learning platforms.” An ex- 
ample is forestry, where Shell 
has operations in three 
countries. 

• Coal and metals: “on hold 
for the time being, to make 
them fitter,” says Mr Holmes. 
The coal strategy has been 
to secure 10 per cent of the 
international trade in steam 
coal by a mix of equity produc- 
tion and middleman trading. 
Having reached that goal, the 
division is now trying to reduce 
costs. Part of its troubled U.S. 
operation, originally seen as a 
major export base, is being 
forced to restructure. US. coal 
has been shut out of world 
markets by the strong dollar. 

• Marine: having been reluc- 
tant to abandon its role as a 
major tanker company — Shell 
used to ship all its own oil — 
the company is at last selling 
ships, especially Mg ones, as 
fast as it can. Following a 
consultant’s study, it has 
decided to sell all its VLCC 
fleet and to concentrate on a 
core fleet of around 40 vessels 
below 120.000 dwt. Shell has 
sold 11 vessels already this year 
and has also recently, for the 
first time, bought second-hand 
ships. “ Some Far East owners 
make most of their money 
from buying and selling vessels 
at the right time. We have to 
look at these possibilities with 
conviction,” says Mr Juan. Kelly, 
bead of the marine division. 
Hr Kelly is also re-examining 
the wisdom of Shell's still quite 
recent decision to expand into 
coal carriers — the spot market 
may be a cheaper and equally 
reliable source of tonnage. 


m Shell Oil: the takeover was 
deeply resented by many Sbcfti 
OU executives, who few their 
autonomy and incentive to per- 
form has been undermined. 
Shell leaders, however, .bare 
guaranteed there will he no 
changes in Shell Oil's senior 
management dr Its . OWdKbil 

autonomy. Only, time wiB tell 
whether Shell . -Oil's hitherto 
strong pexfbraance . Is 
ened by the changes. Tim group 
is now also examining which *! 
jts other tJ-S. activities— totfh 
as chemicals and coal— wfanud 
be handed ever to Shell f». 
The likelihood is that most « 
them probably will be. Shefi Qfi 
could also be an acquisition 
vehicle. 

49 Chemicals; Shell, which bad 
a 10 per cent share of the West 
European ethylene mazlce^ has 
closed down per cent otto 
capacity. It hopes that its easts 
in the highly competitive com- 
modity petroch emi ca l s " sector 
are now tight enough to enable 
It to survive a cyclical down- 
turn without catastrophe. Dae 
key to cutting costs has bom 
to reorganise refinery mid 
petrochemical , sites t» nu. 
advantages of mutual efficien- 
cies. Chemicals, which usedjo 
be uncharacteristically oenj$t- 
iised for Shell, la now aimi ng 
for decentralisation to WturU 
Shell’s most geograpMcaly.fir. 
flung business, with operatiaqa 
in all but four countries to toe 
world. The group also. Plans to : 
grow in some smaller markets 
— notably oil additives. oWWd 
chemicals, catalysts, agrochemi- 
cals, seeds and fine chemicals. 

• Finance: Shell Is contort 
with its long-term . debt .to 
equity ratio of . 31 per cent. 
Even .utter the Shell Oil mid 
Occidental deals, the group has 
over £4bn in cash. - 
Surveying these horizons, it 
Is evident that Shell tow made 
its mistakes. R misread both 
the chemical* and . tanker 
markets* for example, and In tile 
latter cato is still, rather 
belatedly, extracting itself from 
the mess: 

But ororaB, tt la difficult to 
disagree with Mr Holmes’s ; 
cl a i m that in a falling (til market 
where the premium & upon 

S ied of response. Shell has 
da itself the company to 
watch, it is unlikely ever , to 
be the most popular oil stock 
on Wall Street, alfhoagh It is 
Interesting that Since tote 1963 
the proportion of the group "r 
shares held in the U.s. has 
risen from 17 to 29 per cent 

' fimriout articl *t in this ' alpha, 
uppwmrmt on May 23, Juno & 0. 10, 
y»and Juljt X 
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BL sets up 
electronic 
mail 
service 
lor data 

NO MATTER how good the 
computer systems of a company 
' are for in-house purposes, 

* formal commercial relations 
with other organisations are 
still - largely based on the 

' printed word. 

> 1 st el, the . . software and 
-.systems subsidiary of BL. 

■ believes that money is wasted 
. by companies that have to send 
. paper invoices, orders, • price 
. lists and specifications to each 

■other, even though most of 

- them already -produce these and 
. similar documents by computer. 

If the: computers could com- 
municate, no .paper need be 

- generated- and the process could 
be cheapened and speeded up. 
Research carried out by Istel 

* and ttie Institute for Physical 

- Distribution Management shows 
■'that - the avenge cost of 

handling a sales document ' is 
£10. - Istel . believes It can 
reduce that cost to a few 
pennies. 

The problem is that different 
formats and standards are used 
In commercial computer 
systems, producing conversion 
probltrts that most companies 
do nor want to tackle. Some 
specialised groupings with 
common standards are emerging 
covering particular industries 
Mice motor car manufacture and 
distribution, and retailing: 

But now Istel has set up an 
open system called Edict (see 
: this page. May 17 > (electronic 

- data ' interchange) based on a 

■ communications network the 

- company already operates using 
either dial-up or leased tele- 
phone lines. 

Edict is a specialised elec- 

* tronic mall service. It is able to 
accept data in a variety of pre- 
viously agreed formats, carry 
out the necessary conversions, 
and hold it ready for access In 
.the right fbrm by the authorised 

J users.. Edict subscribers are con- 
.neoted to the main computer 
; and switching centre at Red- 
. ditch using communications 
methods that suit them best 
The snder can transmit data 
at a time to suit him, khowing 
that K will be ready for elec- 
tronic collection by the redpi- 
0 ents within minutes of despatch. 
More on 0527 64274. - 
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Machines leap the language barrier 

Electronic translating is about to take off, reports Peter Knight 

IfjymwimK anil nanmue I - -* pftmnanv hut Ho cam A' 


*Tm self-conscious and nervous 
when I write a foreign language 
memo,” admits Fred Zirkle. 
president of Automated 
Language Processing Systems 
(ALPS). 

Be is afraid one of the 25 
translators on his staff will 
snigger at his grammar. He 
should not worry. At six foot 
five inches tall, only slightly less 
across and with hands the size 
of shovels he could strangle all 
25 simultaneously. 

Zlrkle, 39, used to be execu- 
tive vice-president of Key 
Tronics. the U.S. company that 
makes keyboards for computers. 
He left to follow his other 
interests, machine translation 
and soda pop. He thinks both 
products are going to boost 
dramatically his considerable 
wealth. 

Since leaving Key Tronics in 
1981 he has invested in a new 
machine that dispenses fizzy 
drinks in supermarkets. He is 
enthusiastic about its prospects 
and travels with a video that 
shows it off. 

But what really excites him is 
selling software that translates 
languages. He estimates that the 
world spends about $2.000m a 
year translating documents 
like letters, engineering manuals 
and order forms. Although com- 
puters have long promised to 
automate the job, they are only 
now starting to get it right. 

“Seldom do you see a market 
just waiting for a product,” he 
says. He wants ALPS, one of 
tiie world's four major com- 
panies working in the field, to 
exploit the market by producing 



the right .products. Zirkle is 
determined to take the private 
concern, founded in 1980 by 
Utah mormons end which has 
never made money, into profit. 

“It is unique to find a com- 


pany with so much talent hut 
has never made a profit," he 
says. 

Zirkle hopes to bring ALPS to 
the London Stock Market, an un- 
usual move for an American 


company, but be sees ALPS’ re- 
venue ' coming chiefly - from 
Europe — the EEC alone spends 
£30 Cm a year on translation. 

He says the machine transla- 
tion market will - develop to two 
ways. First the software that 
has up to now run on large, ex- 
pensive computers, will become 
available for smaller machines. 
ALPS will soon ship a package 
that works on IBM's top-of-tbe- 
range personal computer, the 
PC/AT. The cheaper hardware 
will make the software more 
accessible to smaller companies 
and self-employed translators. 

Second, Zirkle says there is a 
big market for programs that 
businessmen and secretaries 
can use on their personal com- 
puters. much like the spell- 
ing checkers which can be 
added to word processing 
programs. 

These add-ons will help execu- 
tives translate memos and 
letters— the sort of job sually 
done by the office linguist 
rather than the professional 
translator. Zirkle says this 
“ add-on ” market will give him 
the volume he was used to at 
Key Tronics. 

ALPS has, so far, only sold its 
products to multinationals like 
IBM, Hewlett-Packard, Xerox 
and American Motors who use 
the software to help translate 
instruction manuals. 

Zirkle speaks -only English 
but be does not see this restrict- 
ing his management of a trans- 
lation company. After all, he 
made Key Tronics a success 
and be cannot type. He says 
his hands are too big 


Computer translation is fast but loose 


USING computers to trans- 
late languages is no longer 
pie in the sky. 

Machine translation (MT) 
is being used by companies 
like Texas Instruments and 
IBM to convert Instruction 
manuals from English to 
various European languages. 
MX is particularly good at 
this because it favours logical 
writing and dislikes collo- 
quialisms. 

Computers are hopeless at 
translating letters, memos 
and marketing literature 
which rely on nuance, social 
references And humour. This 
is because the software run- 
ning on the computer simply 
replaces words and phrases 
in the original with corres- 
ponding references held in its 
storage area. 


In particular machines are 
weak at translating badly 
written text,' which is of some 
relief to professional transla- 
tors. **•- • 

Computers are never 
absolutely - accurate, and 
depending on the type of 
translation program used, the 
professional is still needed to 
dear up the machine’s mis- 
takes. 

People have to check the 
text for obvious difficulties 
like a colloquial phrase or 
technical terms not held in 
the computer’s dictionary. 
Some pfognuss are “inter- 
active ” and the translator 
has to sort out syntax and 
semantics 7 as the text is pro- 
cessed. Most programs “ batch 
process”- -the -text which 
means that the translator has 
to wait while the m a chin e 


does its job. Only then can 
the professional dean up the 
mistakes. 

But MT is useful because it 
saves so much time. A pro- 
gram from Systran running 
on an IBM -mainframe at the 
Karslrnhe nuclear research 
centre in Germany translates 
1.000 pages an hour. Soft- 
ware from Weidner working 
on an IBM PC/XT translates 
1,600 words an hour, which 
is five to 10 times as fast as 
a person. 

The BIT market is 
dominated by four VX com- 
panies. Automatic Language 
Processing Systems (ALPS) 
has an interactive system that 
■v— r*-- multilingual word 
processing as well as 
computer-aided translation. 
Logos has software that 
covers most European 


languages and Wang offers it 
on its office system; Weidner 
Communication recently 
launched versions of its soft- 
ware for IBM desk top com- 
puters; Systran Institute sells 
software that runs on IBM 
and Siemens mainframes. 

These and other companies 
entering the market will be 
concentrating on software for 
the more powerful desk-top 
computers, instead of the 
large machines previously 
needed. ALPS, for instance, Is 
releasing its interactive pro- 
gram for the IBM PC/AT. The 
use of cheaper --machines 
should soon make MT cost 
effective For the smaller 
company. 

.More frotn . Jj^AsHRlajftM. 
of Information Management 
(ASL1B), on 01-430 2671. 


Big rise forecast in 
optical fibre sales 

BY GEOFFREY CHARLISH 


SALES OF optical communica- 
tions equipment in Europe will 
be 47 per cent larger this year 
than last, moving from 8298m 
to $439m. By 1989 they are ex- 
pected to reach Sl~2bn, 
according to market research 
consultancy Frost and Sullivan. 

Some 70 per cent of the busi- 
ness is being taken by European 
manufacturers. which now 
number 86. although there are 
180 main distributors and sub- 
sidiaries of non-European com- 
panies offering cable and equip- 
ment made elsewhere. 

The information carrying 
potential of optical fibre is 
enormous, but only recently has 
technology allowed some of 
the promises to be fulfilled. 

When Dr Charles Kao made 
the first European exp eriments 
in the mid-1960s at STL Harlow, 
it soon became clear that given 
low-loss, low distortion fibre, 
intense enough light trans- 
mitters, and receivers of high 
enough sensitivity, almost un- 
heard of amounts of informa- 
tion could be sent down fibres. 
Furthermore, it was clear that 
very few repeaters (amplifiers) 
would need to be spliced into 
the cable. 

Gradually, the problems of 
making ultra-pure glass fibres 
have been overcome so that 
today it is possible to look 
through miles of it with no 
more loss of brilliance than 
looking through air. Tiny lasers 
that feed intense, high purity 
single wavelength light into 
fibre cores much thinner than 
a human hair are available, as 
are equally small ultra-sensitive 


photo-diode receivers. 

When optical fibre was first 
being tested, the copper trans- 
alantic cables then in use car- 
ried only a few hundred tele- 
phone conversations. Such is 
the success of fibre develop- 
ment that the latest cable. TAT 
will be able to carry 40,000. 

The story does not end there. 
Fibre of even lower loss using 
somewhat longer wavelengths 
of light are being researched. 
These could mean that only a 
handful of repeaters (possibly 
none at all) need be laid on 
the ocean floor, reducing costs 
to a fraction of their present 
levels (TAT 8 will have 125 
repeaters). 

On land, such developments 
are allowing telecommunica- 
tions authorities and companies 
to transmit bulk speech, video 
and data at lower and lower 
cost. 

They are by far the largest 
consumers of fibre and equip- 
ment. The F&S report* says 
that in 1984, public switched 
networks accounted for 63 per 
ceDt of consumption, limited 
area networks 22 per cent, the 
military 9 per cent and cable 
TV 6 per cent. 

The advantages of fibre sys- 
tems will continue to tell. 
Compared with copper electrical 
systems they have a small dia- 
meter, are lightweight, low loss, 
have very high information 
capacity, cannot be tapped and 
are immune from interference. 
* Optical Communications Mar- 
ket in Europe. 360p. 92,000. 

From Frost and Sullivan, on 
01486 8377. 


Better times predicted for 
U.S. computer industry 


THE CURRENT computer 
recession in the U.S, is the 
result of uncertainties over tax 
reform and the strong dollar, 
a glut of commodity products 
such as personal computers and 
a shockwave In office auto- 
mation and factory automation 
caused by IBM and General 
Motors respectively. 

This is the view of Stephen 
Smith, senior analyst with the 
U.S. stockbrokers PaineWebber. 
He argues: “ With so much 
uncertainty surrounding the 
economic outlook, where is the 
incentive to buy now rather 
than to wait. Today, computer 
•vendors’ -inventories - are high,- 
lead times are short and prices 
are coming down.” 


He believes IBM's rash of 
office automation products 
towards the end of last year put 
the market “on hold” while 
it took time to evaluate the new 
offering. 

There was a similar reaction 
to General Motors’ attempts to 
establish a manufacturing 
standard — MAP- — in the faotory. 

“ For the first time," he 
notes, “an end-user appears to 
have the ability to create a 
standard to which the hardware 
vendors will be forced to 
comply." 

He argues, nevertheless, that 
the industry will return to its 
traditional --growth rate— of- 15 
per cent or more within 12 
months. 
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IT’S ANOTHER WORLD 

.MARBELLA PVAI-, BUILT FOR THE ELITE 

Located In tee worldwide fimairt goldw niHn. Sheer luxury and the 
moat apaefova (trtfin apartments with panoramic sea and mountain 
vlmra. 

Private health centre: Oar restaurants; indoor hosted swimming pool; 
sauna. |aouxzl: 2 squash courts, gymnasium: * outdoor swimming 
pooia; Iannis' oourt; Mediterranean gardens; waterfalls; underground 
parking and private lock-up storage. ' 

Purchase In total security from our Govsmmant-beckad performance 
guarauta* to our 24-hour security system.... 

For further information contact: 

Mr. E. Benatar. 17 Manor Lane. Maidenhead -Tel: 0628 781444 
or to compare our standards visit our show apartment, 

- - which is our pride, oo site -Tel: Mar bells 778428 


SWITZERLAND 


LAKE GENEVA — MOUNTAIN RESORTS 

Lovely epartments ■ with magnificent views at Lake Geneva sad mountains. 
Montraux, Villsra. Verbfsr. Las Diabterere. Chateau d’Oex near Gataad, 
Layaln. ExoeUent opportunities tor foreig n ers. _ 

Prices from SwFr 123.000. Long-term mortgages at 6>a% interest. 
GLOBE PLAN SA. Real Estate SpocMltas 
Av Won-Repos 24. CH-100S Lausanne. Switzerland 
Tel: (21) 22 38 12 - Telex; 25 185 metis cb 
ESTABLISHED SINCE 197D 



Residential Property 
Rentals 


iron 


RENTALS! 


Quality Houses 
and Flats in 
SW London. Surrey; 
Berks 

Tot: 037284 381 1 
T«lox :£951 12 J 


TO LET-teHAMPSHIRE . 
IN THE TEST VALLE? 

A fully furnished house of character 
tn a setting With -views . on two 
aides over miles el beautiful rolling 
country- Good sporting ‘ and com- 
muting area. Sitting room, dining 
room, aun room. study,. '3 bed- 
rooms. 2 bathrooms, garage, garden. 

^JSSvS&’rar*- 

Winche s te r (0062) 62306 


AMERICAN EXECUTIVES 

teek luxury furnished flats or 
houses up co £500 per week. 

- Usual foes required 
'* WtLUPS KAY A LEWIS 
South of the Park 01-382 Bill 
North of the Park 01-722 6135 
Tales: 27MS RESIDE G 


634 1MT. 


KENWOOD 

RENTALS 

QUALITY FURNISHED FLATS 
AND HOUSES 
Telephone fll-402 2271 
Tetexi 25271 KENWOD G 


ANSCOMBE & 

R INGLAND 

wkta office* In St. John’s Wood 
.and Kensington 
offer the best sendees In 
residential lettings 
TEL: 01-722 7101 




Company Notices 


NOTICE TO HOLDER! OF 
EUROPEAN DEPOSITARY RECEIPTS 
(EDRtf IN 
UNV CO. LTD. 


We are Mewed to tnrtrm tea* coptee 
ef foe AiMwsl Rasort for uie vw 
ended Feorearv 30. 1065. of Unr Co. 
UtTnm aeailasle to EDR iwtejra 

ubob swIKltte ■: m* o™? or n» 

DaoMHarvTciiieank. N.A.. IM «ra«d. 
London WC2R 1HB, and the nernt. 
Citicorp Bank jLexe mtwuroJ S.A. 16 
Avenue Mnrte Tnerree. Luxamboerg. 


Jo hr 10. HW6 


CITIBANK, N.A 
London Oeoosiurv 


COSTA BIANCA 

We hava a wkki 
selection of proportlos 
to cater for all 

requirements. 
FROM £15,000*80,000 


IndMtmiihKia 

SUL8V HOUSE, SUDBURY, 
SUFFOLK COIO 6 RE 
TEL: (0787170988 


LAKE GENEVA-MONTREUX 

FOR SUE TO FOREIGNER 

4 Rate, lake views, directly from 
build or. no sales commission. 

Reedy July 1885. Excellent 
individual financing available. 

JB IMMOBiLJlR SA 
Rue de Bourg 17, 1005 Lausanne 
Switzerland - Tel: £021) 20 91 07 


Tola 


24453 


Clubs 


SVB MS onlllvcd the otfcvrt became of a 
poller or fair plan and value for money 
fopper from 1 0-3,33 am. Disco anil too 
musicians, glamorous Bosteues. entiling 
tow-shows, t B9, Repeat St, 01-734 0537. 


G E N.E V A 

FULL SERVICE IS 
OUR BUSINESS 

• Law end Taxation 

• Mailbox, telephone and 
telex services 

• Translation and secretarial 
services - 

• Formation, domiciliation and 
administration of Swiss and 
foreign companies 

BU5INESS ADVISORY 
SERVICE SJL 
7 Rue Muzy, 1S07 Geneva 
Tel: 35-05-4O 


Motor Cars 


THE CATS’ WHISKERS. 



FOLLETT JAGUAR 


Sales: 91-95 Fulham Road, SW3. 01-589 4589. 

After Sales: 49-59 Battersea Park Road, SW8. 01-627 4300. 




9 Uto provide Tin Free care bo meet the spedficaafan and 

destination of yowOwtoe.lt could be USA. Africa. Aintratta 
or even Britain, Intercar can abo save you up to £5,400* (Tax Ptod| 
here In Britain, even without cutting out car tax. Find out If you queBfy_ 
vbK our new ’Multi-Make' Showroom or Just ask for our FREE Brodwe and Gtdoe 
to Tax Free and Personal I mp ort Car Buying, mtatar 0 
abo give FREE Independent unbiased advice. OSTTOfTTh 

N.ON..MW 3S0900lJLLAZI 

an— r wi i ni ■ Pl u m use RaaJ. te am ■■ mi wtm.rtm mwi 


Holidays and Travel 


A weekend treat in. . 

DM 

...one efthewori d a C|W|Ty 
most elegant resorts. Wlvl RjT 

.Mr 20 to 23 net £149 


Saterday morning to T uesday evening. 
At Mbamora Hoisf (tar Otetl in double 
roam «nth batMmgle supp. C7 mgm. 
md. half-beard, daytime Agtits Gsrvwc* - 
Catano, local tiansfsn by famirv coeeh. 8 
pypon taxes. C hadron welc o me 2Mb 
ftecownt. Infants 10 - 2 } tree. «_ 

No hkuten um Bed & BreaStesI L149 
Alternative hofsb bootable on leosest- 

Abolow-cotTfghteteMBen. Venice. 
Bologna. Rome & AJghoro 

Sicilian sun ® 


teeo tet: (ot) aaa 7«ax 


J 


tn o* (Bn 


Step 2D35 ISM MS 



in on sea 
JWS ISM 74 a 

im mo hs 
CONCORDE CHARTER 
JUl/AUG 

UMOm-HD WEST USA 
£1090a/« £2087 in. 


OLUMBUS 


bu 

la-tp 

HLavAnVMlfKMW 

m-anim 

MUlXH-ffULPfl*. 


FRANKFURT US fteme £9 S Paris £68 
Zurich £90. N T £119 Sue & lane. 
01.T3S 3303 437 OS37 


PHYSICS OLYMPIAD 
UK TRIUMPH 

ROY BADAMI of tee Hulma Gram- 
mar School. Oldham, won a Gold 
Medal last week at tha International 
Physics Olympiad, held in Jugo- 
slavia. DAVID MACKAY of New- 
castle- under-Lyme School wort a 
silver and a prize for outstanding 
experimental work. Bronze medal* 
went to ANTHONY DUELL Of Sl. 
Paul* School. London. and 
RICHARD GREEN of The Hulme 
Grammar School. 

Twenty countries from Europe, 
Norte America, and Asia took part. 
The USA and The People's Republic 
of China sent observers and are 
expected to participate if tee 1388 
contest is held in Britain— which in 
turn depends on finding adequate 
sponsorship. 

The British team in Jugoslavia ware 
sponsored by GEC. ICI. British Tele- 
com. Philips Research laboratories. 
Longmans Group, and Barr 6 
Stroud In addition tee British 
Council and the Institute of Physics 
provided considerable support. 

This announcement is supported by 
ARTEC ft FOR E) LTD., suppliers 
since 1981 of science teaching 
apparatus to over 40 LEAs and 
many independent schools. 


Educational 


NRS ANOTHER LANGUAGE? A fast. 

vnective ana convenient way to learn a 

foreign language. Lesion* in your omce 
or some. One-to-one or small groups. 

Teaching By sualMad nslive speaker,. 

Contact Naomi Cordon at Sc. Giles 
school or Languages. 01-34B 1706. 


Art Galleries 


BROWSE * DARBY. 19 _CorL Street. 

Loneon. WI 01-734 7904 FINE 

BRITISH AND FRENCH painting, draw- 
ing ana sculpture. 1870.1950 
LKCCR. 13. Old Bond Street. Exhibition 
— Watercolours tram Wales. 

UreVRE GALLERY. 30. Bruton, Si., wi 
01,491 2107. IMPORTANT XIX A XX 
CEViTURr WORKS OF ART 20th 7u»e- 
27tn July MOB .Frl 10-3. fotS 10-12.30 
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IMI 

for building products, 
heat exchan ae.drinks 
dispense, fluid power, 
special-purpose valves* 
general engineering, 
refined and wrought metals. 
BWptej 

Birm in gham. England 


Software for 

Eurobond 

dealers 

COMPUTASOFT. a UK 
specialist In banking and 
financial software. has 
launched two new packages 
(or the Eurobond market 

The first, Compnia Yield. Is 
a Eurobond yield calculator 
that, according to the com- 
pany, is able to calculate bond 
yields much faster than the 
market-leading Lotus 1-2-3 
integrated spreadsheet. 

It enables managers to 
evaluate and compare the 
yields of both fixed and 
floating Eurobonds. 

The second package, Com- 
pntatrade. Is said to enable 
the recording, processing and 
analysing of security trans- 
actions la up to 30 different 
currencies. 

Individual (unctions in the 
package include balance and 
dally profit-loss at any time, 
unrealised profit/loss calcu- 
lation, multiple “ books ” 
enabling separate trading of 
securities and large databases 
for deal, security and client 
information. 

They cost £950 for the 
entire package and £3.500 
upwards respectively. They 
ran on the IBM PC and 
comparable personal com- 
puters. 

Getting a Grip 
on silicon waste 

STANDARD fflus — com- 
plete electronic circuits held 
in the memory of a computer 
ready to be incorporated in 
the design of new and com- 
plex silicon chips — can cut 
dramatically the lead time In 
the development of a new 
part but they can be waste- 
ful of silicon. 

Silvar-Lisco, a California- 
based computer-aided design 
company specialising in stan- 
dard cells— Its CAL-MP 
standard ceil layout package 
has more than 150 users 
world-wide — has developed a 
software tool called Graphic 
Interactive Plaeer or GRIP, 
which allows for the optimal 
placement- -of - -building -«ell 
blocks in standard cell semi- 
custom chip design. 


A more individual car for tile more 

discerning. Individual Loom HP 

. . . Contract Hire ... or even Cosb! 
Pro- me re a no Model 900 LS 
available from stock 
Full range o' B5 Models available 
Ring CHRIS PER RETT 01-346 6696 

BA L LARDS of FINCHLEY 

Comprahenilve Servlet A 
Pena Fecilttlea 


VOLVO 


740 — Place your order now 
Contact Steven Peerca or 
Lae Freegerd 
TCL: 01-288 6151 

LEX MOOKLAND5 


Wanted 


BOAD RANGE LIVERPOOL— Cash buyers 
w low mileage Marceees bene. 051_ 
709 3S37 . 

BRADSHAW A WEBB require and offer 
iDvr-mlleaee Mercedes. Phene 01-493 
7795. 01-352 7392. 


Contracts and Tenders 


REPUBLIQUE ALGERIENNE DEMOCRATIQUE 
ET POPULAIRE 

(Algerian Popular Demoererie Republic) 

MINISTERS DE l/HYDRAUUQUE DE L'ENVIRONNEMENT ET DES FORETS 

(Ministry of tbe Environment. Water Resources 6 Forestry f 

NATIONAL AND INTERNATIONAL CALL FOR COMPANY PREQUALIFICATION 

DAM AT TICHI-HAF 

The * Mlnistire de I’Hydrxuiique at I’Envrronnement et des_ Fortes * Is launching a call 
for prequelification of companies interested in the construction of the dam at Tichi-Haf 
(Oued Bousseiam), Wilaya de BEJAIA. 

The works to be carried out concern principally: 

(1) Arched dam — height 91m: 

(2) Embankment with reinforced concrete membrane facing upstream 
— height 35m: 

(3) Intake tower: 

(4) Temporary diversion tunnel, interior diameter 3.5m, length 240m; 

(5) System of grouting/drainage galleries. 

SCALE OF WORKSx 

EXCAVATIONS: 

Open air: 130,000m 3 

Underground: 9,300m 3 

CONCRETES: 

Open air: 142.000m 3 

Underground: 2J00m 3 

Fill: 460,000m 3 

Grouting and drainage filling works: 25 .000 ml 
Companies interested in this notice may obtain the prequa Plication documents on 
payment of 500 Algerian Dinars from the following address: 

Ministire de 1‘Hydraulique, de CEnvironnement et des Fortes, 

Bureau des Marches KOUBA, Algiers. 

The completed documents must be returned without delay by noon at the latest on 
15th August to the above address. 

The outer envelope should not bear any mark that might identify the tenderer and 
should read (Barrage TICHI-HAF — pr4qualificaiion). 


t 
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UK COMPANY NEWS 



Aircraft sales boost Intasim to £24.8m 


THE DISPOSAL of two Boeing 
aircraft for an gLMa surplus 
enabled hlj<inn Leisure Group, 
the fast growing package tour 
operator, to lift its 1984-85 pre- 
tax profits from £i6.53m to a 
record £2iS4m- 

And with the sale of a farther 
three aircraft for a little under 
£15m Mr Barry Goodman, the 
chairman, is looking for profits 
somewhat similar in the current 
year. 

He said yesterday that the 
holiday industry decline over 
the current year was expected 
to be between 12 and 15 per cent 
hut he was confident that Intasun 
would show an increase of 
between 3 and 5 per cent on 
passengers carried. 

Although there was pressure 
on margins, Mr Goodman claimed 
that the group was doing better 
than any of its competitors. 

Xntasun currently estimates its 
market share, including Global, 
to be standing at some 16 per 
cent, compared with approaching 
15 per cent last year. . 

Mr Goodman said that Thom- 
son, the biggest in the market, 
is reckoned to have 18 per cent, 
against almost 21 per cent last 
time, with Horizon, third placed, 
holding 5.5 per cent, down from 
&3 per cent. 

For the past year, to March 
32 1985 group turnover improved 
from £19L3m to £240. 73m. 

Interest and financing charges 
payable under aircraft finance 
and lease agreements are 
charged as evenly as possible 
over the periods of the relevant 
agreements. If these costs had 
been charged as incurred, profits 
before tax would have been 


£25. lm, compared with £15.5m. 
Excluding the aircraft dis- 
posals and profits amounting to 
£L91m from the sale of listed 


investments, profits for the year 
id i 


emerged £4.78m lower, and in 
the middle of City estimates, at 
£U .75m. 

The final dividend, however, is 
being increased to 2gp (2.6p) 
for a 04p bigger total of 4fip 
net per lOp share. 

Profits of the travel division 
fell from £8.7m to £6-2m. The 
division carried 1.06m (820000)- 

passengers, achieving a load 
factor of 96 (95) per cent Airline 
profits fell from £7 .8m to £5.5m. 

Mr Goodman said that the tour 
operating market for summer 
19& was more competitive and ' 
less predictable but that both 
divisions were performing well. 
He told shareholders that the 
travel division would show some 
volume growth and also increase 
its market share significantly. 

At end-June group bookings 
for summer 1985 were only 5 per 
cent down at 675,000 but with 
late bookings being taken at a 
much higher rate than last year 
passenger carryings are expected 
to exceed those of summer 1984. 

This year's holidays market 
had been hit by the strong fall 
in sterling and the after effects 
of the miners’ strike. However, 
Mr Goodman had good news for 
next year's sunseexers. 

He said: “Holiday prices in 
1986 would certainly show no 
Increase over 1985. They would 
be stable and in some cases 
slightly cheaper.” 

The chairman forecast that the 
industry would recover this 
year's loss of passengers and also 




Mr Harry Goodman . . . doing 
better than competitors 


see a hardening of margins. 

Spain has been one of the 
hardest hit holiday markets this 
year, with Industry bookings 
reckoned to be some 40 per cent 
down. But with the peseta fall- 
ing and Spanish hoteliers having 
to cut rates, Mr Goodman fore- 
cast a “dramatic return” by 
holidaymakers to Spain next 
year. 

Currency losses cost lotasun 
over £1 m in the past year, but 
this year the group has the right 
to pass on extra operating costs 
resulting from currency 
fluctuations. 


Intasun is currently sitting on 
some £81 m cash, against around 
£63m this time last year and 
could be set for a further major 
expansion in the hotel industry. 

“We are looking to have a 
significant presence in London 
by the end of this year,' 1 said 
Mr Goodman. 

“We have several hotels 
currently under negotiation.” 

A move into Europe for the 
holidays side Is also in prospect 
within the next year or so. 
Intasun is taking a hard look at 
the possibility of setting up in 
Germany, or making an acquisi- 


tion there. 

In May the group announced 
that a joint venture had been 
established with Ram ad a Inns. 
Within this joint venture a 
development company, UKote], 
has been set up owned SO per 
cent by Intasun and a) per cent 
by Ramada, and a management 
company Ramada GB owned 49 
per cent by Intasun and 51 per 
cent by Ramada. The objective 
is to develop a substantial 
presence in the UK hotel 
Industry. 

Last month the company 
bought its first UK hotel. 
Barbican City Hotel, for a total 
cost of £7fim. 

Current booking levels reflect 
the buoyant London hotel market 
and it is anticipated that the 
current year's operating profit 
before Interest and tax, whilse 
undergoing refurbishment, 
should exceed £lm. 

To date the joint venture 
established with the Ladbroke 
Group has purchased two proper- 
ties, the Cortija Blanco In 
MarbeUa and the Los Zocos 
apartment complex in Lanzarote. 
for a total cost of £10m. 

Global of London (Tours and 
Travel) is to be purchased in 
November. The price is to tie 
based on Global net assets at that 
date. 

The sale of three aircraft in 
the current year has reduced the 
group's fleet to three owned 
75Ts, one owned 737-200 and two 
leased 737-200&. Intasun regards 
this as the minimum number Its 
fleet could go to and It could 
now be looking to increase again 
when the holiday market picks 
up. 

See Lex 


Burton’s bid 
for Debenhams 
gets go-ahead 

By Charles Batdtdor 


Burton Group has been given 
the go-ahead for its £459m take- 
over bid for Debenhams by Mr 
Norman Tebbit, Trade and 
Industry Secretary. 

Mr Tebbit announced yester- 
day that in accordance with the 
recommendation of the director- 
general of fair trading he had 
decided not to refer the bid to 
the Monopolies and Mergers 
Commission. 

The monopolies decision came 
on the eve of today’s second 
dosing date for the Burton bid. 
Burton's offer is still trailing 
well below the valire of Deben- 
hams’ shares and only a marginal 
increase, if any, is expected in 
the 0.14 per cnet level of accept- 
ances recorded at the first closing 
date. 

Burton has another 11 days, 
until July 21, to dedde whether 
>j to increase the value of Its offer 
though an . increase conld 1 be 
announced today. The alterna- 
tives are to merely extend the 
offer or withdrew. 

Burton^ shares rose lp to 462p 
yesterday while Debenhams -rose 
lp tO 385p. 

Mr Tebbit also gave the- go- 
ahead for Burton's £16m takeover 
bid for Collier Holdings, 


Hargreaves sells 
offshoot to BEX 


Hargreaves Group, the West 
Yorkshire based holding com- 
pany has sold Hargreaves Trans- 
port, a wholly owned subsidiary 
engaged in the transport of bulk 
liquids and powders to United 
Transport Tankers, a subsidiary 
of the British Election Traction 
Company for SZJSSm In cash. 


Allied Irish board comes under attack 


BY DAVID DAV1N POWER IN DUBLIN 


THE BOARD of Allied Irish 
Banks (AIR) successfully 
weathered -heavy criticism, in- 
cluding calls for the resignation 
of group chairman Niall Crowley, 
over the Insurance Corporation 
affair at yesterday's annual meet- 
ing In Dublin. 

Mr Crowley told the meeting, 
attended by a record number of 
over 1,000 Shareholders, that he 
and members of his board had 
considered their position after 


AGM, “but having thought it 
through I was satisfied that I 
should not resign.” 

The bank wrote off an invest- 
ment of I£90m after Insurance 
Corporation was rescued by the 
Irish Government earlier tills 
year. The Irish tax payer may 
have to foot a bill of up to 
I£20Om by the time total 
liabilities emerge. AIB is cur- 


their pos 

the extent of problems at the 


rently suing Insurance Corpora^ 
anal! 


subsidiary Insurance Corporation 


Kidiaiy . 

of Ireland became known. 


“I personally agonised over 
my own position, 11 * he told the 


Hem's auditors Ernst and 
Whinney for I£100m, on the 
basis that they allegedly mis- 
stated the financial position of 
the company. 

At yesterday’s meeting, a 


number of shareholders called 
for the resignation of Mr Crow- 
ley or members of his hoard on 
the basis that they could have 
been aware of the disastrous 
financial tsate of Insurance Cor- 
poration at the time of the take- 
over in 1983. 

However throughout the mara- 
thon meeting the chairman main- 
tained that the figures at the 
bank's disposal had been 
“ gravely misstated," and that his 
directors and executives per- 
formed to the best of their 
abilities given that constraint 

Mr Crowley said that resigna- 
tions now would he counter- 


productive as they would 
seriously damage public confi- 
dence In AIB. Ireland’s largest 
banking group. 

At the meeting shareholders 
heard that pre-tax profits for the 
year ended March ZSS6 were on 
target to match the £84m for the 
year just ended. AIB's shares 
stood at LE1.5 on the Dublin stock 
exchange yesterday. 

After the collapse last March. 
44p was wiped off the value of 
the stock, but shareholders were 
to id yesterday that the current 
value was now within 5 per cent 
of the value -before the crash. 


United Leasing jumps 43% to £5.3i 


United , Leasing, supplier, and; 
lessor of computers and. other 
equipment; has- achieved a 43 
per cent increase ' In ' pre-tax ' 
profits, from a restated £3 .7m to 
£5.29m, with some £3 -25m earned 
in the second half compared 
with £2 .41m. 

For the year to March 31 1985 
earnings per 20p share rose by 
48 per cent to S2JP (22 flp), and 
the directors are recommending 
a 2J5p (2p) final, to lift the total 
by 03 d to 34p. 

With turnover ahead from 
£10L62m to £17628m, and net 
assets exceeding £17m, Mr Parry 
MIfecheU, the chairman, com- 


menting on the results, tells 
shareholdc “ 


-__.-~w.JeTS that the year was 
excellent, and consolidated the 
performance of previous years. 

The group has achieved Its 
objective of becoming a world 
leader in supply and finance of 
high technology equipment, 


while, building a strong- organisa- 
tion to manage-Jts future growth. 

During the year new offices 
were opened- in'the U.S., the UK 
and in Paris, 

The chairman expects that the 
current year will present better 
business opportunities to the 
group than it has previously 
experienced. Subject to no 
adverse changes in the general 
business environment, he looks 
forward to reporting results 
which win meet the group’s 
own exacting standards of 
growth, he says, although they 
will he even more heavily 
weighted to the second half 
than in previous years. 

The core business remains the 
supply and leasing of IBM 
computers to major corporate 
accounts. For 1984-85, despite 
the absence of new products, 
a record volume of business, 
amounting to £I09m. was written 


in this sector.. ...... 

United Leasing has entered . 
tiie microcomputer business to 
capitalise.' on demand: from its 
evicting corporate customers. It 
Acquired Sumlock Bondain In 
September 1984. and shortly 
after the financial year-end GVR 
Dateasysteme GmbH in Dussei- 
dorf. 


• comment 

The stock market, which has 
never been entirely convinced of 
the virtues of computer leasing 
companies, has been marking 
the shares down In recent weeks 
in the wake of warnings of poor 
profits from IBM. The leasing 
companies argue that any slow- 
down in sales will hit them less 
than IBM as customers renew 
leases on existing equipment 
instead of buying new. More- 
over, they say that demand for 
new machines will pick up with 


the launch of the new Sierra 
ranee. . United Leasing is par- 
tiauariy weil placed to take 
advantage of this i havtag in- 
creased staff threefold last year 
to 300. Even with the expanded 
micro-computer trading business 
going through a difficult time, 
the group could make £8m 
pre-tax this year, which on a 5 
per cent tax -obaree, puts the 
shares 301p down 2p on a mul- 
tiple of 7. United is quite 
aggressive in its treatment of 
residual profits, so M is right of 
the CSity to rate the shares at 
a discount to some rivals. But 
it mi ght be time for investors 
to take a more positive view of 
the sector os a whole— the record 
of tiie re c en t pest shows that 
the industry Is more stable, and 
that therefore assessments of 
residual profits are more accu- 
rate than they were in the 
industry’s rather chequered past 


M & S may 
vote on 
political 
payments 


HARKS AND SPENCER, 
Britain’s biggest retailer, is 
actively considering polling 
shareholders before - making 
political donations. 

Lord Rayner, Marks and 
Spencer chairman and a 
former Government advisor 
on civil service efficiency, 
yesterday told about 1409 
shareholders at the annual 
meeting that “we will prob- 
ably use the proxy card to 
determine whether we should 
make a political donation.” 

He was responding to ques- 
tions from the floor about 
last year’s donation of 
£25,009 to British United 
Industrialists — the free enter- 
prise organisation which 
channels money primarily to 
the Conservative Party. 

Lord Rayner said that be 
had received many letters 
from shareholders on the 
subject He pledged that no 
contribution would be made 
this year until a close study 
had been made of Mr 

Edmund Dili’s constitutional 
reform centre pamphlet on 
company donations. 

He added that the company 
would probably wait to see 
what became general practice. 

The Marks and Spencer 
charge card scheme — 
launched at the beginning of 
this year— -has been a great 
success, the chairman said, 
with over 800,000 cards 
already issued, and applica- 
tions running at 20,000 a 
week. 

But Lord Rayner pre- 
empted the many criticisms 
of the scheme in practice by 
admitting that' there had been 
some teething . troubles. 
“Mistakes' have, of course, 
been made and we have had 
a substantial correspondence 
with customers. 

Most of the initial prob- 
lems have now been ironed 
out," he said. About 7 per 
cent of sales are now made 
through the charge cards. 

Commenting on the com- 
pany's recent performance — 
after the showing of a pro- 
motional video — he said; “If 
the half-year results are as 
good as the first three months, 
sales and profits are heading 
for a very good year." Hie 
clothing departments were 
praised for their good per- 
formance with ladles’ and 
children’s wear being singled 
out for their particularly 
marked improvement. 

- Ift recent weeks, 1 another. 
' major programme «f expan- 
siott- and' redeve l opment- of 
stores has begun at Southport, 
Swindon, Sntton Coldfield and 
Sutton, Surrey, the chairman 
said. 

One of tiie less deferential 
shareholders took Lord 
Rayner to task for what he 


described is his “ high 
faintin'* title — which Is 


officially tiie Lord Rayner. But 
the Lord modestly explained. 


to warm applause, that he was 
instructed to take that 


title 

by the Garter King of Arms 
because he was the first to 
use the title. 

He rounded off with the old 
Abate and Spencer refrain 
that “we have never aimed 
to be the cheapest, we have 
aimed to be the best value.” 


Nationals boost 
Assoc. Newspapers 


profits to £16i 


Associated Newspaper* Hold- 
ings, which publishes the Daily 
Mall and Mall on Sunday, hoisted 
.pre-tax profits by 88.5 per cent 
from a' restated £8.7m to-£lB4m 
in the half year to March 31 1985. 
Turnover rose by 18 per cent 
from £173 .9m to £20S.lm. 

The directors say improve- 
ments in the performance of the 
group's two national newspapers 
contributed to the result and this 
should continue in the second 
six months. 

Provincial newspapers' trading 
profits were similar to last year, 
but full year figures will be 
adversely affected by recent NGA 
industrial action. 

Euromoney produced better 
results and expanded its services 
to the banking community. 
Profits from hta 1S-30 Group in 
the U.S. also showed a marked 
increase. Both operations are 
expected to show a similar 
improvement in the full year. 

Profits from Blackfriars Oil Co 
fell slightly owing to a lower 
figures may show a decline for 
contribution from the Argyll 
field. The directors say full year 
the same reason, as well as 
reflecting a high level of explo- 
ration expenditure. 

Increased dividends were 
received ffrora the Investment 
in the Canadian forestry products 
company, Co ns olidated-Bath urst . 

The net interim dividend is 
being raised from 4.5p to 5.3p 

Group first-half trading profits 
moved ahead from a restated 
£6.Bm to £9. 9m. Share of related 
companies added £L9m (£0.7m), 
income from other fixed asset 
investments £2.1m (£L4m), 

Interest received £0.9m (£0.1m) 
and profits from sale of pro- 
perties £1.7m (nil). Amounts 
written off an investment 
accounted for £0.1m this time. 

The 1983-84 half year results 
have been restated to reflect 
changes in group accounting 
policies. 

First, goodwill previously 
amortised through the Profit and 
Loss account, is now written off 
against reserves— prior periods 
trading profit has accordingly 
been Increased by £0.3m. Second, 
interest payable related to 
financing of North Sea oil and 
gas development, previously 
written off as incurred is now 
capitalised and amortised over 
the estimated producing life of 
the relevant development— prior 
periods net interest receivable 
has accordingly been increased 
by £0.1m. 

Dally Mail and General Trust, 
which owns 49.95 per cent of 
Associated . Newspapers* : equity, 
-made' half-yearly net' profits of 
£LS9m -(adjusted £3 Jim) fioctad- 
Imr the share of profits of the 
related company. Of the figure. 


Associated 



£lB7ta (£L4fim). is attributable 
to Dally MaiL Net revenue from ~ . 
investments other than Asso- 
ciated Newspapers was ELMm 
(£0.76 m). " 

Earnings per 50p share were 
18.6p (14.3p). The Interim dirt- 
dead is increased from Up totj- 
15.Sp net— last year’s final was 
22,5p. Net asset value per _ 

ordinary and “A” ordinary non- / 
voting shares advanced from 
X36.3P to J87.7P. ' , , 


• comment 




The big numbers at Associated 
Newspapers might look good but 
a closer examination of the 
results produces one or two dis- 
appointments — hence the easing 
of the share price from 910p to 
S90p yesterday; Take £1.7tn off 
pretax profits for the property 
sale and the remaining £l4Tm 
comes as a bit of an anti-climax 
after forecasts of flfifiSm. Take 
Into consideration the un- 
quantified boost produced by the 
changes in accounting policies & 
and the pretax figure begins to 
look positively wan. On prospects 
for the second half, the group is 
a little more Informative than 
usual: just enough to give tiie 
impression that the weak spots' 
in provincJal newspapers and 
Blackfriars Oil will be more than 
offset lay strengths elsewhere. 
Advertising rates -at the Dally 
Mail and The Mail on Sunday 
are t&t to hare finned/and 
both Euromoney and The 13-30 
Group are contributing welL 
Cautious estimates for the fun 
year ere now at around £33m, 
which has the 1 shares on a pro- 
spective- pfix ratio of 14 after a 
tax ; charge of 49 :p«r -cent — 
modest for tire: sector, and un- 
demandlng-gtren the strength of 
the asset backing. . 


DIVIDENDS ANNOUNCED . _ 

■ Date Coot*- Total Total 
Currant of spending ior last 
payment payment year year 

Assoc Newspapers ..Jnt 5J5 Aug 22 4.5 — 14 

Comity Properties ..Jnt L25 Oct 9 : 1 — 13.4 

Dally Man & Gen Int 15.5 — 12 — ■ 34.5 

Evans of Leeds 2 — 1.75 &38 3 

Fleming Overseas 1.75 — - tl.83 2.75 t2.53 

Intasun 2.8 Aug3Q.. 2.6 4.8 44 

John J. Lees 2 - — 2 .24 2.9 

Leisuretlme ;..Jnt 145 Oct 1 ‘1. — 2.1 

BEA Holdings ............ tl — 1 2 1 

Stirling Group 0.65 — - - *0.44 1.05 *0.72 

United 2.2 Sept27. 2 3.6 2£ 

Dividends shown pence per share net except where otherwise stated 
• Equivalent after allowing for scrip issue, t On capital 
increased by -rights and/or acquisition issues. *USM stock, 
f For 18 months. 


NOTICE OF REDEMPTION 


To the Holders o£ 

OWENS-CORNING FIBERGLAS 
FINANCE N.Y. 

(now Owens-Coming Fiberglas Corporation) 

9% Guaranteed Sinking Fund Debentures due August 1, 1986 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
August 1, 1971, as supplemented, providing for the above Debentures, S1,930^KX) principal 
amount of said Debentures have been selected for redemption on August 1 , 1985, through 
operation of the Sinking Fund, at the redemption price of 100% of the principal amount thereof, 
together with accrued interest to said dote, each in the denomination of $1,000 bearing serial 
nnmbem with the prefix letter “M” as follows: 


Outstanding Debentures with serial numbers ending 
in any of the followingtwo digits: 
01303337334453036063717983 
U —t 26 39 35 91 55 59 62 68 75 6183 


87 S3 
91 


Also Outstanding Debentures with the following 
serial numbers: 


1 MS 1468 2363 3365 4063 0065 7365 13263 14863 13665 16065 17365 2M65 18165 18965 

IS .S3 J5S 25 s5 3«S ■4165 seas 9S6S 13565 15065 1ST65 161*3 17*65 M86S 19265 

363 1065 1963 2963 3S6S 4663 6665 10365 13865 15465 15863 16865 18163 18963 19565 

565 lies 2265 31GS 3765 4965 7365 107 US 14265 15565 15965 17265 18365 19065 19763 


On August 1, 1985, the Debentures designated above wiQ become due and payable in such 
coin or currency of the United States of America as at the time of payment shall be legal tender 
for the payment of public and private debts. Said Debentures wfil be paid, upon presentation 
and surrender thereof with all coupons appertaining thereto maturing after the redemption date, 
at the option of the holder either (a) at the corporate trust office of Morgan Guaranty 
t Company of New York, 30 Vest Broadway, New York, N.Y. 10015 or (b) subject 


TVnstl 


Hope 


Krcdictbsnh fiLA. Lnxembouxgeoiae in Luxembourg and Credits Rnmagnolo S-p-A. in Mflan. 
Payments atjhe offices refereed to in (b) above will be made by check drawn on a bank in 

d by the payee with a bank in 


New York City or by a transfer to a dollar account maintained 
New York City. 

Coupons due August 1, 1985, should he detached and collected-in the usual manner. 

a v er August I, 1985, Interest shall cease to accrue on the Debentures herein desig- 
nated for redemption. 


Dated: June 27, 1985 


OWENS-CORNING FIBERGLAS CORPORATION 


NOTICE 

The f ollowing Debentures previously called for redemption have not as yet been presented for 
payment: 


DEBENTURES OF §1,000 EACH 


M 380 

674 

896 

907 

108B 

1132 

3177 

5457 

6615 

12589 

14878 

672 

8 SY 

903 

914 

1089 

1603 

3178 

MBS 

6617 

12638 

19736 

673 

853 

804 

822 

■1133 

3178 

5152 

66X4 

12566 

14877 

19742 


Under the Interest and Dividend Tax Compliance Act of 1983, we may be required to wiih- 
hold'20% of any gross payments nude within the United States to certain holders who fail to 
provide us with, and certify under penalties of perjury, a correct taxpayer identifying number 
(employer identification number or social security number, as appropriate) or an exemption 
certificate on or before the date the securities are presented for payment Those holders who 
axe required to provide their correct taxpayer identification number on Internal Revenue Service 
Form W-9 end who fail lo do so may also be subject to a penalty of $50. Please therefore provide 
the appropriate certification when presenting your securities for payment. 



OSZXBREICHI5CHE>OLKS84NKENAKI1ENQESEI1SCBAFT 
U.S. $50,000,000 

FLOATING RATE SUBORDINATED NOTES DUE 7995 


in accordance with the provisions of the Notes, notice Is 
hereby given that for the Initial interest period from July 9, 
1985 to January 9, 1986 the Notes mil cany an interest 
Rate of 83/16% per annum. The interest payable on the 
relevant interest payment date, January 9, 1986 wffi be 
U.S. $209.24 per U.S. $5,000 Note. 


By The Chase Manhattan Bank, NA, London 
Agent Bank 




Fbrretningsbanken A/S 

(tnowpsratstf to the tingtibrn ct Nanny BnMcfM&flW 


U.S. $30,000,000 

Floating Rate Subordinated Notes due 1997. 

Holders of Floating Rate Subordinated Notes of the 
above issue are hereby notified that for the Interest 
Rariod from 11 th July, 1985 to 11th October, 1985 the 
following information is relevant: 

1 Applicable 

interest rate: 8% per annum 

2. Coupon Amount payable on Interest 
Payment Date: USS204.44 

per US $10,000 Nominal 


3. Interest Payment 
Date: 


11th October, 1985 


Agent Bank 

Bank of America International Limited 


Thti announcaucM appears as a matter of record onJy 


A 


spaiasno* 

Group 


ECU 25,000,000 

MEDIUM TERM FACILITY 


LEAD MANAGERS 


CHASE MANHATTAN CAPITAL MARKETS GROUP 
FIRST CHICAGO LIMITED 
IMIL (IMI GROUP) 


LENDER: CHASE . BANK AG 


FUNDS PROVIDED BY 


BANQUE DE LA SOCIETY FINANCIERE EUROPliENNE - SFE GROUP 

THE CHASE MANHATTAN BANK N.A 

COMPAGNIE MONtGASQUE DE BANQUE 
CREDIT COMMERCIAL DE FRANCE 
CREDIT LYONNAIS 

THE FIRST NATIONAL BANK OF CHICAGO 

.. IMIL <IMI GROUP) 

NATIONAL WESTMINSTER BANK GROUP 


ARRANGED BY 


ISTITUTO MOBILIARE ITALIANO 


Agent CHASE BANK AG 

■June IMS 


V 

» 



\ 
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UK COMPANY NEWS 

' ‘ ' 'Mdlad Cassdl on Olympiad York’s disposal ' ' 

Why MEPC is no longer a hunter 




Olympia 4c Turk’s ' decision-' to 
sen English Property Corporation 
to MEPC six years after its 
acquisition ends a relationship, 
which always seemed likely to 
be short-lived. 

The property and resources 
-''group, controlled by the Retcb- 
raann family- of Toronto and now 
one of the' world’s largest private 
. development operations, picked 
*p EPC — formerly. Mr' Robert 
.Enters Stax (Great Britain) — fa 
1979 for £58m, after a succession 
of rival offers involving Wereld- 
have, the- Dutch developer. 

KPC remained a public com- 
pany because -its convertible loan 
stock holders elected not - to 
accept the O & Y offer. 

From the outset, Olympia & 
York, seemed much less enthu- 
siastic about RPC's substantial 
UK - and European Investment 
portfolio'- than it- was 'about its. 
new .acquisition's Canadian 
interests, particularly a large 
stake iuTrtaec Corporation, then 
Canada-t '-.gfecond-Iazgest quoted 
pipparty rcopapany. 

After.', v 'its : " successful bid, 
Olympic- & York left Hr Stanley 
-Honeyman, the existing EPC 
- chief executive, to-run the Euro- 
pean. business and to gradually 
■ dispose of .most of ' its invest- 
ments, in Belgium and France. 

It recently became dear that 
EPC was for sale and, although 
the sum raised is small ' by 
Olympia &• York standards, it 
wilj pome 1 in qseful at’ a time 
when the group is paying £L2bn 
in a two-step deal te acquire 
majority, control of Gulf Canada. 

The deal is also more than 


useful for MEPC, which has for 
some time been looking to 
acquire a development and 
investment portfolio in order to 
help consolidate its position as 
the UK’s second largest develop- 
ment group. 

According to Mr Christopher 
Bens on, managing director of 
HEPC: “We have bad a shop- 
ping list of potentially attractive 
companies but we have been 
getting uncomfortable with the 
sort of prices being paid. This 
time we have found an oppor- 
tunity to buy in at a price with 
which we are comfortable.” 


Olympia and York’s UK property 
interests and the purchase was 
proposed and negotiated over 
the past month. Hr Benson 
denied that the EPC dead repre- 
sents a “ second choice " and 
emphasised that his company 
looked at i-ts possible purchase 
on several occasions in recent 
years. - 

“In -the past, there have 
always been elements of the. 
EPC portfolio which we did not 
like. This time, following 
further disposals, it suited us 
and it suited Olympia, and York 
to sell,” he added. 


C Prices were getting uncomfortable but 
this time we found an opportunity to bay 
at a price with which we were comfortable J 


Ur Benson added: “ We ere no 
longer a predator, if that is what 
.we. were before.” He did not, 
however, rule out the possibility 
of further acquisitions If “In- 
teresting situations " arose. 

HEPC recently made a play to 
take the 26.5 per cent stake In 
Stock Con version. formerly 
owned by family interests of the 
late Mr Robert Clark and even- 
tnaily purchased by Stockley, 
the fast-expanding property 
investment group. 

The company's failure to buy 
Into Stock Conversion apparently 
reactivated its interest in 


currently have £67m worth of 

Mr Benson emphasised that 
MEPC already has an active UK 
development programme: “We 
projects under way and, if all 
our planned developments come 
to fruition, that figure will have 
grown, by an additional £B4m by 
November! " 

“ Oh top of that, projects worth 
another. £6Qm are already a 
possibility,” he said. 

MEPC will how. embark on a 
programme designed to massage 
the EPC portfolio into better 
shape, improving the quality of 
the property and raising the 


Metal Box £9m U.S. expansion 


BY jUMDftlW ABENDS 

Metal Box, the packaging group 
- is to purchase Eyelet Specialty, 
a U.S. lipstick case manufacturer 
through its U.S. subsidiary, 
-Risdon, for $12m-(£9m) in cash 
and assumed' liabilities. 

The deal is designed to 
strengthen Risdon’a position as 
the largest! U.S.. producer of 
cosmetics and .toiletries packag- 
ing, and will be funded from 
the company’s existing borrowing 
facilities. • 

Eyelet; Specialty, which is 
ftresently owned by Kingston 
{Fool of Hanson, Massachusetts 


manufactures metal and plastic 
lipstick cases at its plant In 
Wallingford, Connecticut. In 1984 
sales totalled around $26m 
(£19.5m). 

Through the purchase of 
Eyelet. Metal Box has also 
acquired tbe company's United 
Tool subsidiary in Bridgeport, 
Connecticut, which produces 
injection moulding tools. 

In addition, it has acquired 
Eyelet’s overseas interests, in- 
cluding a 49 per cent stake in 
Eyelet Mexicans, a cosmetics 
manufacturer, a minority interest 
in Eyelet Iberia, a Spanish lip- 


stick container manufacturer, 
and 100 per cent of the group's 
Liechtenstein based European 
trading company. 

Mr .Denis Allport, Metal Box 
chairman. said yesterday that the 
deal would give Risdon new 
footholds in. the VS., European 
and Central American cosmetic 
packaging markets. Risdon, 
which is a subsidiary of Metal 
Box America, accounted for 
nearly- 45 per cent of the 
company’s 4270m (£203m) sales 
in 1984.-.. 

Metal Box shares slipped lOp 
yesterday to' close at 452p. 


Income derived from it. One or 
two disposals are possible. 

The first building in the EPC 
portfolio to be given MEPC's 
attention will be Lee House, the- 

157.000 sq ft office building on 
London Wall in the City of 
London, now virtually un- 
occupied and — in its present 
state— untenable. 

Two planning applications for 
the redevelopment of the build- 
ing to provide up to nearly 

300.000 sq ft of office accom-, 
modation have already been 1 
jointly submitted by EPC and ! 
Guinness Peat Properties, 
although refurbishment remains 
a possibility. Total, redevelop- 
ment appears more likely, bow- - 
ever, and MEPC would normally 
prefer to carry ont any scheme 
of this scale on Its own. 

The other principal properties 
in the EPC portfolio include the 
Postings shops complex in 
London’s Kensington High 
Street, Petershfl] House in Queen . 
Victoria Street, City of London — 1 
where a new headlease has been i 
agreed — the Kingsmead shops 
and office centre in FarnboTough, ' 
Hampshire and the Milton Trad- 
ing Estate near Abingdon in 
Berkshire. 

About 500 acres of land 
remains to be developed along- 
side the 2m sq ft estate. There 
is one continental property 
included in the package — La 
Boursidiere office complex close 
to Orly airport, Paris. The prin- 
cipal tenant is Thompson CSF. 


McMullen tops 
£lm half-way 

McMullen and Sons,' Hertford- 
based brewer, wine and spirit 
merchant and soft drink manu- 
facturer, has lifted pre-tax profits 
for the six months to March 30 
1985 from £92,000 to £lJ29m. 

Tbe. directors of this close 
company have declared a first 
Interim dividend of 1 . 26 p on the 
ordinary and preferred ordinary 
shares. The shares are unquoted. 

Turnover amounted to £11. 36m 
f£l0.45m), and the pre-tax result 
includes income from listed ip- 1 
vestments of £56.000 (£59,0001 
and interest received £134,000 
(£82,000). There were profits of 
£35.000 last time on the sale of 
investments. 

Tax totalled £521,000 
(£403.000). 


This announcement complies with the requirements of the Council of The Stock Exchange In London, it does not constitute 
an qffer of, or invitation to the public to subscribe for or to purchase any securities. 




Wells Fargo & Company 

(a California corporation) 

U.S. $100,000,000 

Floating Rate Subordinated Notes Due July 1997 
Maximum Interest Rate 13% 

Issue Price 100% 

TheJoUowtng have agreed to subscribe or procure subscribers Jor the Notes: 

Goldman Sachs International Corp. 


Al-Mal Group 

Arab Banking Corporation (ABC) 

Bank Brussel Lambert N.V. 
Commerzbank AktiengeseQschaft 
Daiwa Europe Limi ted 
Genossenschaftliche Zentralbank 

Almeairenfluhift: 

New Japan Securities Europe Limited 
Nippon Credit International (HK) Ltd. 
Yamaichi International (Europe) I imiM 


Amro International Limited 
Banca Nazionale del Lavoro 
Citicorp Investment Bank. Limited 
Creditanstalt-Bankverein 
Fuji International Finance Limited 
Mitsui Finance Internationa] Limited 
The Nikko Securities Co., (Europe) Ltd. 

Nomura International Limited 
Yasuda Trust Europe Limited 


.Application has been madefor the Notes. In bdarerform tn thedenominationsqfU.S. $10,000 and U.S. $50,000 each or in registered 
form tn thedenomtnatioriofU.S. SlO.OOOor Integra? multiples thereof, constituting the above issue to be admitted to the Official List 
by the Council of The Stock Exchange, subject only to the Issue of the temporary global Note. Interest will be payable quarterly in 
arrears In January, April. July and October, the first payment being made in October. 1985. 

Listing Particulars are available In the statistical services ofExtel Statistical Services Limited. Copies of the Listing Particulars may 
be obtained during usual business hours on any weekday ( Saturdays and public holidays excepted I from the Company 
Announcements Office of the Quotations Department of The Stock Exchange, Throgmorton Street. London EC2, up to and including 
July 12. 1985 or during usual business hours on any weekday ( Saturdays and public holidays excepted) at the addresses shown 
below up to and Including July 24. 1985: 


fVdrlman Svhc International Corp. , 
162 Queen Victoria Street, 
London EC4V 4DB 


Cazenove fit Co. , 

•12 Tokenhouse Yard, 
London EC2R7AN- 


July 10. 1985 


REA profits 
leap-£lin 
site purchase 

“i .REA AlAngs,: : Which .'hw* 

- - — mrinterestaf- Jh‘ pfcmtttioni tore 5 - 
■ '“-ca iKikoastng and nobtataer mtoragetn 

'*!;> 4ifie*.pr«H»6fc.*iwnfltk*by”72ff* tiiep' 

cent from- £L29m to £2 -23m in 

- • 1984. The final dividend is lp net 

for a doubled totql for the year 
2p per £1 -share Oh Increased 
#J . - capitaL 

... The company . has also 

. ,■ announced the £lm purchase . by 

its subsidiary. Container Parks 
& Services, oTa freehold site at 
Dagenham, Esse x , for use as a 
. container depot Tbe site is 
independently valued at £lm and 
the cash consideration is to be 
paid In fall on completion— due 
-on September 1 Z9S5. 

The directors say this purchase 
will enable the company to con- 
solidate on a single site Its con- 
tainer depot operations which 
- ' ' f 'J have previously been split 
' - - between two. separate sites. 

Turnover In 1984 improved by 

9 per -cent from £30 .32m to 
— ' £33. 13m. After tax of fl.Tlm 

(£779,000) earnings per share 
were stated ahead from 9.7p to 
14P. 

Last year there was also an 
extraordinary credit of £146,000 
being net profit on disposal of 
the former freight forwarding 
division and on the sale of the 
group’s holding in a related com- 
pany. 


Scottish Equitable boosted 
by pre-Budget fears 


FEARfJ OF . an attack . by the 
Cbanbellbr Tif the Exchequer, TjLr 
Nigeria wsan'.'-Ld the JasLBudgpt 
a pension sales boom 
for . Scottish Equitable life 
Assurance Society during the 
early months of the year. 

. New business figures for the 
first half of the year showed 
that new annual premiums were 
up nearly 50 per cent to £23m, 
while single premiums rose by 
135 per cent to £37.6m. All sec- 
tors of the company’s pension 
business were buoyant and pro- 
vided this growth. 

New annual premiums on self- 
employed pensions almost trip- 


pled,., .lo £lL5m,, while single 
prenjiupi,, s^Jfepaplqyed , Sales' 
more than dpi&tjd tn £13m, mak- 
ing ihejSe'Jf-eSnpmyea Market the 
most buoyant oltne pension sec-’ 
tors. Within these figures, the 
company’s ' unit-linked plans 
enjoyed phenomenal sales 

The company also reported 
good sales in the executive pen- 
sion market where it is a leader 
in the small self-administered 
field. 

Tbe company’s entry into the 
unit-linked life market on Sep- 
tember 1 1985 has already bought 
in £8m of pre-launch sales of its 
performance bond. 


BOARD MEETINGS 


Tha following companies have notified 
dates of board masting* to the Stock 
Exchange. Such meetings ora usually 
held tor the purpose of considering 
dividends. Official indications are not 
available as to whether the dividends 
era interim* or finale and the sub- 
divisions shown below are based 
mainly on last year’s timetable. 

TODAY 

Interims: — Eurotherm International. 
Gresham Trust. M & G Dual Trust, 
Perroom. Romney Trust. Southern 
Business Lessing, Tan, Vsntona 
Viyslla. 

Finals: — H. P. Bulrnar, Leopold 
Joseph, Magnet and Southerns. 


FUTURE DATES 
interims:— - 

Barclays .Bank 

Electronic Machinrr _ 

Imperial Jo roup 

Yeoman Investment Trust ...... 

Hnator— 

Arlington Motor ... .... 

Bov an (O, F.) 

Black Arrow 

British Electric Traction 

Cowan, de Groat 

G.T. Japan Investment Trust 

Multitone Electronics 

Norton Opsx 

Ransom TWIlitem) 

Reed Executive 

Robertson Research .... 

Setters International 

Stroud Riley Drummond 



1984/85 HIGHLIGHTS 


Turnover 

Profit before taxation 
Profit after taxation 
Earnings per share 
Dividends per share 


Yean ended 31st March 
1985 1984 

£000 £000 

( Uaat u fifed ) 

240,733 191,302 


24,844 

20,055 

38.8p 

4 . 8 p 


16,528 

11,730 

22.7p 

4.4p 


a£ Pre-tax profits of £24. 8m (1984: £16.5xn) 
including £13. lm exceptional profit. 

# Final dividend of 2.8p net giving an 
increased total of 4.Sp net (1984: 4.4p). 

# Intasun Travel pre-tax profit £6.2m 

. (19S4: £8 .7m) . Air Europe pre-tax profit 
£5.5m (1984: J£7.8m). 

$ Intasun Havel Division carried 1,063,000 
passengers (1984: 820,000) at a 96% load 
factor. 

4s By end-Jcne Intasun Travel Division 
Summer 1985 bookings totalled 675,000 
-which represents a 5% decrease over same 
period in 1984. However, late bookings are 
good and some growth in volume is 
anticipated for Summer 1985. 

$ Group Development 

Purchase of Global Tours effective from 


November 1985. Purchase of Group's first 
UK hotel Barbican City for£7.5m. 
Formation of a joint venture with Ramada 
with the intention to develop a substantial 
presence in UK hotels. Formation of joint 
venture with Ladbrokes to purchase and 
manage Mediterranean resort hotels and 
the purchase by that joint venture of Cortijo 
Blanco in Maibella and Lee Zocos in 
Lanzarote for approximately £10m. 

$ Prospects 

Because of the increase in the 
-unpredictability of the tour operating 
market and the significant diversification 
programme by the Group, it is even more 
difficult than in previous years to make any 
forecast. However, subject to unforeseen 
circumstances it is likely that the Group's 
profits before tax forthe year ending 
31 March 1986 including exceptional profits 
will be somewhat similar to those achieved 
in the year ending 31 March 3985. 




Heron International 




PROPERTY 


FINANCIAL SERVICES 


TRADE 


Record profits and turnover 


w 


An increase in both profits and 
shareholders’ funds extended further Heron’s 
unbroken record of g r o wth. 

Pre-tax profits increased 26% to £325 
million and shareholders* funds by 12% to 
£270J milliaii. 

The group’s finances were 

further augmented i fawng riia — 

year by the successf u l issues of a _ 

seven-year US$50 million • ISWE**! 

Revolving Euronote FacQits a ?^***£ - 

seven-year floating rate ECU 
40 nriffianNote and a ten-year 10G Sbareholdi 

million Swiss Franc Band. Pima 
Savings issued a ten-year floating 
rate US$100 millian Mortgage- 
Backed Bond. 

Heron is ready to respond to 
opportunities for expansion by 
acquisition as well as by the organic 
growth objectives set for the future. 


PROPERTY 

Heron Property Corporation bad a record year wbh the completion of a 
number af major.devdopment projects as well as increasing activity a investment 
■nd development of retail property Ea addition to tbeacqnfaidan of 32 stores from 
FWVfool worth. afi of which have been ad d , the c o mp an y farther developed aod 
soM over 20 rami! iiiia inprime high street location! rmtionwidc. 

FIVE YEAR FINANCIAL SUMMARY 


FINANCIAL SERVICES 


figures a £m 

Tiinwr 

Profit before natation 
Shareholder^ funds 




In the United States Pima Savings returned a reccfd level o£ 
earnings, profin increasing 28% owr last yean Thai assets rose 
to 3L6 bOboo. National Insurance and Guarantee Corporation 
returned record profits from a record tad of premium incomes 


TRADE 

The division performed satisfactorily in spine 
rf pnnrimiiny HifRml t nagfcgCfllldfcSO IMI tyjrl ^ 
turnover rising 10 £334 cnQIion- ’ 

Heron Homes advanced further on fast year’s 
record profis. La ndresonrees are now valued at £30 
million over book valaes. 

The ruanagemeotof oor motor related 
qpennons t^ui iutiup^ gpj pgtr nodd 

l amc to for Lancia and SnztJd vriH enhance ihe 
penetration of our ranges for the coming yca^. 

Bpmn Communications p^*n rmn^ ^ 
oocsf&laie ks significant sofce hi the home 
ente minmen rand i ecurc market wit fa its ILS. 
subsidiary Media 
year with good results. 


C^mafdmAammiRipenfirdksmet a ded SJttlta nAtSaSmt gaaMk frmi 
TicSesraa^BamlnunaamalPlC, Eerm Hawse, ISMarylebcmeRaad, LoadawNWl 5JL, 
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Mr UK '~N 


BED ELEG1BICA DE ESPANA, S. A. 
20.000.000.000 pms. 

LONG TERM SYNDICATED WAN 


BANCO HKEAHOINDDSIBIAL 


LEAS MANAGERS 


BAHKOF AXZBXGA, SJLE. 


MANAGERS 

SftSCODESltBAO.AA. 

BJUBCO ESBUSTOL sz CHESSXO, S. fi. — BANB8TO— 
Itaco HXSUHO UKEUCABO. S. A. 

BANCO OBQUUO UIOOU, 8. JL 
CUA BE ABDBBOS X KOHTE DE FIEI1AS 
SB LA CIUDAD BE VUXUtt. 

CAJA DX PEHSMHES — CADCA— 

C0H7ESKBAGI0N ESS&AOEA SB CAcTAS SB AZZCHER0 


BANCO HE TBGAX&, 8. A. 
BASCOECQ3BDXnEnUi& 
BANCO XNDUSXBXAXi SB BILBAO 
BHP BSEAfTA, S, A. 

pi pjwijrijn 
onwimw. n dBif 

— Sucursalen EspaAa— 


— CECA— 

yaira mcnragra hakovxb TKOBT QO. ICOHOAN gPJJtAzmr tBVna COmtUtt Of NB1V 

— SucurssJ an Espafia — — Sucursal eti Eepa rta — 


03 -MANAGES 


UVGO AUBE EWSBOL, 8. JL -AAESBANK— 

CAM8SHASUD 


f»3 | jgg fu nw Mtj in ihtjbt* —CADLi nurrri — 

CUADBAHOSBOBUXXtBU 


raktofants 



t ciu n; mn nicniM 


UMOUUIHUmi.L 
HE AHHDtttt EebIQEUiU lUAUfli 
film pwrtmtony T BM M im*B p| 

fffji pi $B Q gM n — 
m f i ffiM i p wnmif. ]m f ftn T TlftTTTlF 
GUI nt 1XODQ1 xmcsDatixc INO 


uniatamotmuaA 


ACENC? AND COORDINATION 


BANKof AMERICA. S.A.E 


BaiicolBsfia no i ndw Wal 


Great Portland 
Estates 


1985 - net revenue £9,577,000 - up 118% 
1985 - earnings per share 6. 8p - up 11% 
1985 - total dividends 6.0p - up 9% . 

1985 - property assets exceed £300,000,000 


Copies of the Report and Accounts may be obtainedfrom 
the Secretary at 


Great Portland Estates PJL.C. 
Knighton House 
56 Mortimer Street 
London WIN 8BD 


United Leasing pic 


★ turnover up by 68% to £176m 


★ pre-tax profits up by 43% to £5.3m 


★ earnings per share up by 48% 


★ net assets now exceed £17m 


Besides an excellent financial performance United Leasing has achieved 
its objective of becoming a world leader in supply and finance of high technology 
equipment 

Our core business remains the supply and leasing of IBM computers to major 
corporate accounts, and this year we have achieved the distinction of leasing the 
first commercially installed 3090 "Sierra" processor anywhere in the world, 
costing over £4.5 million. We have also entered the microcomputer business to 
capitalise on the demand from our existing European corporate customers and 
have developed our asset financing activities to a substantial business, accounting 
for almost 30% of our turnover. 

We are involved in business areas which, despite the inevitable peaks and 
troughs, continue to grow at a rapid rate. The information technology industry 
alone is projected to generate annual sales by 1995 which will exceed SI trillion. 
Our consistent success should ensure healthy participation by this Group in a 
truly exciting future 

Parry Mitchell 

Chairman 

TV«AnnudRq?ortiind AceourtSforlbeywencfinsIlRMaKh wifi to 5hfc<hoW<rt « August n*-U i..t„ iqoe 

BiwjwxiUlteat^pt^comptolhecouportbttew: 901 JUiy ItoJ 


^T«. I raik 


Tft Louise Oddy. Company Secretary, United Leasing pic, 14 We] beck Street. London WIM7PF 


Name: 


I 

| A ddress; 

I 

I 
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UK COMPANY NEWS 


Securiguard 
lifts profit 
by 39% in 
first half 


INCLUDING the results of Con- 
solidated Safeguards from 
February 1, the Securiguard 
Group has lifted its pre-tax profit 
by 39 per cent in the half year 
ended April 28. 19S5, from 

£398,000 to £354,000. Its shares 
are traded on the USM. 

Mr Alan Baldwin, chairman, 
says the merger is proving 
successful and he expects to see 
benefits of the improved 
efficiency and strengthened 
organisation in the second half. 

He says the group continues 
to expand its existing business by 
organic growth and acquisitions, 
while seeking to diversify and 
broaden its range of activities. 

Following the acquisition 
of Consolidated Safeguards, 
security services now represents 
some 83 per cent of group turn- 
over, which rose from £5. 6 m to 
£9.7m In the half year. The clean- 
ing division (office and indus- 
trial) has performed well, show- 
ing profits marginally ahead of 
last year despite continuing 
adverse market conditions. 

"1 look forward to another 
very successful year," Mr Bald- 
win tells shareholders. In the 
year ended October 2S, 19S4 the 
group made a profit of £821,000 
and paid a dividend of 2.35p 

The half year profit comprised 
Securiguard £161,000 and Con- 
solidated £125,000 prior to the 
merger, and combined group 
from February £268,000. In the 
comparable period of 1984 
Securiguard made £322,000 and 
Consolidated £76,000. 

Tax charge averages 42 per 
cent and takes £23,000 (£191.000). 
leaving the net profit at £321.000 
(£207,000) for earnings of 5Jp 
(3.4) per sfaare. 


comment 


Securiguard has once again come 
through with organic growth of 
over 20 per cent combined with 
a strong thrust from the group’s 
policy of aggressive acquisition. 
And yet Its shares, up 13 yester- 
day to 155p, are not tar above 
the 134p price at which the com- 
pany joined the USM in April 
1983, and while earnings have 
surged, the company's p/e ratio 
has plummeted from nearly two 
years ago. Assuming that it 
makes £L4m for the full year 
(Securiguard generally makes 
about BO per cent of its profits 
in the second half) and applying 
a 40 per cent tax rate that ratio 
is now a mere 11 . Some of the 
fall from favour has been due to 
unexpectedly difficult conditions 
in the cleaning market, where 
margins are very tight Indeed. 
Securiguard has attempted to 
hold its margins, and profits from 
this division are currently grow- 
ing at about 10 per cent a year. 
Meanwhile the security business 
is moving from ^strength to 
strength, gaining an increasing 
share of the manned security 
market while a move this year 
into electronic surveillance 
seems to have been successful. 
More acquisitions are on the 
cards. 


County Properties forges ahead 

• .... ii iHmiM not Hi 


WITH ITS share of McLeod 
Russel, the County Properties 
Group, engaged fa development 
and investment, has turned in a 
net profit of £1.69u and earnings 
per share of I7.2p for the half 
year ende March 31 1985. 

These compare with £2J22m 
and 22.7p respectively for the 
whole of the previous 18 months 
period. The directors are confi- 
dent that 1985 will show 
improved results for the group 
and that the growth in earnings 
will be sustained. 

County Properties holds 40-98 
per cent of McLeod Russel. Uie 
trading property and plantations 
group. It has shown substantially 
improved results for the period 
ana its net contributio to the 
group profit came out at £1.54m. 
County Properties' net profit 


was £145,000. • • 

In view of the further pro- 
gres achieved, the directors arc 
paying an Interim dividend of 
1.25p net per share at a cost of 
£ 121 . 000 . For the previous 18 
months the total dividend was 
3.4p which Included two interim 
payments of lp each. 

Reviewing the half-year, Mr 
John Guthrie, chairman, reports 
that all projects continue to 
show good progress. The project 
at Kirkcaldy has been concluded, 
part of the Ayr development site 
sold and the sale of a super- 
market site at Banff completed. 
These projects have generated 
the substantial part of the 
development profit of £295,000 
for the period. 

tn addition, other projects are 
being undertaken suefi as five 
new biBb street shops in Inver* 


^ VBHSrJS WSI BESWEjSttUi- 

and at Inverurie, and .*^55?' jfS, ran sfe-motth period; but 

that company's directors are 
confident of a good result for the 
year. Ho poiutt out thai erep* 
art seasonal find Oat 

McLeod's results*#* the tMthilf 


office refurbishment at Windsor. 
Hie company has been selected 
by the Renfrew Distnct Council 
to develop a prime town-centre 
site in Paisley, and by British 
Rail Property Board to develop 
a town-centre site In Sunderland. 

On the investment side, rent 
reviews continue to provide 
growth In income and capital 
values, says die chairman, and 
profit came to £425.000. Ike 

company has contracted to s*u 
the substantial part of the trad- 
ing estate In Glasgow which 
when completed, will leave the 
property portfolio almost en- 
tirely within the rctm/mociftied 
office category. 

Mr Guthrie stresses that 
McLeod's figures for the half 


include 13 months figure* troth 
one of It# related companies. 
The group Rwfit fartth 

w £2&m 

£d l.OOO. In thecpriwpobmn* 

period county 

there was no ccntrleuuon- from 
McLeod. 

The stock market capAtaiim. 
tioa of the holding in McLeod b 
around £lfim, and i* equivalent 
to soma 109p per County ehm*. 


Evans of Leeds tops £4.4m— changes policy 


PROFITS BEFORE tax of Evans 
of Leeds, which is engaged in 
property Investment ami devel- 
opment, moved up slightly from 
£4Jm to £4.45m in the year 
ended March 31 29S5. 

There has been a change of 
emphasis from the purchase of 
industrial Investments to that of 
modem commercial properties. 
Although this must create some 
additional burden on profit 
margins, the directors emphasise 
that property investment is long 
term and they feel confident In 
continuing their present mainly 


commercial investment policy. 

Shareholders’ funds at the 
year end were equal to H5p per 
share, and there is an additional 
5p per share from surplus of 
revaluation of investment 
properties held in stock. Their 
final diivdend for the year is 
raised to 2 p, to give them a net 
total of 3J75p compared with 3p. 

During the year the company 
invested £5.42m in nine commer- 
cial and retail investment 
properties, including a retail 
development site of some 2 } 


acres at Haxby. York. The 
average rental return on these 
is 10.34 per cent, with some 
rent reviews still due in the 
short . term. Total borrowings 
were equivalent to 22. 12 per cent 
of assets. 

In the year gross rental 
Income was ahead from £ 6 JMm 
to ffi-SSra. There were falls In 
income on the sale and develop- 
ment of properties, other operat- 
ing income and interest receiv- 
able. while interest paid was 
around £lJS3m (£L32m). 


Tax !■ reduced to £L 66 m 
(£i. 97 xn) ro leave the net profit 
at £2.79m (£JL3$»>. «. ftJKp 
(7.1 lp) per share. Then are- 
also extraordinary profit* of 
£171.000 (£93400). 


The investment portfolio has 
been professioiuliy reviewed at 
March JL Industrials wef* 
valued it £2»m to give a rental 
return of 1&6 per cent; mall 
were J54-63m for 6.60 pri" cent, . 
and Offices £21x0 for 9.0ft par 
cent. Average return worked 
our at X3.16 per .cent. 


Bremner gives warning of 
poor first-half results 


THE RESULTS far the first 
quarter of the current year at 
Bremner have continued to 
. reflect difficult trading condl- 
| Hons, with a fall in turnover and 
an increased trading loss, says 
Mr Michael Black, the chairman 
of this retail store operator, In 
his annual statement. 

The current programme of 
rationalisation and re-organisa- 
tion of the trading of the store, 
including necessary staff reduc- 
tions, means that first-half results 
will inevitably be poor, he 
warns. 

The results will have to include 
the exceptional costs of depart- 
ment closures, writing-off of 
stock and staff redundancies and 
will be additionally affected by 
the unavoidable disruption 
caused by the changes. 


The board Is confident, how- 
ever, that once these changes 


have been made, the company 
will be able to trade profitably a 9 
a smaller efficient retail store, 
while at the same time utilising 
to the fullest advantage its 
property assets. 


As reported on May 13. pre-tax 
profits dived from £ 126,000 to 
£5,000 for the year ended January 
31 1985. 


Mr Black says the new board, 
appointed in April, has been 
thoroughly reviewing all trading 
aspects of the company. Having 
looked at all departments, it has 
elected to concentrate retailing 
efforts io the merchandise areas 
where the company has been 
strongest. Customer credit terms 
of trading are also under review. 


Bluemel confident of 


satisfactory profits 


CONTINUING businesses within 
die Bluemel Bros group are 
trading profitably and will pro- 
duce satisfactory profits for the 
year coding September 30 1985 
state the directors. The sub- 
sidiary operating the Wolston 
factory, however, is being put 
into receivership. 

Attempts to restore viability 
and profitability to the factory at 
Wolston have failed, the direc- 
tors state. Problem# were 
further aggravated by the rejec- 
tion of the planning application 
relating to the proposed sale and 
redevelopment of surplus land, 
and the directors have Invited 
the bankers to appoint a receiver. 

In the half year ended March 
31 1985 the group, which makes 
accessories for the cycle and 
motor cycle trades, returned a 


loss of £306,000. compared with 
£98,000 tn the 1981 period. Con- 
tinued businesses improwd ftsir 
operating surplus from . £ 62,000 
to £219,000 although thil did 
include the Ron Kitcfcing Group 
acquired a year ago: but .that 
was more than offset by the loss 
In discontinued businesses which 
Shot Up torn £115.000 to £441,000. 

Sale* of the original Bkiemti 
produots from the Wolston 
factory dacha ed steeply hi the 
spring; while new products 
showed considerable promise 
they could not carry the burden: 
of costs tn rime: 

Estimated cuss associated with 
the damn of discontinued 
business was £250.000 and have 
been charged ag an e xtr a o rdinary, 
debit Loss per share for the half 
year came out at 2.£8p <l.«8p>. 


Margins rise 
at Stirling 


Stirling Group, garment manu- 
facturer raised pre-tax profits by 
17.5 pei cent from £115m to a 
record £. .76m in the year to 
March 81 1985 and the directors 
say current trading remains up 
to expectations. 

Sales, which rose 14 per cent tn 
£19.86m (£17.2380, continued to 
benefit from the company's 
ability to design and produce 
related garments. Margins have 
improved through attention to 
efficiency by Investment 

In line with the board’s stated 
intention of gradually reducing 
theexisting high dividend cover, 
the net payment la lifted In effect 
by some 46 per cent from 0.72p 
to L05p net, with a final of 
0.65p. 

Current tax for the year took 
£560,000 (£340,000) and deferred 
tax accounted for £63,000 
(£302,000). Stated earnings per 
20 p share were 823p (adjusted 
7£4p) after current tax, and 
7Hp (adjusted 5A7p) after total 
tax. 


The company’s capital expendi- 
ture programme included the 
opening and equipping of a 
further factory. 


Confidence at 


Time Products 


Mr Richard Langdon, chairman 
of Time Products, told the 
annual meeting that trading in 
the UK has for the first months 
of the year been satisfactory. 
Sales in both retail and whole- 
sale divisions are up on last year 
and In line with our budgets. 

The company’s newest acquisi- 
tion, the House of Lipkin, has 
been subject to rigorous review. 
There has been a reorganisation 
of the internal operations of the 
company and as a result all 
TnflTi irffl fffrirrtng is being 
centralised in Birmingham, and 
the company has embarked upon 
a programme of modernisation. 
“ We remain confident about the 
prospects far the Lipkin Group” 
said Mr Langdon. 

In Hong Kang trading Is going 
well and our new fashion ranges 
are being particularly well 
received throughout the world. 

“ Although, in the UK we are 
very dependent upon the level 
of Christmas trade, we view the 
next year with considerable con- 
fidence, ” said the chairman. 


SEUNCOURT & STORMGARD: 
All the conditions relating to 
the offer having been satisfied or 
waived, they have been declared 
unconditional in all respects. 


LADBROKE INDEX 
932-936 (-13) 
Based on FT Index 
TeL' 01-427 41U 


This advertisement compflos with the rwquimmerta of Ihe CourKfl of The Stock Exchange 
and does not constitute an offer of, or Invitation to subscribe tor or purchase, *ny wcurfflo*. 
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U.S. $100,000, 

National Amtratta^jLBank Limited 


(Incorporated in the Stale of Victoria. Australia) 

Floating Rate Notes Due 1997 


The following have agreed to subscribe dr procure subscribers foe th* Notes: 

Salomon Brothers International Limited Crpdlt Suisse Rnrt Boston Umttod 


Banque Bruxelles Lambert SJL 
Citicorp International Bank Umited 
Dresdner (South East Asia) Limited 
Mitsubis hi Finance International Limited 
Morgan Stanley International 
Orion Royal Bank Limited 


Banque Paribas 
County Bank UmHad 
Manufacturers Hanover Limited 
Mitsubishi Dust & Banking Corporation (Europe) SJL 
National Australia Bank Limited 
Swiss Barrie Corporation International UmHatf 


Application has been made to the Council of The Stock Exchange for the Notes, issued at a price of 100 per cent, to be 
admitted to the Official List. 


Interest on the Notes calculated as set out in the Listing Particulars and subject to a maximum of 13 per cent, per annum is 
payable semi-annuafty tn arrears, the first payment expected to be made on 30 January, 1966. 

Listing Particulars relating to National Australia Bank Limited and the Notes are available in the ExteJ Statistical Service and 
copies may be obtained chi ring usual business hours up to and inducting 12 July, 1985 from the Company Announcements 
Office of The Stock Exchange and up to and including 30 July, 1985 from: 


Rowe & Pitman 
1 Finsbury Avenue, 
London EC2M 2PA 


Morgan Guaranty Trust Company of New York 
1 Angst Court, 

London EC2R7AE 


10 July; 1985 


A National Westminster Bank PLC 

(incorporated in EntfanJ Kith BmtttJ habi&t?) 

I$s»egfU-S .$1,000,060,009 PRIMARY CAPITAL FRN* 

(Floating Ratt NotaJ 

vsJaaMoajN » pwmarycapital rn» (series -a-) 
vssmjmjm humarv capital now series “fi") 


In accordance with the provisions of toe Notes, notice Is 
hereby given that for the six months interest period Unom 9 
July. 1985 to 9 January, 1986 the Series "A" Nctes wi carry 
an interest Rate of 8 V*% per annum. The interest payable on 
the relevant interest payment date, 9 January, 1988 against 
Coupon No. 1 wi« be U.S.54216.6? and U.S.S42t. 67 respec- 
tively for Notes In d enomi n ations of U.&$100.00Q and 
U.S. $10,000. 


The Series ’BT Notes wffl cany an interest Rate of 8 % per 
annum for the interest period from 9 July, 1985 to 9 Augiet, 
1385. The Interest payable on the relevant interest payment 
date, 9 August 1985 will be U.&$6a89per U.&S 10 . 000 prin- 
cipal amount and wifi be paid only through Cede! SA and 
Morgan Guaranty Trust Company of New York, Brussels 
Office, as operator of toe Eurodear System, In accordance 

with the terms of the Temporary Global Note, subject to tha 

provisions of the Trust Deed 


By T?to Otese Manhattan Bank, NA, London Agent Bank 
10 July, 1985 
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Kingdom of Sweden 


UJS. $700,000,000 

floating Kates Notes due 2005 

and 3 /i6% Income Rights due 15)90 


£ the Notes, notice jt 
nereoy gmn that for the six months- intemt mrinii fmm 
10th July, 1985 to 10 th January, I9S6 the Noes watewrv an 
Interest Rate of 7%% per ami' 'mmxy m 

us^ ! ^u“alJSoiSr y - 1986 

Righ« on 10th tam»y. IS* 
will amount to U.S. »*58 per VS. SIOJMO principal amount. 


Morgan Guaranty Thist Company of New York 

London 
Agent Bank 
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Goodbye to the 
company Santa - >, ■- 

Front the managing director, ' 
SecurlpUm - 

- Sir. — I wag particularly in- 
terested in your front page 
story “ Goodbye to the. company 
Santa {July- 1) but I wonder 
-whether the analysis is wrong 
in one historical aspect. I 
quote: "If any manager who 
retired in 1975 returned to 
work today be might justifiably 
have the impression o£ being is 
a foreign country,” . 

It seems to me that he would 
only be baffled if he were 
fairly., junior in .1875.. or work- 
ing for a particularly large and 
traditional organisation. 

Surely, the whole crop of 
new words—: Incentive, per- 
formance. merit- 1 appraisal— 
was already well known but in 
the 1 mid-1970s had temporarily 
disappeared into; an industrial 
soft-centre brought about by 
social indiscipline, lack-lustre 
management and. dare I say it, 
the' onset of the Employment 
Protect! cm legislation. : 

When I left fairly senior 
positions, in large organisations 
in 1968 and hitched my star to 
the building up of a small but 
respected 'service company, I 
brought all this language, with 
me. I declare emphatically 
that it had been beaten into 
me (quite right: tool)-. by every 
boss I- had respected. ■ 

I. still despair of the entre- 
preneurial flair and ruthless- . 
ness shown at a time when our 
economy (and . our crisis ol 
unemployment) need just those 
qualities but ft is' refreshing to 
feel that, ' as Stefan Wag&iyl 
Indicates, a change- is in the air. 

Perhaps some of us . now 
approaching 6Q may .hgve. the 
last blessing of. returning, like 
ducks, to those buoyant wafers 
we knew less than 2Q years 
ago. ■ ■ ; '• 

P. W. Saunders, - 

24-32, KHburn Jtigh Road, ■ 

NW6- 


Full details on 
. bank statements 

From the Managing Director, 
Solihull Staff Agency '■> - • 

Sir,— Ur D. T. Riley criticises 
the NatWest Bank statements in 
his letter (July, 2). If Mr RUey 
were,- as I do, to bank at Adam 
and Co., in Edinburgh (the first 
new Scottish bank for nearly 
150 yearn}, he would find not 
only that the debits and credits 
are totalled- on his statement 
but full narrative' details of 
each -entry aroi given, and an 
additional sheet Is provided on 
which expenditure and income 
is analysed according -to codes 
which he would indicate on his 
cheques and paying-in slips. 
John G. Fenwick. 

62. Poplar Road, Solihull 


The insidious power of size 


. From. Mr P. Richardson 

Sir, — Your leader (July 1) on 
the report of the Office of Fair 
Trading on “competition and 
retailing” made a number of 
important points- Although the 
report cleared the big super- 
markets of abuse of power, you 
rightly pointed out that hot all 
benefits of buying power are 
passed on to -the consumer. It 
is no accident that the returns 
of - the big food retailers are 
about 5 per cent above the 
industrial average, and almost 
double those of food manufac- 
turing. 

Although the OFT concluded 
that special discounts do not 
constitute unfair competition 
your view was that the argu- 
ment was not wholly convinc- 
ing. However, you concentrated 
your attention solely on the 
effects of such competition on 
the small retailer, and in so 
doing you missed the very im- 
portant effects on both food 
manufacturers and - primary 
producers. 

Producers of food are gener- 
ally small businesses with little 
control over the selling price 
of their goods. Agricultural 
support measures in indus- 
trialised 1 ' countries are partly a 
response to the need -of such 
businesses for stability and pro- 
tection. Food . manufacturers, 
though often large businesses, 
are still quite small in relation 
to the multiple retailers with 


whom they 1 must deal. There is 
little' 1 ' countervailing power " to 
withstand the price pressure 
exerted by such major buyers, 
and in? ^consequence returns to 
food manufacturers are low. 
This, .in iurn 'tends to under- 
investment '—.a. problem seen 
in the UK industry over some 
years. Forijubdncers the result 
is pressure on their prices, and 
a reduction, in home market 
share as imports are sucked in. 

I regret that, so little atten- 
tion has- been, given to this 
insidious power of one industry 
to control " the fortunes of 
another. It is. not true, certainly 
in the longer-term, that benefit 
to the' consumer should always 
be the. sole criterion on which 
matters of fair or unfair com- 
petition .are judged. The power 
of the; multiple retailer is ex- 
cessive at - this time, and 
although" some benefits accrue 
to the -consumer, some serve 
only to transfer wealth to 
shareholders and away from 
other lousinesses. .Reduced 
-home production, increased im- 
ports and "the social conse- 
quences. . of small retailers, 
farmers and * food manufac- 
turers -being squeezed out of 
business are matters of national 
interest -and -a cost to the com- 
munity at. large. 

Philip Richardson. 

Manor Farm, 

Wramplzngfeam Road, 
Wymondtoem Norfolk. 


Discounting the local- grocer 


From Mr R. K. Draper 
Sir, — Your editorial on the 
OIT's report on discount struc- 
tures made some interesting 
points. However, there are two 
other major problems facing 
the small retailer. - 

First, most independents shop 
from the local Cash and Carry. 
Major . suppliers Id this area 
include Linfood. and Argyie. 
both of which have considerable 
-retail interests (Gateway and 
Presto). The problem is that in 
some cases it is cheaper for a 
small retailer to buy from the 
retail side of the supplier, 
rather than from- the Cash and 
Cany. So the corner shop 
stands no chance of competing 
with the high-street stores on 
price! 

Secondly, most Cash and Carry 
stores offer retailers “ own 
brand ” 'products which, if sold 


at low enough margins, are 
cheaper than the brand leaders. 
However, while suppliers spend 
considerable sums of money in 
advertising these products to 
the trade, none of the advertis- 
ing 4s aimed at the consumer, 
apart I*mi window displays pro- 
vided free - for the retailer. 
Suppliers would, help the local 
shopkeeper moije If promotional 
expenditure were aimed at the 
house wffe$:after all, there Is no 
point in stocking competitive 
lines if - no-one knows about 
them. • 

• But to advertise in this way 
would produce another conflict 
of interests, because if the 
small shopkeeper increased his 
trade, the- Gateways and Prestos 
would- inevitably suffer. 

R. K. Draper;" 

2 King’s Road, 

Rtahdeni Nortkants. 

•rtf 


Debt burden cannot bb bridged 


From Mr J. D. Sutherland 

Sir, — The “ unmanageable ” 
burden of debt referred to in 
Nick Garnett’s article on the 
Humber Bridge (July 5) was 
inevitable from the outset. 

In the days when you had to 
cross' by ferry, a car cost about 
£6. Yet on a bridge which has 
already cost £232m and on 
«»Mch the debf is growing by 
£44 a minute, they still charge 


only £1 per car:' 

The hiddess people of Hum- 
berside have been saddled with 
a monstrous debt which can 
never be- paid off, because the 
decision, to. build was taken for 
purely- political, -and prestige 
reasons. 

J. D.' Sutherland. 

41 Westell* Way; ■ 

Ktrkella, HulL 


A free market in 
conveyancing. 

From Mr D. S. Porter. 

Sir, — As a practising solicitor 
in the North West, I read Sue 
Cameron's article (June 27) 
with interest. 

Whether or not those who 
wish to see the conveyancing 
market opened up are satisfied, 
there Is no doubt that convey- 
ancing fees generally have 
fallen by In excess of 30 per 
cent over the last 12 months. My 
own practice now charges j per 
cent of the consideration on 
sales and 3 per cent on pur- 
chases. with minimum charges 
of £140 and £185 plus VAT res- 
pectively. ' Given that the aver- 
age house in this area sells for 
about £25,000, 1 would doubt 
that local solicitors have much 
to fear from the banks and build- 
ing societies in competitive 
terms. What, however, does 
concern me is that there is a 
clear conflict of interest in some 
cases. In the past three months, 
the following instances have 
arisen. 

• A major bank offered e small 
mortgage (£12,000) to an archi- 
tect client of mine, but this offer 
was subsequently withdrawn 
because the bank’s mortgage 
department bad 6poken to the 
same bank and had been 
advised that he had a small 
overdraft 

• The senior partner in a local 
firm of solicitors applied to two 
major building societies for a 
smal l mortgage loan, and was 
told that be would have to take 
out life insurance cover in 
spite of the fact that he had 
already got substantial insur- 
ances. In fact, the insurance 
suggested was totally inappro- 
priate as adequate cover could 
be obtained under a pension 
scheme, and a pension must be 
a better investment when you 
are in your late 50s. 

• A young couple who were 
first-time buyers and on a very 
tight budget applied for a mort- 
gage loan to assist in a bouse 
purchase. The husband had 
recently lost his job but the 
wife was in a secure job. On 
the building society’s advice, 
they had to arrange life endow- 
ment cover although this was an 
added expense. The society 
was aware of the couple's tieht 
budget, but did not advise the 
couple of the commission that it 
would receive from the insur- 
ance company. 

Most people purchasing 
houses in the price range with 
which I mainly deal are usually 
more than delighted to* obtain 
the mortgage loan they apply, 
for and. therefore are prepared 
to accept any terms which 
appear reasonable. As they 
have no yardstick against which 
to compare the terms, they can 
only agree as. if they do not, 
they would risk having their 
mortgage offer withdrawn. 

David Porter. 

20-22. Bowkers Row, 

Bolton, Lancs. 
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ACROSS 

1 Stick given as business pre- 
sent (6) 

4 Left -surrounded by drinks, 
so stays (8) 

9 A large number break loose 
(6) 

10 A foreign girl vrill take it in 
foreign coin or note (S> 

12 One part of the church— or 
could be ten parts (8) 

13 Start battling with weight in 
spring (6) 

15 Revile a flighty creature (4) 

16 Marked as declared (10) 

19 Dogs recovering (10) 

20 Pole given a cup and seif- 
satisfied in consequence (4) 

23 Effective temporary housing 
at the river-aide <6) 

25 A requirement tor travelling 
pop-stars maybe (8) 

27 -Noisy guy in the drawing- 
office? (8) 

28 One has to drive around 
such a vehicle (6) 

29 Going right back to a right 
turning (8) 

30 Traditional food a dreadful 
old woman set before fight- 
ing men i6t 

DOWN 

1 Providing the church with 
more statable reading-matter 
(7) 

2 A man having a simple 
answer for every ill (9). 

3 About to amalgamate in 


decline (6) - - - 

5 An employer — sure to be (4) 

6 Stop meeting professional 

.. scoundrel (8) 

7 A rule some foreigners 
resent (5) 

8 Growth to cause astonish- 
ment in children (7) 

11. Favour writing a couple of 
pages on range (7) 

14 Petition for rent adjustment 
put away (7> 

17 Making music Is calming (9) 

18 The end of the day (8) 

19 Decorate the home again. 

. up and down (7) 

21 Infers the rags are to be 
recycled (7) 

22 Stifling complaint (6) 

24 Health-pi vine way of treat- 
ing bread (5) 

26 Called back to snarl (4) 
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UNIX as a strategy? 

An Executive Briefing presenting its evolving role 
in Accounting, Office Automation, and Business 
Management. 

Half day Seminars (London) — £85 plus VAT Or at 
your premises by arrangement. 

CALL: Andrew Starkey on 01-828 4151 at 
INTERCOM — the UNIX specialists 


Hr David Ballon gh has been 
appointed special projects direc- 
tor. UNIGATE, from August L 
Mr Roger Davenport has been 
apppoin ted . managing director of 
UNIGATE MEAT HOLDINGS 
from August 1. 

Mr John Doddle has been 
appointed ao assistant general 
manager in LLOYDS BANK’S 
corporate banking division. He 
was formerly chief manager of 
the bank's city office. Mr Wayne 
Kitcat has been promoted to 
deputy chief manager, corporate 
: banking, from manager in the 
same division. 

> }'■* 

Following the merger of the 
IMPERIAL LIFE UK operations 
and Trident Life. Mr John Sutton 
becomes chief operating officer 
and Mr Iain Tweeddale opera- 
tions director. Mr Sutton was 
previously administration direc- 
tor of imperial Life and Mr 
Tweeddale assistant director — 
Investments. - , - 

Mr t G. Dunnoos, Hr C J. 
Preen andtJUr. D. L Tyler will 
be joining'- the- partnership of 
L. MESSEL & CO, stockbrokers, 
on July IS. * 1 

★ 

FIRST NATIONAL FINANCE 
CORPORATION has , appointed 
Mr Maurice Davenport and. Mr 
Benedict M. P. Thompson- 
McCausland as non-executive 
directors. Mr Davenport was 
'managing director of Williams & 
Glyn's Bank and Mr Tbompson- 
McCausland is chief executive of 
The London Life Association. 

* 

Two appointments have been 
made at LONDON AND CONTI- 
NENTAL ADVERTISING HOLD- 
INGS. Mr Tim Stovold has been 
appointed to. the main board as 
group finance -director. He joins 
from Inchcape. where be was 
finance director of Inchcape 
Europe, based in Brussels. Mr 
J. K. (Kent Brown joins as 
director of legal services. He 
was previously regional counsel 
with Rank. Xerox. 

..... * 

SKF has: appointed Mr Clive 
;Frank)ln' to bead up a newly 
formed north American bearing 
division. incorporating their 
U.S., Canadian and Mexican 
operations. Mr Franklin was pre- 
viously managing director of 
’.KF ( UK). Mr Nelson McCracken 
has been appointed managing 
director of . SKF (UK). Mr 
McCracken-. . .was previously 
managing ■ director of SKF's 
Indian subsidiaries. 

* 

PANNELL KERR FORSTER 
has reorganised its internal 
organisation as follows: Mr 
Clande R. . Brown has been 
appointed 'its first national chair- 
man. A five-man management 
committee has been elected con- 
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sisting of Mr Jim Ca in . Mr Mick 
Maton, Mr Richard Pearson, Mr 
Kevin Sykes and Mr Roger Hunt- 
house. Mr Tim Richmond has" 
been appointed its first managing 
partner. Mr Brown was pre- 
viously chairman of the British 
and Irish Association of the firm 
for the past year. 

★ 

H. E. SAMSON has made the 
following board appointments: 
Mr Horst H. Gross, managing 
director; .Mr Chris. .Thurlow, 
sales director and Ms Ruth Y. 
Munjee, company secretary. 

4e 

THE PERIODICAL PUB- 
LISHERS ASSOCIATION has 
appointed Sir Bernard Audley, 
chairman AGB Research. Its 
president. Mr Brian Downing, 
Mr Malcolm Gill and Mr Graham 
MeVey have become directors. 

H. P. BULMER HOLDINGS 
has appointed Mr Ekkehard 
Schrimnacher as a director. He 
has been- managing director of 
the overseas drinks division of 
Bulmers since 1982. 

★ 

Mr Ray Sheppard has been 
appointed managing director of 
the WD-SO COMPANY. UK sub- 
sidiary of the American manu- 
facturer. The company begins 
handling its own production, 
marketing sales, and distribution 
on September 6 from its new 
factory at Milton Keynes, when 
it takes over from the current 
European licencee on the termi- 
nation o fthe existing arrange- 
nation of the existing arrangeme 
menu 

* 

W. S. TRY has made a major 
reorganisation of the group 
activities. Two new construction 
divisions emerge, one to under- 
take the larger contracts and 
major refurbishment schemes 
and the other to specialise in the 
smaller projects and various 
property maintenance contracts. 
Mr John Try and Mr Pete Cole 
are appointed divisional manag- 
ing directors. The activities of 
the homes building companies 
are combined in to a new homes 
division, to be headed up by Mr 
Michael Deasley, whilst plant 
hire and other service companies 
are incorporated in a group ser- 
vices division under Ur Gordon 
Whitmore. Property develop- 
ment Interests, both industrial 
and commercial, are combined in 
another division, in which the 
role of divisional managing 
director will be filled by Mr 
Hugh Try, also the group manag- 
ing director. As a result of these 
changes to the main board of 
W. S. Try (Holdings) Is to be 
reorganised to reflect the new 
divisional structure. Ur Cole 
and Mr Deasley are both 
appointed directors. 

* 
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COMMODITIES AND AGRICULTURE 


European producers 
reduce zinc prices 


BY ANDREW GOWERS 

THE CONTINUING fal in zinc 
prices on the London Metal 
Exchange triggered off another 
round of producer price cuts 
in Europe yesterday, and 
prompted Billiton, one of the 
largest producers, to announce 
a S per cent reduction in 
output- 

West Germany’s Metall- 
geseUschaft led die producer 
price reduction, from $880 a 
tonne to $830, and most other 
European companies followed 
suit during the day. 

Billiton, which is owned by 
Hoyal Dutch Shell, announced 
it would cut its production b* 
5 per cent from the 1984 level 
of 100,000 tonnes " in line with 
market demand." Jersey 
Mini ere, 'a U.S, producer, also 
announced it" had cut output 
by 10 pe rcent of its 90,000 
short ton per year capacity. 

. 1 . However,' . ' the statements 
' appeared to make no Impact 
on the LME, where zinc values 
drifted down after a. slightly 
stronger opening. The metal 
dropped £17 a tonne on the day 
to close at a new 23-month low 
of £528. . 

Billiton’s ' production cut 
follows ■ 'larger proportional 


reductions by leading Canadian 
and Spanish producers. But 
there is no sign yet of a halt 
to the steady price decline 
which resumed last week after 
a brief rally, and traders 
believe that more production 
cats will be needed if the 
market is to find any effective 
prop. 

With a few intervals, the slide 
has been relentless since the 
price reached its 1985 peak of 
£845 a tonne in March, forcing 
most analysts to adjust their 
price forecasts downwards. This 
partly reflected a drop in 
Chinese purchases, which had 
been helping to support the 
market last year. 

In their recent quarterly 
report on zinc, Shearson 
Lehman Brothers predicted that 
supply- and demand would be 
roughly in balance this year 
and in surplus next, eliminating 
the significant deficit experi- 
enced in 1982 and 1983. 

Refined production had 
proved higher than expected 
over the last year, while con- 
sumption appears to be falling 
further behind growth in 
industrial production, the report 
said. 


Britain backs tougher 
EEC cereals standards 


— - BY OUR COMMODITIES STAFF 

i THE BRITISH Government yes- 

j terday swung its support behind 

| moves in the European Com- 

i m unity to tighten quality stan- 

$ . dards for grain sold into 

i f : intervention as a way of 

j • . implementing cereal price cuts 

j * which EEC ministers have 

] failed to agree, 

j »• - Mr Michael Jopling. UK agri- 
[ * culture minister, told the Hbme- 

J , Grown Cereals Authority’s 

* ... harvest lunch in London: 

] i “Obviously we have to con- 
! " ‘ sider price restraint by means 
other than a reduction in insti- 
tutional prices themselves; and 
we have to-be ready to respond 
‘ to completely different 

: approaches if these gain ground 

; in the Community." 

One way of doing this, he im- 


plied, would be to tighten 
quality standards for grain 
bought by the Community under 
price support arrangements to 
reflect market requirements 
more closely. 

Mr Jopling said there was a 
danger of intervention stocks 
piling up in the UK with poor 
export prospects', because cur- 
rent intervention arrangements 
did not allow for a price dis- 
count for poorer-quality wheat 

Much of the Community's 
lower-quality wheat is produced 
in the UK. and British grain 
interests have long been 
opposed to tighter quality 
standards on the grounds that 
this would effectively dis- 
criminate against Th*»m. 


Philippines 
copper 
company to 
cut output 

By Leo Genzaga In Manila 

THE Atlas Consolidated Mining 
and Development Corporation 
of the Philippines announced 
yesterday that it has decided to 
reduce its copper concentrates 
production by 28 per cent in 
order to minimise costs in the 
face of mounting losses. 

The announcement, made by 
7 r- Harry A. Toelle, the presi- 
dent and chief operating officer, 
said that there will be a slow- 
down of operations in the 
Carmen open pit mine and the 
Biga concentrator, both in 
Toledo. 

Atlas shares were untraded 
on the local bourses yesterday 
as investors tried to assess pos- 
sible effects of the output 
cutback. 


WEEKLY METALS 

AH prices are supplied by 
Metal Bulletin. 

ANTIMONY: European free 
market. 99.6 per cent. $ per 
tonne, in warehouse, 2,820-2,900. 

BISMUTH: European free 
market, min. 99.99 per cent, 
$ per lb, tonne lots in ware- 
house, 4JL5-4JH). 

CADMIUM:: European free 
market min. 99.95 per cent 
$ per IV. in warehouse, ingots, 
0.87-0.72, sticks, 0.72-0.77. 

• COBALT: European free 
market 89.5 per cent $ per lb, 
in warehouse, 1L30-1L45. 

MERCURY: European free 
market min. 99.99 per cent S 
per flask, in warehouse, 290-298. 

MOLYBDENUM: European 

free market, drummed molybdic 
oxide, $ per lb Mo, in ware- 
house. 3.25-3.35. 

SELENIUM: European free 
market min. 99.5 per cent $ 
per lb, in warehouse, 6-35-6.90. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent $ per tonne unit WOj, 
cif, 58-69. 

VANADIUM: European Free 
market ™i"- 98 per cent VA, 
other sources per lb VA 
cif. 2.13-2.23. 

URANIUM: Nuexco exchange 
value, $ per lb UiOs, 15.00. 


Daggers drawn in the tin market 


THE LONDON Metal Exchange 
has got itself into all kinds of 
trouble following its decision on 
June 26 to intervene in its tin 
market; first of all by suspend- 
ing trading and then only allow- 
ing dealings to be resumed next 
day with a £90 a tonne maxi- 
mum on the amount payable 
daily by traders unable to meet 
their' contracted delivery com- 
mitments. 

It has become involved in a 
public slanging match with the 
buffer stock of the International 
Tin Council, the intergovern- 
mental organisation represent- 
ing both producing and consum- 


Relations between the London Metal Exchange 
and the International Tin Council are at 
a historically low ebb following the 
Exchange’s recent move to protect traders 
against a price squeeze being operated by the 
Council’s buffer stock manager — John Edwards 
explains the background to the row 


Dissident member* warier 
why the exc&tBgft committee 
waited until the last xwMfteM to 
act when it wa* obvious for 
several weeks kefpMwtii that 

developing. There is «*o con- 
siderable disatisfaction that 
members who did the i Mro S?5 
thing and covered tat time had 
in many cases Jo PJT 

premiums than those who left it 
to the last moment, ^apd^ were 
prepared to defaulL bef °re 
being rescued by the BxohAngt. 
Just as the buffer stock waa 
alleged to be charging too 
much, the Exchange is accused 
of setting the maximum Bmtt at 


actions made against forward the London Metal Exchange, there was no question of a much too low 

purchases from producers, not- supplies has been delayed. By corner since it was offering sup- tonne 

hn ably Brazil, which wanted to making a simultaneous cash pties aU the tune, at a price- unable v 

S0DI ®. < |J own members who „ long way ahead in ease purchase matched by a forward Mr de Koning was particularly traded, a cheap way out. 

the market did collapse. How- normally when a delivery of incensed that his off «tosupply There is a fair amount of 

ever some of the forward sales sale the trader “borrows” metal 500 tonnes of tin at £10,000 and gympathv for the buffer stock 

t were undoubtedly speculative from the market for a period. It a further 500 at £10,100 was, who _te* after all, a 

l oag ~ term repercussions. ^ traders who did not have was the high cost of “borrow- completely ignored by the Suable client for many of the 

There are some important anv ^ t0 de u ver but hoped to ing” imposed by the buffer stock exchange committee on the jj^^ber companies, tad 1$ 


,TT7T,FT..’J7 l n™:.: 1 i .■.»nTTnn- 


The most crucial is the relation- 
ship between the exchange, 
representing free market forces, 
and the International Tin 
Council, whose aim is to achieve 
long-term stabilisation effec- 
tively by manipulating the 
market through the use of 
export quotas and the buffer 
stock to keep prices within an 
agreed range. 

Is manipulation, which would 
be roundly condemned if 
carried out by speculators, 
acceptable just because it is 
being done on behalf of an 
Intergovernmental organisation? 

Also in dispute is whether the 
exchange should be allowed to 
interfere, as it did, apparently, 
to bail out some member com- 
panies threatened with heavy 
Josses as a result of a specula- 
tion that misfired. 

The current problems started 
at the end of March when the 
buffer stock won approval to 
deal below the tin agreement 
“ floor " price if necessary. This 
triggered off fears that the 
buffer stock, which has accumu- 
lated some 60,000 tonnes of 
surplus tin (currently worth 
over £2 50m and costing a for- 
tune to finance) was finally 
r unning out of money. Antici- 
pating a possible price collapse 
several tin traders sold heavily 
for delivery in three months 
time — that is the end of June. 
Some of these forward sales 
were proper hedging trans- 


their sales at a lower price. 

Mr Pieter de Koning, the 
buffer stock manager, angered 
by the amount of money he was 
having to spend on supporting 
the market as a result of the 
heavy selling, gave repeated 
warnings that he would insist 
on taking physical delivery of 
any forward sales made to him. 
Those who had sold without 
supplies to meet their delivery 
commitment wouf 2 either have 
to cover or pay the price. 

In spite of these warnings, and 
despite growing evidence of a 
supply squeeze developing at 
the end of June, some com- 
panies kept their “short” sales 
positions open to the final 
delivery date. They were, there- 
fore, at the mercy of the buffer 
stock, which holds virtually all 
the surplus tin supplies. 

Mr de Koning, claiming that 
he was merely trying to recoup 
some of the money lost pre 
viously, turned the screws on 
tight He charged higher and 
higher premiums for providing 
tin to sellers covering their 
sales. The climax came on June 
26 when the cash price of tin on 
the exchange surged by £435 
to a record figure of £10,325 a 
tonne, £850 above the three 
months quotation. He also 
forced traders to pay over £400 
a tonne just to “borrow” tin 
far a single day — “borrowing” 
is a common technique used on 


committee decide to respond to 
the squeals of protests coming 
from traders caught in the trap. 


TIN 

PRICES 

. M LONDON 


3mth. V 
mmiimmiiim 

Jon Jut 

1985 


Trading was suspended briefly 
and dealings only resumed next 
day with the restriction that the 
cost of “borrowing” was limited 
to a maximum of £90 a tonne 
on a daily basis, This’ was the 
same technique used by the 
exchange in early 1982 when 
a mystery group, almost cer- 
tainly representing Malaysian 
interests, tried to corner the 
tin market by buying up all 
available supplies.- On this 
occasion, however, . the main 
sufferer of tbe restriction was 
the Tin Council buffer stock, 
which pointed out bitterly that 


directly with clients of indivi- 
dual member companies. A 
simple unofficial telephone call 
at this stage could probably 
have avoided the whole brou- 
haha, but tbe clash of personali- 
ties involved was too great In 
any event the principles at stake 
are too deep-rooted. 

The exchange says it was 
forced to act since the buffer 
stock bad undermined the 
market by making it impossible 
for traders to use for its proper 
function — to obtain price pro- 
tection through hedging. 

The buffer stock points, out 
that it is not acting for profit 
motives, but on behalf of both 
producing and consuming 
countries including Britain, who 
are members of the inter- 
national Tin Agreement, the 
longest surviving commodity 
pact. 

It sees the exchange's actions 
as an encouragement for specu- 
lators, by bailing them out 
when they faced heavy losses 
and thereby denying the buffer 
stock the opportunity of re- 
couping money lost when specu- 
lative selling drove the market 
down. 

Mr de Koning also warned 
that the move by the exchange 
to Intervene would provide 
further ammunition to produc- 
ing countries that the LME. only 
acted to prevent prices going 
up, and to protect speculators. 


able job. in the past few years 
in keeping control iff the mar- 
ket in the face of tremendous 
odds. 

While the. present row 
between the Tin Council and the 
exchange is to a large extent 
based on personality differences, 
and wttl no doubt blow over, it 
highlights the baste - clash 
between thft- ' interest of 
those trying to achieve stability 
by imposing artificial restraints 
on price movements and those 
who believe that tree market 
forces are the best way of 
ensuring the.- correct • supply- 
demand equilibrium. 

Opponents .- of the Interna- 
tional Tin Agreement argue 
that fay maintaining artificially 
high prices at enormous cost 
demand for tbi has been stulti- 
fied and substation encouraged, 
while excessive production has 
been unduly stimulated. Many 
traders believe that there is 
unlikely to be a 7th agreement, 
when the present 6th agree- 
ment expires^ 

However, tbe - future of the 
agreement will not be decided 
for some time yet since the 
present pact could be extended 
for two further yean when it 
expires next June. „5o the 
exchange and the Tin Council 
will have to -learn to live with 
each oilier, jpst as they have 
for the past 25 years or so. 


LONDON MARKETS 


BASE METALS 

. .. LME prices supplied by 
Amalgamated Metal Trading 

/ c *'-* 

ALUMINIUM J 


jUnofflolal + or iHlghrtow 
ck>K<p.mJ — ! 

1 £ par tonne } 



-MET**' i J : 


O l« 70 


3 month* ; 757-.S ‘ — 1Q.2S 1760/768 


Official closing (am): Cash 737 . 5 
(748-9): thraa months 750.. 5 (772-3): 
settlement 737.fi (749). Final Kerb 
Close: 753-60. Turnover 12950 tonnes. 


COPPER 



Official closing (am): Cash 1034-.5 
(-1069.5-70): threa months 1084-.5 
HOW-5): settle meet 1064.5 (1070.5). 
Final Kerb Close: 1063.6-4. 


Cash ! 1038-4 [-11-6; 1052/1052 

Three m’ntha 3050-2 J— 7.6 1 — 

- Official closing (am): Cash 1030-3 
(1067-9): thrso month# 1050-2 (1067- 
9): settlement 1033 (1050). Turnover: 
41260 wpnes. U.S. Producer prices 
65/60 cants par pound. 



GOLD 


LEAD 


Gold rasa lust an ounce from 
Monday's close In th« London bullion 
market yesterday to finish at S3 75V 
S315Y The metal opened at S3 13V 
S314^ and traded between a high of 
S317-S317 1 * and a low of S313VS313V 
Significantly gold failed to capitalise on 
the dollar's sharp fall, with attempts 
to push It firmer only ' attracting re- 
newed selling. 

GOLD BULLION (fine ounce) July 0 


Cash ; 298.6 8.26 -*.8767^735 

Smooths | 296-. a — o.a 

Official closing (am): Cash 296-.B 
(299- 5): thrM months 2975-65 (300.5- 
1.5); settlement 295.5 (299.6). Final 
Kerb Class: 236-9. Turnover: 7076 
tonnes. Straits tin SmSO-81 (30.65) 
pound. 


GOLD AND PLATINUM COINS 


NICKEL 


-Unofficial +or High; low 
close' p.m .1 — 1 

{ £ par tonne , 


Official closing (am): Cash 3630-5 

(3805-10): three months 3660-70 (3860- 
6): oart lament 3835 (3810). Final Kerb 
Close: 3745-55. Turnover: 2190 tonnes. 


High grade .Unofficial + or i High "low 
ofoseip^n). — I for day 
£ per tonne I 


Cosh 0396-400 
3 months aaac 5 


TIN NIGH GRADE 

Official closing (am): Cash 9405-70 
(9525-30): throe months 9330-5 (9000- 
10): settlement 9470 (9630). 


Cash 0395-400— 100 946DiHU 

3 months 0886 -80 Mkfil 9570/8280 

Official closing (am): Cash 9460-5 
(94Q0-1 ); settlement S<56 (9500). Final 
(9400-7); settlement 9465 (9500). Final 
Kerb close; -9370-60. Turnover: 1445 
tonnes. Straits tin $m3a.81 (30.55) 
jcilo. 


ZINC 


j Unofficial + or ’High; low | 
.elosmp.m .1 — ■ 

I £ per tonne : 1 


Cash 587 8 ,-17 . 

3 months ’ 622 3 ^-18.76 '549/522 


Official closing (am): Cash 636-.fi 
(543- B): three months 533.5-4 (640-1): 
settlement 538.5 (545). Final Kerb 
Close: 523-4. Turnover: 16525 tonnes. 
U.S. Prime Western: 44(46.76 cents per 
pound. 


GRAINS 


-274.94 275.70's 276.48 T 298.40 


(Bass: July 1 1052 • 100) 

REUTERS 

July's .‘Jill* 8 IWtli "ago Year ago 


1708.5 U72X.1 1 1776.6 1095.7 



(Base: D^ember 31 1931 ■ 100) 

DOW JONES 


Spot 117,50 117 J4. - 1132.15 
Fut. Ill8.17117.70t_— 1120.77 

■(Base: December 31 1974 - - 100) 



COCOA 

Although steadier than due on the 
opening call futures lost ground in 
line with a strengthening of sterling. 
At the highs soma light producer sell- 
ing was noted but this dried up aa 
levels eased. Consumers were leia 
inclined to trade end little buying 
interest was assn, reports GHI and 
Duff us. 



SILVER 

Silver wae fined 0.45p an ounce 
higher for soot delivery In the London 
bullion market yesterday at 4*S.55p. 
U.S. cent equivalents of the fixing 
levels were: spot 604.6c. up 11.5c; 
three-month 615.55c. up 1.45c; six- 
month 627.15c, up 11.4c; end 12-month 
650.35c, up 10.15c. The metal opened 
at 445-448P (896-601 c) and dosed at 
441-440 (603-6OGC). 


LONDON GRAINS— Wheat: U.S. dark 
northern spring no. 1 IS per cent Aug 
130.35. Sept >29.66. Oct 133.10, Nov 
134.96 sellers transshipment east coast. 

U.S. no. 2 soft red winter Aug 117.25. 

Sept 119.75. Oct 121-75. Nov 124.25 
toilers. EC July 116 seller. English feed 
fob spot 114, Aug/ Sept 96. Ocl/Dec 
102. Jan/Msr 108 sellers east coast. 

Maize: U.S. no. 3 yellow/French trans- 
shipment east coast July/Aug 141 
sellers- Barley: English feed fob harvest 
96. Sept 98. Oct/Oec 1C2 sellers east 
coast. Rest unquoted. 

HGCA — Locational ax-farm spot 
prices. Feed barfey: S. East 90.90, S. 

'West 82.00. The UK monetary co- 
efficient for the week beginning Monday 
July >5 (based on HGCA calculations . 

using four days’ exchange rates) is 1754 ! 175 s 

expected to change to 0.951. | e ** 

The markets remained very quiet Jl«7 ■ ,-r>o 1 027 

with rallies failing to fallow through ■ 1 

end prices returned to opening levels j U |J 1 746 - 17 B 4 

on lack of any real buying interest, SepL^"!!".!; 1760-1775 
reports Mdirpaca. 

Sales: 4.21B (3,752) lots of 10 
tonnes. 

ICCQ indicator price* (U.S. cents 
per pound). Dally price for July 8: 
) j | 1 101.43 (99.S9): five-day average for 

Sept. 96.80 1 — ' 05.70 --O.JO July 8: 88.79 (97.45). 

Nov_J 100.30 ■ — . 99.40 —0.10 

Jan-J 1C4JB5 , — 103.16 — 0.18 

Mar_< 107.35 1+0.10 106.80 -O.IO 

•toy- 110.80 ^+0.05 108.86 ,-0.10 SUGAR 


Turnover. 279 (133). 

Business done— -Wheat: Sept 97.06- 
0.30; Nov 100.SS-O.30. Jen 104.35-4.23. 
March 107.50-7.26. May 111.00-10.80. 
Salefl: 114 lots of 100 tonnes. Barley: 
Sept 95.80 only, Nov 99.80-9.60, Jen 
103.35-3.20, March 106-30 only. May - 
108.95. only. Sales: 41 lots of 100 
tonnes. I 


LONDON DAILY PRICE — Ray sugar 

583.00 (£61.50). down 51.50 (down 
£2.00) a tonne for July-August delivery. 
White sugar $130.00, unchanged. 

No. 8 Yeet'day’s) previous j Business 
Con- a late dose done 

tract 1 i 


Refiners entered the market as 
buyers pushed up prices lor a II crudes, 
particularly for August Brant where 
they were attracted by the discount 
against July. Nyxnex opened -14c up_ 
lor August and traded 25trup et noon 
EST. The petroleum products market 
wee-ouie^ - Prompt, gee oil. remained, 
stable m a - balanced market while 
forward prices finned on demand far 
second-half of August. Naptha firmed 
on strong end-user demand, particu- 
larly In the Mediterranean— Petroleum 
Argus. London. 


SPOT PRICES 


CRUDE OIL-FOB (8 

Arab Light———- 

Arab Heavy- ... 

Dubai— 

Brent' Blend-.. 

W.TJ. a pm estJ — r 
Foncados (Nigeria) . 
Orals. (Clf NM& 


(Change 
Latest 1 + or — 
per barrel)— July 

2SJ0 27.00*' 4-0.10 
25.00 -25.10*"’ +0.10 
a6.B5-86.75"; +0.275 
2S.95-27.0S 40.20 
27.20-27.80*| +0.35 
2S.45-28.S6 '—0-35 
25.60-26.70 J+0.10 


PRODUCTS— North Went Europe 
Prompt delivery elf (8 per tonne) 
Premium goeoUne-i 28S28S j +1 
GOSOII • \ 219-220 — 

Heavy fuel off 127-129 — 

Naphtha 1263-266 1 +1.5 

■August 

Petroleum Argo* estimates 


GAS on. FUTURES 


.Yeefday's + or; Business 
Month . Close ■ — < Done 


I SU.S. ■ 
par tonne 1 


POTATOES 


The marker was extremely quiet 
during the morning, awaiting news of 
tbe PMB planting figures. These failed 
to materialise, but values gradually 
im proved, reports Coiey and Harper . 

■Yesterday's Previous (Business 
Month 1 close . dose I Done 

£ per tonne 

Nov ) 69.60 | 59.60 ; 6SAMS.U 

Feb 1 67.50 i 67.50 f — 

Apr I 70.60 ' 79.10 | 75.W-78.70 

May— 85.40 | 84.90 : - 


Sales: 112 (197) Iota of 40 tonnes. 


8 per tonne _ ' P1GMEAT 



RUBBER 


The London physical market opened 
sHflbdy easier, untied lower on stronger 
sterling and closed quiet, reports Lewis 
and Post. Closing prices (buyers): spot 
66.009 (same): Aug 63.00p <84.oop): 
Sept 63-OOp (64.O0P). The Kuala Lumpur 
fob price for HRS No 1 was 192.5 
(194.5) cants a kg and for SMR 20 was 

101.0 (701.8). 


Aug — tbjirnjt ; aa ,a.B4.o , tgj-ea.* 

Oct 8S.0B9.4l 88.245.4' SC. 0-87.4 

Dee 92.8-82.5 ! 31.882.4 SL2-9U 

Mar — 102.0-102.2 101.5-102.0' 103.0-111.2 
May—. tW.Q-lW.8 105.4-108.8: 107 Jl- 105 J 
Aug..... 111.5-10.4. 111.8-112.4; U2j9 

oct- -. 114.8-mq iis.ma.s: ua.c-usj 

Salsa: 1,938 (680) lots of 50 tonnes. 
Tate end Lyle delivery price for 
granulated basis sugar was C1G3.to 
(Cl 84. 50) a tonne lor export. 

totemotionel Sugar Agreement — 
(U.S. cents per pound lob and stowed 
Caribbean para.) Prices far July 8: 
Dally price 2.60. (Same): IB-diy average 
2.73 (2.751. 


Futures remained quiet In lethargic 
trading conditions despite easier Spot 
Physic Bis, reports CCST Commodities. 


Month 


p. par kilo (deadweight) 

Aug I 102.50 . 102.60 <1BLM 

Oct 105.30 ! 108.80 ! 105.00 

Nov 106.00 | 106.40 i 108.60 

Feb 98.30 I 98.30 08.30 

April— [ 97.80 1 98.60 | . 

June. - ' 


COFFEE ** t*-™- 

During • cautious opening early 
reports ot colder weather in Brazil 

appeared to prompt smell gains in oUYAdIlAN McAL 
light volume, reports DBL. Prices 

advanced further before fear weedier The market opened unchanged to 
forecasts and stronger GtarUng sop easier in mixed trade, reports 
influenced e ahem decline. Ti Q> Rodd.dc. Continued sterling 

strength with commission house sell- 
ing depressed values. 


Feb [ 98.30 I 98.30 *8 JO 

April— 97.80 r 88.50 1 — 

June.- * 97,6 0 I 87.20 tf7.SM7.4Q 

Seles: 17 (4) law of SO caresses. 
3.2SO kg. 


Influenced e eherp decllne. 
COFFEE 


July '1715.25 H-74.B 1806-172S 

Sept. 177177 -58.5 1858-1755 

NOV. — 1813-17 1 — 53 .B 18921886 

)nn haoneg '—08.0 1923-1058 

March- ~il842 4S j— 62.0 ,1936-1545 

May .—1865 85 1—40.0 } 1950- 1873 

July .—1900 10 ■— 415 .1926 

Seles: 4.732 (4,054) lots of 5 tortnee. 

ICO Indicator prices (U.S. cents per 
pound) for July 8: Comp, doily 1879 
125.69 (125.10): 15-day average 129.14 
(129.65). 


L 10.5-116.8 ' — 118.5-in.B 

116.8-116.5 3.00 116.7-1 13J) 

1B0.S-WJ 1—2.50 122.0-121,0 
12B.D-12B.6 I-2.H. — 

127.0-I27.fi -2.26’ - 

127.5 126.6 -2.29 
1X8.0-181,8 —8.00 — 


Sales: 223 (153) lots of 20 tonnes. 


MEAT 

MEAT COMMISSION— Average fei 
stock prices at repreeentative markets. 
OB Canle, 96.B2p per kg Iw (+0.22). 
08— Sheep, J53.27p per kg eat dew 
(—3.54), GB — Plge, 76. Op per kg Iw 
(-2.33). 

SMI7HRELD — Fence per pound. Beef: 
Scottish killed sides 76.0 10 Bt.0: 
English hindquarters 90.0 to 94.0, lore- 
quarters 52.0 to 54 .ft Ulster hind- 
quarters S5.0 to 88.0, forequarters 51.0 
to 53.0. Veel: Dutch hinds end end* 

140.0 to 146.0. Lamb: English smell 

68.0 to 72J). medium 64.0 w 70-0, 
heavy 62.0 to 66.0; Importer): New 
Zeeland PL 64.S to 68.0. PX GS.O to 
65.S. Pork: English under 1001b 47.0 
to 67 J), 100-12016 50.0 to 65.0. 
120-ieWb 43.0 to 47.0. 





/itJ> 



U.S. MARKETS 


PRECIOUS METALS reg- 
istered modest losses on Euro- 
pean long liquidation promp- 
ted by continued evidence 
that inflation' will remain snb- 
Jmd,. reports. HeJnoM Com- . 

• modifies. Copper and alnmin- : 
tom were 'Steady on- evidence 

. of trade support Wow the 
market. Sugar traded in 
featureless conditions await- 
ing the EEC selling tender. 
Cocoa lost ground on reports 
ot more favourable precipita- 
tion in the Ivory Coast and on 
producer selling. Coffee came 
under pressure on good avail- 
ability and the lack of freeze 
news. Cotton held steady re- 
flecting favourable new crop 
prospects. Heating oil showed 
sharp gains oti short-coverlhg 
as spot erode oil and gasoline 
supplies continued tight, and 
without any indications that a 
quick relief was forthcoming. 
Grains mid soyabeans came 
under steady pressure as the 
weekly state reporter-indicated 
favourable growing condi- 
tions. Seme- eveniug-rup 
ahead of the crop report also 
contributed to the bearish- 
ness. ’ "" ’ ' 

NEW YORK 


ALUMINIUM 40,000 lb. 


July ! 818.50 +0.761 Siaj5.1B.50 

Aug .J-ZJ 216.86 +22S, 216J5-1625 

Sep 1 216.60 +3.76' 216.76-11.26 

Pot ' 816.25 - + 3.6ft 218.75-18.76 

Nov 1 217.00 +USniTj59. 16.75 

Dec 219.00 . +OM 219.00 

Jan ! 219.00 1+3.601 218 JW 

Turnover: 1.216 (630) lots of 100 
tonnes. 



Close 

HUth 

low 

Prev 

July 

44-55 

44.60 

44.30 

44.2B 

August 

44.75 

• — 

' — 

44-65 

Sept 

4626 

4S.1S 

4440 

44M 

Dec 

48.00 

46.16 

4640 

46.85 

Jan 

48 go 

— - 

— 

40.18 

March 

4625 

4746 

47-05 

*6-80 

May 

47.66 

— 

w-e. 

<7.50 

July 

48.35 


to— 

4820 

Sept 

40.06 



4830 

Jan 

SO AS 

— . 

. — 

80 JO 

COCOA 

10 tonnes, S/. tonne* 



Close 

High 

Low 

Prev 

July 

2105 

2125 

2095 

2123 

Sept 

2143 

2182 

2W0 

2165 

Dec 

2136 

2108- 

2134 

2160 

March 

2136 

2107 

2135 

2180 

May 

2152 

2171 

• 2153 

2150 

July 

2782 



2761 

Sept 

2173 


— 

2171 

Dec 

2183 

— 

— 

2196 


COTTON 50.000 lb. cutm/lb 

Chat liCit Lw Pure 
July 62.17 62m 61.00 « 1 A* 

Oct toJO 31.88 81.26 81 JO 

Dec 01.44 SI .68 81.40 01.60 

March ’ 6ZJ0 62.85 02JO 82.40 

toy . - ■ BZJSS - a2JO --82J0- 82.86 . 

July 8£4« 62.80 02JQ ffi.58 

. Oct EBi2K* L 68.BO 6UJB 69.10' 

Dec 66.50 - 6048 - 68.00 -6000 


CHICAGO 

LIVE CATTLE 4im00 lb, ceote/Bi 

Ctamr- N^i' (or hear 
August SL27 88JU-- 8BJS B9.12 

Oct 88JZ 00.02 89 JS 69.85 

«U- • --efcW; - «J0' 01.70 02.07 

rab ; 82.70 Mlniatf 82.77 

Wn 83.50 Offirifi'BSw 63.40 


CRUDE OIL (UGHT) 42^0 UJS. 
gallons, S/bsrrets 

La teat High Law Prow 

August 27.42 2742 27.13 88.50 

Sept 28.78 28.77 28J4 28J3 

Oct 28.27 28 JB 2BJ09 29J4 

Nov 2BJ0 25 JK 28.88 . 2560 

Dec 2S.6S 28,57 25.40 2S.23 

Jan 26J2 2BJ8 26.07 34J8 

Feb 24J0 2430 24J» 24.80 

Man* 34.87 24.87 24.65 MJO 

April 24.42 2443 24JB 24J5 

May 24 JO — — , 24.10 

GOLD 100 troy ox, 6/troy ox 

Close Hfqh Low ffirev 

July 313 J 314.7- 3U.7 21SJ 

August 3MJ 318.5 314J 3180 

Sept 318.2 317.0 3I7 jO 318J 

Oct 317.9 3216 317J 319J 

Doe 321.7 320.0 3216 323.7 

Fab 325.6 3296 327.4 3Z7.0 

April 32BJ 331JI 331 J 331* 

June 333.8 337.7 338 JO 33S M 

August 338.1 3414) 341.0 340.1 

Oct 342.0 — — ‘ 344* 

Dec 347 J — — 340.1 

Feb 352J — — ' 3644) 

April 3673 — ‘ — 359.1 

HEATING OIL 4243)0 U.S. galtoas. 

Latest High Low Pnw 

August 0860 8BJ0 1620 . 0747 

Sept »J5 6035 68.9B 8738 

Oct 7U25 7U25 0930 68.75 

NOV 71.00 714» 7030 48.48 

Dec 71.80 71.40 7030 70.20 

Jan Tigs . TIM 71 JO -30*0 

Ftb 71.00 — - ' — 70.60 


ORANGE JUICE; 15,000 
Close Hkah 
July 'ISOulO 141.25 

Sspt 134m 137.15 

Nov 132 JO 134.75 

Jon 131 JS ■ 132.76' 

Mart* 131 M 132.76 

May 1312® — 

July 1312S — 

Sept 13125 — 

Nov 13126 - — 


lb, csnui/lb ' ' 

■ Low Prev 
140.00 141.10 

13BJS 137.00 
133AO 135-00 
131.96 13236 
13130 133 JO 

— 13320 

— 13320 

— 13320 
•— 13320 


PLATHAM SO troy ez. 3/ troy ax 

Clow. Hkih Low Prev 

July 2842 ” 2882 266.0 286.7 

Oct 2 BB 2 2884 2844) 285.7 

Jan 2702 230.0 2802 271.4 

April 271.5 2782 2774) 2762 

July 280.4 — — 201,0 


“C" 37,000 lb, coots /lb 
Close High . Low Prev 
137^6 338.75 13726 138.06 

130.12 140.90 13020 141.07 
140.11 14125 140.00 14120 

13926 14026 13920 141.06 

139.S0 — — 140.50 

138.1S — _ 140.00 

2*KS T" .. — 139.7S 

13925 — — 13925 

I 25,000 lb, cants/lb 


5,000 troy ox. 
Close -Mbjh 
8034) 612.0 

8062 — 
6102 010.0 
621.8 629.0 

626.7 — 

0232 — 

042.1 0462 

■ 8612 0802 
6812 8842 

8752 6802 


cewte/boy ot 
Low Prev 

6872 8022 

. HUI 

603.0 600.0 

618.0 8302 

— 04.7 

— 834.7 

8482 641.1 

8502 0802 

8842 880.0 

8802 8742 


OTHER MARKETS 


WOOL FUTURES 

SYDNEY GREASY .WOOL— Close (In 
order: buyer. seller, bueineea). 

Australian cents per kg. July 822.0. 

628.0. 624.0-621 .0: Oct 820.0. 624.0. 
nil; Dec 022.0. 623.5, 623.5: Mar 62B.0. 

630.0. 630.0229.5; May 8302. 843.0. nil; 
July 642.0. 650.a nil; Oct 618.0, 643.0. 
nil; Dec 624,0. 660.0. nil. Salts: 15. 

ROTTERDAM 

WHEAT- (U.S. S per tonne): U.S. 
two soft red Winter Aug 139. Sept 142. 


Oct 144. Nov 147 eellers. U.S. two 
northern *pring 14 per cent protein 
Aug 153. Sept 158, Oct 161. Nov 163 
■oltere. U.S. northern spring is p* r 
cant protein Aug 170, Sept 109. 0 « 
172, Nov 174 sellers. U.S. three hard 
ember durum July 168. Aug 167, Sept 
180.60, Oet 184, Nov 10? seller*. 

?** ,r ^* r 'lurum 

July 175. Aug 173, Sspt 171, Oct 175 
eeiiere. 

MAIZE— (U.S. S B4r tonne): U.S. 

12S - JwJF 128. Aug 
IS* 123 „* 0ct P« Jan-Merch 
123 eellere. Argentine Piste July 131 
Aug end Sept 12S sellers. 


LIVE HOPS 30200 Hr, centg/lb 

Cl ose . High ' ipw~ tour 
July 49.07. ■ 48,76 40.31 49.97 

August .4727 4820 4720 48.32 

Oct -43.85 <320 4U7 43.80 

Dee 4626 ..<K» 4626 4627 

Fab 4827 4M6 44.10 48.47 

April 44.40 4427- «UB 4420 

Jim 4826 - 4826 - 46.56 47.00 

July 442B - 4626 46.75 4720 

August 4822 4622 4622 4826 

MAIZE 8200 bu mto^ceww/WHb busbal 

Clove High Low Prev 

July 2862 271.0 288.8 270.6 

Sept ' 2S» -'2832 2534 2842 

Dm 2462 2 062 2442 2492 

March 255.0 207.0 . 2962 2882 

May 258.9 280.4 2S0-4 2912 

Joty 3882 2802 - 288.0 250.6 

Sept . JME2 3863 2462 2472 

PORK BELLIES 38200 tt. OtoWM) 

. . . Close .• High Lues- Prev 
July 5720 5*00 0620 8820 

August 58.07 80.88 87.1S 88.67 

.Ftb 8626 57 JS 6620 8727 

Merab. <6,06 6720 6820 8730 

May 6720 063S ' 0626 ' 8820 

July 8720 8820 8720 8830 

August 68.00 67.00 8820 86,06 

SOYA8CANS-S.OOO bu mln» • . 
centx/ao-IJa bmbel ‘ . ; • 

Close HJgb Low - Prev 

July 564.4 5703- 8842. 5703 

Aogost 640-2 866.0 5H92 6662 

Sept 857.6 588.0 . 6672 - 8643 

Mo* 6832-872,0-5622 5712 

Jon 573.8 :S802 6722 8802 

March - 683.0 BBB2'- 5832. ' 5802 
May 9902 6972 .8902 6992 

July 8922 9012 582.4 8042 

August 689.0 • — ■ — ' 8002 

SOY ABEAM MEAL WO tcw^-yion ~ 
■’ Ctoea - -togb- - Low Prev 

July 1 26.1 . 138.5 1MJ 1273 

August 1273. 1292 .-,MS2 1293 

Sept 130.1 .1322 .092 flU 

Oct 132.8 3383 132.1 «2 

Dec 138.1 1403 ' WW : 1403 

Jan - 1402. 1433 'HU 142.0 

Match 1443 M6.6-.1443 M53 

May • - 1502 MlA.tWJ), 1W.5 

July 1543 . — - -J , 186.0 

SOYABEAN OP. aCtOOP *>, swris/fb 

Ctoaa - Htgh~ Low Pie» ' 

July 2921- 3938 t 29.00 . 3930 

August 27.73 »2B- 27.78- . 2726. 

Sept 28.98 2736 2&«1- 27« 

Oct ».3X 2*20 : 3BJ0 1 ;34-» 

One 2BJBO .3920 .»» 

Jan. 2fc*7. -TOM 2BJto.«29 

March 25.16 j 2535 2420 2828 

May 28.06. 2526 3625 2*20 

July 24.7X — . ’ — »• ! 

August 24.46, . - MM 

WHEAT - 5.00prbff reSu 
bushel 


COTTON, 

LIVERPOOL— Spot end 
•mounteB to 3ft towreo. Few Co 
ol not* wore seoqrad-but eMto-OMJ" 
demand wee atKOUAtersd-hl AfiffinreF 
styles. 

PARIS .V>-V 

ftUOAR— (PFr*e*f 
JIOrilCT. Oct .116871 1 ™ 
1188/ 1 ITS. Merab TSa/JWr- 
238/1241, Aug 1351/1266. ■ ' ’ 

COCOA— (FFr bar MO ' •«)* ’£2 
2^0/1130. Sqpt 212Q/21M. 
M71/M75. March 2075^0 56. 

2080 bid. July 2006 bid. S apt Jt* m 


:• , 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Money growth boosts pound 


Sterling rose to its best level 
since February 1064 in currency 
markets yesterday, following an 
unexpected sharp rise in UK 
money supply in the month to 
mid-Jobe. A 2 per cent rise In 
MS widened the gap between 
Government targets and this 
year’s growth still farther and 
effectively- dampened any hopes 
of an early reduction in domestic 
interest rates. 

Against this background the 
pound's exchange rate index rose 
to 834, its best closing level since 
February 1984 and up from 82.2 
on Monday. In terms of the 
dollar it touched a best level of 
*1.371(1 before closing at 5L3650- 
Sl.3660, a rise of 2.05c from 
Monday and its highest closing 
level since June 1984. Addition- 
ally the pound was very strong 
in terms of the D-mark, finishing 
at DM AM, up from DM 4.0050 
and its best level since Septem- 
ber 1988. Elsewhere it dosed at 
ymo - from Y330.50 and 
SwFr 84725 . compared with 
SwFr 3-3550. 

Stealing's . improvement was 
hdped Co some extent by a sharp 
fall in the. U.S. dollar. The 
latter, faffed to bold at a signifi- 
cant support level of DU 2.9750 


■gainst the D-Mark and this 
prompted further selling in 
nervous trading. While the 
deHart outlook remains beerisb. 
the market still shows some 
reluctance to initiate too force- 
ful a downturn, bearing in mind 
the dollar's proven powers of 
recovery. Consequently some 
long dollar positions are being 
retained until farther evidence 
is given on the pace of the U3. 
economy. There is little econo- 
mic data due until Friday while 
next week sees the first revision 
to second quarter GNP figures. 
At the same time expectations 
of a further reduction in the 
U.S. discount rate have reached 


a high pitch. ' 

The dollar dosed at DM 2.9500 
against the D-mark, up from the 
day's low of DM 2.9485, but well 
down from Monday’s figure of 
DM 2.9800 and its lowest dosing 
level since November 1984. Else- 
where it fell to Y 244.20 from 
Y246.0 and SwFr 2.4765, com- 
pared with SwFr 2.4995. Against 
the French franc it slipped to 
FFr 9.0050 from FFr 9.0775. On 
Bank of England figures, the 
dollar’s exchange rate index fell 
from 142.7 to 141-2 Its lowest 
level since November 1984. 

D - MASK — Trading range 
against the dollar In 1985 is 
3.4510 lo 29606. June average 


34639. Exchange rate index 
122.9 against 120.4. 

The dollar finished sharply 
weaker against The D-mark in 
Frankfurt yesterday at 
DM 2.95 BO down from DU 3.0150 
previously. Earlier in the day 
it was fixed at DM 2.9720 without 
any intervention from the 
Bundesbank. Many people are 
holding back for further Informa- 
tion on the growth rate of the 
U.S. economy but the dollar’s 
inahflity to hold at important 
support levels created further 
selling. 

STERLING INDEX 


$ & £ dominate 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

rate* 

Currency 
amounts 
against Ecu 
July 9 

% change 
from 
central 
rata 

% change 
adjusted for 
divergence 

Divergence 
limit % 

Belgian franc ... 

44.8009 

46.4060 

+1.12 

+0 65 

*1^471 

Da nl ah krone ... 

9.14104 

8.D95Z7 

-0.56 

-1.03 

-*•1.6419 

Gorman D-mark. 

L2HM 

2-25618 

+0.64 

+0.17 

2-1.1475 

French franc. 

6.87456 

686738 

-0.10 

—0.57 

-*■1.3859 

Dutch guilder ... 

2-63595 

2-54130 

+0.61 

+0.14 

-*-1.3171 

Irish punt... 

0.72569 

0.719979 

-0.79 

—1-28 

-*-1.6673 

Italian lira 

14Q3J» 

1437.72 

+2.44 

+2J0 

±4JM1Q 


830 am 

July 9 Previous 
82.5 81.7 

9.00 am 

82-5 

81.8 

10.00 am 

82.4 

8L9 

11.00 am 

82.7 

813 

Noon 

82.7 

82.0 

LOO pm 

83.0 

82.0 

2.00 pm 

83J. 

82.0 

2.00 pm 

83 JS 

81.8 

4.00 pm 

812 

812 

£ IN NEW YORK 



July 0 


Prev. otoae 


Changes are lor Ecu. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


c spot 1 s 1 see 5 . 1 js 731 s 1 .s 4 eo .1400 
1 month 0.60-0.57 pm 0.60-0.59 pm 
B months tl.52-l.4Spm il.B2-l.49 pm 
12 months ;4.30-4.15pm i4.35-4.2S pm 

Forward premiums and discounts apply 
to the U.S. dollar 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Ml* 




Chose 


One month 


% 

P-s. 


Throe 

months 


% 

P-s. 


July 9 


(tar's 

spread 


Cle 


One month 


% 

P-s. 


Throe 

months 


% 

P-s. 


U.S. T 4*20-1.3710 
Canada 14211-14925 
Nadilnd. U1M-KV 
Belgium 4046-51.45 
Denmark -MJOVULEfts 

Inland 1.2788-1.2920 
W. Gar. UtVUW, 
Portugal 22SV-2MV 
Spain 224V231>, 
Italy 25rtV2S8S*i 
Norway Tl.*6Vn,«V 
Francs UJna-1241 
S we den '11SS-11.W, 
Japan 320V334 
Austria V.U-2M1 
Saritz. 


14650-14860. 

14*75-14606 

4,64*14 4S*j 

8145-5146 

14404-1449*, 

14667-1 4812 

4.0344.044 

229-23Z4 

2314-2314 

25774-267*4 

11. 83-1 VM 

1245-1245 ' 

114741. M 

3324-3334 

2647-2641 

3464-347% 


OJSOHcpm 
O.G5-04SC pm 
24-34C pm 
31-2&C pa 

44- 34om pm 

045- 0. 16c pm 
2V-24pm pra 
230475c die ! 
20-SOc dls 

per -311 m dis 

4ora pm-4 df» 
Zh-ZVcptn 
3-3Vora dis 
1 J 6-1 JSy pm 
ie4-144jjrtj pm 

2444c pm 


5.06 

3.24 

6.10 

4.13 

3.00 

146 

740 

>2043 

-141 

-0.70 

-045 

244 

-340 

6.56 

545 

7.78 


1.53-146 pm 
143-1.19 pm 
64-64 pm 
77-67 pm 
10-84 pm 
0.60-042 pm 
74-84 pm 
880-161 5ds - 
162-200 die 
7-11 dis 
4-14 dis 


104-1 14d is 
5.00-447 pm 
414-37*4 pm 
644 pm 


4.41 

2.73 

549 

344 

2.61 

1.58 

643 

1949 

3.04 

-140 

-045 

1.79 

3.79 
5.93 
647 
647 


UKt 

Irslandt 

Canada 

Nsthlnd. 

Belgium 

Denmark 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden ' 

Japan 

Austria 

Swltz. 


1.3420-14710 

1.0494-14616 

14525-14565 


14850-14660 

10586-14694 

14930-14640 


6940-9040 

10.6ZV10.63 


Belgian rats Is for convertible Francs. Financial franc 61.95-82.05. 
81xr«enifi forward dollar 2.71 -246c pro. 12-month 00-4.1 5c pm. 

OTHER CURRENCIES 


5.05 1.53-1.46 pm 441 
348 040-0.70 pm 2.B8 
-142 045-0. OOds -1.70 
045 0.94-041 pm 1.10 
-040 12-14 die —0.87 
-1.M 3*r-4 die -1.40 
2.72 142-147 pm 2.55 
-26.16 860-1400ds -2344 
-745 305-325 dls -740 
-8.14 28(4-29 dls -641 
-520 10V11 dls -642 
-2.62 640«40diS -2.69 
-843 17-17*1 die -0.03 
146 003-0.88 pm 147 
146 7V5 pm 1.20 
2.60 1.60-1.54 pm 242 
t UK and Ireland are quoted In U.S. currency. Forward premium* and 
discounts apply to the U.S. dollar and net to tha Individual currency. 
Belgian rate is <Qr convertible franca. Financial franc 60.00-60.10. 


S3. 48-60.18 

10-89**- !0- 72 

24405-2. 9665 

1704-173 

169-1704 

1882-1906 

84M.-8.604 

9.974.084 

8.5544.62V 


1704-171 
IBS-1694 
1885-1889 
8424-8 42% 

8,004-9-004 
8 5M 58^9 

243.00-24640 244.15-244 J5 048-0 J2y pm 
20.73-20464 20.73-20.78 24-2gro pm 

2.4630-2.5040 2.4760-24770 047-0.51 C pm 


0490.66c pm 
OJI-OJSc pra 
O.T9-042C dis 
OJSJUScpm 

pie 

1V14oro dls 
0.70-0.SSpf pm 
250- 500c dls 
96- 105c dis 
9Vmiro dls 
yj lore dis 
145-1 45c dm 
6V6oro die 


CURRENCY MOVEMENTS CURRENCY RATES 


July 9 

, * 

* I 

£ 

Rote Rates 

Argentina AnatL. 
Australia Doftar. 
Brazil Oruzeiro_ 
Flnbuid MotMoj 

1.0045- LOS 74 
20000-8.0040 
0,547 8,186 
8.3^808.4046 


28.16-28.45 
01. 4552.25 
14.40.14.64 
18^0-18.38 

1 .4680-1.4668 Uilglum 

6 , 100 - 6 , 180 . banmark— . 
oil 600-0. 16BO (Franca 


HongKoeg Del l*r. 190090-10.6190, 7.7560 7.7500 .Italy 

Iras Rial .. I 18140* I 91 50* Japan _ 1 

KuwattDInartKD) 6.41801 6.418750408060.50215 Nether randa J 

| S8.SO-B0.6O Norway 

1 8.47003-4780 Portugal- i 

1 8.10108.1065 Spain 

Saudi Anb Rival 440484.0988 1 5.64*9-34504 iBweden 

" altzerfand 



362-356 
4.61ia 4.36 la 
11.66.11.67 
8 25-233 
821 *t -831 
11.69-11.71 
3.851, -5-503* 
l-MW-l-MI* 
360-391 


July 9 

Bank of 
England 
Index 

Morgan 
Guaranty 
Chan go % 


83.8 

—6.1 

U5. dollar. 

Canadian dollar.... 
Austrian schilling. 

Belgian fr an o 

Danitti Kroner— 
Dautaohe mark — 

141.2 
87.8 
113.5 
09. B 
78 1 
122.9 
141J) 

+ 27.1 
—6.6 
+3.5 
—11.1 
—6.0 
+6.7 
+8.3 


113.4 


French franc. 

Lira— ~ — 

65.7 

45.6 

—15.1 

—17.3 


July 0 


I rata 

! X 


[European 
I Drawing [Currency 
Rights Unit 


x; 


1 Selling rats. 


EXCHANGE CROSS RATES 


Yen — _ 

Mragao Guaranty 
1860-1562 w 100 . 8a 

(bass average 7*75-100). 


I 4-18.0 


of England Index 


Sterling — . ! 

U.S. f. I 

Canadian 8. 
Austria Bch. 
Belgian Fr_; 
Danish Kr...< 

Dmark. I 

Guilder 
French Fr... 

L-ra. 

Van - i 

Norway Kr... I 
Span’h Pta-.i 
Swedish «... I 

Swiss Fr. 

Greek DFCh 
Irish Punt -J 


— 10.74880310.659043 
71f 1 1.01057! 0.760898 


The movements of the dollar 
and sterling on the forei gn 
exchanges, and concern about 
excess money supply growth on 
both sides of the Atlantic, were 
tbe major factors behind price 
changes on the London Inter- 
national Financial Futures Ex- 
change yesterday. September 
Eurodollars opened lower, fol- 
lowing a weak close to tbe 
Singapore market. Despite any 
fears about U.S. money supply 
growth, tbe market traded very 
quietly ia the morning, as dealers 
await any evidence of easier U.S. 
monetary policy after this week’s 
Federal Open Market Committee 
meeting, and further news on 
the economy, particularly Fri- 
day’s U.S. retail sales figures. 

LONDON 

THREE -MO NTH EURODOLLAR 
Sim points of 100% 

_ CToio HkTh tow Ptwv 

Sept 92J3 92.28 92.19 92JS3 

Dm 9102 91 .87 91.80 9104 

March 91.40 91.44 91.3B 91.91 

June 91.02 91.03 90.90 91.13 

Sept 9a 72 — — 90-84 

Ett. volume 4.298 (4,627) 

Previous dey’a open lift. 19.176 (19.175) 


With the opening of Chicago 
prices fell sharply, as the mar- 
ket nervously watched the dollar 
weaken against the D-mark and 
sterling. Treasury bonds led 
Eurodollar futures down, on 
fears that dollar instruments may 
be in danger of losing their 
attraction to foreign, investors. 
Expectations of a U.S. discount 
rate cut helped encourage a 
partial recovery. 

Short sterling finished slightly 
firmer on the day, but gilt 
futures were weaker. Both con- 
tracts were underpinned by the 
strong pound, but the rise of 2 
per cent in sterling M3 money 
supply was about double expec- 
tations on Liffe. and led to some 
liquidation of long positions. 


THREE-MONTH STERLING 
£500.000 points Of 100% 


Close Hloh Low Prev 
Sept 88.31 88.39 88.28 88.27 

Dec 88.90 88.94 88.84 88.83 

March 89.02 89.03 8839 88.97 

June 89.10 — — 89.00 

Sept 8930 — — 89.18 

Eat. volume 933 (1.143) 

Previous day's open lot. 5336 (S.935) 


20 YEAR 12% NOTIONAL GILT 

£50,000 32nds of 100% 

Close High Lo^ Prov 
Sept 111-04 111-16 110-30 111-07 

Dee 111-16 111-16 111-16 111-18 

March 111-25 — — 111-27 

Ett. volume 2388 (1311) 

Previous day's open Int. 3329 (3329) 
Beale quota (clean cash price of 13V4 
Treauay 2003 less equivalent price of 
near futures contract) —25 to —IS 
(301 ds). 


STERLING £26300 6 per C 


Close Htah Low Prev 
Sept 13640 13605 13323 13246 

Dec 13405 13410 13190 1.3110 

March 13315 13129 13120 13016 

Ett. volume 1.029 (124) 

Previous day's open Int 4.790 (4.790) 


DEUTBCHE MARKS DM 12S.000 
5 per DM 


8.68 1 
41*| 81.1109; 
9>f 1 60.4801- 
7 | 20.3222 1 

.! 5.003411 


41* 

8it| 3.37935. 

91*1 9.15050 
16m 1929, 10 1 
6 ! 948.650 
8 I 8.60586 ! 

— I 17X328 1 128.870 
1.51 NIA* ! 6.61993 
4 i 2.62056- 1.88364 
201*5 184.408. 100.897 
133, '0.865979 > 0.71BB79 


1.08944 

15.8066 

45.4050 

8.09527 

2.25618 

2.54130 

6.86739 

1437.72 

185339 

6.48914 


• C5/SDR rate for July 8: 1.36648. 


• lit. 

• ..«•■ 

-i- ifi. 

: " •.* 


Jaw 0 

.■ma iff: 

c.'.isiSga 

Oeuteohamk 

J'panaecYon 

FrenehFranajSwfsa Franc 

Dutch Guild 

Kalian Lira 

Canada DoUarpatglan Franc j 


■ore 


.. 4.040 
’ B.06O 

333.0 
344 J - 

.12.89 - 

JLOOS, 

. 3.373 
*3.477 

4.550 • 
3.833 

3878. 

- 1889. ’ 

. . 1.849 
-t.a54 

81.30 

59.59 - j 

. , . i 


0.368 

1. -• 

.- 82.43 ■ 

3.041 


|KMTH 

638.1 

0,458 



WkizM 

4,101 

12.13 

1000. 

30fi9 


ImiM 

7742. 

5.553 

gal 


0l814 

- 1.112 

5.989 

271.1 

10. 

2.745 

3.704 

2098. 

1.505 


Swfee Prano 

. . OJHri 

0406 

1.198 

98.74 

3.643 

1- 

1.349 

764.4 

0.648 

KSuB 

Dohah OMMar - 

DJt2Q 


■ 0.888 

73.18 

2.700 

0.741 

1. 

566,8 

0.406 

17,87 

Italian Lira 1000 

0.388 


1.687 

129.8 

4.760 

1.308 

1.765 

XOOO. 

0.717 

31-54 

OanwOanStafiar 

0A41 

0.1*9 

S.1BS 

180.1 

6.644 

1.824 

2.461 

1394 

1. 

43^1 

MglanPhmlOO 

1J130 

1.680 

4.989 

409.6 

15.11 

4.248 

5.597 

3171. 

2.274 

ZOO. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


. - ■ . . M» 9 

•tarfinfl -.- 

U.S. 

Dollar 

Canadian 

Dollar 

Dutch 

Oulldar 

Swiss 

Franc 

D-mark 

French 

Franc 

Italian 

Ura 

Balglai 

Oonv. 

i Franc 

Fin. 

Yen 

l Danish 
Krone 

gnorcaarro^-. — 

12131a 

iSttiiS 

m 

a-ai* 

■SB 

w 

at* el* 

9-9i4 
9-914 
91* 9U 
9U-9* 

9** 9ft 

7-71* 
614-87* 
65* -dl* 
61c-6Ce 

wrir«ilr 

3>s-31i 

23e-27* 

6M-B4 

6 ia-51* 

5-61* 

Srk-5* 

Isis 

SKti 

10l*-10>4 

lflig-101* 

iOfia-io>4 

Uri-114 

13-14 
1314-1414 
141* 14&4 
13S»-14 
1370-141, 
141*141* 

85,9 

85* -9 
84*9 

81, -9 

87* 91* 
»i*-9Se 

84#«1* 

BteBI* 

854-9* 

an-a 

9I».94» 

titi 

6tV8»4 

6^-65* 

6i*-6ie 

614-850 

9ia-ZO 

911-10 

9U9J* 

91*95* 

9U95* 

95* 97* 

Three months 

.. . = - 8U month* ......T- 

One rar— — ■ 


Asian S (Closing rates In Singapore): Shan-term 8-8*i par cent: seven days 7V7*i par cent: one month 7V7^ per cent: three months 7**u-7**i* par cent: 
six months TVPt oar cent: one year «*»-«*» per cant. Long-term Eurodollars: two years 9-9*» per cane three years 9**-9% per cent: four yser* 9V10*a per cam; 
five years ttVKPi par Cent nominal. Short-term rates are cell for U.S. dollars snd Japanese yen; ethers two days' notice. 


MONEY MARKETS 


Rates ease as pound offsets M3 rise 


Interest rates were slightly 
easier on the London money 
market yesterday. Th« strength 
of sterling on tbe foreign 
exchanges has increased hopes 
of lower London interest rates, 
but recent- money supply figures, 
and comments by the Chancellor 
of the Exchequer and the Bank 
of England have anggasted other* 
wise. Yesterday's rise of 3 per 
cent in sterling MS to mid-June 
appears to rule out any Imme- 
diate cut In bank base ratal, but 
dealers began to wonder whether 
the sharply rising pound will 
farce a reluctant move on the 


bills bought outright, by way of 
£ 2 m bank bills in band 1 (up to 
14 days maturity) at 12} per 
cent; £27m bank bills in band 2 
(16-33 days) at 12} per cent; £2m 
bank bills in band 3 (34-63 days) 
at 12} per cent; and £2m bank 
bills in band 4 (84-81 days) at 
12 per cent Another £144m bills 
were purchased for reside to tbe 
market on July 30 at a rate of 
124 per cent . . _ . _ 

in tbe afternoon the Bank of 

MONEY RATES 


England bought a further £486m 
bills outright, through £20m bank 
bills in band 1 at 12} per cent; 
£25m Treasury bills in band 2 
at 12}' per cent, £5m local 
authority, bills in band 2 at 121 
per cent, and £40 lm bank bUJs 
in band 2 at 12} per cent; £30m 
local authority bills in band 3 
at 12} per cent, and £4m bank 
bills in band 4 at 12} per cent; 
and £lm bank bills in band 4 
at 12 per cent. 


Late ass i s t an ce of £390m was 
also provided. 

Bills maturing In official hands, 
repayment of late assistance and 
a take-up of Treasury bills 
drained £47 5m, with tbe unwind- 
ing of repurchase agreements 
absorbing £50 lm. and bank 
balances below target another 
£175m. These outweighed 
Exchequer transactions adding 
£60m to liquidity and a fall in 
the note circulation of £45m. 


Clou High Low Prtnr 

S«pt 03396 03400 0.2367 03355 

itac 03418 — — 03375 

Eat. volume 115 (422) 

Prevjou* day's op*n bit. 457 (4S7) 


SWISS FRANCS SwFr 125.000 S ptt 
SwFr 

" CIgm High Low p^v 

S*pt 0.4060 0.4060 0.4060 0.4000 
Ett volume nil (nil) 

Previous day's open bit 182 (182) 


JAPANESE YEN Y12-6m 6 per Y100 " 
Clou High Low Prev 
6*pt 04103 0.4121 0.4080 03067 
Ett volume nil (nil) 

Prevhnu day's open int 156 (IB) 


U.S. TREASURY BONDS 8% 
32nd* of 100% 

SI 00.000 


Clou 

High 

Low 

Prev 

Sept 

78-08 

78-16 

7787 

78-23 

Dn 

78-05 

77-14 

76-29 

77-22 

March 

76-05 

_ 


76-22 

Est volume 1.666 (4.026) 


Previous day's 

open int 2.679 

0879) 

CHICAGO 




U.S. TREASURY BONDS (CUT) 


8% SI 00.000 32nd* of 100% 



Latest 

High 

low 


Sept 

78-00 

73-02 

77-23 

78-10 

Deo 

76-31 

77-01 

76-23 

77-07 

March 

75-30 

75-31 

75-23 

76-06 

June 

75-00 

75-00 

74-27 

75-07 

Sep* 

74-02 

74-02 

73-28 

74-10 

Dec 

73-06 

73-06 

73-05 

73-14 

March 

-w* 

_ 


72-20 

June 

— 

— 

— 

71-27 

Sept 

— 

— 

—re 



Dec 

— 

— 

— 

70-15 

March 

— 

— 

— 

69-27 

U.S. TREASURY BILLS (IMM) 


Sim points of 100% 




La rest 

High 

low 

Pr»v 

Sept 

93.09 

93.13 

93.05 

93.14 

Dec 

92.80 

S2JI5 

92.78 

92.86 

March 

92.44 

92.46 

32.42 

92.50 

June 

92.12 

92.12 

92.10 

92.18 

Sapt 

91.83 

91.83 

91.83 

91.89 

Dec 

91. M 

— 

91.58 

91.64 

March 

BUS 



81 M 

91.42 

June 

81.16 

— 

91.16 

91.22 

CERT. DEPOSIT (IMM) 



Sim points of 100 % 




Latest 

High 

Lnw 

Prev 

Sept 

92.54 

92^8 

92.50 

92.69 

Dec 

92.12 

92.12 

92.12 

92.18 

March 

— 


— 

91.72 

June 

— 

— 

— 

91^4 

THREE-MONTH EURODOLLAR (IMM) 1 

Sim points of 100% 




Latest 

High 

Low 

Prev 

Sept 

92.21 

92.22 

92.18 

92^5 

Dec 

91.80 

9181 

91.77 

91.84 

March 

91J7 

91.38 

91J15 

91,41 

June 

BO-93 

90.M 

90.96 

91.03 

Sept 

80.64 

90.65 

90.63 

90.70 

Dec 

90.33 

— w 

90^3 

90^9 

March 

90.06 


90.08 

90.10 

Jnue 

- 

— 

— 

89.94 

STERLING (IMM) Ss per C | 


Latest 

High 

Low 

Prev 

Sept 

1.3S40 

18S95 

1.3465 

1-3365 

Dec 

1 .3430 

18480 

1.3355 

1-3240 

March 

1,3330 

1.3400 

1.3300 

1.3160 

June 

1-3250 

1.3300 

1.3260 

1.3086 

Sapt 

— 

— 

•— 

1-2S0S 


FT-SE 100 INDEX E2S per fuU index 
point 


GNMA (C8T) 8% 5100.000 
32nda of 100% 


Cl C*« H«h Low Prev 

Sept 12430 128.00 12430 12535 

Doe 125.10 — — 126.76 

Ett volume 193 (314) 

PrevioiM day** open bit 1.563 (1.663) 


Latest High Low Prev 
Sept 77-06 77-06 77-00 77-12 

Dec 76-10 76-10 76-06 76-16 

March — — — — 

June • — — 7S-73 

Sept 74-22 74-22 74-18 75-00 


life OPTIONS REPORT 


Sterling Currency— £25.000 c per E 
The commercial depth of Hie con- 
tract continues to mature daily 
w>ih good volume and record open 
Interest. 


Eat Volume 
Calls Puts 

12M 431 


Previous day's 
open interest 
Calls Puts 
3157 


Eurodollar Future points of 100% 
A narrow trading range today 
reflected m low contract volume, 
tun open Interest continued te male 
steady progress. 

Previous day'-) 
Est Volume open mi ■ eat 

Celle Puts Celia Puts 

62 18 519 500 


For tun detain Of settlement orlces call Loella r o wan at LIFFE n D1-&2S 0444. 
LIFFE. Royal UtUML London EC3V JPJ 


Company Notices 


THE SEAGRAM COMPANY LTD. 



Notice to Holders of 
Warrants to Purchase Common Shares 
Please be advised that the Annual Report of The Seagram 
Company Ltd. is now available andacopy may be obtained by 
writing to: The S e cretory , The Seagram Company LML, KM 
Fed Street, Montreal, Quebec, Canada H3B 193 


JOSEPH E. SEAGRAM & SONS, INC. 

Notice to Holders of 
Warrants to Piachasc 
U.S. 5125,000,000 
12 Vi % Guaranteed Bonds due 1994 
Guaranteed by Tbe Seagram Company Ltd. 
Please be advised that tbe Annual Repeat of The Seagram 
Company Ltd., which incorporates the Financial results of 
Joseph E. Seagram & Sons, Inc., is now available and a copy 
may be obtained by writing to: The Secretary, The Seagram 
Company Ltd., 1430 Peel Street, Montreal, Quebec, Canada 
H3A1S9L 


CAUSE CSNTKAU DC 
COOPERA TION 1CON OMIQUS 

IOAN Of USS 50.000300 
FLOATING HATES 1976- IOTA 
UN CONDITIONALLY GUARANTEED 
BY THE FRENCH STATE 
We Inform Bondholders that ths 
USS S. 330.000 tnatnlment due Mr 
amortisation on August 12. 196S hats 
been met bv a draw br M Hi »c 
presence of Madame Jeanne HOUUt. 
Notary Public in Luxembourg. 

CoMMuefltty. the 3330 bo n d. Of 
U55 lToOQ numbered: 

9955 In 10284 htdadre 
win be redeemable at oar. Coupon 
No. 15 and wtaeonent attached, as 
from August 12. 1965. date at which 
they will cease to bear Interest. 

Rad emotion of bonds snd payment 
of Interests will taka place at tbe 
following Banks; 

CUED rr LYONNAIS, luxemeow-o — 
BANKERS TRUST COMPANY. New 
York — BANQUE BRUXELLES LAM. 
BERT 5.A.. Brussels — BANQUE 
NATIONALS DC PARIS. Paris — 
COMMERZBANK AKTICNGCSELL- 
SCHAFT. Frankfurt CREDIT LYON- 

NAIS. London — CREDIT SUISSE. 
Zurich. 

Outstanding amount altar this second 
amortlHUon; 

USS 43,340.900. 

The Fiscal A| 
CREDIT LYON»_ 

— LUXEMBOUI 


Company Notices 


YO*UC»y iB»glRM AT*ONAL 

IY GIVEN rest the 
Acrauna for Die yur 
v _<9JM are avallaow 


S^^^Ae^J^Yt^lra A « 


NACIONAL R NANO ERA SJL 


U.E. SI 00.900.000 
FLOATING RATE NOTH 
1 976- 1903- 1993 

In accordance with the terms and 
conditions of tM above mentioned 
Floating Rate Notes the letaraet rate 
applicable for the period from Jirtv 9. 
19*5 to January 9. 1966 (164 davsl 


internr payable oa each Note of 
U.S.S1300 on January 9. 1966 

U*sls 46 32 UfK>n nurnMr 18 will be 

BANQUE INTERNATIONALE 
A LUXEMBOURG 
Sodetr Anonym* 
Fiscal Agent 


RJ.T. 

EUROPEAN PROPERTIES 
No IX BV 

Loan of ff 50^)00,000 
l}%— 1973/ltBS 
Bondholders ore herewith informed 
that tho final redemption Instalment 
of tha loan montionad above, will 
toko plan on AuguM 1. 1985. 

The bonds are rednamablo at par. aa 
from Auguat 1. 1885. data at which 
they will coaan to (Mar intsrasL 
Payment of the principal and intor- 
oata will take place at Credit 
Lyonnoia, Luxembourg. 

Tne Fiscal Agent 
CREDIT LYONNAIS 
Luxembourg 


London Clearing Banks’ balances 


as at June 19 1985 


h pro T ,d E tte first Indication of the trends of bank lending and deposits, ahead of the mere comprehensive 

banking and money supply figures published later by the Bank of England. They are prepared by tbe London deartag firankssiDd 
thI C fn! he ** *5 e S Offices and their subsidiaries ( e x d n ding Scottish and Northern Ireland banks) in Engbuid and Wales, 

the Channel Islands and the Isle of Man which are listed by the Bank of England as falling within the monetary B«tor. ^ 


July o 




UK clearing hanks 
lending rate 12} per emit 
since June 12 


antborities. Three-month inter- 
bank declined to ISA-tiA per 
cent from 121-12} per cent, and 
discount houses baying rates for 
three-month bank bills eased to 
11H per cent from 11}} per cent. 

The Bank of England forecast 
a money market shortage of 
£ 1 , 00001 , but later changed this 
to £1, 100m, . and provided total 
help on the day of ELOSSm. 

Before lunch assistance of 
£177m was given, including £33m 


INTERBANK FIXING 
FT LONDON 

<11.00 A.m- Jury g> 

3 month a U.S. dollar* 


Overnight . 

One month. 


Two month a- 


Three month*... — — - 

Sta month* 

Lombard — 

Intervention. - - 


Frankfurt . Parte 

Zurioh 

AmeTdam 

Tokyo 

Milan j Brussels ' Dublin 

5X56JI6 101* 

6,380,80 ) lOJfj-lCJ* 
8.35 8.80 ' lOIa-lOi* 
8.35-8.80 lOls-101* 

i 8.36-8.80 1 10^-KM* 
6D 1 — 

_ 1 101* 

27*-3l9 

8 - 61 * 

Blj-Bl* 

678-7 

6^.6f# 

618-868 

6h4h 

6*4 

6.15625 

8J1B75 

6.3437S 

143*-15 • 7.20 J — 

l«**-144i Bji-Brt - 

l4 ± 1451 ; SB* ; = 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


July# 

1556 

Starting 
Certificate 
of deposit 

Interbank 

Local 

Authority i Company 
deposits | Deposits 

Market 

Deposits 

Treasury 

(Buy) 

i eligible i Eligible : Fine 
Treasury r Bank I Bank {Trade 
(Sell) ; (Buy) ; (Sell) j (Bun 

Overnight—. 
a days notice— 
7 days or — — 
7 day* notice .. 
One month — 
Two month*. 
Three montna. 
8ta month*— — 
Mine months — 
One year.. — . 

12V129S 
13 A 12 A 
12,V12rV 

iS-nt* 

113*114* 

11M-1ZA 

12-14 

12 VI 11* 
18M.12D 

llhft 

12 124 
11T*-121* 

UV»ik 

18-131* ' I3ia-134 
129*124 j - 

124-184 15.154 

128* ; 124-12* 
124 128*124 

12* i 124-128* 

124 j “ 

119* i — 

124 13 

IMUlk 

124 

124 

«l* 

lit 

11C 

124 I 12* ! 124 ' 123 

12 1 124 > 12 ' 121* 

llfi 1 II# , *1» ■ }** 

— . 114 : 114 | 12 

— ! Z ! Z T Z 


(Local Auth. 
negotiable 
. bonda 


Local I Finance . * Oort I 
Authority ( Hoiuo. I. of t 
Deposit* Deposits. Deposits: 


SDR I ECU 
Unkod : Unksd 
Deposit* | D* posit* 


bid 71U16 

Offer 7M.T5 

8 months U.S. dollars 

bid 73r4 

offer 77r* 


One month— 
Two months—: 
Three month 
BU months- — I 
Nine months— I 
One year — — \ 
Two years — 
Three yeare— -i 

Four years 1 

Fi vs years-— —j 


15.199* 

1876-125* 

19f*-18» 

iSSifS 


_ I 

111* I 

Xli* 
Ilia 
Xis* ] 


1 12|* ,7.46-7.55. 

] 12* -7.46-7.55 

I 22S* 73-7.6 

( rare , 7.6*7.7 
12 [7 85-7.85 

6.0 8.1 • 


7»*-7rt i 9* -9* 
7+*-7rt J ?i*-?_M 


75, -B 
7«-B^ 


91* BU 
BABA 


. 

- I 


8 ilrSft , 


The fixing rale* are fhs arithmttlo 
mosn*. roundsd to the merest on* 
eixierntb. of the bid end offered reus 
ter SlOm quoted by tfie market to 
five reference bank* st 11 e.m. each 
working day. The bsnKa ere National 
Waetnunartr Bar*. Bsnk W Tokyo, 
Douiseha B*nk. Ganque Netionele da 
Pdrrs *nd MOfflSn Guaranty Trust. 


ECGD Fixed Rate Finance IV: Average Rats or interest period June 5 to 
i..i« 7 {inclusive): 12-535 per cam. Local authority end finance bouses seven 
dave 1 notice, others seven days' fixed. Finance Houses B**o Rata (publishod 
bvtho Flnsnee Houses Association): 13 per cant from July 1. 1885. London 
anrf Scottish Clearing Bank Rales lor lending 12 1 * per cent. Bank Deposit Reiss 
Wr iumi at seven days' notice 0.8fi-fi.7S per cent (net). Treasury Bills: Aver *90 
render rata 9< discount 113246 per cant. Certificates of Tax Deposits (Schos 6i: 
Deeoelte Cl 00.000 and over held under one month 12% per cant: one. three mom ha 
irCpBr cent: three-six months 121 * per cent; * lx- nine months 12 per cent: nine-12 
nwnlie 12 per cent. Under £10,000 11** per cent from June 27. Deposits held undBr 
Sorias 5 12 par cent. The rate lor n|I deposits withdrawn lor co»h 8 per cant. 


MONEY RATES 


NEW YORK (Lunchtime) 
Prime rata 

9h 


V. 

7*u 

Fad funds a: intarvantion , , 

Treasury Bills 


Two month 

6.77 



One year 

Treasury Bonds 

7.13 

Tnrea year 

Four yejr 

Five year 

Seven year 

TO year 

30 year 

1D24 

Wl’tt 
101^ 
102 "u 

107*, 

1CS"u 


TABLE L 

AGGREGATE BALANCES 

LIABILI TIES 

Sterling deposits: 

UK monetary sector 

UK private sector 

UK pnbllc sector 

Overseas residents 

Certificates of deposit. 

of which: Sight 

Time (Inc. CD’s) 
Foreign currency deposits; 

UK monetary sector 

Other UK residents 

Overseas residents 

Certificates of deposit 


Total deposits 

Other liabilities* 

TOTAL LIABILITIES ... 

ASSETS 

Sterling 

Cash and balances with hank of 
England 

Market loans: 

Discount houses 

Other UK monetary sector ... 
UK monetary sector CD’s ... 

Local aulhontles 

Other 


Total 

oatstanding 


Change on 
month 


£m 

£m 

£m 

£m 

19392 

62.684 

L492 

11,158 

6566 

innjt92 

1 ++++ 

4-1 Mi 


37.059 
S3 ,632 


+ 737 
+1J57 

13542 

4,697 

42516 

6^87 

«7 *22 

—1JD97 
+ 61 
-1,046 
- 287 

_q ocq 






168,013 

28,058 


- 475 
+54)74 


196^)71 


+ 4J599 


1,445 


- 46 ' 

4,788 

19,019 

2520 

721 

ZJ86 


+ 1 I+ + 

stm 



Bills: 

Treasury bills 

Other UUs 

Special deposits with Bank of 

England 

Investments; 

British Government stocks ... 
Other 

Advances: 

UK private sector ..... 

UK public sector 

Overseas residents 

Other sterling assets* .. 
Foreign currencies 
Market loans: 


Total Change on 

outstanding mcnOi 

£m Cm £m £m 


174 

L968 


- 24 

- 309 


Of 

2441 

<■ 

2 £28 


+ 326 

.... 2,762 

BAM 

+ 78 

.... 68^51 

»|WV 

+ 1488 

316 


+ 4 

3.003 

71569 

+ 336 


11.029 


UK monetary sector 

15483 


_ 

44 

Certificates of deposit 

849 


— 

70 

Other 

28321 


— 

482 

Bills 

Advance*: 


45,753 

240 

" 

_ 

UK private sector 

6430 


+ 

35 

UK public sector 

1,016 


— 

102 

Overseas residents 

16492 

23,439 

3,622 

196,071 

— 

206 

Other foreign currency assets* 

TOTAL ASSETS... 





+ 404 


+1,528 
+ 240 


- 596 
+ 58 


, Acceptances 

29J43 +3,718 f Eligible liabilities .... 

* Includes items In suspense and in transit. 


4,022 

75,519 



TABLE 2. INDIVIDUAL GROUPS 
OF BANKS' BALANCES 


TOTAL 

Change 

Out- 


BAR CLAYS 

Change 

Out- 


standing month standing month 


LLOYDS 

Change 
Out- on 
standing month 


. NATIONAL WILLIAMS A 

MIDLAND WESTMINSTER GLYN’S 


Out- 

standing 


Change Chengs Change 

on Out- on Out- on 

month standing month standing month 


T.T ARTT.TTrFS 

£m 

£m 

£m 

£m 

£m 

£m 

£m 

£zn 

£m 

£m 

Cm 

£nt 

Total deposits 

ASSETS 

Cash and balances with Bank of 

168.013 

- 475 

42,128 

-403 

32,754 

+1,030 

31419 

-1417 

57,009 

+ 86 

5,003 

+ 

29 

England — 

Market loons: 

1.445 

- 46 

461 

- 48 

247 

+ 28 

254 

+ 

11 

427 

- 42 

56 

+ 

5 

UK monetary sector 

39,790 

+3489 

7,127 

- 39 

£484 

+1.115 

7464 

+3434 

17437 

-397 

877 

— 

24 

Other 

35,106 

- 768 

9,049 

-603 

7410 

+ 443 

7437 

- 102 

10409 

—482 

1401 

— 

25 

Bills 

2JJ82 

- 275 

727 

-250 

834 

+ 29 

380 

+ 

10 

426 

- 61 

14 

— 

2 

British Government slocks 

2J)28 

+ 336 

738 

+342 

712 

+ 7 

682 

- 14 

709 

+ 90 

86 


_ 

Advances «... 

95,008 

+ 1456 

25,778 

+ 10 

18,570 

+ 154 

18A76 

+ 507 

29457 

+ 524 

3,026 

+ 

61 


TABLE 3. 

INDIVIDUAL GROUPS OP BANKS’ 
ELIGIBLE LIABILITIES 


75.519 +1.721 21,353 + 22 15,509 + 372 13,413 + 240 22£14 +1,013 2,431 + 74 


i. 
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INTERNATIONAL LTD. 

. Roman House Ont Fleer) Wood Street, 
London ECZY 5BPUn«ecJ Kingdom. 
Tetephono*. 01-628-293J . 

■ Tetex; 518812579 (5YS&CG) 


MB 


BRITISH FUNDS 

** IT M ■’DU 

“Starts” (Lives up to Five Yean) 


' 9nfTrtaa8ixCmr , S5 
9?i £jdviav«el'«5— 

995 Eta.mpe*»™— 
m rreasiopcCwi^af.- 

, IP* rnaossises 

}.9?% ^ti.HJijpcCr'Bfc- 

99% rreas 12pc 1986 

, 99% rmsP&c 19W-BMT — 
11022 Ettb.l4pcl906_ 

m LK*. 2bpc 

1 101% tah.liiocJ.9S7_ 

W| rreaslOVacCrW . 


9*3' 89-fureiiig 6irfcJ&«7# — j 

96y 95VjTre«s " 

sod MUTMB 
102(3 SSUTm 
SSS SOUrreE 
•9®] «9ta»: 


95WTn».10pclsa7_ 

84%Ptae3pcl9S7_ 

7ms 12pc 1987- 

7%peI«S68»— J 
_ np j cc y i- 
C*3TnasSHd*&‘sa__ 

BO rrarepon3K'78-88- 

9I%rress.*rfc'SB 

97% rr»U'»*19B9— 

90% 7rrai9>rfeCar.'89_ 

79 rre»3ocl989 

94 liras lSrfc 1989— 

92 Eata.lflpc 1989 . — — 

95 Exchl 1<X 1989 

79 Treat 5pcl98M9_ 

303ai frcnllpemCJ— 

960 tah 11|* 199QU : 

- jtth.12irfcl.99a — 

B7%fr£« ^Sc 1 WTO — 1 


W3/+A 
100 +x 

m*!* 

Wri , 

3S** 

l00%+% 
97V! +A 
103,1 +i 
93,1 +i- 
nave +V 

«ss* 

90!J+>* 

g' 1 # 

W*a ....- 

KU%+% 
WcS ... 
98%*4 
96A +% 
06A= -A 
«%*% 
1 22liiS 


Five 4a Fifteen Years 


97%( 911 rmsIOBeC*3990. 
lnsa 97% TreMUkpclTCl-. 
awJ 80 FtndMg5Vpc > 874U: — | 

1MM 95 tah. l ine 1991 

‘ 101% Trewl2%pe 19928. 


mv 


101% 9*V rmslOirfcCV 19928 — I 

98V — 7 

IB Exeb 13%pe 1992— 


£u3 

ml 

* 

9B_ 

1131, 

92V 

UA 

77 

118% 

* 

* 

133% 

111 % 

95V 

113 






Il0pcl992_ 


MU, Treat V2v«el993tt. 

74% r *»ofl6pc 19913 _ 
109% Treat 13%ptl993tt- 
uitfrnwl<irfcd9M». 

1063, tahlSrfeWH — 

100V Ett*.123rfcl9M__ 

«A rtere9pel994» — 
WfiTreas Wc 1995- 
b2V ia3pc-9045_ 

89% tah. 1OV0C 1995__ 

106% Treat 12%pel995?i- 

130% liras. Mpe *96 

MV Trea»ft*1992-%» 4 

121V Treat lS%pc 1996ft . 

110% Eat* 13%ac 19-46#.. 

A8V fadeartMtelSBbttJ 
108V Treat 13%pcl997#. 
90%takl0>rfe3997 — 

80V Iras 8Vpc 14974$— 

120V tah. 13pcl997 

87V Ereh.9%*1998 

70% Trees 6%pc 1995-98# — 
122V Ticas.l$irfe J 98t$. 

KB% tan. 12oe 199B — 

B6V rm«9irfel999t$ 

103V EttH. 12%pri999 _J 

94V Ires. ICOrfc 1994. J 


97% 


nujm 




K0rfcl994 

VUCamcntoi lBVpe 1999 — 1 

Over Fifteen Yean 

liras. 130c2DOO 
Treat. 19**5801 

Conwr*»g%pe2001 . _ . 

iSIitawn — —A io7>svMi 

-gybaTrerMan 10pc 200 2. j 98%/+% 

D*%jTrvas.l3%ac 


im| lO9*jTrax.l3pc20OO 

123V U5VTras. 19pC*WJl 


101 VfTraL U%pc 2001-04 
KTr 10pc 2004 l£30pd>* _J 
" e*9M4 


III*, 

79 fttB.8K 
IfiBV TiraLlltac 200X07. 

117V rratlJJrfeWOB- , 
57% liras. 5%pc 2008-128 ~J 
75% Trtas.7<pc 2012-154$ ~J 
112 tExdLZ2pc 13-17 

Undated 


115a +V 
mvfV 
93Vs* +V 


40V 37V anfeSpe. 

..36% 33J,W»rliw3%Pctt 

. 44% 41V 


U9%a +V 
11*, +V 

94% 

105% *1* 
116V 
03% -i, 
lOOVa+V 
12W.+V 
61V -% 

wtv 

394— 


1L&3 1X00 
3.95 5.97 
1X59 1UJ2 
10.71 1089 
10 JB 1067 
ly ff i ll 9t, 
10.48 1078 
9L00 1031 
1X97 1X15 
11.18 1093 
1030 1039 
1X1S 1009 
106S 1074 
10621 1072 


1X29 HX93 
1X73 1X12 
1037 1054 
1X12 1087 
10.44 1053 
1X42 1095 
1039 1062 
1036 10.42 
734 924 

1027 10.40 
1043 1041 
in in MM 

.9M 1016 
10.77 1059 
1X0C 1065 
9JI 9 .71 
93! 9.91 
in -M in it 



Tillj 
Q33-9V 
(267.9) 

0008) 

0103), 

(2741), 

(3103). 

(2943)4 
05X9), 

02 20 ). 

OZ73). 

P fii snul i ul i nl redemption rate on pnmartMUjlmnnl «U lOStt 
42) 5%. (h) F)g»e» In m renthens *n« RPI 6we worth mf.indwy w 
a maaa&prMir to issue. RPl lor Ocwter 1984 357 7 audio- Wjy.iogs 
• • 3756. 


I NT. BANK AND 0*SEAS 
GOVT STERLING ISSUES 


is 

X» 

97 

■Sz* 

W 


BSMMrkaa 0,8k UVIl 2010— 

a5^M »awaiPrfcU3)09_ 

■MstnflaUVpcZOlO 

■ 0aUWj5015 

SeUEm M 88Mpe U2D02. 

I 89 TO#. IOVp^M 
I01V6M 14VWCU 19K-J 
UM%W6»Dc*BhHtaiiM 
I 8WJ Do-«rfdJi| 



in uiiyiiu Nil 

I HEV0C MW 19671 

B92U Db.U%pc 200W 
beta Do nvpc 2014 ■ 

— Hterdn I3ljpe 19ttH^ 
120Vl lObVjSaedw 13*rfC 1* 2010 — | 

isBV inilr Hi i 


1B2 +V 

1*4 +lf 
U2Vra 
111% 
MSn 44,. 
100 4% 
103 4-% 
lOV ..... 


1X571 


iua 1X21 


H-Sfl 


aa 

1X54) 


1X68 


1X59 


U38 


112) 1X26 
1U4 1135 
1X04 1X13 
1435 U3Z 
1X66 
1X22 
1337 
13.46 
1X« 


UJ8 
_ 1X21 
1551 1430 


1137 

1X49 

1153 


1332) 1X25 


1X57 


1X43 1X44 


‘«a 
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Do. 5er.) warms. 
MarMFpfiA. 
FtatAntsTsiDM- 

FtaatatrraTm 

Oa. Warms ___ 


BtasAte.Cn— 

taer A Be r aad H- 

®i»t Plate [M. — 

UacsfBriraO- 
OASaaSrsFO— 
MacaHVFllO — 
Do-Sak.8kS-H.l- 

BraricyTnrt -1 

RmeRVFUO— 

IL Andrew Til 

IPUT tac. It* — _ 


3BU -1 . I9ft5 
10* ... ,S0J9 
126 -1 50 

ZU 7ft 


SPfUUTSOp 

Da. WwraaCs 

0aCu-P»»Pr*1. 
5coLAm.lra.50p- 
ScstCrws’A' 


SecAAtaneTsL 

Secnd lUrtet ter. 5p 
SecwteesTsuScoi — 

5Hresbw.50p 

Ds.Uac Grata 29034 
Saa8erCosterTtt_ 
bewwiEMterlOp — 
SteHenFarEMSl- 


tC4yefLaadraTta.J 
llrt.AGercrtl ' 


.... H2ft LO 3.7 

+2 19.11 ft 134 

00.77 ft lft 

Qtet Z 7ft 

-1 15ft LO 3ft 

1140 U 4ft 

..... HL87] lft 3ft 

-3 15J71 1ft 11 

1«£ ft 54 
-3 7 3 1J 10 

-1 MftS U 29 

-2 17! 8 41 

-2 Fli5 lft 18 


• A ' All •tufaj +« 

70 1132 (YorUydelOp 

9»al ftVVoataal 


TOBACCOS 

386 [ 305 BAT Ink. —1315 i-lOi 

LUlVlUOli* 0o.l2tectiaX9-0B_i C1S7V+V S 

218 1176 (Imperial 180 ;-S 

200 i 151 KadwmslZ'jP ! 151 U4 1 


L9 1 68 llftft 
42 1 17 Uft 


TRUSTS, FINANCE, LAND 

; - J+tH ot» j | m 1 

Stock I Price I - I Net iCwltfi 


MB 

Wta Lewi Stock I I 
Investment 

193 1 162 (Aberdeen Trim 3 

Ul ; 88 lAHsalm ■ 

b97 -583 Uu lance TnM J 

65 I 57 lAkriradlnc 1 

510 I «45 ! Do Capital J 

245 1210 lAha iBtestmwt TnriLJ 

70V 61 lAntwr* lor. Inc. 1 

240 ( 220 J Da Cap. 1 

154 118 lAmercaaTmt 1 

152 > U4 lAaancanTa. T : 

302 [ 250 lAngtaAnSecs 1 

113 (104 Arriunedes lac. < 

lftl 1 93 1 Dp.Cad.50s : 

210 '128 (pArgaterfASl) -! 

145 , 125 tebdawaln, : 

45 I 38 lAsseiSpeoaflOe , 

120 1 89 lAilanx. Assets 

322 > 258 IBadhe GlHore Japm _J 
98 1 73 Bwfae Grftort Tech. 

202 , 82 IBsAerfl n» 1 

194 1159 Berry Trest j 

176 <104 'Sorter A Site. 10 d.-' 

112«jj 100 6m- A" ACra 1 

215 1 190 Brittsk Assets j 

X*i> 25ij«fd. Ebb. Sets. 5o — ! 

372 1 332 «*1L InwsL 1 

75 | 6< Bnamerta— 1 

290 IZJ7 Catedoraahws Sri — — : 

108 1 Bl tanfiruxMGcG. — I 

243 ! 150 , Da Cap Tije 1 

£2b>yl U7VC4met4a ters. 10s 

232 <192 Ctan-IH.lac.Cl — -! 

600 ! 459 • Do Cap. - — — - 
223 ! 78 CJN Pacta bw. T« — 1 

41 ; 23 i Oo. Warns ■ 

89 I 72! jC barter Tnat 1 

330 ' 280 Cl4ld Heated ' 

36<jj 33 Cdy A Com. lac. ■ 

607 ' 5*3 I Da.Cod <£11 J 

132 < lift City A Fomgn Ira. 

23b '-184 CityoHtakn 

Ul ' 89 Com Venae TsL Up— ■ 

37 I 22 ' Do. lOOIkaraa. 

34 I 23 I Dp 120 Warms — ' 

685 520 CoalawmalAM 1 

176 1 126 trescral Japan 50p _ 

330 ' 250 CyOK Ftornsd J 

bb>.' btPjftjrBr llieJ . 

11V- 9*r* Do. ICapl 2p J 

UB 9b 'OertyTa lac. 

10b ' 95 ' Do Cop IDO 

295 ' 263 IDrayUnCOft J 

148 llll OmraForEaB .' 

55 39 . Do Warms -82 9U 

422 3*4 iDrarraJaBia - 

412 I 3b3 iDrojun Pirate* .. — - 


Trusts 

^ l:: i 
1? :M 

445 —« 

215 l..._l 
61*y> ... I 
22* I I 

124 '-Z | 

125 Ul , 
258 .-J 1 
104 L...., 


16561 lft 1 52 
lift} U 2ft 

17251 LO 4ft 
Sftl lft {2L6 
040 lft (OJ 
Mftl lftl T 
802)101205 


45 j. . . . I 

98 l-l 
264 !. - 
74 Ul 
87 Ul 
1A0 -1 
158 L. _ 
181 ,.... 
194 -1 
29*j — 
322 1-5 

6Tt*-l 
238 +5 

83 I 

152 Ul | 
C2T L. | 
209 ...I 

570 \_..l 


iSf 1 i 

BJjT- < 
m (-5*2 1 

SS.p! 

Si.-i 


g5.90 lft 1 3.4 
t90 lft 1124 

012%) LI 45 
Tn30710.9 35 
0961 ♦ 3ft 
05iL2 Oft 
0.4, 13 02 

oasi ♦ lft 

F2.40LO 4ft 
al0L4 0.9 
30 LI 30 
*26,09 3ft 
Nb95< Lft 1 5J 

1221 ft 4.7 
40 LI 2ft 
gOBSilft L7 

'1O0L8 07 
QS0%! ft 123.9 

035 ft | Oft 

2J5I lft j -U 

3ft? ~D jlTs 

~Zj ~ 1 — 

7J0Ift)4r4 
085} OB | U 

EDO 1 ' LO ' 4.7 
0*U'0ft 

4*9 ; ft | ill 

7J!; LO jioi 

a9’09 4ft 
. 1J’ 0911.4 

25 10 09 
1275,10-45 


139 124 
124 Ul 
4JV 371; 
278 248 
250 2U 
72 61 

207 196 
315 284 
167 146 
120 IQS 
80 73 

765 693 
216 188 
82- 63 
565 5U 
110 B 
159 139 

42 31 

284 ( 260 < 


334 210 

193 130 
410 260 

26 17V 
320 200 

70 b8h 
X 19V 
107 83 

259 203 

IM 9 
1521 95 
03 975 
33 17 

120 75 

115 87 

oa (QM 
17 2* 

225 170 
Z7 9 
253 2U 

133 90 
E16>] OOV 
290 180 

37 27 

£78 UB 

242 178 

16*3 1* 
32 2b 
92 50' 

853 700 
90 57 

522 317 
157 125 

39 2<?i; 

106 65 

855 580 

243 140 
£U 635 
•ill*. £104, 

27 24 

134 91 

125 80 

46 36 

41 27 

79 J 56 
182 j 155 
27 1 18 

17 ; ui, 

33V 2b 
86 b5 
73 54 

« > £82 
TOO (370 
ISO 116 
445 320 
367 I 218 
£850 K720 


nttenb amenta 

TR Pacta Bast 

ntPngp.lrw.TsL 

TRTednotogy 

TKTnsMtsCona — 

Temple 8w 

Threp Sec. GrewtS — 

TtrtHwm Trust 

DcHowB 

Tar. taaesL toc.__- 

TSfem-zrd 

Tr«rae town 1 

TrtotateSt hx. 5flp — 4 

Da. Caste! £1 J 

US Deb top J 


I Da. Warms. 

rieomanuw 


1115! 1J lft 
1155 LI 05 
13009 3J 
225 L3 3J 
935 lft 17.9 

1652 OB 47 
US ft 23 
TZOC lft 53 
| t0.7 22 U 

; 270 LO 27 

80 lft 05 


Fmsrtcc, Land, etc 
Reck I Mb K>*i' M IcJmIk 


LZ5j 13 | 08 j - 
70 27 7J 60 


ten 295 U. »165| lft BO 114 

aF.hwsJ 19V. — j— — — 

Mtod-1 2*0 %. .. 200 ft UJ) ft 

Da See DnsPri £11 78 C..._ QWJ - 71 - 

irgyleTraS 30+2 — j — — GJ 

aewritylra-ZDo— «3 — -J - _ 10ft 

ptu5p 2H3 .... 206ft 20 88 

larrie >1, A Fb, 2<]d «%}■• - Oft ft L5 ft 

eritety TectePtogy . 95 L.. _ M67q lft 63 10ft 

Scaetatav M2c - 995 — FQlQd — OB — 

knskaadU* 33 L._ ft-< - - ft 

<8nat Maid 180 C- —I — - — 

InuniaArraw 94 J+i 20 23 M MJ 

Da9pc£* 952000. Olid -1 Q9s! — IM — 
artwn Veal Cate- 14 - . - — — 

andaaetkw I7B ..- 20 L7 17 WM 

mem, t radio*. 15 -I - - - 

lose tom 237 ..... M6A0 U 4Z 308 

Coop, FttSern-te- lift L - b^Jj 25 I 2ft |I9J 

ncniWIAAdJ CMV| 120 ft L2' ft 


— j — I — GJ 

_ | . j _ I inn 

20 66 2ft 88 
Oft ft LS ft 
H67qLft 63 100 

20 2J( M ImT 


j 2S7 .....I gtaM U 42 308 

. Seres. teJ lift L. - fa^ftl 25 2ft |HL3 
iAAUJ 04V-.... 120 ft 12- ft 

dMmteJ 26ft *0 33122 19.7 

aU0_J 38 L3EL7 62(132 

IU9M0Q0] f» or«5jkl2ft- 

Op '192 -8 A30 3.4 1 22 '15.4 

ft, J 34 (Dij - 6J 1 - 

rstlOp-J 26 0JJL9 05 - 

oGrp (780 (..... 404.T 16 18J 

60) — I 77 .. 30 ft 65 1 ft 

d»ioJ m .... — I — : — 

as 223 . ... 16.1E LO ; 7ft <204 

ate 1 32 t+L *A30 -i lft( - 

SSI • 65 i-S Qlflc 12 1 5S (153 

AdwGa. J 740 .. .. 160 4J1JJ IM7 

l+lao FaAkmCaJ MS 1-8 13040(26 105 

Salra.TsLJw.UJ 915 .... 0100 ft U ft 

g +ASeoI) QOU. 72SJ ft 3ft ft 

Co ML. LD0LS 62 6ft 

wOlp-J 215 1 320 17 4ft 206 

85 I. — 0750 21 Aft (102 

. 5p - — A 48 ■ ! a6l3ft>2J '22ft 

f.Sp 1 33 L ... 06 3ft 1 2ft '18ft 

fKrpHim \ *4 -. BOSo 3ft > Oft J45J 

teun-a Tatar 10P...4 180 1... gU0 22 ; 07 ! 7 4 

{Kwolw lOp. -J 72 ... Nil U ) 7J 11-7 

A-oanS Asa hw lOp.-l 15 * ' 02* 38 . 19 '163 

Israralrate J 2V,4-h Uft' 211 < 63 ' «3_ 

'LMLM'KNM. -4 74 ,-2 1L85 3J Sftlioft 

I Oo.DekL , 61 -1 ‘ 

I Dtt. 7 tecCr 200005 J £** u :07W*2'l9 4i- 

IM AG-Grtad 1 300 1. „( »13J 21 . 3 9 38.1 

Plajedw hw* 10p — i IM I. . J t695- Lft ' ST r 16ft 
itaiuitepite — 445 , . Iftt2 J 29 : J i 9.9 
tommUrXoM..-. 848 U8 1120-25 71460 
IttaamCapPtBPfJDM 1X603 - »5< 


L3l! L7 62 1132 
QB9U5JM2» — 
N30 3.4 1 22 <25.4 

0JIL9 05 j - 

90 C? iftlMJ 
30ft 65 j ft 

16l2 LO j 7ft |204 

12 1 53 (153 
160 4J13J Il07 
130 68(26 105 
BIOOJ ft ; U ft 
7TN) ft 3ft ft 
LO0L5 62 6ft 
320 L» 4ft 206 
07M2J 4*1102 
06(30)23 >27* 
Oft 3fl )Zft '18* 
BOSo 3ft 1 Oft ]45J 


■«* '305 
KU 12 
194 1 118 

20 r* 


177 UO 
83 *5 

16b 117 

€77 €76 

140 92 

231 19b 

118 4* 

U5 S 
82 61 
34 25 

19 U 
250 197 


FINANCE, LAND— CmL 

IB + gr Ola - Yldj 

Law Stack Price - • w M 

305w' ...I 1160 1.91 75; 9b 
Wtf...-.; 1010 ttfthtU 

152 1. ...I _ - 

12 ,-I ««d 1« U J 4 7 

3* >. W0^1S5<33 25 

i 45 'PwraweEta —J «7 .... ul 13 I S3 <315 

UO togra Place tra.IOp.-) Mb *42008 I U 4UI 

45 j+Plan IraesL Ua__J «5 — LtS 33 < 3* lift 

117 iS4te*tewa2^ ,125 619743 SJ 132 7.4 

€76 SeCOocAjb 07 .... 0*WV-<&5 — 

42 H-U.*— M8 U15 60 ft U ft 

196 irmrantSeroMeJ 2M — BUT] lft 3ft 27.7 

8 1 DaWorms-—] M9 ... -(--- 

KMCanpAiecnSCP- M .... sLS ft 27 ft 

61 IWeswooitoa 77 t_ LM LO 26 562 

25 }+Ve6ertae tra. Sp. - 38 030 7 J 1.7 8.4 

U irartweraUp—J M I.... *040 15 4.7 19ft 

197 KueConoIOp 1 220 603ft 3.9 45 


•(LAND GAS 

■*m~J 85 1-5 I 


MINES— Continued 

B j ;-*fi to j (no 

Law 1 Stock < Price 1 - ' Nat C+rlcn 

OSA 

1 236 tocebnWml } 34* j ! ■ -j - J - 

500 (Free State Dm. 50c H 550 . . rOSjd U 34 


-17 *Ol46c 
•V 40565c! 


U 7 VlF5 Gadoid 50e £2* 

986 (HamraSOc 486 

225 LoroWeVl-.... 358 

□7Vtaes. Brand 50c DC 

□MPravSiepiMc d* 

uzwsLHeieuiu.— . — err 


555 WetaoraSOc. 
I £22VWJMMnBS3 


Dtentawd and PUthtum 

E46UE37 l Aa ohi A t'raJOc CM ..... 

450 3*0 be Bran W. 5c 40 l ... 

700 5» (DattpcPLItS DM 

dlV 702 Inge <a P2W. 20c 712 -3 

6*0 410 <Lydn4mgl2ijc 508 -7 

805 590 tas-PtxLlOc NO UU 


481 l ... Q*0c 4.7 19 
575*5. — Q200t a 117 

712 UJ 0135c IT 75 


1*6 85 bttterfteJto’wa- B -5 

65 40 teralPetTOp— <8 

•50 & TjArar Cafy rOa__J 36 Ul 

74 40 |nAd«4K*esHJ5J 48 -Z 


CMrtnl African 


40 hMdto4K«esHJ»3 
410 300 WaiePiSBWC»i.4n- 
M5 88 HtoteterCrtto — 

170 120 MrideetM 

32 15 HMaaHMAHtot.—. 

330 295 rBriLBammlOp— i 
573 473 taFttaled, 

71 65 Do. tec PI. £1 

236 187 lBntDHMp 


II _ _ _ 190 158 (FdtanZSOc 388 — | OWOt ft JL* 

I 15 12 N»weCeLni_ZJ U ... >05(34 172 

233, 2ft 3ft — >9 13 Bara Cpr 58002* _ — I MW-...I - - - 


— ! — ( — j — 


130 295 rBriLBammlOp —J 325 _ .( 170 L* 73 1133 

573 473 janLPCMtawi (523 -5 300 22 OJ b ft 

71 65 |DatecPI.U_Zi 78 .... 5*3 a U.4 - 

236 187 iBrttsMlOp 287 -ft 1L0 3ft 7.9 59 

% 2«^ft8na«0ASl — 38 1-2 - ( - - - 

160 67 hnrmO*CailtpI3 67 -3 -I — — ft 

15 8 iftaatai ta£Q25 — 8 ... -J - - - 

30* 200 Barrera £1 IJ 254 -5 *M-T5|2ft 60 9.7 

£82 £73 rDa8^clZ«96llC78Vrt OB>jWlft2 *122 — 

695 185 ItltortanteONd J 47* . ... A-J — — - 

175 1*2 jtofewCapel Up— } » L J 2702ft 25 17JI 

82 65 teatwylOp -J 73 .... J0O8 68 31ft 

56 *2 tokwlcrladte— — J 42 m2 1215 4J 1(19.7) 

112 86 jOartertwesePeL 8b Ul 10 63 L7 13ft 

£31 £2(Mto>tt,toLS~J C27U-V 0S2«L9 69(77 


For Ge Fr Petra** see Tatic* Fr Pewtas . 

‘S 1 s garsa^ aHi : = 


19 ] U j OaWarratos'B’ _ U 

U8 1 *5 htaPeWtoaaL_J 68-2 L05J 32 bft 
9 I 5 SCw-rartPriLN.L— T .... — — — — 

IM 60 QKbww Pel Halles. 68 .... — — — — 

260 165 ftCsnlatlPnCmJ S70 -I — — — 

160 120 (fCndaderOD 135 - 1 — — — 

37 1 22 WOonetResCSl M — J — — — 

UO 62 (LSottMOnkera. BS *2012 *4 35ft 

TO ( 33 iKdtaegkQaftGa. « ... . (US — 05 — 

UO *5 ijS£0WaOd l£0ft5 J «5 ~ I - - — 

O06V £98 ELFUCUVla — -^OObV+lU 

74 17 EiwrayCaptellZrep. 62 -ft 

300 ITS StfJtl.C.Sl25 185 -5 

6 3 tatorvSaraslfeJ 4 - . 

207 160 twerynseW— — 168 U4 

174 58 ^atcen Aes. lQp 63 V-2 

18 10 WmnoBttPetZ_J 12 

255 115 KTFintttaOB10o_J MS UlO 

120 65 bFteenMriFetdH >» <+5 

103 70 TtaydOdlOi — 70 < .. 

UB 71 W«fme0BA«w50c. UO U5 

75 32 toGfrttr Energy lfe- 33 L.. 


74 17 

300 175 
6 3 

207 160 

174 SB 
18 10 


345 -3 IOC 12 4J 
)*W -. _ ! h23i LI 23 

133 1 312 Lft 3.4 

1*7 I U12 U 

37 +!? i 5ft LO 21ft 

145 IT... - - - 

346 I 61 ft 6ft 

25* (.__.( L5 L5 08 
178 j 235 LI 2ft 

72* -1 j 27! U 5ft 
277 -3 165 U 3.4 

206 -2 1 255 lft 127 

45] -2 ] -] - - 

MT I 9*0 ft 129 


42-1 

M8 -1 4ft LI 41 

93 ._. 0.73 lft 5ft 

Mb 21 lft lft 

399 -1 24 09 25 

282 -1 HOT! LO 5.4 

-96 — U LO 21 


IPet5p- 98 ... 

iiWesieraReU- UOrf-lo 

dhMwnknS— 45 1 

tarn Pat bkSp. SW | 

rikaaMCarp— IJ CUV -V ! 


103 70 

UB 71 

75 32 

3*5 250 
124 92 

290 160 
93 35 

56 38 

as or 


146 124 hudirNPetral 124 

£96 £86 ] DalCgcCra.La'97. 06 
361 290 Baa Cart. And — lithe 
026 |CU8 (OalgcCaltalMOOJaU 
170 95 (ftWScrtCrtqpOJ » 

95 70 (ML Adata Re* — BB 

02 500 StaertEonv OOV 

•Ml 30 IkdmEteJ B 

155 V IfJteWBsDrdHag If 

36 19 RCADriKagte 31 

19 7) jtamard Oil AS1 — IS 


135 in 
Cl usv 
016 9*0 
£79 £636 

07 £28 


33 » 

582 475 

71 S3 
OOV 875 
■076 915 
10, Ul 
U3V £10> 
£Bb £67 
975 750 
780 SO 
512 369 

J* 22 
T75 500 
€33 £23 

125 80 


93 20 

25 13 

VJ 2 
U U 
12*j 7 

23 13 

23 16 

97 bH 
144 9b 
392 29* 
92 32 

20 U 
40 21 

4 2 

B>> 4> 


Finance 

g topMSUO— j UO .... 

ia.CoM50c.jr3 C21 

1 Asm. 10c: J £U>ta — 

teLGaU R1 J CAM -IS 

wul 50c J_J CMML. ... 

For Charter Cool set todas lr Ws 

jjKtograGoUUta 28 .... 

ICoteStaFwldi 585 

I East Rood Con. te 71 ... 

jGertetn 975 ... 

■CmcertOe CUV — 

B ..... 


ABastl2Sp 

Field* SJL5c_ 

eg Con*. R2 

DeWN25c 


tatnarcaSBOl, 

Hew WR* 50c, 




7ft lft 112 
- W - 


tew* 

i 2ft 63(91 
1*00 I7J - 


*378 240 LASMO ZU -12 321 21 69 Ml 

520 370 ftampd-Mp 388 9L4 - 3M - 

116 UO Da9teC**ta£L U6 . ... 9*1S — 1LB - 

162 1U MtegriboPet lit i-S - - - - 

9 3V taagaet Grasp Uc- - 9, ..... - 

95 St rWwtonlftp 68 -3 - - - - 

21 toy FMsidanDflWW 18 ui 2 - — — - 

SJj 26 ta— ch PttWJ 4 - - - - 

28 11*2 iMsagoMOilSpuJ U — — — - 

185 135 PtastaBBASoSTj *48 -5 02ftt - lft - 

-9 6 nNtertta* T .... - 

44 31 FHrtteai0BAKL2. 38S -1', ft- - - - 

61 28 tew Coan Not 5d-Jj U .... U 21 7.7 7ft 

210 110 tewUadmOdte— lift - 

.» U r 7-— ‘"f E - 15 — — - - — 

406 112 ftllta Hate lbs _ 122 - 

026 825 total Hydra Kr 25- 825 (-25 aQUBU SI 6.9 

100 72 Hkb So A Cm tot a. N .... - 

MV kVTOHdteelOc 18V -S - 

32 12 TOhiaRea 16 . .. - 

MO 70 MUflet4tep.Snc_ 85 -5 U ft 17 ft 

•191 2S BOtowProsAltog_ 28 — — 

88 55 pOrW 65 -5 - 

76 12 BOmtaNytaNp— 3Z - 

25 14 pPMnerlMl 15-1 - 

SO 25 BFCtaaeRea 39 - 


UB 1-5 

JT-i :::: 

18 U'j - - — - 


290 140 »ewrao)10p — — 

209 132 > i*ecept2 1 d* 

QOOV £69 IPekaOmSA 

SB 38 llk tegeePe bta te. 

88 50 FPetraimte 

94 b tarns 091 Gb rt_ 

I6B 112 IPta-FH-d 

54 C • *wrt e r C sra. 5 p — 

507 224 tapgerQN£-« 

• £306 ui>i totaftraramo- 

394 27* rS*Bt<»A025c 

500 305 F Sasan ... 

420 290 IScepwHMU 

795 645 ShdtTrtOLtaB — 

66 58 OaTpcPLU 

ITS 137 tiBelese 

57 3b (5satatesiBea40l 

207 120 idae ra r w O* 

37 29- fem tateraNW- 

9 5M9Strau08ASU5- 
20 8 tfSamadi Pet 


32 lft 35.4 
32 43 8.9 

ft W ft 


(3ft 1 28 luft 


, , 41 1* 8.9 91 

36 |— 1 ft) ft 28 ft 

125 f 3 I 5ft 


215 100 tttSMtUIORcgatylp 135 - - - - 

33 20 frNErarW *9 .... — — - — 

166*j £bO*jT«aaco*VocCa>. — £66 — 0*V» — 17ft - 

£26*, 07 (Tota+Cto FrPet 8 — OTM -V w30% - 62 - 

260 ]6MTrianM MS -5 MX 21 7 J 5ft 

135V Ul ( Ballot CaUISCB Ul -1 QU% - 1011 - 

39 23 HTadorJtolfSp— Z7 +1 - - - — 

250 193 jukra«»*r_, 191 -7 101 30 7.4 &ft 

72 30 Mtowarllta 32 1-3 — — — - 


12 «, 

52 30 

38 16 

227 138 

9 6 

16>| 7 

28 14 

32 21 

UO 24 
570 345 
17 Wj 
32 16 

6>] 2 
n 6V 

41 20 

34 20 

24 15 

6 3 

31 26 

42 21 

12 7 

OTj bh 

120 70 

UD 52 
38 2« 

152 106 

72 28 

ns 138 
3*i 3 
20V 12*] 
1*3 112 
S3] 29 
» 40 

<3 26 

307 65 

5 3 

72 50 

31* 204 

* r 

a 11 

HO 732 

60 38 

31 9 

126 58 

22V 14 
16 BV 
107 70 

9 3V 

3 “bv 

16 9 

S * 

£ of 

.182 ZZZ 

a? 


175 100 
630 650 
27 11 

55 35 

38 IS 
650 250 
275 MS 
275 195 
285 180 


Win 50c 

I London 15c 

llUa Prop*. HI. 

tLCan-UJU 

fc2Vc 


tastnHan 

Cl* 50c 75 

HsateExpraNL, U 

siaOUAHIacral*- 2 

sii^rantnH- U 

utralil«PBN.L... 1 

MaaraiHB- U 

lock Ml Hub 18 

ond Carp — 67 

ougokraHc 1 iQaa... 104 

US 304 

orr Boyd 20c 74 

ental Katgaorire— 10 

erwai Pacta 23 
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LONDON STOCK EXCHANGE 




MARKET REPORT 


RECENT ISSUES 


Sterling sends Gilts higher but drags equities down 

~ _ _ _ markets encouraged re 

i.Svsi'jc Index closes 19.2 lower at 932.0 »5S£H| 


EQUITIES 


Account Dealing Dates 
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Dealings (Sous Dealings Day 
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July 29 Aug 8 Aug 9 Aug 19 423p. 
* “ Nmv-Unrt " dealings may taka Ins 

place tram 9-30 am two buataoaa days just , 

eartier. for-sa 


Insurance brokers Bradstock 
just managed to hold the oJTer- 

for-sale level of 170p, after iG5p, 


FINANCIAL TIMES STOCK INDICES 


The two principle areas of in opening dealings but Unlisted 
London stock markets were Securities Market debutant 


pulled in opposite directions Sapphire Petroleum flopped to 
yesterday by the soaring sterling I20p compared with the offer- 

"* ■ wSen fne.nla nnr*o ISAfl 1 CAtVlfi aS 


top end of market estimates but 
the shares, briefly up to S20p 
soon gave ground and finished a 
net 20 lower at 890p. Among 
Paper/Printings, BPCC dipped 
to a 1985 low of 159p before 
closing 7 off on balance at 161p, 


markets encouraged renewed 
London buying of Australians, 
although this was restricted 
during the afternoon by the 
sharp rise in the sterling/ 
Australian dollar exchange rate. 
In Golds, Gold Hines of KmI- 
goorite put on 7 to 442p, Central 
Norseman added S at 393p and 
Poseidon settled a couple of 
pence * * 

Increased demand far Traded 
Options resulted in 8.378 
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exchange rate. Its continued rise, for-sale price of 150p; some 35 
against not only the dollar but per cent of the latter issue was 


Government Sec* 82.53 82.49 82.28, 82.07 82.05 81.96) 76.47 


but support was noted for contracts struck— 5,272 and 

Ireland's Jeffereon Smurfit, 7 to 3.106 puts. Marks and Spencer 
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al50 leading European currencies left with the underwriters. 


attracted further overseas and Reports that the Government 


dometic buying of Government accede to calls for a major pro- 
stocks. However, at the same, the gramme of repairs for public 


rising' pound undermined the roads and buildings coupled with 
equity market and left it looking lingering hopes of lower Interest 
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Ord. Dlv. Yield 
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Properties were featured by a July 140's, while a lively evenly- 


fall of 14 to a 1953 low of 257p in balanced business was noted in I - 


thoroughly dejected. 
Awaiting the 


rates gave a major initial boost 
to the Building sector. Profit- 
taking and the latest money 


Earnlna*. Yld.g (full)] 12.35. 12.13. 12.14 12.18 1X31 
P/E Ratio inetjp)-- 9 - 89 10.07 10.06- 10.03 9.92; 
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MEPC following news of the Securities which attracted 

g™“P s purchase ofEPC. 395 miu 345 in the October 
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announcement of the June Bank- supply figures, which effectively 
ing statistics, longer-dated Gilts d ashed interest rate hopes, took 


were a half-point or so higher. man y issues away from their best 
The rise of 2 per cent in sterling levels but the majority were left 


P/E Ratio tnetip)-- 9 - 89 . 10-07. 10.06; 10.03 9.92: 10.04 10.38 

Total bargains (Eat.). 20,462 20,870 10,014' 19,469 20.093 21,099 17,627 
Equity turnover £m. — 267.13 371.00 322.62 286.70 359.7B 208.46 

Equity bargains — : 17,781 16,378 14,912 115,830 19.108 14,302 

Shares traded (ml).., — ■ 134.8 185.7 159.6 136.1 219.6 113.7 


with its £220m property portfolio, 300 s. and 340 puts. Interest 
^ York, the revived in tiie short Gilt option 
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Canadian concern; MEPC is to w j,th 537 calls transacted, the 
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r°M itS * by most popular with 132 and 282 

respective trades. 
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M3 was at the highest end of g00 d gains on the day. 


the expected range and the Gilt Gains of 10 were common to 


edged market then became uncer- RedUn iL 286p, after 290p, RMC, 
tain. Selected longs came back jgo Pi a f tvr 364p, AMEC, 262p, 


i but eventually recovered much after ‘ 264p, and Mowlem, 225p. 
of the ground lost to close with w hii B rises of between 6 and 8 


net gains of }. 

The latest surge in UK money 


were seen in Ibstock Johnsen, 
142p. Blue Circle, 518p, after 


V 10 am 948.4. 11 am 945.7. Moan 942.3. 1 pm 33S.5. 

2 pm 934.8. 3 pm 934.0. 4 pm 332.0. 

Day’s High 951.3. Day’s Low 931.7. 
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Gold Minas 12/9/55. SE Activity 1974. 
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share. Land Securities suffered 
a sympathetic reaction of 9 to 
26Gp Elsewhere, Five Oaks 
Investments moved up 3i to 36jp 
on speculative demand. 
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supply was distorted by the 525 P< Costaln Group, 404p. after 
recent large oversubscription of 4Q6p. and Alfred McAlplne, 266p. 


couple of pence to 352p awaiting For rate indications see end oj I ! 


the Abbey Life issue, but it Tarmac touched a year’s best of 
seemed to rule out any immedl- 3i6p before closing a net 8 to 
ate chance of lower base lending tfie good at 310p, with sentiment 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


rates. Equity traders were additionally helped by talk that 
pessimistic and the fall in values, company is about to sell its 


which slowed ahead of the money 0 il and gas subsidiary Plascom 


figures, gathered 


privately for a sum of between 


afterwards. The upshot was that £35m and £40m. Taylor Woodrow 
the FT Ordinary share index rose 6 to 434p; the rights issue 


sustained 


largest one-day was taken up as to S2.4 per cent 


fall since February 12 in closing In Timbers, Magnet 


19J2 dawn at 932.0. Southerns edged up to 126p Crttiruuy- 120.0 Brothers, the stockjobbers, which 
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be adversely affected by currency today's preliminary results. lB ' 7) f J n Va * u ® 649 7 65 ^ Fleming was set to take a stake 

movements, while a further set- Recent adverse Press com- 1 * in the company. Elsewhere, 

back in the troubled electronics meat and the strong advance by further consideration of the sale 

sector accentuated the market’s sterling against the dollar , of its controlling stake in 

overall depression. Dealers prompted renewed seUing of ICT bearish review of Thom EMI up 11 at 394p and GKN 10 at Ttientato Dow Jones left Exco 

reported few signs of increased which graduaLly dechnedto close couptad with new8 0 g panned 224p. Elsewhere, H receded 10 another 8 off at 192p. The news 

selling activity but all expressed a further 17 off at 710p — a two- redundancies at the latter’s to 236 and Whessoe dipped 6 to 2150 unsettled Renters B which 
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of any worthwhile interest. Leading Stores were virtually sentiment a further knock. petition fears, but British 
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Value 539.9 

5 dayAverage 
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(22/1/86) 

49.4 
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Gold Mines 
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05/4) 

i 

405.2 

1 I0ff) 
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today's interim figures. Coats 
Patons (lipped 3 to 154p. but 
Carpets International found 
fresh support and hardened 2 to 
57p, after 59p. 

Tobaccos turned dull. Imps fell 
5 to 180p and Rothmans 4 to a 


Share Information Service 
Call optioos were taken out in 
BSR International, Exco Inter- 
national, miklngton, Ultramar, 
Ward Holdings, Combined Tech- 
nologies, Leonard Oil, Charter- 
ball, Westland, Wayne Kerr, 


19S45 low of 15Zp; the respective Domino Printing Sciences; Sher- , 
interim and final results are due wood Computer Services.. United 
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tomorrow. Bats closed 10 lower Scientific, 


London 


at 315p. 
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Financials provided one of the Habit Precision Engineering and 1 
session's good features in Smith Pentland Industries. No.. puts. 


1 HafcGnv. Une. Ln. *000 _ 102 


were reported, but a • doable 
option was transacted in West 
Coast. 


RIGHTS OFFERS 


back in the troubled electronics meat and the strong advance by 
sector accentuated the market’s sterling against the dollar 


RISES AND FALLS 
YESTERDAY 


selling activity but all expressed a further 17 o 
concern over the continued lack day fall of 37. 
of any worthwhile interest. Leading Stoi 


ar — — — » — v _ , ■ QCUtiiliGuti d LUi UIC1 lUiUvAa 

Only the Building sector pot unscathed by the general shake- <fb 0rn f P ii t0 a 2935 j ow 
up a spirited resistance to the out. most issues giving modest of 3^ before a technical 
downturn. Reports that the ground in light trading, peben- few oence easier of the day at 
Government 11 ” ’ *“ 


Reports that 
may heed 


to 236 and Whessoe dipped 6 to R ^i rs B whi< * 

94 P . dipped 12 to 303p ou com- 

petition fears, but British 
RTR mtroit and Commonwealth Shipping 

IflK retreat advanced 8 to 261p. after 265p. 


Miscellaneous industrial leaders following Press suggestions that 


hams advanced to 391p initially <j0g p _ pjeg^y dropped 8 to 116p sharply. Major exporters it could bo a possible target for 


request to increase spending on before settling a net penny to the aiKl ’cable and Wireless lott 18 bore the brunt of the weakness the now cash-rich Exco. 


British Funds 

Carp ns.. Dom. snd 
Foreign Bonds ... 

Industrials 

Financial snd Props. 

Oils ...... 

PIsntedoRS 

Mints 

Others 


Rises Falls Sams 
82 7 19 


= 3 Latest l 
Issue 05 Re nun a. ; 
price E « date 


60 I F.P. ' 
lr.0.4«) F.P. : 


220 1 F.P. 
210 I F.P. 


roads, bridges and public build- 
ings now in urgent need of 
repair initially stimulated most 
shares prices subsequently turned 


good at 385p following the not jq 52 5p RICC cheapened 5 to &s the dollar wilted and BTR 


entirely unexpected news that 


STC ended 16 down at 325p. after 


the hostile bid fro mBurtoo is softened . 2 to 102p'as did GEC, 323p. Reed International fell 22 


referred 


Buotn iiuna suuxiiucuu} lurueu um ui w i»«iw ™ — t« I62n. Elsewhere, a mixed tu wuv easeu t uj ***1 . ~r~ 

away from the highest levels but Monopolies Commission; Burton, £reiK j vas evident. AB Elec- and Bcecham cheapened 5 to 


to 625p, Glaxo eased i to £12 i 


Lasmo down again 

Leading oils came 


Totals 


186 300 
260 Nil 


still settled higher on the session, which also received clearance for ^ reflecting concern 31Sp, after 3l2p. BOC lost 6 to ™P orts 


g oils came 
pressure f 
that the Ln 


t t j * , the proposed acquisition of John about Acorn Computer’s future, 282 P and Hanson Trust gave up 3 , nt h J 

Lloyds brokers HP S ?“^ al ^JS - 5SS dropped lO^more re 22S P . Whtie tol82p;th.Iittert new6.75per “ n .^ e 


ne fouS ACTIVE stocks 

Indonesian Above average activity was noted In 


260 Nil ; 
280 , Nil 
77 t Nil I 
180 FA 
370 F.P. I 
600 , F.P. i 
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Government proposed an 0,8 loiiowing sweks ysstanisy. 


comment on the FCW affair, 
Lloyds Brokers perked up. C. E. 
Heath moved forward 12 to 6170 
and Stewart Wrightson added 7 
at 590p. 

Renewed buying of the clear- 


toflift Sr m SLS uau ^ MlcroFocus fell 10 to lSOp and IxJ « s ** a discount settling at tn °t§2 

jj j b 42p. Stirling also hardened a Tpiecomnntinir M to *i5An R,rv- 44 ip la 50p-paid form. Else- J 8 ® dipped to 2S0p 

idded 7 couple of pence to 82p following ^ Recovery hopes helped where - British Aerospace came 

inCTeased full-year profits. Logica rally 9 more toW4p after 011 offer at MSp, down 12, while ymhThmf 

e clear- Myera Emporium were quoted 1370 wWle ^^rwick found^- Christies International declined I® ^ bat steadied teter re md 
.quotar 10 higher at 150 following the at ^ S p 7 to 2«P currency influences. S* &I55L2 1 


Myers Emporium were quoted 137o while Prestwick found snn- 
ing banta dried. up and .quotar 10 higher at 150 following the nmt at 7Sb ^ 

Hons -drifted easiet-m-svmoatiw---s<aftMw m w--Xh™ port aI ‘ sp - U P 3 - 


tion* -drift ed easiet-in -sympathy- A$S4Gm bid from — fellow 

with general dullness. NatWest, Australian retailer G- J. Coles, 
which Obegin the interim ifivfdend ground lO xhteP CT At 188 d: 
seaSOn'Oh JUly 30, toUcBeff aTB85 

peak of 720p before closing 7 Thom EMI volatile 


alteration to the terms of 

offshore drilling conditions, amk Nawspapars ... K» 

Although not unduly affected by Barclay 410 

the changes, LASMO and Bnt Taiacomt iaa 

Ultramar were sold at the outset Dgfntaw* — mb 

a g. i^BSmr d Sy *S-? > £S3»4a5r=: » 

before rallying to dose a net i Acyn 

12 down at 2S3p. Ultramar fell Midland Bank ............ 390 

to 190p but steadied later to end NaiWast Bank Toe 

the day 7 off at 193p. The strong. i«da — - 7m 

rise in sterling against the dollar- . -—-““vr 

choked off recent ■. support - J K2L a- ar r “"^==Sa ’ ■ • ■ 
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easier on balance at 708p. _ , 

Barclays ended 5 off at 410p, Electrical leaders suffered from bought last week ou rumours of the results, while revived soecu- 
after 420p, but Lloyds were from a fresh bout of flepreestea, * fresh stake build-up, dropped | at j ve buring brought gains of 
finally unchanged at 415p, after Publicity given to a broker's 12 to 273p, while Hawker gave 7 in pni - -- 8 - ■ 


Fans among the Engineering Sd^eJS^^eStS ?re SSa'SSJSSBR SSSS 
teaffers were Uifff severe but i95p.^SI«S?^fi^ touching ^ §5*A wtech settled 12 easier 
dealers reported only a m inim a ? 700p,rallied strongly to finishes- ot W 5 down at 

amount of seUing in a market better at 770p. Vhiten added 8 at S23p * 
deprived of support. Vickers, i20p on further consideration of — - - _ 

?°!llSiL 1 5!J w £ k .S l ™“ ours °I the results, while revived specu- Golds weak 
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NEW HIGHS AND 
LOWS FOR 1985 


JadaoM rot End FarfeMd 
Onlld flPCODV BT-Kt. 


Unfer^ k if l T«o t markets played a major icf .... 

part in determining trends in Logica ... 

hardened 3 airesh to 65p and m<nlnff otc RnlHnn'e firm Thom FMI 


Golds weak 

The fluctuations in foreign 
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Exchange Official Lire 

No. of Mon. Day's 


FT-ACTU ARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 
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Prestwick put on 5 at 130p. 

Renewed worries about export 
earnings in the light of 
sterling's current strength 
prompted marked weakness in' 
Jaguar, finally 11 lower at 2S6p. 
Sellers also predominated in 
USM-quoted Reliant, 5 off at 38p. 


showing in the U.S. overnight 
and in London yesterday 
prompted good support for 
South African Golds in dollar 
terms. However, the sharp rise 
in sterling against the UR. 


Components lost ground with the day with widespread falls. 


1 CAPITAL GOODS (205) 

2 Bonding Materials (23 — 

3 CoofraOJoa CoroiracOco (29) — ~ 

4 Electricals Q4) 

5 Elcetroote (38) — — ...... 
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8 Mefah JtDd MeUI Foradag (7) 

9 Motors (16) 

30 Otter Industrie Materials 0,7) — 

21 CONSUMER CROUP (177) 
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25 Food Manofacturteg (21) 

26 Food Retailing Q4) 

27 Health and Hoesehold Products (9) 

29 Lebare(22) 

32 Neinpapen, PubfisMng 02) 

33 Padtwlng and Paper 03) 

34 Stores (42) 

35 Textiles 08) 

36 Tobaccos (3) 

41 OTHER CROUPS (101) 

42 Ctaoika)5U9) 

44 Office Equipment (4) 

45 Shipping and Transport (12) 

46 Miscellaneous CM) 

48 Telephone Meteoric (2? 

49 INDUSTRIAL CROUP (483) 

SI 0HSQ7) 

S9 500 SHARE INDEX (500) 

61 FINANCIAL EROUP (U5J 

62 Banks (6) 

65 insurance CUfe) (9) 

66 Insurance (Composite) (7) 

67 Insurance (Brokers) (7) 
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69 Property (50) 
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71 Investmen t Trusts (107) .... 
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91 Oversew Traders 05) 
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553 — . 

638 921 
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X96 1491 
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X77 948 
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479 — I 


831 49335 49434 49X30 46623 
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X97 18730 18608 X8334 17064 
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1355 61252 61X60 62X92 57X0 
3X22 171658 171527 170352 130615 
610 33033 33X80 32X02 22X09 
9127 62554 62451 62736 40652 
651 32731 32X86 32755 25X70 
1754 05X00 04955 05152 60956 
10.96 64X60 65X74 64735 42154 
1557 70X69 72X12 72X25 S5476 
358 17X04 17X13 16752 12X20 
2553 109021 218956 107X94 90150 
1X1 3 80757 0X66 80556 59X87 
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1033 61462 61651 61X58 47X64 
3838 H3Z54IU3X40 <113022 lgL35B 
1251 657.96 66X26 65496 517.99 
X83 47X91 47X83 46752 36534 
1X71 50X51 49731 49850 34X96 
1473 73083 73258 73882 473.91 
853 36448 36552 36255 27265 
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Lucas 5 down for a two-day 
decline of 12 to 303p. Dowty, 
interim results scheduled for 
July 24, fell 4 more to a 1985 
low of 172p, while Bluemel 
eased a fraction to 8p following 
the Increased midterm deficit 
Motor Distributors, on the other 
hand often closed a shade firmer 
Lex Service, doll recently on 
concern over its VJS. electronics 
business, rallied a few pence to 
173p, after 175p, while renewed 
speculative support lifted 
Hartwells S to 65p. 

Associated Newspapers have 
revealed interim profits at the 


Consequently the Gold Mines 
index, which is calculated in 
sterling terms, fell back 103 to 
405.2 — its lowest point since 
November 24 1982. 

Leading Golds were particu- 
larly bard hit, especially Rand- 
fontein, which ran back £2f to 
£74|, Vaal Reefs, £1} off at a 
year’s low of £64|, and South vaal 
£11 cheaper at £30 i- Lower- 
priced issues were similarly 
affected with Blyvoor Areas were 
11 down at 256p and Elsbnrg 
9 weaker at 172p. 

The latest strong showing by 
overnight Sydney and Melbourne 
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5 All stocks 

12X90 

+X18 

12X48 

_ 

X91 

— h 

fa'Dctelltim&Lusi.. 

11X18 

+X26 

109.90 

_ 

xoe 

7 Preference 

60-03 

-0.07 

80.09 

— 

3.44 


British Goronwrat 


1 Low 

2 Coupons 

3 ; 

4 Mnftim 

5 Coupons 

6 ; 
7 High 

' 8 Coupons 
9 i 

10 Irredeemables 

11 Deb& 

12 I IUM 

13 

14lPnfemet — 


5 years 

15 yean 

25 years. 

5 jrars. 

15 yean. 

25 yoo — „ — 
5 years..,. 

15 years. 

25 yean 


S years,..-..., 

15 yean 

25 yean 


BRITISH GOVERNMENT IHSEX-UNKEO STOCKS 


8 'AH nocks 1 110.99 1 +041 ''110.87 I _ 


15 Inflation tar 

16 


ABN G 
ABN P 
AEON C 
AEON P 
AH C 
AH p 
AKZO C 
AK20 p 
AMRO C 
AMRO P 
GIST C 
GIST P 
HEIN C 
HEIN P 
HOOD C 
HOOG P 
KLM C 
KLM P 
NEDLG 
NEDLP 
NATN C 
NATH P 
PHIL C 
PHIL P 
RD C 
RD P 
ROBE C 
ROBE P 
UNIL C 
UN1L P 


F1.400! — 

Ft.460 10 

FI.10C 133 
fi-os; — 

FL25& 186 

FI.880! 3 


— • 69 

0.60 A) 147 
aso 333 


118.50 B 

! 6 ; 

3.50 
■ *.70 e: 
, '18.70 
I 1.90 1 


Jan. I 

48 117.40 IFL475.5# 


Option Aug. Nov. | Fate [ Aug. Nov. Fab. 


BAT ind* 
(■316) 


48 6 

*8 88 

— 47 

— 77 


2 117.60 | FI .256.80 


1226 

0.80 

1008 

' 4.S0 ; 

814 

0.10 

684 

1.90 

63 

1.90 

464 

' 3.30 

— 

— 

113 

1.80 • 

58 

2 

44 

8 I 

— 

— 

40 

8.80 i 

86 

CLIO 

36 

2.70 « 

62 

2.50 

54 

4.80 

482 

0.30 

S16 

2.20 

1307 

0.70 

460 

2 

346 

1 

127 

3 

152 

O.BO 

101 

' 3.50 

— 

— 

22 

’ 2.40 , 

46 

1.20 

42 

5 : 

284 

2.30 

487 

3.80 1 

10 

0.50 

53 

3.20 

65 

0.10 

1105 

1.30 

1103 

0.80 

717 

2.10 

538 

0.70 

347 

4.70 

405 

4.80 

1B1 

10 

55 

2.40 

58 

3.80 

roe 

— - 

1 

0.70 

76 

2.60 

78 

:io.8o 

7 

2.50 

81 

. £.50 . 


6.80 ;f].11640 


Barclays 

(*414) 


los 1 a.ou 1 _ 

30 ! 4.20 F1.8S.S0 


336 07 

360 — 

385 4* 

390 — 

480 — 


98 -— 8 3 

— 77 — — 

52 — 11 16 

— 55 - — 

— 32 — — 


18 ;FL199 
60 FL146.7B 


Brit. Aaro 

rase) 


4.60 FL 148.71 

5 

3.60 R.61.60 

2.70 „ 

4.60 .PI .60.40 

JL 

4 Fi.ieb 

6 


46.0 B FL 76M 
4.10 ' „ 

8 ’PI 46.60 

I:e8 -FLiBsJn 


BL Telecom 130 
1*1 69 J 1«0 

150 
160 
170 
1B0 
800 
220 


Imperial Gp,| 160 


2 I l 10 “^PLfr.20 


SO I 130 
1 ! 14 PL361.E8 


18 

.7 

1 

1 

1 

30 

17 

7 

a 

i 

43 

87 

14 

5 

43 

_ 

— 

33 

— 

— 

25 

— 


16 

26 

30 

9 

18 


4tj 

12 

20 

1 

7 

11 

1 

zt* 

6 


300 4* 

32S B5 
330 — 

350 14 

300 30 

330 15 

360 6 

500 I 67 
550 83 

600 1 8 

460 105 
600 60 
550 27 

180 S3 
ZOO 33 
220 81 
840 9 

1200 65 

1300 85 

180 — 
182 16 
196 9 

200 — 

240 89 

860 15 

880 8 

300 5 

256 17 


50 60 3 

35 - 04 

*3 — 30 

35 43 8 

20 85 28 


43 I 8 
85 I 28 
- I BO 

87 I 6 

”lsg 

»3 | »1 I 

SO I 48 I 


9 15 

15 — 

— 30 

87 — 

18 17 

30 30 

58 - 


20 | 33 60 65 

55 1 90 100 HQ 

mi — ri» 15" 

- I 18 .23 — 

17 f — _ 89 


» 83 30 IB 80 | — 

J 15 88 *9 81 I 83 

8 * — 48 --45 1 33 

T 5 *5 B 14 ZT" 

— — 85 _ - _ 17 

8 17 - 82 as - 

— — 17 — xx 

a 6 — 42 45 — 

.6.70 17.00 17.301 O.BO LUO 4.60 

i-SS ‘S’Za iS-23 MO X30 

2*?2 5-22 mo 7.30 

4.76 6.80 B.501 4.70 7.40 X50 

2.30 2.70 5.101 0.30 Q.U (U/Q 

1-50 2,10 8.6c|0.a5 lioo 1JW 

X9B 1.60 2.0(| 1.10 1.55 1.70 


? la l z 


JOS 180 1X70 17.00 17., 

r*13X60cta) 1*5 11.86 12.70 14J 

J|0 2-59 0 - 00 *0.1 

135 4.78 6.80 B.l 


S/DM 

(*8X88 ct»t 


21* — - 

9-12 IS 
22 24 87 

40 42 — 


Tn« yield Hiqfe and lows record, base dates, values and constituent changes are published in Saturday fssws. A fist of constituents d 
available Irom the Publishers, the Financial Times, Bracken House, Cannon Street. London. EG4P 4 BY, price ISp, by post 28p. 


TOTAL VOLUME IN CONTRACTS: 39,843 

A -Ask B=BM C=Ca!i 


240 33 40 50 I 6 10 14 

ago 17 , 27 _ 33 I 25 S3 22 

260 9 17 23 I 32 SB 40 

293 6 10 — I 40 48 - 

300 — — 16 ] — — 55 


1800 - — 
1226 2? 3B 
1*50 12 23 

1275 B IQ 
1300 — — 

1350 — — 


36 I - ! - 


S 5 i “ 

— IB 30 
— 5 15 


'Lug. Sep 

Peg 

- 80 


19 — 


34 48 

M 

50 — 

— 

— 75 

00 

- 117 

180 
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WORLD STOCK MARKETS 


JAPAN (continued) 


h -” I CANADA 


[ 54k Stock 


CHUM 
Ckwplex 
C Dtstb A 
CTL Bank 
Gonvamr* 


ComaJoo H A H 

.Consolidated Pat 
. I Cootain Auat . — m 

NOTES— Print on tftfa paga art aa quoted an tha [Dunlop Olympia. 

tadlvututl axctiangas and art laat traded prfcna. a Dasthuja | Elders IXL. - 

s us nan dad. xd Ex dividend, xc Ex scrip iasua. xr Ex rights. | Enarg Ret. 

xa Ex all. I 


Conwesi A 56% 
Ccaafca R 289 
Cantnn A J13 1 ; 
Crowns 523 
CZar Rea 17B 

Daon Dev 485 

Daon A 440 

Denison A p Sil% 
Denison B f Si 1% 
Derateon S6% 
Dtcknon A f 56% 
Dicknsn B 58% 
Masco IW. 
Doman A 225 
Donohue *17% 
Du Pont a 8221; 
Dytex A 315% 

Elcthom X S7% 
Eetuity Svr Sfli, 
PCA Inti 820 
C Falcon C Si 5% 
Fbnbrdge 518% 
Fad bid A 324% 
F City Fm 512% 
Gsndtt A 330% 
Gat e Comp 33% 
Geocrvde 267 
Gibraltar 57% 
Gddcorp t 17% 
Goodyear 638% 
Grandma 60 
GL Forum 521% 
Greytind S23% 
Hiding A f 165 
Hawker 321% 
Hayes D 512 
Heee Ind 321% 
H Bay CO S21% 
Imaaco 526% 
Indal SIB 

Inglls 317 


High Low Oat Chng 

538% 38% 38% -% 

18% B% 8% 

38% 6 S’* + ** 

311 10% 11 + % 

M% ?% 6% 


13% 13% 
22% 23 
171 176 

460 469 

440 440 

11 % 11 % 
11 % 11 % 
6 % 6 % 

6 6 
6 % 6 % 
26 26 
224 225 

17% 17% 
22 % £ 2 % 
15% 15% 

7% 7% 

6 \ 6% 
19% 20 
15% 153, 

18% 18% 
24% 24% 
12 % 12 % 
30% 30% 


266 267 
7% 7% 

71, 7% 

36% 38% 
60 60 
21 21 
23% 23% 
160 160 
21% 21% 
11 % 12 
21 21 
21% 213, 
26% 261, 
16 16 
17 17 



Srira 

SOEfc 

H* 

Low 

Don 

Ckog 

200 

inland Gas 

320% 

20% 

201, 


6000 

Inti Thom 

»% 

9 

9 

-% 

343S 

Inapr Pip* 

341% 

41% 

41% 


675 ipsen 

124350 JEmock 

314% 

*15% 

14% 

157, 

14% 

16 

=¥ 

100 

K>I»(1 H 

343 

43 

43 

555 

Karr Add 

*17 

16% 

16% 

-% 

9000 

Laban 

*26% 

26i, 

26% 


45445 

Lac Mnrts 

*28% 

fn 

261, 


145D 

LOnt Cam 

*13% 

13 

13 


4300 

Lacsna 

311% 

10% 

S3 

+% 

172 

LL Lac 

364% 

84% 

+% 

11125 

Loblm Co 

*19% 

19% 

19% 


44636 

Lumofllca 

*23 

22% 

23 


24700 

MtCC 

400 

395 

395 

-6 

3200 

Melon H X 


141, 

14% 


BSOO 

Maritime 1 

14% 

15% 

+ % 

7300 

Merland E 

360 

360 

350 

79813 

Molaon A 1 

*16% 

16% 

IBS* 


55100 

Motaon B 

*16% 

16% 

16% 


60 

Na&iuo L 

*27% 

27% 

27% 

*% 

51165 

Norsnda 

515% 

15% 

15% 

-% 

11291 

Norcan 

*15 

15 

15 

B1B21 

1400 

Nva AHA t 
Nowsco W 


s% 

6% 

19% 

+ % 

28330 

NuWsl sp A 

41 

30 

40 

-1 

935 

Oakwaod 

57% 

7% 

7% 


6150 

Osiiawa A 

*33% 

32% 

33% 

+ 1% 

3300 

Pac W Ahln *14% 

14 

14 

-% 

900 

Pamour 

& 

7*. 

7% 


2500 

Pan Can P 

31% 

3H* 

-t. 

200 

Pemtana 

Si 61* 

18% 

16% 

+ % 

6200 

Phonlx Oil 

St 

9% 

a 


9900 

Pine Point 

25 


1400 

Placer 

5237, 

23% 

23% 

“% 

550 

Provioo 

321% 

21'* 

21% 

-% 

500 

Que Sturg o 365 

365 

365 


300 

Ran Pet 

36)* 

B% 

6% 

+ % 1 

1300 

5200 

Hay rock f 
Redpath 

*7% 

S12i, 

ill* i5* 

+ % 1 

4600 

Rd SkoiM A 321 

21 

21 


4440 

Rogers A 

*11% 

11% 

11% 

-% 

600 

Roman 

*87, 

»% 

B% 


300 

Roth man 

SM 

39 

39 

-% 

1726 

Sceptre 

*5% 

5% 

5% 

+ % 

600 

Scons f 

326% 

26% 

2«% 

“ >4 



WE regret latest Montreal prices were 
not available /or tftia edition due to a 
communication failure. 


AUSTRALIA 
Afl mi (1/1/80) 

Metric t Mm. (1/1/90) 


AUSTRIA 

Craft Akta (2/1/62) 


ffflQH/H 
Brands SE (1/1/80) 


l SE (3/1/83) 


FRANCE 

CAE Ganeni (31/12/62) 
hill Twit (TltHTflHI 


QERMAMY 

FAZAttan (31/12/58] 492-21 488.71 502.62 498J3 502.82(5/7) 382.39(3/1) 

CobohMc (1/12/33) 144B.8 1472.7 1488.2 1475.0 1475.0 (4/7) fill J (3/1) 


B82J 887.0 882 4 874.7 804-5(20/5) 715.3(7/1) 

528.7 524.9 614.8 511.5 BOS J (20/5) 362-5(7/1) 


87.77 9fL05 78.79 10080 105.73(17/8) B5.2UW/1) 


2338.88 2342.31 2347.7B 2348.59 2364.12(5/8] 2808.7(19/1) 


n/e 202.13 200.89 200.86(3/7) 158.44 |8/)) 


216.5 219.2 219.6 221.5 233.1(31/6) 180.9(3/1) 

12341 123-4 124.1 125.5 1304(31/8) 100.1(3/1) 


NONA KONG 

Haag Saag Bank (31/7/04) 15854)4 15884)8 1570.30 1574.37 1B474U (17/5)1 228.74 (2/1) 


AaUapSqi 1 -5*3.81 

ATT 13*31 

HckVh 1.1023 

BM 133.71 

Baxter Ub 13741 

^ifyinTTf 005 Dflduts 839 


13338 3% - Vi FFlGnxtJ- 

13*3* 23% - 'h Km Sham. 

1,10238 37 +14% RaFno — 

133,708 121V, —2V, Coca-Cria- 

137.480 154% + V* Caspar Ms- 


Stocks .XOOpjq. Change 
Tndad. " Friea on Day 
05238 27 +4% 

88138 1*4% + Vi 

76438 284% — 4% 

754488 70 -14% 

7333B 244% - 4% 


* J t 


OVER-THE-COUNTER Nasdaq national market, 2.30pm 


Metals I Hade 
Ca m paslM 



19BS 

High 

Low 

2196.7 {13/2} 
2766.1 (5A8 

189SJ (UT) 
234AG (Bn) 

C&SG (5/B) 

117.09 («/1| 


ITALY 

Bm Dam. hd. (1*721 


JAPAN 

NUti-Dow (IB/5/49) 
Tokyo « Nw (4/1/88) 


AW-C8S Gnud (1870) 
AKP-CBS tadost(187D) 


Pda SE (4/1/83) 


RWGAPORE 
Straits Timas (1888) 


SOUTH AFRICA 

JSE6dd (29/8/79) 
JgMtat (28/8/78) 


SPAM. - 

MadtiSE (28/1 2/84). 


SWEDEN 

Jacobmi IP (11/68) 


8WIT2BUAND 
Siain Bank Cm 
(31/12/58) 


WORLD 

CuttdhdL 11/1/70) 


348.01 3453 343.06 342 .08 3484)1(0/7) 2283 (2/1) 


130214)113028312883.3 129693 13040.10 (B/7) 1154541(5/1) 
1055.91 10543 1037.12 1 036.5 1055.91(9/7) 910.83(4/1) 


21841 2204) 221.2 219.0 22041(8/7) 185.0(3/1) 

183.3 1885 188.3 1845 1885(8/7) 147.8(3/1) 


323.51 325,12 325.11 324,01 34657(3/0) 288.1812/1) 

74746 7484 8 783.14 7B4.3B 85255(7/3) 764.30(16/1) 


9875 9685 

8*75 8815 


11405(15/4) 838.1(11/2) 
888-2(28/0) 7*7.1 (7/3) 


11055 -11052-10843 10953 11741(4/2) 10148(2/1) • 


128552 1294.88 128143 1307.85 1488.88(11/2) 12B132 (9/7) 


4485 469.1 480.3 4645 488.1(8/7) 388.7(3/1) 


tn-chBal^m 


Cnridhttl (1/1/70) - 218.4 217.7 - 217.7(8/7) 184-8(4/1) 


* bnRcatat pra-deia figuta ** Saandsy June 30 Japan ISfckd Dow 1042843 TSE 78557 Ban valaa* ri 
dl mdkaa ran 100 aa* Aaxtcafia AB Mnray sad Moris - 500 NYSE AD Duma - 50 Standard sad 
Nora-101 and Tanm Canpoaba and Metals- 1 008 Tormnii talcas hand 1975 and Hamad Pardafa 
4/1/83 1 Eniuflag bonds $ 400 fcatastriafc S 400 WastiMi pint 40 UtiGtiss Rnandab and 20 Trans- 
ports cQasal a UoasdMdB 


Sales Nigh low 
(Hods) 


ao 7% 

IS 30% 

62 «% 

430 11% 

O 

270 21, 

153 17% 

62 .44% 

81 63% 

365 82% 

*11 *7% 

14 22 21% 

310 21% 21% 

1 7% 7% 

51 16 15% 

38 42% 41% 

28 17 16% 

58 6% «% 

66 91, 47, 

38 17 16% 

67 33% 33% 

20 12% 

97 


320 

84 

4 

87 

1 260 
54 2 

76 
99 

.64 55 

264 
50 133 

.12 11 

7 

.16 17 

424 
70 

.15* 2 

-23o 00 

154 287 

54 34 

40 
3 

.80 x79H 
1x683 
.06 170 

243 
.54 56 

49 
66 
3 
83 


10% 9% 

12 11 % 

ft ft 

32 31% 

17 IT 
21 20 % 
9% 9% 

28 27% 

12 117, 

if* 1& 

a a 

19 18% 

151, 14% 

107, 107, 

24% 24% 

42% 41% 

’2% 1», 

9 7% 

16% 18% 
15 14% 

29 28% 

13 12% 

13 12% 


24% 24% 

'ft 

16% 167, 


26 7 
219 
114 
.iOr 19 
t 1 
.68 205 
50 83 

1.60 1315 
26 
124 
3 193 
10 

.05r 48 

.12 24 

1.00a 30 

.64 36 

296 
72 

52 7 

.40 387 
2 
16 
153 
3Q2 
2329 
67 
140 
50 62 

66 

.05 1321 
.08 1530 
1329 
t SO 
.10 296 
.48 1965 
1.68 191 
.16 74 

69 

.15 298 
S3 
113 
916 
32 
144 
10 

.80 31 

9 
163 
56 305 
77 


S S 
16 16% 
12 % 11 % 
161, is 
8% 87, 

17% 17% 

2012 

18% 177, 

41% 41% 

21 % 21 
13% 13% 

7 s% 7 a 

6% 8% 

42% 41% 

31 30% 

7% 7 

16 15% 

11 % 11 
221 , 21 % 
5 5 

ip a 

7% 71* 

6% g. 

17, 1% 

19% 19% 

& 

7% 7% 

14% 14 

21% 21 
23% 22% 
15% 15% 

27% 26% 

387, 38% 

19% 19% 

11 10 % 
267, 26% 

e% 8% 

13 11% 

151, 14% 
17% 171, 

57, 57, 

147, 14% 
15% 15 

24 231, 

10 0% 
3% 3 


lari drag 

10 - % 
11 % - % 

s 

31% - % 
17 

207,+ % 

>% 

27%+ % 
117, 

it*-* 

a;s 

16% 

14% “ % 

107, 

SS:i 

’ft-- 
18%+ % 
If,- % 
26% - % 
I* 1 , — % 
12% - % 
24%+ % 

>. 

S-v 


15i, _ % 

a- * 

ift-% 
20 %+ % 
18 + % 
41% 

21 -% 

131, 

8% 

42 +1 

30% - % 

7 

15% 

s % 

5 

a 

7i*- % 
6 % + % 
3 - % 
17,+ % 

VS + % 

21 %+ % 
227,- % 

s=i 

% 

12 % - % 

IS - % 
17% - % 
5% + % 

14% 

15 - % 
23%-% 
97,- % 
3% 


81* »% - % 
151* 15% - % 
271, 77% -1% 
21 21 - % 
5 5% 

24% 25%- % 

181* 18% 

6 % 5 % 

43% 44%+ % 

16% 18% - % 
21 % 21 % - 1 % 
8% 7% + % 

’ft s- " 

5% 5% 

29% 28%+ % 
13% 13% - % 

a 

*% <% 

4% 41* - % 

13%+ % 
- % 


LONDON 

RISES 

Tr 14% 199&-01 — £121% 

Logics 134 

Parkfield 91 

286 

Smith Bros 140 

Tarmac - — 310 

T Tntgr piip - 36 

FALLS 

AJB. Elect 225 

Assoc. News 890 

BICC 193 

BTR 325 

BritishAero— — 335 

Cable & Wire 525 

Energy Capital. 62 


Chief price changes 

fm pence unless otherwise indicated) 


Excolnt 

GKN 

Id 

taper Group 

Jaguar 

Land Sec 

Lasmo - 

MPEG 

Petranol 

Ressey 

Eeedlnt 

Reuters B — 
SheD Trans - 

TI 

Ultramar 
Vickers 


- 192-8 

- 224 -10 

- 710 -17 

_ 180-5 

- 258 -11 

_ 260-9 

.. 253 -12 

- 257 -14 

- 145 -25 

_ 116 - 8 

625 - 22 

_ 303 -12 

_ 663 -12 

_ 236 -10 

_ 193-7 

... 273 -12 


n 

a 

u 

ll 





PROPERTY REVIEW 

THE FT EVERY FRIDAY 


Granville & Co. Limited 


Member of The National Association ol Security Dealers 




and Investment Managers 




B Lovac Lane London EC3R. 8DT 



Telephone 01-621 

12)2 

Over-the-Counter Market 








P/E 






Gross Yield 


Fully 

High low 

Company 

Price Change div.(p) % 

Actual taxed 

146 

123 

Ass. Brit. Ind. Ord. ... 

135 

— 

6.8 

46 

7.5 

89 

151 

135 

ASS. Bril. Ind. CULS... 

138 

— 

10 0 

7.2 

— 

— 

77 

45 

Airsprung Group 

45xd 

— 

6.4 

14.2 

7.5 

9.8 

42 

25 

Armitage and Rhodes . 

37 

— 

2.9 

7.8 

4.6 

7.7 

168 

108 

Bardon H'U 

154xd 

— 

4 0 

(Lb 

19.S 

20.3 

64 

42 

Bray Technologies ..... 

64 

— 

3.9 

6.1 

7.8 

90 

201 

161 

CCL Ordinary 

162 

— 

12.0 

7.4 

4.0 

3.8 1 

152 

106 

CCL 1 1 pe Conv. Praf... 

105 

— 

15 7 

14 9 

— 

1 

129 

10 

Carborundum Ord 

129 


49 

3.8 

6.4 

10 0 1 

88 

83 

Carborundum 7.5pc Pf. 

84 


10.7 

12.7 

— 

— w | 

73 

46 

Deborah Services 

46 

— 

6.5 

14.1 

4.4 

7.1 

457 

183 

Frank Horsall 

457 

+ 2 

1.4 

03 

11.7 

15.0 

385 

170 

Funk Horsell Pr.Oid.87 

389 

— 

11.9 

3.2 

9.5 

12.2 

32 

25 

Frederick Parker 

27 

— 

— 

— 

— 

— 

54 

33 

George Blair 

64 

— 

— 

— 

4.3 

86 

50 

20 

Ind. Precision Castings 

21 


2.7 

12.9 

5.8 

62 

218 

177 

Isis Group 

ISO 


15.0 

8.3 

7.1 

12.9 

124 

101 

Jackson Group 

107 

•w. 

5.5 

5.1 

7.2 

7.2 

28G 

213 

Jamas Burrough - 

234 

+ 2 

15 0 

6.4 

7.4 

7.4 

93 

83 

James Burrough 9pcPf. 

89 

— 

12.9 

14.5 

— 

— 

95 

71 

John Howard and Co. 

91 

— 

5 O 

5.5 

7.2 

11.4 

225 

TOO 

Linguaphons Ord 

216 

— 

— 

— 

7.9 

9.3 

100 

97 

Ungusphane 10-Spc Pf. 

95 


15 0 

15.8 

— 

— w 

650 

300 

Minihouse Holding NV 

602 

- 4 

6.9 

1 1 

26.3 

25.0 

120 

31 

Robert Jenkins 

66 

— 

6.0 

7.5 



60 

28 

Scruttons "A" 

33 

— 

— 


— 

8.5 

92 

B1 

Tarday and Carlisle ... 

75 

— 

5.0 

6.7 

38 

69 

444 

325 

Trevlan Holdings 

325 

— 

4.3 

1.3 

18.5 

18.2 

30 

17 

Unilock Holdings 

30 

— 

1J 

4.3 

14 6 

21.0 

104 

91 

Walter Alexander 

102 


7.5 

74 

7.7 

11.0 

247 

216 

W. S. Yeates 

221 

— 

17.4 

7.9 

63 

10.8 

Prices and details ot services now available on Praatel, page 48146 
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APPOINTMENTS 

every Thursday 
in the Financial Times 


WORLD ECONOMIC INDICATORS 

every Monday in the Financial Times 
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Financial Times Wednesday July 19 1885 


Prices at 3pm, July 9 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


IZMomfa 

Low Sack 


2? AAR .4514 15 19 20% 20% 20% ^ 

3 Ma AGS H 221 IBs ’ft 1ft if 4 tSSriSritl 

1ft ft A MCA a 10% Iff! 10% ff. KSSjlf 

21% 13?* amF .50 3 5 *3 3673 Iff* dl3%’4% -4% gft Ift »rsr»9Z 

<«% 241, AMR 11 54*5 4ft 49 491, f* ft KSS* M 

22% IBs AMR pf£18 9.7 4 22% 2ft »% E* 8 g! 

23 19 A NR *£12 11. S 19% 19% 'ft « g 3 gflg g™ 1 

’ 4 % ft APL 36 ff, 7% 8% +u 1* B BosE pr . 

*2% ASA 24.0 283 50 49>* 4?% -% « 


Cb'BI 

p; Sh Cub prnT l2Mcmb W SU Owe Pm. 12 Moral* 

W*. W. £ 1 00s High low OoonOow Hint Low Stndt »*. W. £ ICO* ft® inn OmtOm ft® In* 

-vw am. 61 -MS Bol«Cpf 5 83 196 603*. 591 j 60 +1* Z) 13 

• 81 1! 2!. mu ?8b 297a 15?» BoHBar .10 .4 28 217 26*8 2ft 2ft -% «> 1ft 


QTgs 
Beta Pnw. 


Or*, nt E TOO* fts low OzonCec Hi B* Ljw 


Coopvo 40 1.7 17 7337 243* 24 24%-% 331, j-n* 

CopwU.44 4 1 10 10% 010% 105a 27 24 

Corfu rs84 3.2 17 36 26% 2ft 2ft -% 2ft 20-’* 

Coram .56 49 11 26 11% t1» a 11% 10' B ?% 

ComG 3126 2.9 18 799 445, 44 443,-1, Ift 7% 

CorSIk I 2.2 253 *8% iff, 46% -5, 22‘, 13% 

CoxCm J4 .5 23 24 75 74% 74% 3i\ 2r* 

Craig 9 6% ft ft -'* Zft 20 

Crane 1.90® 4 311 293 373* 37i, 37% -% 32V 25% 

CrayRs 18 263 84-’, 833* 84 ->* 36% 22% 

C KM p/218 11. 2 19), 19), Iff* 

CrfkN pt 1.296 2 5 1052 511* 51 51%+'* 

CrmpKIJO S.B 11 77 21% 21V 21% -% 3-? 

CrwnCk 15 207 877, 67% 67% -’3 

CrwZal 1 25 16 920 39% 30% 39'* - % 

CrZal DI4.63 9 3 61 50 48% 50 -% 


48% 241, AMR 

22% 16% AMR pf£l8 9.7 


14% 7% API. 36 8% 7% ff e + % " 

#1% 443, ASA 24.0 283 50 49% 49% -% ™ ™ 

27 12% AVX .32 24 11 66 13% 12% 13% -% tt ii 

S IS AZP 2.72 9 8 B 525 27% 27% 27% *1$ g 

3ft AbtLabl 40 2 5 TO *510 56', 56% 56% -% “5 ~ 

25--, IB AccoWfiSO 23 17 377 22% 72 22% +1 I Ii 9 

24% 12% AemeC 40 2.3 23 16% 15% 1ff 8 -% Sf,. fi 

18 15 AdaE* 1 92B 11. 19 17% 17% 17% + % tt i? 

20 11?, AdmMI .32 1.B 7 19 177, 17% 17% -% IJ 

19% 8% AdvSyaS3l 4.7 18 77 114* 11% 11% -% tt I? 

41% 22i, A MD 11 1608 25% 243* 25 -% « 

12% ff, Advesl .12 1.4 69 8'j 8% ff? +% 2S* 2| 

14% 9 Aertlex « 104 u14% 143, m > 8 +'i 

47 271, A«nu 2 84 5.7 34 13S9 46% 46 4S% +% 5S* H 

57% 52% AelL P15 79B 11. 1606 55% 543, 35 «T» " 

373, Ahsnns 120 3.4 M 82 357, 35% 35% +% gl* 

3% 2% Aihran 34 2?, 3% 2»* -% it 

56% 30% AlrPrd 1.20 2.2 12 305 54% 533* 53% - % *1' 

24% 13 AlrbFrt .60 3.1 11 5M 19% Iff, 1B% -% « ’S 

2 1 AIMoas 243 1% 1% 13, — % 4TJf 

33% 271, AlaP p1A3 92 12. 63 32% 31% 32% -% " 


28' Bortansl.sa 3.811 111640" 38% 40 " 27% 17% 

16% BOT9WB92 4.2 10 1504 227* 21% 22 15% 10% 

41* Bonn IQ 13 IB 73* . 7% 73* 44% 30% 

44%. 26 BosEd 3.24 78 8 31 41% 41% 41% +% 46 25% 

65 63 BosE pf8.B8 11. 1100 82% 82 62 -1j 77% 44% 

11% 8 BosE pri.17 11. 9 11% 11% 11% -% 10 4% 

14 10% BosE prl.48 11. 


13 13% 13l a 131, -% 36% 32 


60% 06% 
447, 277, 
50% 433* 
30 20% 

333, 17% 

88b 58% 


2.2 253 aff 

.5 23 24 75 
9 ff. 


on's 30'* 
Iff, 8% 
3ff, 30% 


CrwnCk 15 21 

CrwZal 1 2.5 16 8 

CrZal pJ4.63 9 3 6' 

Culbro .80 2.6 9 51 

CulineB 31 3 

CumEn2.20 3.4 3 S 
Currtncl.lOa 11. 9 

CunW 1 20 35U 5 

Cycle pd 10 2.2 10 II 


WJOral.04 
FownyT 
FMs? n.55o 
FT4GC n 
FMOG 24le 
PrptMs .60 
Fngim 60 
FmeMs 60 
FrtW pi 2 
Fusua 40 


O'B* 

P/ Ste Oo» Prew 12 Mentk 

ft*. YU. £ IGtbM«b In* Q&ttQau Hip law 

) 4.1 b8 262 26 25% 25% -% 24% 14% 

16 317 25% 217, 25 +% 136'* 104 

So 2.6 64 21% 20", 20% -% 29 16% 

97 10 9% 10 39% 23% 

la 26 321 3% B% 9% -% 11% 5% 


• On* 

CM Plant 


~ w r as art -* 

IMAlU .72 3.B9 10 19% 19 19 -% J»% JJ §0° &j «3% 83% 1% 

IBM 4 403812 1044823% 120% 1Z1%-2% « 46% M : «*»»■« J* 21 4 *V » *V 


9? 10 9% 10 

26 J21 EO, B% 9% -1, 

3 1 14 677 19% 19% 193, 

23 IB 28 2®* 20'} 28% -% 

2.7 5 102 22% 22% 221, - % 

7 3 »52 273* 27% 27% 


28 15% tmCW .40 

30% 23% MRW112 


11% 5% 


357, in, 

3 r, 


*52 273, 27% 27% 

621 321* 32% 32% -1 

G 


5% IfflMarv 
27, IMHr wr 
23% imH p(C 
203* ImH p(A 


I 3 8 12 1044823% 120% 121%-2L 

1 5 11 >14 277, 28% 28% -7, 

3.8 16 177 29Ti 2S% 29% +% 

18598% 6 8% 

272 5% 5 5 -% 

9 49 467, 49 -% 


2 Marfd.JIa 93 

17 MnCn p(2 OS 85 

12% BfcnE" 1 *? *5 

4% MWdWOA 12 

34% MUCOriZ.38 S ’ 


93 »’ 

9.5 4 31% «%" 

8310 7 17% 17 W ~% 

12 26 15 S 5 5 

5 1 8 490 4ff, 46% 46% +%. 


a 3 ssss a* is is 


343, 17% mtH pic 


34% 23% ImMuJM 78 
57% 48 lmPaof240 


34% 15% 
78’, 48% 


9 3 61 50 43% 50 -% 7 3 if* 

15 9 58 u30% 29% 30% -H, i,, V 

31 3742 251, 24% 243, - 1 £j. 

3.4 3 682 66% 65% 85% -% \A 

11. 9 10% 10% 10% t% I * 


23i 2 Iff* 
Iff* 9% 


8% 6% AJaP dpi- 87 11. 12 8 73, 73* -% 

82 Bib AlaP pi 9 11. 410 BO 80 80 

72 58% AlaP p* 8.28 12. Z30 70% 70% 703* 

16% 11% AlaO3C>1.04 87 9 IS 15% 15% 15% +% 

25% 9% AlskAir .16 .7 10 *209 2ffa 23% 23% -% 

21% 10% Albna b .30 1.B 24 Si* 21% 20% 21% 

33% 241, Albums 76 24 13 946 32% 31% 31% ~% 

31% 23% Alcan 120 5.112 153324% 23% 23% -% 

3ffa 27% AlcoSW.20 3 2 13 1J5 J9% 371, 37% -% 

32 17 AlevAlx 1 3 5 IBS S9 283* Zff, -% 

26% 20% Ale** 20 10 27% 223* 223, - % 

89% 72% Allgcpaoet 2.5 2S 23 B1% 81% 813, +% 

283* 183, Algtnt 140 5 6 149 25 243, 25 

2D% 15% Algln p12 19 11. 5 2ff, 20 20% +% 

98 813, Algl picn 2512 25 97% 97 9 7% 

34% 24% AltflPw2.7D 8 0 10 230 33% 33% 33% +% 

213, iff, AllenG .606 2 B 16 98 31% 21 21% 4-1, 

483, 28% AlldCp 1.BO 4.2 9 2134 *3% 43% 43% 

« 537, AldCp plfi 74 11. *88 63 % 62?, 83% -% 

113% 99 AldCp pi 12 11. 3 1 1CR, 110% 1103, + % 

106% 1003* AldC pf 12 31012. 480 103 1023* TO 3 +% 


14% BurlnCt 

23 Burundi. 64 6.1 1 

35 BrlNdl 1.40 2-2 ! 

E% BriNo pi .55 8.0 


30% 21% 


243 lb 1% 1% - V 21% ’4% BurlnCt 12 22 18 17% 17% -% rT 1 si' 

tA3 92 12. If & 31% 3ff, g* « ™ 1 1« 111* IS |S Z> ^ 1% 

P1.B7 u. 12 8 73, 73* -% 35 BriNdi 1.40 2J 9 3212 65% 64% 64% - 1 3^ 335, 

il 9 11. *10 BO 80 80 ft | ft. ft. ft" .. 76 31 

18.28 12. *30 70% 70% 703, Sl% 48% ® f ft ^ 23 11% 

104 87 9 is 15b 15b 15b *.1. 18% 11 Burnay .44 3.8 12 57 Tl% 11% 11% “% .5, ,u 

16 7 10 *209 23% 23% 2^ -% 66% 48% Burrgh2.60 4.5 11 70S 58% 57% 57% -% Ivt lf% 

rr? irr* *a uu n.Mrm s^ ■ no. «n. *«u ‘I* Ji.® 


i a 24 s,rr!% 55; 21% ’ ** |“5i n 52 2991 8 ^ i®% *kt sz 

24 13 846 32% 31% 31%-% ”« {*"" 05l ’ 3 !'• ’?* 20% 1^* 

5.1 12 1533 24% 23% 23% -% ,s BuWa R ,1 -°w S * 3 '» 3 % *% 633, 45 

3 2 13 145 JB% 373* 37% -% C C G 40% 23% 

3 5 IBS 29 283* ZB 3 , — % 31% 21% CBI M.40a 8.311 428 223, 22 221, -% 33% 24% 

20 10 27% 223, 223* -% 135 687, CBS 32 8 20 72481163* 115)2 116 +% 26% 173* 

25 25 23 81% 81% 813* +% BS 52% CBS pf 1 1 2 2 79 79 79 52% 27 

56 149 25 24% 25 B% 4% CCX 8 35 5% 5 5 - % 7% 4% 

11. 5 20% 20 20% +% 59% 27 CIGNA 2.60 4.4 73 B3B 58% 58 58% +% 44% 20% 

112 25 97% 97 9 7% 32% 23% CIG pf 2.75 &8 178 31% 31 31% - % 38% 18 

8 0 10 230 33% 33% 33% +% 931, 90% CIG pf 4.107.9 288 523, 52 57, 37), 27% 


DamonOO 
OanaCfl 28 
Da nanr 
Daniel .16b 

DartKr 3 

OnlaGn 

Da IP nt 
DtaDsg 24 
Dayeo .24 
DaytMO .74 

DaylPL 2 


17% 177, 

9% ffs 


12 % 9 % 
12% 10 


51% 31% 
173, 14% 


52% 27 

7% 4% 

44% 20% 


37), 271, 
17% 12% 


CunW 120 35 U 5 3A 34% 34% S3, 

Cyckipd 10 2.2 10 18 49% 49% 49% -% 5o * T6=i 

ODD in, 9% 

□alias .88 3.7 9 93 18 17% 177, ■* % 21 13% 

DamonOO 20 116 10 9% 9% 32% 9'j 

OanaCp 28 4.9 B 618 26b 28 28% -% 12V 10 

□ananr 21 12B 8% 8% 8% +% 51% 31% 

Daniel .18b 1.B Z72 10% 10% 10% -% 173, 14% 

DartKr s f2 1957 38% 35% 3ff, 46% 31% 

OnlaGn 11 1742 387, 357, 35% - 1% 39% 22% 

Daipnt 385 127, 12% 123, 38 21*2 

DtaDsg 2« 2.7 9 23 9 8% B% -% 21 iff, 

Dayeo .24 1.4 9 136 18% 17% 17% -% 84 50), 

DaytHC 74 1.8 15 3522 42 40), 41 -■% 55% 48% 

DaylPL 2 ID. 8 199 19% 19% 19% -% S3), S3 

OPL 0 * 7.27 12 *210 62 62 E? + 1% 7% 5% 

DoanFd 58 1 5 18 153 37 36% 38% - % 9% 53, 

Deere 1 3.3 29 3549 30% 30% 30% 17 10% 

DeImP 1.92 7 5 10 271 25% 25% 25% Iff, 8b 

□eltaAr BO 1.6 8 132152 51% 51% -% 271, 14% 

Deltona 63 5% 5% 5% + % 84 47% 

DMCh 8 92 23 19 326 40% 3ff, 40% * % 85 64% 

Den Mf 31-20 4.7 13 135 25% 24b 25% -1 42 18% 

DeSo0 1.40 4.0 11 220 35 34% 34% -% 433, 343, 


^ ™ *! St ISrTI 40 5 0 “ *? ff; ?S S :4 

^0 1 13 11 '4* ’ff : 74% 7SS -1* ^ M% hSbSI'ol 2.5 15 65® Sj 4§ -5 

raco 1 1.311 || .5% *41, -1 KJ * B.5 8 18 22% 22% 22% +% 

GTE 108 77 8 2*3340% 4o‘ 40% -% 21% IS JoKaEU^O 8010 80^ 2! 21 

m s a i 3 12 ia ■ s & isa.s* ns w & i, ss + > 

SirHcu M LT 1 St* 3V B 37li 27% Ipalco 304 8.09 101 u38 37% 30 +% 


2.5 15 85 423, 42% 42% -% 
B.5 8 18 22% 22% 22% +% 
9 010 80 21 20% 21 


!?■ 7! - , ° ifT Bizh+i* 

ill tiSSm 4 48 *«■'*» filtS 

a, ^ « s.' S* 


GflIHcu 39 33." 3% 3% ^ i S 

G«wea.48 2 4 22 781 63% 62% 62% -1% 1ft ft. £25? ,« In f U 

Gaplrtc .50 1 8 23 335 29% 2B 28% -1% 24% L 98 90 8 S 

Geaitt .40 4.0 J8 229 iff, 9), 10 +% 53 42,1 ,rwBk P^-H* « 881 


2.613 22 13% 13 13 -% 
5 0 8 29 39% 39% 3ft -% 


33% 1ft MONK .40 

15 2 MOW'D! __ 

1ft 14% Momefi M 


GemHC 
Gemll 30e 
GnCorpi 505 
GAinv 1.030 
GnDcsn 1 
GCinms .40 


GCn pis 46 12 39 37% 

GnData 13 644 ir, 

GnDyn 1 13 9 *719 771* 

G«n El 2JKI 35 12 261161% 


£2 + )% I 7% 


35% 38% -% 


25% 25% Iff, 8b 

51% 51% -% 271, 14% 

5% 5% +% 84 47% 


113% 99 AldCp pf 12 11. 

106% TOO), AftfC pf fZ 31012. 
23% 15% AlldPd 

60% 42% AlldStr 2.12 3.7 

12% 5 AlHsCii 

34), 24 AliSC pi 

2ffg 20 ALLTL1.B4 65 

39% 293, Alcoa 1 20 3.7 
22% Iff, AflKM .1(4 
40 32b Am ax pi 3 8 8 

34 221, AmHes) 10 4.0 

2% 1% AmAgr 

21% 15% ABakr 

70 55% ABrarwfi 90 5.9 

29% 24), AS id pi 2. 75 9.3 

115 58b ABdcsll.60 14 

27% 19b ABUM .66 3 2 

-27% 20% ABusPr 64 2.G 

60 40b AmCan2.90 4 9 


2 BIB 98 21% 21 21% +% 77, £i, CLC 39 3% 3%' 3% 17% 12% 

4.2 9 2134*3% 43% 43% 59', 23b CNA Fn 17 117 57% 5ff, -Bff, -1% 80 59 

11. *88 63 % 62), 83% ~% 11% 8% CNAI 1.24 11. 41 11% 11% 11% 6 75* 48 

11. 3 110% 110% 110% + % 3171, 16% CNW 53 84 20% 20% 20% -% 65% 4£% 

112. 480 103 1027, (03 +% 46% 35% CPC BCO 4.8 12 784 46 45% 45% - f, 64% 46 

15 >7 16% Iff, Iff, -% 23% 14% CP NB 1.40 aO 10 48 23% 23% 23%+% 28% 20% 

3.7 8 4i9 58), 57% 57% -% 2ft 10b CRI1MI 2.07a 9.5 82 21% 21% 21% +% 27% 19% 

216 5% 5 5 27% iff, CSX 1.16 4.4 B 2227 28), 28% 26% -% 27% 19% 

IT 31% 30% 30% -1% 40% 24 CTS 13.0 49 33% 33 33% +% 25% 20 

6-5 9 29 28% 26% 28% +1, 12% 7% C 3 Inc 93 143 ft 8% 8% -% 29% 21% 

3.7 18 2596 33), 32% 32% -1 33% 22% Cabot .02 3.2 10 208 29 28% 26% +% 29% 20% 


DelEd 1.68 9.7 8 1325 17% 17 


34% 34% -% 433, 343, 


14 6.5 9 29 26% 26% 28% +% 

1 20 3.7 18 2596 33% 32), 32% - 1 

,1ft 796 14b 14% 14% +% 

3 88 7 34% 34 34 -% 

10 4.0 20 1299 28 27% 27% 

240 J% 1% 1% -% 


15% B% 
25% ID 


8 11 20% 20% 20% -% 


8% Caesar 

11% CalFod .48 1.9 

32% CalFd pf4 75 9.0 

13% Callhn ,25b 14 

11% Camml .12 .9 


15 809 14% .14 14 -% I 33% 24% 


1.9 9 471 24% 24% 24% 

9.0 *11 52% 52% 52% -% 


34% 24% 
114% 98% 


5.9 9 245 66% 66 66% +% I 24% Iff, CRLk g .40 


9.3 4 29% 29% 29% +% 

14 17 3TB 1T4b 113®, 113% — % 

32 14 *ib 27', 27% 27*, +% 

2.6 14 6 25% 25 25 -% 


71, 3 CmpR g,16( 

14% 8% CpR pf 02.60 
70 50), Catnap 150 

38% 38% Cams wl 


4 9 12 519 59% 59% 59% -% iff, 9% CdPacs .48 


14 34 17% 18% 17% +% 2ff, 13% 

.9 4 13% 13% 13% +% 24 17% 

508 21% 21% 21% -% 1ft 9% 

42 ft 3 3% +% 25% 17 

10 8 8% 9 +% 21% Iff* 

3.2 13 297 u79% 77% 79% + 1% 38% 343, 

If u39% 39% 39% +1% 59 37 


DetE pf9.32 11 

DotE pf7.68 11 

DotE pf7 45 11 

DetE pf7 36 11 

DE prfl!24 11 
DC pfQ 3.12 11 
DE pP 3.12 11 
DE pfQ 17511. 
DE p(0 3.4012 
DE pfM142 11 
DE prL 4 13. 
OE pfK 4.12 13. 
DE PU15.B814. 


*200 78 78 

*710 85 65 

*870 Bff, 62 

2220 33 83 


3B 27% 271, 27i, 

45 2B% 26% 26% 13 10 

44 28% 25% 26% -% 28% 13% 

1 25% 23% 25% +% 25 15 

38 28% 277, 26 24% 16% 

37 28% 28 28% +% 36 26% 

4 31% 31% 31% -% 27% 18 

26 32% 32% 32% +% 37% 33% 

0 lift 1131,113% 30% 23% 


17 17% +% 58% 44% 

78 76 9 3% 

65 65 14% 8% 

62 63% +1% 86% 48% 

63 63 147, 5 


GGtn n .60s 89 12 5% 

CinHma 13 11 7 

GHost S .30 1.B3 213 Iff 

CnHous24 14 41 10 

Gninst 25 1.6 625 iff 

GnMilbE.24 3 7 36 745 60 
GMct 5r 73 6 5342 70' 

GM E* .05 .1 661 40! 

GM01 P13.75 9.1 25 413 

GMoi pf 5 91 10 54) 

GNC .16 3.1 16 244 5% 


55 -0% 9% 10 +% 53 «• l'»» SW, SO, +% 2ffi 

.56 3.0 14 515 18% Iff* 18% -% J J J Ift J. 

132 11 10% 10% -% 34% 20 JOT s 1.12 3.3 18 288 33% 33% 33% +% Jft jjL 

115 12% 11% 11% -% 34% 23% JRner .56 1810 *85 31% 30% 31% +% 3^7! J£2 

164 467, 46% 46% -1, 28% 14 Jamswy12 5 12 26 2fl% 2fi 26', ST® *P 

19 17% 17% 17% iff, 10% JapnF i.44e 13. 523 11% 11% 11% +% iij, mu 

37 41% 41% 41% -% 45% 28% JafTPII 1.52 3.5 7 148 44 43% 43% -'« 2J! 

190 38% 38% 38% -% 77 64% JerC pi 9 38 11 *30 77 77 77 +1 S, JJ? 

39 37% 37i* 371* -% 64 45% JerC pf 7.B8 11 *100 64 64 84 „ * 

644 11% iff, 11% +1 18), 13 JerC pf 118 12. 5 18% 1ft 1ft -% £ ,3^ 

*719771* 70 76 -1% 11 6 Jawtcr 18 20 11 10% 11 +% mu 2M- 

261161 'j 60% 80% - % 477, 28 JotnJnl.30 2 8 16 628546-% 48% 487, +% Xf* 

789 B0% BO B0% -% 4fl', 37% JohnCrflJ88a 4.3 B 123 43% *3 43% -% iZyL 


4ft Moraaa.SO 


400 50% 50% Sffi + % 2ffj If, 

j 10% 8% *4f»W .88 


5.1 23 10 ^ ^ "> 

5 ! 11 H9-WV « ®U +% 

7.0 11 583 2ft 2ft -L, 


3-2 51 164 46-% 46% 46% - 1, 26% 14 Jamswy12 5 II 

9.3 19 17% 17% 17% 13), 10% JapnF i.44g 13. 

14 8 37 41), 41% 41% -% 45% 28% Jam’ll 1.52 3.5 7 


SonPw 2 7.0 11 583 2ft 2ft 28% -% 

MONY .88 9.1 10 1*4 ft 9% ft *% 

12% Moores 72 351* 31* 3ft 2ft |ft “ 1 

1ft MoorMl 04 * 1 1* »- ?ft *L» 23.* . . 


10 12 190 3fl% 38% 38% -% 77 

12 39 37% 37 1 * 371, -% 64 

13 64* 117, KJ), 11% +1 IB 


??» -*il*77, 28 


GnFds 2.50 3.1 12 789 BO', SO 80% -% I 40% 371; 


... , 4a 1 , an, jonmxfl-OBa 

12 M. 6% 8% +% 57), 2)7, Jprgan 1 

11 7 ff* 6% -% 26% 15% JOBUns .80 

313 Iff, TB% 18% +% 271, 21% Joy MlQ 1/40 

41 10 ft 10 

625 iff, 15), IS?, 

?-s. ». «:« +!« S wS, . 4- 


3.5 7 ^ “'4 tsl Moron pf7.B 

11 *30 77 77 77 +1 g jS MoJkwIW 

11 *100 6* 64 84 S IBb &ferawS.80 

12. s 18% 18% iffj -% ^ sSraji.M 

18 20 11 10% >1 +% mu 231, Moittwe .8* 

2 8 18 6285 Wj 48% 467, + % ft UMOila 84 

4.3 B 123 431, *3 43% — % -a* ■»! uunfid .5* 

40 !7 » 55 04% 2*7, }?* 3S«. 

nz is » sa ia S & sa ^ 


Morfj pc 10 42 88 3ft »% »’) 

Moral *120 41 B 263054% 5ft 53% -% 
kteran pT7.B0s 9.2 . 8 82% M 1 * 


3.8 10 63 41% *1% *1% 


3514 89 23 
4011 54 20 
1 8 9 1704 utf 

1.9 11 54+834 


21% 22% -% 
1ft ’Hi - 


4.0 17 20 SS 34% 247, 

3 3 2 15 155 25% 25 25% +% 

4.0 14 301 23% 23 23% -% 

K K K 

KDI .20 14 11 786 8% 8 8% +% 

KLM , 47e 2.8 B 682 18% 17), 18 - % 


23% 16% MurryO.60 
143* 11% MutOml *« 

10), 1% MyerL 


14 12 6 

18 

36 11 614 
33 10 6 
49 27 


1706 u3T 3ft 3ft +% 
54443* 33 33% -1% 


3* 33 33% -1% 

22 % 22 % 22 % -% 
74% 7ft 74% +% 
28? 27% 24 +% 

18% Tft 1ft -% 
14% Ift lfl '% 

2% ft ft +% 


gfj£{ |g g 33% KM V& IT =r.U« *!? S 


25 41% AH, 41% +% 

10 54% Sft 5«* +% » 


2ff* Kmart 1.40 3.9 9 288537 36% 38% -% 


147, 5 
53), 40b 


DetE prZ.26 11. 


GPU 

GenRe 1 56 
GnRefr 
GnStsnl 80 


7 509 14% 1ft 14 

18 54 240 flff. Bff* 86% 

7 IS 72% 12% Iff* 

4.0 12 116 45 44% 45 


Sb ’ft ’ft KatorAI15i 

14 +u 2,, + 'ft Katac * - 2D 11 

Hi. V 19 15% KalC pf 1.37 80 

73.‘ 13% 7% Ksneb .40 4.9 


25 15 

24% 16% 


36 26% 

27% 18 


Eng 1.48 19 16 7 38% 38 38% -% |ft 'ft 

115J 740 13 12% 1ft -% 2ft 17% NO 

. ^O 11 19 17% 17% 17% "’I IS 

pf 1-37 40 17 171, 17% 17% +% 3 LL» *** L** 

- - -40 4.9 237 8% 8% B% ' 4, « ft 

241, 14% KOyPU.38 10.5 832 23% 23% 2ft +% S tSS] 


N N 

38% 20% NBD • 1.» *-1 _ 


106 35% 34% 34% "% 
11 77 18% I* »* -% 


lt% 2ft ’ft NO! -72 3.4 id 7 20% »% »% ' 

17b -U 4*% 24% NCNB 1.32 3011 840 44% «% ** +% 

1^ irS +% 31% 20% NCR .6418 0 ?! ?V 


832 23% 23% 2ft +% J3 l 5,. , 

\l aS JSH -% “ 5 ESKcffOe' 

™.S*S StS s ss ssf-v 


34 tl-r6 % 1M1+MI 
.80 1.722 76* 637, 82% 5ft -1 : 

5 3.2 16 234 82% 82% 82% +% 

2832 u83 82% 83 +% 


U9rs o-j 3 3 25 1216 24% 24 •> ..C ' 

GaPc pH24 6.1 3 38% 36% 36% +% M ,~ 

fi»Pw nti44 19 38 3BU 2B1« 2B5. +S. I! 5 Til* "“LP. 1 : 4 ® ““ 


17% KaPL pf!23 


Dmaer .80 3.7 

DiGrar .64 4.1 
DIGla pf .88 14 


3.7 11 47 22 


Iff, 20 

21 % 21 % -% 


30% 23% 

3D, 253* 


41 22 21% 21% -% 23% 17% 

51 15% 15% Ift 23% 17 

*100 u26 26 26 +1% 26% 21% 


DiamS 1.78 B.fl 10 88061ft 18% 16% +% 36% 20% 


52 37 A Can pf 3 5.7 

20% Iff, ACapB420 11. 
30-% 25% ACapC1i.5le 8.4 


221* 14% CanPEg 60 
228% 150% CapCHs.20 


25% 21% ACan pJ2 80 11. 9 2S% 25 25 221* 14% Can PE a 80 

52 37 ACan pf 3 57 13 u52% 52 52% +% 228% 150% CapCItS^O 

20% Iff, ACaoBASO 11. 110 2(1?, 20% 20% 37% 15% CapHdi .77 

30-% 25% ACapCtSle 8.4 18 293, 2B% - 29% |4i, 10 Curing Q .48 

-II ffj ACeniC 219 6 8), 6% ft 40% 2ft CarllsMI 02 

56% 43% ACyan 1 90 3 7 12 1293 51 50% 51% +% 2ft Iff, CaroFt .40 

27% 1ft AOT 92 3.6 26 613 26% 2ft 2ft 30% 19% CarPw 2.80 
24% iff, AEJPw 2 20s 9.4 0 2040 u24% 24 24% 2ft 19% Carp ptS.ff, 

49% 25 AmExpl.28 17 16 222147% iff, 47 -% 46 35), CarTedlO 

,25 ft AFamls.48 10 18 262 24% 2* 24 -% nb 7% Carrol .07 

'35% 19% AGnCp 1 19 10 704 35 34% 34% -% 24»J 1/% CarPIr s 

15% 6% AGnl wt 510 M% 1ft 14 -% 30% is), CanHwl 22 


123 1*% 1*% 14% 

35 21% 20), 21 -% 

.1 21 238 225% 223 223 -2 


125% 771, 
SS 45% 
27% 15 


27% 15% CapHds .77 3.2 It 780 24b 241, 24% -% 6% ft 

14% 10 Caring g .48 13 10% 10% 1ft -% | 11% ft 


49% 25 AmExpl.28 17 

,25 ft AFamls.48 20 

35% 19% AGnCp 1 19 

15% 6% AGnl wt 

55% 61% AGnl plA6.24e1l 

96% 56), AGnl plB5.87e6.3 


27% 15% CapHdi .77 3.2 It 780 24b 24% 24% -% E% ft 

14% 10 Caring g .*8 13 10% 1ft 1ft -% 11% ft 

40% 269, CorllsW 02 3.4 9 287 31% 29% 30% -7, 33% 23 

203, Iff, Caron .40 1.8 11 125 22% 22% 22% -% 21% 16 

30% 19% CarPw 2.80 8.9 6 889 29% 29% 29% -% 61% 36 

2ft 19% CarP ptt.87 11. 10 2 ft Iff* 25% -% 33% 23 

48 35% CarTedlO 5.3 10 26 2ft 39% 3ff, +% 42% 37 

11% 7% Carrol .07 .6 II 125 8% 8% 8% -% 3ft 2S 

24% 171* CarPIr s 0 24 23% - 23% 23% 51% 36 


11% 7% Carrol 
24% 17% CarPIr s 


-1, 617, 38 

-% 33% 23% 

+ % 42% 32% 

-% 3ft 253, 
51% 36% 


DiaSn pi 4 
Dlebkf a 1 
Digital 
Disney 120 
DEI a 
DivnJn 
Dome g .12 
DomRs2.72 
Donald .66 
Donley 1.16 
Dorsey 120 


125 38% 373, 38', +% 231, 12% 
523 381, 3ft 38% -% 1ft 8% 


18 9 523 38), 37), 38% -% 
11 3124 93% 91% 91’, -1% 


1.4 58 1595 89), 88% 68% -ft 27 

7 6B 2ft 26% 2ft 83 

3 81 5% 51, 5% -% 14 

3058 7% 7% 7% 14 

8.1 10 1320 u337, 33% 33?* +% ft 

3.5 0 43 ib% 18% 18% 23 

10 16 309 577. 57% 57% +% 13 

3.8 )4 13 32 31% 31% -% 4 


12% 5% 
27 Iff* 


83% 44 
!-% 11% 


14 6% 

a. a 

13% 8% 


.82 11 14 376 39% 30), 39% +% 


55% 55% 55% +% 40% 20b GartWI .52 

93% 93% 93% -% is% 0% CascNO 20 


30% iff* CanHwl 22 4.3 10 97 . 28% 28 28% -% 13% 11 


71% 40% AGn piD264 3 8 59 69% 69% 69% -1, ] 18% 9% CasdCk 


25% AHeitt 1 20 J.5 10 *3 34% 34% 34% 


AHoist 

AHomdBO 


1 116 ul2 ID, 12 +% 

4.6 13 3443 82% 62% Bff, 


15% CatiC pM.88k 


CsnC pf .80 8.4 


1.3 15 31 40% 40% 40% 22% 15% 

6.8 8 *40 1ft .17% 17% 21% 147, 

B83 1ft 12% 12% +% 601, 25% 
451 U11% II 11% +% 61% 43% 

228 26% 28 2ff* +% 40 31 


*1% 26% AHosp 1 12 2.8 13 1433010% 39% 3ff* -% 40% 28% CairpT .50 1.4 


96% 65% Amrtcnfi 60 

sr% 52 AtnGrp 44 .5 Z3 155 84% 84 84% 12- 

.144 113% AIGp pl5B5 4 2 3 140 140 140 44 

28% IBb AMI .7217 13 Si 30 271, 2ff, 27 +% « 

5% 2% AmMot 852 ft 3% 3% -% 45 

'29 16b APresds.121 6 4 (072 21% 20% 20% -1 28 

13), 5 ASLFla 6 34 7 ft 7 26: 

18% 12% ASLF1 pfl 19 16. 21 14 1ft 14 +% ay 


8.9 0 715 953, 95% 9ft +% 27% 17% Coco .78 3.1 12 IS -24% 


228 26% 28 26% +% 40 31 

97 14 : 1ft 14 50 39 

3928 381* 35% 3ff, +% 3ft 23% 


DowCb 1.80 5.1 

DowJn .78 1.6 

Drava .50 3.6 

Orasr .80 3 7 
DrexB 2 9.5 

Dreyfus .60 1.0 

duPont 3 5.2 

duPnf pO.50 9.2 
duPm p(4 50 94 


30 5.1 13 154B 351, 34), 351, + % 35 2 «, 

78 1.6 23 532 48 47% 47), +% 30% 23 

.50 3.6 82 ulft 13% 1ft +% Iff, 1ft 

.80 3 7 18 127621% 21% 21% -% 32% 19 

2 9.5 7 21% 21 21 44% 38% 


GaPw pIC. +4 12 

GaPw pf3 76 12 

GaPw pfZ.SB 11 
GaPw pfl 52 11. 
GaPw pH 75 11. 
GerbPtS.32 3.8 
Gvb& % .12 .7 

GiantG 

GWHJIl .52 13 

GtliaueZ 60 45 

GfeasC 
GtenM 
G/OWM 12j 
GlobMpf 1.75| 
GkJNug 
GUN wt 
GJdWF 20 .5 

Gdrlcfi 1.56 4.9 

Goody rl.50 &7 

GorrinJ .52 31 


38 29% 2ff. 28% +% 
30 30% 30% 30% 


iff* KaulBr .40 


23 22b 221, 22b +V ,81 * 12 '® ^ P f ’-» «- 3 

S mars m 


22% 22% 22% 

25', 25% 25% -1* 


3.8 13 89 34), 34% 34% -% 
.7 12 377 Iff* 16% 1ft -% 


5ft 29% 
38% 22 
ft % 


SrS, i 3 a n ssu ,JC «? s* is p . r a 

r t f- f‘ .I s, ssrs°« a" * *\ 

13® 18 17% il +% 39 ’J ’K NaSPSftW 4^ »% ^* » +»I 

s & » a, :k a b-.bltv ^7 s-'SiLa a 


hi 10)1 10% 10% -% I * 25+ , - 55 

ass 1 n4 -u I ao% z- 44 


Kedoogf-TS 3.0 76 684 58% 57% 58% +1% 

Kellvrt 120 3.3 7 37 3ft 38 38 ^ 2 “ 

Keiral 20 Si 11.1611-18 2? S?* S 


5 352 ID* 11% IV* -'* 

13 21 25 2ft 22'* 2 2% -% 

4 5 11 407 58 57% 57), — ', 


26% 17% KerG pfl. 70 9.1 . .w. . 

33% 2ff* KerrMci.10 3.8 29 473 29% 29% 29% +», 


4.1 14 29 20 1ft 1ft -% “ SStedF^SZ 

6.3 10 133 29% 29 Ml* +% “J» 3 J* 4 *”*. 52 

4.1 io ift io% ift 

11 2 1ft 1ft 1ft +% ^ 


15 J3% 13% 13%+S S9 fi'i ^vSTiio 
456 13% Ift 1ft +% 2L 5 ® fiZgL 1 " 80 


44% 38% 


1.0 15 B73 u61% 60% 61 +% 34% 24% 
5.2 13 1500 5ft 57), 58% -% 21% 8% 


37% 38 +% 


Gf0WM.T2j 830 1% M* 1% +»s 

GlobM pfl. 75) ISO E ft 6 

GkJNug 17 410 121, 11% 11% -% 

GJcW wt 138 2% 2% 2% 

GJdWF 20 .5 9 2379 38), 38 38% -% 

Gdrlcfi 1.56 4.9 14 730 31% 31% 31% 

Goody n. 60 57 B 21112ft 27% 27), -1, 

GordnJ .52 21 13 14 IE), 1ft 1ft 

Gould 68 1 7 68 1332 25% 25% 25% -% 

Grace 180 58 11 292 41% 40% 41 -i, 

Grang rs 13 1268 32% 31% 32% +1 

GtAFst .48 13 12 45 21 201, 20% -% 


’ ? ® +, « 12 

Tir. 37% 28 


KayCon 
Key Int s.48 


449 89 

1 

3.7 26 


2ft 29% 
13% 13% 


«*% -S 


6% NMneS 
2ft MRrwtl.08 
9% N(Swn( 

2ft MSvcfn 1 
11% NStand .40 
10 Narco 0.840 


3ff, 23% NavPw2.B4 


83 48% 48% 48% +% 581, 27% 


DukeP 148 7.1 9 526 3ft 34% 34% 


124% 63 
44% 34 
IS 7% 


Cetera*. 40 3.6 12 49(7- 124% 12ft 123%-% Bff* 61 

Celan pf4.50 15 2 +3% 43% 43% -% 7ft 57 

Cengy n.OSe .4 23 .46 ft 8% 8% 27 2U 


45 34 Cental 131 

2ft 17 Centaur 

26% Iff, Can SalC 02 


Cental 138 55 10 ,645 4ft. 


43% -% 35 


30% 17% CenHu&96 


10% ASfup 80 6 0 10 130 13% 73 13% +% 2ft 20% CHud p(187e 11. 


12 59 2ft 2ft 2ft 
7.8 6 193626% 2ft 26 +% 
10.7 192 29% 2ff| 29% +% 


80 60% 
82% 571, 
17 11% 


05% 24% AmSld 1.80 5.2 10 454 31% 30% 3ft -% 203* 14), CnllPS 1.84 

-87% 31% AmSIor 64 1 0 12 302 07% 6ft Bff, -% 291, 18b CnLaE12 06 

■78 48% ASir ptA4 38 5 7 953 77% 77 77 -1 37 2ft CLaD pM.18 

57% SI AStr pIBEBO 11 6 57% 57 571* ift ft CeMPuK 40 

24% 16% AT8T 120 51 17 136714 23% 23% -% 21 131, CViPS 190 

41% 31 AT8T pf3.6* 9.2 17 39% 39% 39% -% iff, 2% CentrDI 

42 317, AT6T p13.74 9.3 SI7 40% 4ff* 40% -% 11% 7^ CntryTI .80 


50 10 304 
7.4 8 55 


2ff* .26 26 -% 1ft Iff* 


20% 20% 2ff- +% 17), 13% 

u2ft 27), 28% +% 16% 8% 


Duka pta.70 10. *50 83% Sffj 83% -% 40% 31 

Duka pf8.20 11. *50 78 78 78 2ft 17% 

Duke pf7.80 10. *100 74% 74% 74% + % 1ft 12% 

Duke pt2.es 10. 1 28), 26 % 2G% +% 28 22), 

Duke pf385 11. 8 34% 34% 34% 30% 18% 

Duka pf&28 10. *20 79b 79% 79% -% 4ff, 37% 

DunBrtE.20 1 7 2* 683 u82% 82 82% +% ft ft 

Dud LI 206 12 8 2649 18% 16% 1ft +% 13% 9 

Dug pt 2 12 *200181* Iff* Iff* * 12% ff* 


Dug prK2.nO 12 22 173* 17% 17% +% 33% 24 


36% 3ff* 3ft 


DycoPt .60 5 5 9 45 10% Iff* 10% + % 27 
DynAm 20 .8 12 78 233, 23% 23% +% 6% 


Grangrs 

GtAFst .48 23 

GtAtPc 

GBJdn 1 20 

GNlm 1-850 11 

GiNNk 1.52 4 0 

GtWFm .88 50 

GMP 1.72 9.0 
GreenT 

Grayfi 120 + 1 

Greyti pf4.75 10. 
G roller 

GrowGs .30 2.7 

GruoB .08 .8 

Grumn 1 51 


59% 40 
40% 239 
29 19 

293* 14) 
22% 17 
104 flff 
16 12) 
46 331 

22% 7i, 


78 ft ft *% 

J59 88 834 27% 2ft 2 ft +% 

555 74 69 5ft 89 +% 

16 18 151832% 32 57 -% 

59 12 ID 2^| 2^7 2^1 

32 178012% 12% 12% -% 

3.4 11 290 29), 28% 29% +% 

2.7 12 7 1ft Ift 1ft +% 

56 7 27 ID* 11% 11% 

6.9 10 76 617, 31% 31% +% 

I 11. *40015% 15% 15% +% 

i tt. 1 Iff, 1i% 18% 

4.3 9 46 11% 11% 11% 

7.9 7 98 457, 46% 45% 

51 10- 3 - 271, 87 37 

8.7 7 604 25% » 26% 

3 11. *10034 34 34 +1 


123, Korn n 
32% Kroger 
ft KuhJm s 


378 157, 15% 15% +% 
4.4 12 103145% 4ft 45% 


19% 13% NYS prill 11. 


17 246 20% 19% 20% +% J’% =4% MS\ pKOJi 11 


1 26% 2ft 3ft +% 

33 18% 1ft' 19% +% 

3 30% 90% 30% ■+% 


8 234 ,61, 1ft 16% “2 'L4 ^ 3 1115 5T% aT< aTi-S « ift vOm M IftlO 37'17% IF 

20 14 23 SJ% 5ff, 50% -% Ul* M2 5 152 3 l2 + 2® 58% 321* NewtwB.B6e 17. 27 IS* 57 5V, 56% -% 

11 7 20 16% 1ft 16% 23,4 ,3i » K > wor 00 . 42 ® a , la 19 '® 'ft 1B '® +** 18 ’ 11% NtwfiS 1.908 10.5 10" 19 18 18 


52 4 0 10 1366 38% 37% 37% -7, 

8 30 11 544 2ft 29', 29% -% 

1.72 9.0 9 7 19', 19 19% -1* 

11 12S 25'* 24% 25 

20 4 1 11 635 29t« 29 29% -% 

1.75 15 *110 471, 47 47 

11 452 ffj 8% 6>* -% 


L L L 

29 22% IN Ntf.77a 9.811 32 

171, 12% LLE RJOOe 15 991 

4% 1% UCCtj 10 

13% 7 LTV ITI 

19 1U« LTVA .431 3J 1 

55 41 LTV pf 5 


990 13% 1ft 13% -% >20% 13% NlaMP 2.08 


2.7 14 21 U% 11% 11% -b 253* 15% LTV & 3 08 13 


13% CVIPS 190 9.0 6 82 u 

2b CentrDI 165 3 


11. 6 221 12% 12% Iff, -% 
9.0 6 82 u21% 2ff, 21% -r% 

ft. 3 +’4 


27 241- 

6% 4% 

27% 20 


42 2 ft 

17% 16 


r27% 15% AWatrs 1 428 137 23% 22% 23% + 1 23% 18% Canirill Z40 12.9 5 . 20% 20% 2ft +% 

-12% 10 A Wat ptL25 10. *80. J2U Iff* Iff* 28% 1ft CrMwl70 36 13 184 271, 271, 271, 

11.9 100 2ff* 21% 22 +'* 34% 16% CessAlr.40 1.7 19 275323% 23 - 23 -% 

7.8 35 72% 72% 72% -'* 24% Iff, ChmpJn40 1.8 368022)*. 22% 22% -% 

166 1ft 15% 1ft +% 27% 19 Gfllrt pfl. 20 4.7 14 2ft 26% 25% -1, 

64 19 Bff, 88 88 -% 54% 43% CtuM pM.BQ 38 28 533, 63% 53% 

4.6 6 4 35 35 35 10 8 ChamS[40 4.413 10319% 8% 9% +% 

.4 22 536 48% 4ft 4ft -% «1, 1 wJChrtC 143 ff, 2 2% +% 

32 13 211 243* 24% 24% T% 1* vjCW wt 15 17-32 17-3217.32-1- 


;28% 19% Am Ho IQ 40 
‘72% 56% ATrPr 564 
17 5% ATrSc 

, 88% 61% ATrUn 5.64 
>■ 38 2fi1, Amnmrt 60 


7.0 8 126 11% 11% 11% -% twu 

13 9 5. 2ft 20% 2ft +% ”% M% 
2.613 184 271, 271, 27% $5/ fi 

1 7 IQ rt 07 _S. if 


38 261} Amerort 60 

.50 24% AmesDs 20 

29% 22% AmoiaK 80 
*28% 18% Amlac 
?I6 .8% Amiesc 
.69 _ ;80% ’Amoco3 30 
"38% 26% AMP 

-.n% JVnpcO 3C 


1.7 18 2753 23% 23 23 -% S. 

1.8 3680 22), 22% 22% -% T? 

4.7 .14 Zft 2ft 2ft -1, 7? 

a a U c-H. egg. |J * 


4.6 6 4 35 35 35 

.4 22 536 48% 4ft 4ft -T, 

32 13 211 243, 24% 24% 

101 28% 27% 28 


4.413 10379% ff, 9% +% 
143 21, 2 2% +% 


1 % % 
22 8 % 
24% ft 


E E E 27% 20 

EGG *6 1.2 21 227 41% 4ft 4ft -% 

EOK n 12S 7.8 61 16% 16% 16% -% fS 1 * 33 2a 

E Syst .50 1.8 18 275 32% 31% 31% -% ?L 

EagiePI.04 A8 8 214 21% 21% 21% -% „® IS 

Eaaca .44 22 63 19% 10% 19% “ 39 

EastAIr 2993 ft 8% ft -% 34 

EAL wlO 12 3% 3% 3% 

EAL WlA 57 1% 1% 1% l^® 

EsAfr pfUBk 35 21% 21% 21% +% 13S ® 14 


GrueB .08 .8 15 708 10% 10% 10% -% 

Grumn 1 119 713 32 31% 31% +% 

Gram pfZaO 11 10 2ft Zft 26% -% 

Gnmtal .16 2.9 50 2+ ft 5% 5% 

Guilfrd .86 36 9 60 24 23% 24 -+% 

GWWst .90 £3,2 840 39% 39% 3ft -% 

GullRa £715 t83 14% 13% 13% -% 

GulfR pfl .30 6 5 *2 20 20 20 -1, 


LTV prf 525 12. 


143 z% i Z% + >, 1 573- -r 

IS 17-32 17-3217-32-1-16 Si 
5 • ffj 2% 2b +% l|S 12 U 


EastAIr 
EAL wlO 
EAL wiA 
EsAfr pf’.’Bfc 
EAir pfB’.40k 
EAir pfC 
EostGFl.30 
EwftM£06 


& 5 " ,s 8 S. 

It S iS S ® w. 

35 21% 21% 21% +% 13S ® 14 

74 24% 2ft 23% -% 

16 26% 26% 25% -% 29% 19% 

58 77 426 22% 22% 22% -% 38), 26% 

92 B 21 22% 22% 22% -% IV % 


Guilfrd .66 £6 9 60 24 2ft 24 

GHWsr .90 £3 12 840 397, 39% 3ft 

Gulina £7 15 183 14% 13% 13% 

GulfR ptl.30 tS *2 20 20 20 

GHSJLM64 10 7 314116% Ift 18 +i; 

GltSU pffi.«8a 1£ 10 52 52 52 

GlfSU pr£85 i£ 26 u3l% 31% 3i% 

GJISU p4 40 11 9 35i* 35 35% 

GAerO .83o 45 31 179 18% 1ft 1ft 


31', 31% +% 18% 10% LTV pf 1.25 11. 

Zft 26% -1, 17 10% LQffni 

5% 5% 29% 16% LaclOs 1.70 7.4 

2ft 24 +% Iff*. 6V LafargoJO £5 

3ft 3ft -% 27% 23 Lairg J*£44 IQ 

13% 13), -% 14% 9 Lamars 24 £7 

20 20 - % 4% 1% LamSes 


10 L% ’% 1»S . 31 22 NlaMptMO 

,1337% 7% 7% -% 35% 24% NtaMof£Ml 
1 11% 11% 11% 28 NlaMpl4.iO 

5 43% 43% 43% 4% 44 31 MaMpMJSB 

256 17% IT 17% -% 55% 38% MaMpf8.10 

3 44% 44% 44% +% 7 n. 2flU Mali Bl.61 


1 % 1 % 

7% 7% - 

11 % 11 % 


NewbaB-B6e 17.27 134 57 
NewfiJl 1.80a ID. 5 10-18 
NwMHdTOe 3£ 8 34 ft 

Newmt 1 £4 38 319 42% 

NlaMP 2.08 10.7 2848 U20% 

NlaMpf3.40 12. *10 29 

NMM0f£Ba 11. *18034% 

11. *88038 

11. *30042% 

11. *800 5* 


NlaMpM.IQ 

MaUpMJB 


3 44% 44% 44% +% 2ft jgi* Mail pt.fi 1« £2 

„ IS* 215 07 49% NteMpfT.72 1£ 

V ?F°2S 2£* 2S» 'S 13 NNjShUSa 1£ 

7 79 M% 22% Wi -% ift ift Nkxrtet 12 .« 


319 42% 4^, +1% 

2848 U20% 20% 2ft + ', 
*10 29- 29 29 -1% 

*18034% 34% 34% -% 
*88038 38 37% -% 
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5.8 9 15, 33% 33 33% +% 3ft 2«% Convwl 1.10 £2 13 758 34V 3*% 3ft 


1ft 11% 
6% 3% 
2, 1?% 
20% 14% 
55% 47% 
51% 36% 
13% 10% 
7ft 63% 
15% 10 
11% ft 


FlaPrg £16 7.6 10 784328% 28% Zft -% 21S. 14% 


.40 £8 16 18 ,4% 14% 14% 


ImpICp 

INCO 20 1 6 
IndIM pf7.76 1£ 
IndiM pf 12 11. 

ind>M pis 15 it 
IndiM pfZ.25 11. 
IndiM pi£83 12. 
IndiGs si 88 7.3 

I nexco 07j 
Infmtc 

Ingaifl 2 60 £1 

ingrTec 54 4.0 

kitdSO 50 22 

InMSt pfi 75 If. 

bunco 10 £2 

Inspfli 


20 6% 8 ffi +% 78% 57% P»PL pffl.60 12. 

£2 21 32 SV 9% 0% -% 2B% 23% PaPL d^£4£ 1£ 

1.3 15 919 «b 60 eft -% 27%' 20 PaPL STrffM IL 


*10 104% ,04% 104% 
11 19 1ft 18V 


52 37% "Md3rtn.40 

39% 19V Uclnt g 


20 PaPL dpr2.90 11. 
&% Pan. (tort. 23 i£ 
25% PaPL dpr£7S 13. 


11. 8 193* ,SV 19% M 3ft uetteac.40 60 

1£ 1 29% 291} 28% 7«V 67 UcK pf 1.80 3.4 

7.3 7 18 25V 2ft 263* +% 15% ft UcLttoii 

387 5% 43. 5% +% 6% 2), McLeawf 

32 U2 2ft 2ft 26% 2ft 20 McNeil 1 £8 

£1 17 311- 51 50% 5ft 4ft 31% Mead 120 20 

4.0 24 10 13V 13V 13V 24% 13% Meant* .24 1.1 

22 344 22), 22% 22% 33% 24b Mettm .60 2.4 

it. 11 44% 44% 44% — t* 5ft 333*. Motion 2.88 4.3 

£2 11 «58 1ft 19 19% +% 26% 23% Mellon pf£80 99 

59 47, 4% ft 48% 351* MtfuHl 1.44 £1 


31 23% MtSerilJBO 7.3 48 114124% "24% 24b 40 an p-p. -..gn 

11% 5% MCDrV'Wt 20 6% 0 ff* +% 7B% 57% PWR. pHLOO 1£ 

10% fib McDto .20 £2 21 32 9V 9% 0% -% 28% 23b Part. dpr£42 1£ 

70 ■» T5 019 8ft 60 68% -% ZT% 20^ Pi PL it. 

64% $5% McOntH.Bi 2 3 9 887 7ft 78 78% 29% 22% PaPL *r£ M 1£ 

52 37% "Md3fWT.40 £0 17 584 ift 48% ift -% 3ft g% . PaPL Sort 73 it 

3ft 19V UcW a 15 277, 2 7% 27% -% 104% 94% PaPL ww 12 

SO 3ft McKeaC.40 6 0 ,3 189 48 47% 48 . +% 73 58% PaPL »S.70 1£ 

7ft 67 UcK pf 1.80 3.4 1. 78 78 78 iff. 3,5 Pen wll 2.20 £7 

15% ft McLean 10 23 Iff} 10% 10% *% 2ft Jo" Paew' pfl.80 5 8 

6% 2% McLeawf 21 3% 3% 3% -% 54% 3ft PennaS.20 4.3 

2ft 20 McNeil 1 £80 2 26% 28% 2ft -% Iff, 1% PoopEd.20 69 

43% 31% Mead 120 299 Ui 41% 41% 41% -V 45% 28 PopBoy 40 $ 


SO 34% MeKdxe.40 
7ft 57 UcK pf 1. 
% 15% ft McLean 


PanABXTO £1 10 30 33 32), 33 +% 

4 PanAm 12787... ff, 7. 

1% PanA wl 172 3% 3% 3% -% 

13% Panddn.20 1.2 23 124 .1ft 17 17 -% 

31 Panh£<£30 8.4 10 875 35% 35 35% +%. 

3% PantPr 30 1078ft ft-6% ~% 

1ft Paprcft ^0 42 15 171 Ift " 19% 19% 

8% Partyn 28 117 10% Iff, 10% . . 

PUKE S 10 10 12V 12% 1ft 

PaikDrtIB £3 937 4V 4% ' 

faffi LIZ 3.0 11 164 34% ft 3ft -% 

PentPn 5Z1 £8 48 40 Iff, 18% ift +% 

PatPirt 4 83 2% 2b 2b 

PaMP .84 45 14 324 14% 14%- Tff, +■% 

li i «"-">• 

Pjnj&n 11 Ml &% -% 

PiWWj£36 4.8 9 1195 49% 48% Affx '^V 

5S- -fi? ?, 68 624 27 

PaPL pfASO 1£ ,10 39 -39 3ft- 

WL [48.00 12- *53073% 73 73 

g®2- I 2 - 19 2ft 20% 28% -V 

PtfL dpr2.90 11. 9 25% 29% 2ft +% 

PaPL (tort. £3 1£ 3 27% 27% 2T% +% 

PaPL dprtTS 1£ ff4 3Q% 30 30' -5 

WL pr 13 12. atQ 104% 104% HM% 

wi- F £70 1£ *40 7T 71 71 “1 

3W" 3.7 12 480 3ft 37% 3ft +% 

P*wpfL60 6 8 70 24% 2ft 24% +% 


24% 13% Meant* .24 1.1 13 ISO Zft Sff, 22% -% 2ft 13 Pa^yw 

33% 24b Mettm .60 2.4 13 56 33 321] 33 +% 60% 39% PandCO 

55), 3ft. Mellon 208 4.8 B «B SF, 55% 55% -»< 30*, t7% Perffit 


bunco 1& £2 1, 458 Ift 19 19% +%' 28% 23%. Mdlonpf£80 9B 2 28% 28% 28% +% ft 7%' Pnnton1,2le 

InspRa 59 ft 4% 4% 48% 3ff* MfiNHJ 1.44 £1 14 367 48% 48% 48% -b 23% 1? PetyQ, .38 

hilgRsG 10 164 20% 19% 20% -% 70 50 .■ UercSlI 30 £011 70 68 84% 84% -1% 44 31 Petri, i.4fl 

IntgR pf3.03 1£ £26 2ff, 25% 2ft IIP, 7B%".Herek £20 £8 17 2582114% 111 ,1ft+1% 28% 84% PefRs £72e 

InlgR pl4.25 13. 253 32b 3ft 32% -% BO 4ftfMerdlh 1 1 4 16 42 7U, 71% 71% -% IT 14* PeiRa pf-97 


£5®^ 40 

PerkEt 56 
Pmrien1.2le 
P«yDr .28 


4.324 708 621, 81% 81% -% 
41F U% 17% Ift • 
.0 Iff 31 44% 43% 4ft +% 


Rowr a .42 £3 16 309 Iff, 18% 18% -% 20 


Fluor .40 £4 
FooteC £20 £9 

FordM £40 6S 

ROearl.36 10. 
RHewa.fii 2.3 
FottWn .44 3.3 

FoxStP .58 8.9 


£4 748 17% 17 17 -b 35? 25% 

£9 13 27 56% Sff, 5ff, +% 123 * 75, 

6 5 3 885143), iff* 43% -% iff, 16 

10. S3 13% 13 Iff, 70% 55 

2.3 IB 143 71% 7ft 71% +% 131, ft 

3.3 13 773 13% 13% 13% - % 5 ft 41 

8.9,1 51 10 ff, ff, -% I 13% 8% 


1 £2 22 22 

£1 24 2885 59% 58 . 58% -TV 

22 13 81£ 25% 347, 25% +% 

13- 178 8% 8 a% 

1.3 18 10 21% 91 21%-% 

3^ IS 103 4ff, 30i* 30% -1% 

14. 33 '281, 2ft 38% , 


lnlRFn II 

HcpSe 2- 10a 11. 

lnier»3.0a 4.7 1: 
imrtsi 80 58« 
Irrtrik £60 5.3 7 
Intmed 


13% 13% -% 38% 22 


4.7 13 1384 65% 


19% 19i] 19% 


65 % +% 22 


22 MarLyniBO- 
2 MesaOL." 

12% ’MrtaPt 


£4 24 2952 33% 32% 33 -% 


5Sl ii Sili s® >■" is 5180 40 


£8 fi 331 10% 10% 10% +% 3*% 2BV. MeoofLI.TBe 53 


49% 49% 451, -% ft 


Meaab .748 

Mttttk 


3280 15% 14% 15% +% 22% Ift PfwipD 
1 33% 33% 33% -% 1 


18% 18% -% 

S% 3 

48% 4ft ♦% 


33% -% 1 

ft 

ft -% 4 


1280 19% Iff* 1B% +), 


Continued on Page 33 
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NYSE COMPOSITE PRICES 


u 


low Sack 


Ck'* 

W Sb Oon Pre*. 

Ota. Yb. E IDOcW* low ' QmmOm* 


Continued from Page 32 


"■ Jg » + > 


zlOO 36 36 35 

2760 36 . 36 36 

z200 55 55 +2% 

-Z610H 641* 65 + 1 

60 103, 10% 10% 

207 IQ 1 , 10% Iff*, +1. 
116 97, oak *« -% 
*60 120 120 120 
Z220 71 60% 60% -1 

220 55% 65% 55% 


51 . s« ' mip pr i 

*$% 20% PMbrS .54 1.228 581744% 43% 44"-% 

16% > . PbUaEI2J0 1X6 6893in0% 16% 18% 

34 26% PltflE pM.30 13. z250 33( 2 82% 32% + % 

35% 25 PME pH. 40 T3. " " 

373a Jff* PJME pH.68 IX 

SB 40 PMC (6 7 IX 

67% 60% PtiUE pra.75 IX 

11% 9% PM IE pft.41 IX 

10% 8% PMC p<1. 33 IX 

W% 8% POKE pflJ6 IX 

126 07 PhU pi 17.13 14. 

74 61 PNC pIBXO 14. 

80 43% PNC PT7.75 IX . . ... 

231, 15% PfiKSuUXS XI 13 23 213, 21% 21% 

05% 87% PhBMr 4 4.7 11 335285% 85 85% -% 

25 10% PMpkl .48 2.013 365 23% 23% 23% +% 

16% 11% PhflPl B 1 , X57- 37881111 11% 11% -% 

23% 22% PNPt p* 3937 23% 23% 23% -% 

28% 18% PhUVH .40 IX 11. 576 25 24% 25 +% 

34% 2T, PfedA • J6 .0 8 402 33»i 32% 32% -I, 

34 . 23% HaNO 2-32 -7.110 10 .'.Sff, 321, 321, -I, 

221, 14% Hart 14 329. u23 22 22% 47, 

68% 34% P9ebry1.5B £912 128854% 53% 53% - 1 

34 21% PtonmriJ* 50 5 292 25% 24% 24% +1, 

26% 13% PtanrELITr . 235 14% 14% 14% 

45% 27% Pftnyfi 1.20 - 2.7 12 154 44% 43% 44% 4 % 

12% 9% Plan 208 11% 107, 11 -% 

15% 8% PlenRa .20 i.« IB 143 14% 14% 14% 

13% 7 Ttemm.185 1.7 14 113 8% 9% B% -% 

13% 8% Playboy B 84 Iff, 10% 10% -% 

22% 1S% PofloPU .60 3.3 30 270 18 13% 16 

V?a 24% Nartd 1 3.2186 323 32% 30% 31% -%- 

21% 10% Pamirs .40 X 29 278 13 12% 13 +% 

21% 16 PopTal JO 4.0 18 20 19% 20' +% 

22% 14% Portae . XO 14 82 484 22% 22 22% 

80% 72% Pour p(5.50 72 z20 76% 787, 767, + % 

21% 13% PtxlQEl.90 84 8 558 21% 21% 21% -% 

106 90% PoG pfll.50 11. zlO 102 102 102 

24% 13% PorG («. 60 11. 14 24% 23% 23% -% 

36% 29% PortS pf4.40 13. S3 33% 33% 33% +% 

34% 28% PorG pi 4. 32 IX 21 33% 33*, 33% -% 

38% 25% POUB1M58 4.413 40 SB 35% 35% -% 

337, 20% P0M5X18 X3 10 £29 33% 33 33% -% 

48 36 PoEl..pl440 IX Z850 45 44% 45 + % 

41% 31- PoH pi 4.04 94 .232041% 41 41 -%. 

S 1B% Pram) s 48 1.5 17 864 24% 23% 23% -S 

25% Primric 2 5.2 B *88 38% 38% 30% -% 

zoi, 12% PiiroeC 14 176018% 18 16% -% 

33% t3% PrtmMe.M 4 29 114 32 31% 32 •+% 

697, 50% Praeaxm 44 14 2290 577, 57% 57% +% 

18% 7% PfdRltr.32 XO 21 414 157, 15% 15% -% 

47% 327, Pralar 1.40 XB12 13 39% 39 39 -% 

24% 15% PSkCoi 2 &70 463 23 22% 22% -% 

66 53 P&Cot pTT.15 11. z«Q 64 64 64 -f 

21% Iff, -PSCot pQ.10 IX 39 21% 20% 21 

» 6% PSJnd 1 It. 9 1284 u B% 8% B% 

8% 6 .PSJn .'pf 1-04 IX z223Qt% 6% 8% +% 


Cb'ga 

12 Mend P/ Sb Don Pm. 

Wgh Low Sack Db. YU. E 100,16* Low OmneCtow 
181, 11% StodBe .30 1.6 17 564 u1B% 173, 161, 

10 5% StpOSe 30 270 u10% 9% 10% +% 

2% 1% StadS *rt 110 2 13, 2 +1, 

37% 21% sauna .40 rise aia si 88% s*% -% 

347, 23% Satewyl.60 4.8 10 878 33%. S3 33 -% 

"% 24% Saga .32 XO 11 46 28% £B% 28% -% 
% 16% SVIolPI.72 7 8 8 32 221, 22% 22% -t-% 

SPmul 1X0 IX 38 11% 11% 11% 

.5 15 503 3&, sX m +1, 

0.49 737 26% 26% 26% 4- % 

9.611 5KJ7 B% B% 9% +% 

20 2 IIS’, 10% Iff, 


6%' P8fal pi 1.08 IX 
37 PSbl pf 7.15 IX 


66% Sf'PSta- pi 9.44 14. 

57% 45 PSlfl pfX52 IX 
55% 43% PQo pi SXB 15. 

65% 52 PSn p* 9X0 IX 
6ff, 47% P6kn ptBXB IX 
0% 3% PSvNH 

in, 6% PSNH PC. 

16 7% PNH pfQ : 

2*% 10% PW pIC ' 

18% 8% PNH p(D 
Iff, 9 PNH .pE . 

18 7% PNH pff 

17 7% PNH DIG 

287. iff, P&/M&88 
32% 2T% P9«eG2J4 
15 10% PSEG prl.40 m 

39 28 PSEG (44.08 10. 

40% 98 PSEG pC&28 11. 

114% 102% PSEG pfIX 44 IX 
62% 48% PSEG pflS.80 11. 

22% 18% P8EQ (42.43 11. 

68% 51% PSEG pC7.40 11. 

88 68 PSEG p».B2 11. 

4% 2% Public* 

13% 9% Pueblo .18- 1J 19 6 


11030% 8% 8% 4-% 

*340 40 48 48 +% 

z600 68 66 66 

zfiO 57 57 57 -V 

z117Qi56% 56% 55% +% 
zlOOuM 68 86 +1 

x230059% 59% 5ff, +% 
15576% 57, 6% +% 

277014% 14 14%+% 

18 14%- 14% 14% +% 

19 21% 20% 21% +1% 

27 18% IB 18% +% 

46 18% 18% 18% +% 

- 19 15% 18 15% -% 

46 16% 18 16% + % 

10.9 635 u29 28% 28% +% 
8.16*110031% 31 31% 

3 14 13% 13% 

140 39 39 39 


zlOO 48% ' 48 48 -% 

1 vflS 115 115 + 1% 
zl 00(81% 61% 51% +% 

1 22 22 22 
ZlOOC66% 66% <6% -1% 
zlOO B&% 8B1 2 B8% +% 
95 27, 2% 2% 

Iff, 13 13 


B%~ 6' PR Cam 5 14 6%~ B% 6% 

16 10% PupatPI.re 11.9 586 Ul8% 18% 16 4% 

21% 10% PtHteHfll2 .7 24 281 16% 18% 16% -% 

32 22% PurotenJO *. 14 38 786 24% 23% 23% -% 

10% 5% Pyro . I 237 8% 8% 8% +% 

57% 26% OuteOB1J4 X414 140252% 51% 51% -% 
23% 18 QuafcSOaO XS26 140 2ff, 22% 22% -% 

Iff. 6% Quartan ' 20 57 7% 7% 7% -% 

34% 23 Qutttaf.BO XI ID 42 31% 31% 31% 

28% 14 OllteU .24a 1.1 15 138 23 22% 22% -% 

R R R 

9% 8% RBM .04| J 18 6% 8% 8% 

«j 29% RCA 1.04 X318 20224ff, 4ff, 45% -1% 

39% 29% RCA P> 180 XO eW 38 39 39 -% 

11? 71 RCA pf 4. XB 2 107 108 106 -2 

35% 24% RCA pf 212 6.5 118 34% 33% 33% -% 

37% 30% RCA pf-XBS XT 2 37% 37% 37% 

9% fl% RLC ~ 30 X810 47 7% 7% 7% -% 

4% 3 RPC 53 3% 3% 3% +% 

19% 12% HTE M X# 10 127 ul9% T9 19% 

12% 7 Radca .10 IBS u13% 12% 13% +% 

— * X2 18 248745 44% 44% +% 

92 890 7% 7% 7% +% 

IW, 17% 13%, _ 

.7 II « St 63% Wa +1% 
1318 1X7849% 148% 4t -% I 


48% 25% RataPur 1 
ff, 5% Hamad 
81% 18% 


a % B -° 


flanco J4 4J10 3 


Rayon .44 
Raythol^BS 


^ 4 W ■=’ 

1W, 11 Rate#t&6 w 9410 2 -13% 13% 13% -% 

17i, b% RacnEq 11 MS 10% 9% ff| -% 

18% 7% Radmil JO . 3J1B 335 9% ff, 9% -% , __ . 

10 7% • Raaca 23 30 ui0% ff, 10 1 2W, •»% StrtMt iv40a XO 33 19% 19% 10% +% 

1% % Raoal ‘ ID 1V18 1V1« 11-18- 1-18 19% 14% SbWRt .80 * 3 . 43 88 Iff, 19 19 -% 

43% £> RarcftC JO X011 295 41 40 40% + % | 7% ff, SuavSh 2 4% 4% 4% -% 


11% 9 

ffa 3T, vlSatent 
34% 2«% SalllaU .18 
28% 17% SOteQC.24 
ff, 6% SJuanBOOe 

11% 8% SJuanR zv a iu*, iut, iv, 

51 31 Sandr .56 1.5 16 134 37 963, 36% 

25% 18% SAnWWJW 7.9 13 35 247, jm% -% 

*“ — 10 14 4225 3ff, 33% 33% +% 

X3 12 581 44 42% 43% -% 

4.4 IS 4 31% 31% 31% 

1J43 10 16% 16% 18% 

7.6 8 24 21% 21 21 -% 

2 11 % 11 % 11 % +% 

38 7% 7% 7*- + % 

Savin Dll. 50 IX 7 12% 12% ijfc, +% 

7.9 9 4S7 27% 27% 27% -% 

17 13 137440% -451, 45% -% 
3-2 9 4647 38% 373, 377, -% 

13% 7%~ SoAB .12 1.0 19 320 12% . 1Z% 12% -% 

22% Scoahnd78 X4 14 1100 321, 37% 32% - % 

. 48% Scotfat 11 59 61% B1 81 -% 

421, 26% ScoUP 1.24 XO ID 688 4i%- 40% 40% -% 

15% 11% Scotty* .52 1910 43 13% 13% 13% +% 

43% 20% ScovUI 14 9 41% 41% 41% 

45 21% SeaCN .42 1.0 10 156 41% 39% 40% +1 

Iff, 07, SeaCt (41.46 11. 33 Iff, Iff, Iff, +% 

16% Iff, SeaC pIBXIO IX 33 16% Iff, 18% 

Iff, 12% SoaC P1CX10 IX 40 161, Iff, Iff, +% 

27% 15% SaaLnd .48 XI 7 148 23% 22% 22% -% 

5% 3% SaaCo 97 47, 4% 4% -% 

44% 30 Seagrm .80 XO 12 559 41% 40% 40% -7, 

21% 12% Seaoul 17 39 Iff, 16% Iff, +% 

2ff, 20 Seal Air .40 1.4 16 106 28% 20% 28% -% 

32% 21% SealPw 1 4.0 8 102 257, 25% 25% -% 

85% 40% SaarteG 1 1 J 18 534 55% 54% 543, -% 

39% 29% Sears 1.76 4.8 9 6396 37% 38% 36% -1% 

31% 19% SecPacsl.34 4.4 7 2052 30% 29% 30% +% 

19% 11% SeMJ 279 18% 17% 18 +% 

3ff, 26% SvtCp a .48 U 16 32 39% 371, 38 - % 

16% 11% Sttakles.72 52 34 101 14 13% 13% -% 

26% 11 Shawki .60 2.3 S 99 u2ff, 26% 26% -% 

38% 29% SheflT 237a 6.4 704 37% 37 37 -% 

301, 171, ShelGta.BO 29 7 144 28 273, 27% 

“ *" 24 13 304 37% 37% 37% +% 

7 67 61, 6% .63, >% 

5.0 13 252 Iff, 12 12 -% 

82 9 64 19% 1B% 19% 

X3 17 637 43% 42% 43 +% 

02 % 02 % 

-% 


34% 20% SFeSoP 1 
44 28% SareLae.44 

34i, 27 Sown i.ao 
18% 14% SaiDRE XO 
22% 15% SavaP1.6D 
Iff; ff, SavE pUS 11. 
ff, 4% Savin 
9% 

28 18 SCANA21B 

471, 33 SauPtd.68 
49% 34% SctlftnHLZO 


3ff, 24 SSinwin .92 

6% 4% Shootwn 

Iff, 12 SJtowOI .80 

iff, 13% Sterpaa.60 

43% 24% Signal 1 
*“ 483, Sfgnl pf 4.12 aa jefi 

39% 25% Sbigar .40 IX 10 557 

321, 26% Singr pfX50 1l. 9 32% 31% 31% -% 

19 12% Skyflne. M X6 IB BO 43% 13% 13% -% 

26% 20% SUSerySOa 3J 15 10 25 25 25 -% 

16 B Smtthln.32 3.9 239 ff, 8 8% +% 

70% 50% SmkS 2.80 4.1 T1 852 89 88% 88% -% 

72% 38% Smuckrl.Oa 1.5 17 12 71 703, 70%-% 

41% 29% SnapOd.16 2X14 231 40% 33% 40 -% 

15% Iff, Snyder 2 IX 15 64 15 147, 15 

43% 27 Sonat 1X5 5J 7 1386347, 34% 34% -% 

19% 12% SsnyCpIGe 1.0 12 2836 16% iff, iff, -% 

SO*, 22% SooUn 1.20- 4.718 21 25% 25% 26% -% 

401, 277, Source 3-20 X2 32 38% 39 39 -% 

231, IB SrcCp p(X40 11. 20 23 22% 22T 

29% 22% SoJerM.48 8.8 11 IS 29% 287, 29 

*9% 38% Soudwn 1 2410 5 41% 41% 41% +% 

35 23% SoetSk 1.20 XB 10 609 32% 31% 32 

10 ff, Soa(PS2.13t 31.40 85 ffjr-. 6% - ff, 

277, iff, SCalE 62.18 XI 8 5846 26% '26% 26% 

22% 147, South Ctt. 92 &6 7 3677 22% 22% 22% -% 

26% 17 SoinGssl.80 7.0 B 45 2ff, 2ff a 2ff. -% 

44 20 SPCTI 172 66 11 206 41% 41% 41%+% 

38% 31% SoNE ptX82 0.9 1 38% 38% 38% +% 

49% 41% SoNE p(4. 82 9.8 ZlO 47 47 47 -1iJ 

2ff, 217, Softy pfZXO 8X 2 28% 36% 26% -% 

31 23 SoUnCd.72 5.8 134 30’ 29% 293, 

39% 23 SouUnd 1 2.6 12 2845 39% 37% 38 -1%j 

187, 11% SoRoy .12 .9 IB 431 13% 13 13%+% 

8% ff, SoomrtJO XB 5 199 V, 6% ff, +% 

53 47 Somk pf7.08a 14. 1 50% SO% 60% +% 

28», 14% SwAfe) .13 J 19 1097 u29 28% 2ff, 

20 11% SwtFor 28 157 131, 13 13 -% 

18 10% 8wtGartX4 7X8 182 17% 17% 17% -% 

8ff, 58 SwBeU 6 7.2 9 599 84 . 83% 833, 

29 iff, SwEnr J2 1.911 87 27% 27% 27% -% 

26% 18% SwtPS 1X8 7X10 130 26% 2ff, 28 

17% 11% Spartan .82 16388 18 14% 14% 14% -% 

27% 15% Spacff 146 18% 18%. 18% -% , 

59 33% Sparry 1.82 3.7 10 350652% 51% 51% -1>J 

38 30% Spring*. 52 4X 10 23 33% 33% 33% +% 

43% 31% SouarUI.84 4J 10 343 38 37% 37% -% 

08% 417, Squibb 1.78 X6 18 2091 68% 87% 87% -% 
24% 17% Stelay XO 3X19 241 22% 22 22% 

% 16% StBPnt .58 X412 421 23% 23 23 -% 


Gh'ga 

ttlten* rt Sb One Pm. 

ttigh Law Stack Div. YU E IDOt Hi* lam 


10. 4 21% 21% 21% 

7.5 86 5 13% 13% 13% 

4.8 8 1040 467, 4fi 483, +7, 


169 

106 


55% 55 55% +% 

217, 21% 211, -I, 

8 % 8 % 8 % +% 

y7B0 93% 93i, 93% 

x2 24% 24% 24% 

6-6 9 33 32% 32 32% +% 

1.2 13 830 393, 391, 39% -% 

01 22% 22 22 -% 


217, 16>, TrantixX22 
13% Iff, TAHIty 1 
57% 46% TcanacdLIOt 
80% 50% Tnwc 01X67 7.0 

25% 10% TranExX36 11. 

13% 7% Transcn 
98 77% TiGP p«X4 9.3 

£5tj 20 TrGP pS.50 10. 

36% 2 ff? Tranwyi.80 
40% 25% TmwkJ .48 
23% 97, Tarfd wtA 
34% 24 Twkl pi 2 68 7 34% 34% 34% +% 

17% 15% lurid pf 1.90 11. 5 17% 17% 17% 

48% 25% TravlarX04 4.4 10 178740% 4ff, 46% -% 
5ff4 501, Trav pf4.1B 7X 37 571a 57lj 57% 

27i, 19 % TrtCenS 52e 11 1B2 2»S 26% 28% +% 

30 20% TriCn pKLSO XB 11 28% 28% 20% -% 

36% 13 Tnalnd .40 1.0 28 51 u38% 37% 38% +% 

31% 203, TriaPc 1 3X 9 34 29 28% 20% +% 

48% 247, Tribune. 84 1.8 17 £60 46% 46% 48% -1, 

ff, -4 Trtcntr ,4Be 8.1 7 1 5% 5% 5% 

6% 5% Trtco XO 13 14 48 6% 6 6 -% 

10% 7, Trtnty XO 3.4 ,09 14% 141, 14% +% 

25% 11% TrllEnfllOb A 42 125 23% 227, 23 -% 

14% 0% TrilE pH. 10 XI 222 Iff, 13% 13% +% 

41% 30% TucsEP 3 7X 10 374 41% 41% 41% 

15% 0% Tube* .44 XI 13 483 14% 14 14% 

19 18 TwinOa .BO 4.7 10 20 17 17 17 

41 30 TyccUJ .80 XI 9 001 40% 37% 37% -2%| 

17% 12% Tyler B XI 2(1 25 15% 15% 15% -% 

U U U 

50% 32% UAL 1.8 8 1837 57% 56% 58% +% 

38% 25 UAL pf 2.40 7.1 3274 34% 34 34 -% 

15% 77, UCCEL 19 371 19% 15 15 -% 

24% 18% UGI 2.04 8.7 10 285 23% 23% 23% +% 

11% ff, UNCRee 52S 10% 10% 10% +% 

14 10% URS .40 X6 14 21 11% 11% lit, -1, 


41% 31% UCempl.W 
57% 32% UnCartfl.40 


108% 108% 100%-% 
4.5 11 724 38% 38% 38% +% 
7.4 11 382446 45% 453, +% 


7% 4% UmonC 30 8% 5% 5% 

Iff, 12 UnBecl.72 9X 7 428 Iff, 1B7, 19% +% 


33 24% UnEI pIM 4 IX 

72 49% UB pH. 811 

28 Iff, UnEI (?«. 98 11 

20% 13% UnEI ptX13 11 

68 46 UnEI p(7X4 11 

72 60 US plH 8 11 


37 33" 327, 827, -% 

2150 7 1 7 1 71 

82 27% 27% 27% -% 

6 20 Iff, Iff, -% 

Z0OO86 66 66 

ZI50 70 70 70 +1 


11 StMob X2 
50% 30% StdOOfXBO 
22 7% StPacCa 

18% 11% Standex52 
31 19% StanWk -96 


XB 10 119 12% 121, 12% +% 
XO 8 279147 48 47 +\ 


12 118 22 21% 21% -% 
3.7 8 30 14% 14 14 -% 
3X 11 nr 30 28% 29% — % 
36% 23% Surreal. 00 X3 10 3 33 33 33 -% 

11 ff, SuM&teJOa 11. 8 11 11 11 +% 

ff, 27, Steego .12 XO 2 3 3 8 

201, 14>, Starch! .78 XB 10 1 10% 19% 10% -% 

117, 8% SkrlBep .76 6X10 45 11% 11% 11% 

34% 24 StariDglJO 19 13 148231% 30% 30% +% 
23 15% stevnj 1X0 &4 13 322 22% 22% 22% -% 

34 28% StwWmf.88 8X 18 40 2ffg. 28% 287, +% 

45% 34% StanaVIII.80 . X88 8 ,.41', 41% -417,-% 

39 24 . StaneC .80 . X2 10 83.. 27%^2«% .-% 

53% 36% StopSnp- 10 2-510 588 44% 43%. 44 +% 

21% 15% SwGoi 1X4 ' X015 87 ■ 21 . 20% 20% -% 

12% 2 vJStorT 393 2% 2% 2% 

82 3ff, Stem .40 X 141581% 80% 80% -% 


. 3% RapAb XI 10508% t% 

2 1% FtepA tut 377 2 1% 17, 

12% 5% RpGypaJO X010 111 ff| • 9% ff* +% 

48% 31% RapNYt.M XT 8 329 44% 4* 44 -% 

27% 21% RNT -plCS.13 IX 22 27% 27% 27% -% 

57% 52 RNY ptAXBIeIX 6 56% 56% 66% -% 

341, 21% Rapfik T.B4 5.4 6 174 30% 30 3ff, -% 

30 20% RepSkpa-K 7.4 28 2Ti, 27 27% 

24 15% RmliCot .32 1.4 40 23% 23% 23% 

327, 22% Revce .00 14 12 846 23% 23% 23% +% 

14% 9% vJRtver 38 12 11% 11% -% 

42% 32% Revlon 1.84 4.3 14 2067u42%41% 42% +% 

24% 17% Realm .70 3.3 14 18 21% 21% 21% -% 

17 Iff, Reared .44 X3B 112 14 13% 13%-% 

32% 20% Reynbis 3907 30% 2ff, 30 -% 

SO 48% Reyln pH. 10 84 42 48% 48 48 -% 

41% 20% ReyMO 1 18 8 812 15% 35% 33% -% 

87 59% ReyM pH.50 XO 2 75 7S 75 +1%l 

38% 2ff, RcftVdd.48 4.0 12 10928(37% 35% 387, +1% 

“ — “ X2 2 22 22 22 

XO 15 4487 25% M% 24% -% 

10 35 4% 4% 4% 

X4B S3 33% 32% 33 +1, 

X016 30 2ff, 26% 28% -% 

473 17% 17% 17% +% 


SB 17% R legem. M 
33% 19% RMAM XO 
77, 3% RvrOkn 
3W, 27% RoblM.12 
44% 26 RoMHtXBD 
24% 12 Robins 


24% 13% RocbG 2-20 9X7 370 24% 23% 2ff, +% 
~ ■* U41 40% 40% +1 


40% 27% RocbTl X44 
39% 27% RockwH.12 
71% 48% RahmieXO 
58% 33% Rofirtn 
25% 12% RotnCm40 
29% 8% RdUnExOTa 


X0 10 *248 

XO 10 715 37% 37% 37% -% 

X3 11 33 87 68% 66% -% 

10 198 u57 55% 56% +1% 

1.834 51 25 24% 24% +% 

X 30 292 27% 28% 27% +% 

12% Vi Roll Ins .48 X1 17 208 11% 11 11% +% 

4% 2 Roman 29 2% 2% 2*« +% 

19 Iff, Roper .84 4417 58 147, 14% -% 

37% 34 Rarer 1.12 11 17 599 36% 35% 3ff, 

13 7% Rom .12 1X43 588 8% 8% 8% -% 

_ 5.2 326369*, 5», 58% -% 

17 1 13% Iff, Iff, -% 


80% 41% Roy® X07e 
17 9 Roy bits 

53«, 36% RubrmdSB 
28 14% RuaaSr 

191, 15% BuaTog .76 
23% 19 RyanH 1 


1X18 20 Off, 51% 51% -% I 
13 273 20% 19% 19% — 1%J 
4.0 9 28 19% Iff, 19% -%^ 
17 15 502 27% 27 27% +1, 


iti zf'B +ij 

29% 19% Ryder a .80 X1 10 294 29 ' 28% 28% -% 

28% 12% Rytand .66 X7 17 *43 247, 24% 24% +% 

19% 81, Rymar 8 206 o2Q% 18 19 -% 

131, 71% Rymerpfl.17 9.0 *118U13% 13 13 

s s s 

50% 351, SCM 2 4J 13 141 47% 47 47% +% 

12% ff, SL bid . X21X1Q 7 12 117, 12 +% 

31% 19% SPSTacXO XB 15 1BO 31% 31 31 -% 

20 15 Sabtae .04 .3 30 43 15% 15% 15% 

21% 16 SabnR]X39e 11 x172 17% 17% 17% +% 


Stei ■ ngurm ate unofficial. Yaarly Ngns and tow* lettoot itw 
prevraus 52 weeks pbn the ctarem weak, bar not 9w tenet 
trading day. When ■ apte or nook dMdand amounting 10 25 
per oorti or more ha been paid, ttia year's Ngh4ow tanga and 
dnMend are shown for the new stock only. Unless o fl mw ts o 
noted, mss of dMdands are winuM Xabufsemsnta Baaed on 
the west daebrafion. 

e-dMdand abo extra(B). b-anmsd rate of dhddand plos 
stock dMdand. c-HquMattag dMdsnd. cfo-oaisd-d-new ye art y 
tow. e-dMdsnd Hectored or paid In piBcodbtg 12 months, 9- 
(fluldsad In Csnadan funds, autyeot to 18% non+eaktenc* tax. 
1-dMdand dactared after mfli-up or stock dMdand. HMdend 

paid Me year. BtnMsd, (Maned, or no aetton taken at latest 
dhridand meeti ng , te+ttildend deotared or pakitWs year, an ec- 
cumutedve Issue e«h Avktende In aneare. n-new taaua In ttia 
peat 52 weeks. The Ngh-tow range bagina with om start of 
trading, nd-next day iMwy. P/E-prio a eamings redo. r-dM- 
dand declared or ptad In ptetakang 12 months, plus stock dM- 
dand. s stoc k apdt. DMdenda begins with (tale of apttL ate- 
sales. t-dMdend paid bi stock In preceding 12 rnonOis, esti- 
mated cash value on ex -dMdand or ex-dkWbuttan deM-u- 
new yearly Nglt. iMredtag halted. vHn banknfftey or recekra^- 
sNp or being reorganised under Itw Bankruptcy AoL or aecu- 
rittes assumed by each oo m p en l—. wd-dtettakded. eri-wtwn 
Issued, ww-wlth warrants. xr-ex-AHand or wrigMa. adte- 
ex-dteirfoutton. nr-writhout warrants, y ax dMda n d and sates 
in tul yfo-ytekt z-sWes in ML 


39 25% SdnCh .48 1X10 4 3ff, 3ff, 3ff, +% 

14 B% SwB 13 11 Iff* . 10% 

52% 43% SunCo X30 4.811 635 501} 49% 50 -% 

109 90% temC pi 2.25 2.2 2 103% 103% 103%-% 

49% 34% SundsM.80 4012 139644% 44 44% +% 

* “ " 55 879 6% 8% 8% -% 

58 37% 37 37 -% 

1.917 333 40% 307, 40 -% 

MM xT(847% 47 47% -% 

16 17 32 18 15% 18 

8.010 73 18% 18 18% 

. . 22 28 Iff* 15% 18% +% 

65 38% Syntax 1.92 X0 15 885 63% 62% 83 -% 

38% 28% Sysco .36 1.0 18 48 37% 371} 37% +% 

T T T 

50% 34% TDK X8a .7 22 38% 36% 36% -% 

35% 24% TECO 2X8 6.7 9 86 35% 35% 35% 

12% 77, TGfF 15 32 10% 10% 10% 

20% 11% TNP 1J5 6.0 10 40 2ff, 20% 2ff* +% 

2ff, 17% THE 1 41 16 68 24% 24% 24% -% 

81% 621* TRW 3 41 11 741 75 74 74 -1 

7^ 2^ TacBoat 103 2% d 2i, 2% -% 


11% 8% SunMn 
37% 36 SunTret 
41% 28 SuprVI .76 
48% 23% SupMkt .48 
17% 14 Swank XO 
21% 17% Sybron 1.08 
18% 11% SymsCp 


77% 52% TgftErdl.12 1.514 IB 73% 73% 73% -% 

19% 12% Talley ,10s .8 13 30 17% 17% 17% -% 

' ' 6.0 5 20% 20% 20% -% I 

4015 65 7ff, 70% 7ff* +1% 

14 2778 31% 301, 301} -% 

14 B 14% 14% 147, +% 

1.8 8 BOB 62% 61% 61% -% 

6 2 3% 3% 3% 

9 150 264% 263% 253% -1 

1.7 25 674 Iff, 18% 18% -% 

11 603 39% 38% 39i, +% 

39% 25% Tempta.64 1X9 622 58% 35% 30% +% 

45% 32% TemcoX92 7.0 13 264542 41% 41% 

104% 69% Tone pr 11 11. 183 103 103 103 

83% 66 Tone pr 7.40 BX 25 u84 84 54 +% 

35% 20 Terdyn 10 1371 22*, 21% 21% 

16% 9% Tesoro .40 4.0 134 Iff, 10 ID -% 

Z7% 20% Tseor p(X16 X4 7 £3% 23 23 

40% 31% Texaco 3 12 35 237036% 38% 38% +% 

— — ^ 7g K 32*, 32 32% +% 


21% 15 _ T(Uteyp> 1 
81 49% TambrcBXO 

36 23% Tandy 

15% 12% Todycft 
6ff, ST% Teidnut 1 
6% 2% Tetaom 

302% 221 Tatoyn 
24 13% Tel rate X2 

48% 24% Tatex 


38% 31% TxABc 1X2 
4ff, 31% TsxCmlXB 
39 2ff, TexE»2XO 
34% 25 TexInd.SOb 
147% Off, TexJnat 2 
3% 1 Toxlrrt 

24% 15% TexOOa.16 
39 28% TxPao .40 

31% 21% TaxUtfl2X2 
4% 2 Tend in 

55 27 Textrort.60 

80 28% Toxtr pT2.08 3.5 4 

10% 5% Thadc 95 5 

29% 1«a TheimE 28 


4X8 <77 32% 31% 317, 


6.8 9 332 3ff, 33% 3ff, 

X913 53 27% 2ff, 27% -% 
XI 10 130598 98% 87 +% 

1097 27, 2% 2% 

1.1 10 2583 16% Iff, Iff, +% 

1.3 19 11 30% 30 30 -% 

8.1 7 529831% 30% 31 +% 

118 3%. 3% 3% -% 

3X13 228 54% $4% 54% +% 

4 59% 58% 50% +1% 

_ 134 2&, Is? 29 -% 

43% 28% ThmStal.36 3.8 15 33 36- 35% 35% -% 

Iff, 12% Thomln68b 4.0 10 9 17% 17 17 

247, 131, ThmMedO £5 11 103 Iff, 16% 16% 

227, 14% Thrifty .00 £8 14 IBS 21', 21% 2*% - % 

24% 13% TMwtr XO 0.4 108 14% 14 14% +% 

10% 5% Tlgarln 476 7 ff, 7 -% 

80% 33% Tune 1 1.717 081 57% 57% 57% -% 
23% 12% Timptt 16 85 17% 17% 17% -% 

58% 34% TlmeMI.SB £4 17 5138 58 57% 57% -% 

58% 48 TlmkeniXOa 3.7 15 124 48% 48% 48% +1, 

9% 4% Than 25 7% 7% 7% 

11 7% Titan pf 1 9.4 7 1(^ iff, .10% +% 

39% 26% TodShplX2 4X 7 32 30% 29% 30 +% 

21% 14% Tokhma .48 £6 10 50 17% 17 17%+% 

21% 13% Tol£dts2X2 1X3 623 20i, iff, 20 

2ff, 24% TdEd pH 72 IX 43 28% 28% 28% +% 

29% 22 TotEd (43.75 IX “ — “ " 

27% 20 ToJEd pfS.47 IX 

32*} 28% To£d p(4XB IX 

19% 14 TelEd pf£38 1£ 

Iff, 13% ToCd pre 21 IX 

50% 13% Tonkas XO A 9 642 u53 80% 51% +1% 

23% 6% Tofca wl 2 u26% 2fi% 28% 

53% 23% TooAoM8b 1.0 14 75 491, 48% 48% 

527, 207, Trchmk 1 XI 14 356 49% 48% 48% -1% 

17% 10 ToroCo AO *71 « 15 14% 14% 

4% 1 Tosco 1090 3% 3% 3% 

IB*, 8% Towle 11 Iff, 10% 10% +% 

41% 25*, ToyRUs 28 246239%. 371, 37% -2% 

28*, 17% Truer a J2 1J 468 22 21% 22 

20% B% TWA 79 315 19% 19% 19% -% 

15% 12 TWA 012X5 15. 186 15% 15 15% 

30% 18 TWA (4BX2S 7X 70 29% .28% 297, +% 

32% 207, Transm.84 5X 13 1022 309, 297, 28% -% 


52% 34% UnPac 180 3 712 1190-40% 40% 48% -% 

114% as UnPc pf7.25 8.7 17 107% 107%l07%-% 

21 t(% Unlroyl .18 X 13 1802207, 20% 20% -% 

* 2350 98 57% 57% +% 

13 30771^) 1^, 

89 15% 15% 15% -% 

J 33 B 44% 441, 441, +% 

9.2 19 2038 27 28% 27 

11.3 234 Iff, 18% 18% +% 

3 29% 29*, 29% 

ZlO0 17% 17% 171, 4% 


70 50 ~ Unryl" pi 8 

5% 31, UnbDr 

19% 10% UnSrad 
18% S% UBrd’pf 
4ff, 23% UCblTV.14 
32% 2£i, UnEnrff-48 
19 B Ultlum 2 
291, Iff, LHIIu pf 3.97 13. 
18*2 11% Ulllu pr2-20 IX 


30 21% UHlu pi 4 IX 

14% 10 Ulllu pfl.W IX 

24% 15 IMtlnd .60 
45% 27% LUerGKI.68 
18% 9% lisMM 
27, 2% UPfcMn 

38*2 22 UsairG .12 
ff, 5% USHom 
42*} 29% USLeas.80 
40% 23 USStiOO.BC 
29% 22 USSteel 1 
58*, 49% U3SU pfX41s IX 

13ff, 115% USSU p/12.75 10. 


2 29% 28% 29% -% 

33 14% 13% 14% 

X5B B3 24% 233, 24% 

14 10 32 451, 447, 451, +% 

11 148 14% 14 141, 4% 

12 2% 2*, 2% 

.3 8 992 35% 35 35 -% 

483 7% 7% 7% -1, 

2X 8 75 371, 38% 36% -% 

14 14 333 36% 30 Sff, 

3X18 3560 267, 26% 26% -% 

305 53% 53% 53% 4% 

57 127 125%12ff}— % 


AMEX COMPOSITE PRICES 


Prices at 3pm, July 9 


W Sb 

Stack Dm E 100s Jtigb law Okas Cbegs 
AcmePr 10 23, 2% 

Acton 2 2% 2% 

Adobe .2811 15 iff, 18% 

Aarane 58 16 4% 4% 

AflGPbs .80 20 10 47% 47 


47 - *, 


Alpha In .05 20 98 13% 131, 13% + % 
Amdahl XO 16 243 IS 12% 12% - 1, 


2 12 ff 3 8% 8%+ *, 

52 32 1 147, l*r, 14% - % 

375 3% 35-18 3% - % 


AbrtHri 
AMzeA 
AUBtd 
ASciE 2 38 

Ampal .06 7 412 

Andai 13 115 

AndJcb 27 

A rgoPl 245 

Armtm 13 4 

Aamrg .15 28 

AKtrtxc 149 


2* 
f* 
9 d 


P 

5% 

3 

3*4 


5*4+ % 
2 

5%+ % 
3 - *, 
3% + .% 
81,- % 


AtbCM 63 13.1I ^ 

Avondl .80 13 8 14% 14% 14% + %' 


State n» 


p/ 


13% 

72*4+ % 


B B 

a 




Banstrg 
Baryflu 

Baracn .371 20 1 121; 12% 121, 

BergBr X2 15 138 307, 30% 30% 

SicCp .72 9 22 27% 27% — 

Btotf .40 28 * — — 

EUnkMI 1 11 
EPounlA .45 6 


a- 




BowVel JO 

2 

Bowmr 22 

S3 

Bowne .44 19 

87 

Bracng 1.60 

120 

Brauns 10 

no 

COte 11 

5 

CM Cp 17 

10 

CHS X4 15 

0 

Cameo X2 11 

11 

CMareg .30 

10 

CaotlA .80b 0 

7 

GhmpH 16 

100 

ChrnpP .72 43 

1 

ChtMAa .16 22 

884 

ChfftvIJOa 10 

15 

CtyGealJO 10 

14 

Claraot 1® 9 

2 

Compo 

CmpCa 

75 

736 

ConcdF 14 

2 

ConsOG 3 

42 

vjContA 6 

ContMO 7 

315 

30 

Cross 1X2 16 

67 

CnrtcR 2 

1 

CrysJO 

120 

Cubic X9 13 

24 

Curtice .02 10 

*7 


13% 137, 

2 21 % 21 % 21 % - % 

34 15% 15 15 - % 

13 15% 15 15% + % 

11 % 11 % 11 % - % 

5 47, 5 


E IDO* Mgb low Dora Ctogs 
D D 

DWG .131 4 17 1% 1% 1% 

□onaen 2 40 3% 3% 3% 

DataPff .78 9 4P9 TS% 72% 72*, + % 

Oelmed 88 2% 2% 2% 

DevlQp 23 2 13% Iff, 13'i 

DiBrda JO 19 3 72% 72 72*, 

Diodes 7 19 3% 3% 3% 

DomeP . 817 21, 2 1-18 .Z% 

□ruler 4 1% 1% 

Ducom .80 10 15 27 36% 

Dunlap 87 % % % 

DytUct .27o 12 304 151, 14% 15 - % 

E E 

EAC .40 10 7% 

ERC IT 1 5% 

EufllCl 17 882 3% 

-VlfiSeinCa 1 8 5 217, _ _ _ _ 

Estgp B 96e 6 7 371* 36% 38% - % 

EchoBfl .12 2002 11', 11% 11%+ % 

Etetoor 49 53 6% 6 % 6% - % 

Espey .40 7 8 20% 20% 20% 4 % 

F F 

Found .40 7 15 18% 18% 18% 

Fldea 6 5 5 5 - % 

FtenEn 36 77, d 7% 7% - % 

Ruke 1.381 10 50 23% 25% 25^, r % 

ForcelL 40 104 29% 29% 29% - % 

FreoEl 17 26 21% 21% 21% 

Frill Hd 56 14% 14% 143, 


A 


,-l% 


a- 1 * 

3%+ % 

217,- % 


21 


21 - % 


c c 

25% 

9% 


9 B 
18% 18% + % 
18% iff, 

14% 

16% - % 
- ’* 


*8 


35% 

9 

a 


19 


B% 

4% 

6*4 


19 

27% 

351,+ % 

0 4 % 

47,- *, 

7*1 

e%- % 
137 ,+ % 


G G 

GRI 20 4% 4% 4% 

GelxyO 50 33 2 2 ^ J! - % 

GmYlg 265 11% 10% 11 4 % 

Glafflt .88 6 3 31% 31% 31% - % 

G3nmr 1b 15 46 32*, 31% 32% 4 % 

GoWW 17 3% 3% 3% 

GkFkf 59 13-16 % % 

QmdAu XO 13 13 203, 20 % 20% 4 % 

GrtLkC .44 16 44 39% 39% 39% 

Granme 18 151 35 34% 35 4 % 

Greiner 14 9 11% 11 % 11 %+ 1 , 

GrdCh XOb 10 11 in, 11% 11 % - % 

GltCdfl .52 804 13% 13 13% 

H H 

Hanfrtb .68 14 3 u307, 30% 3ff, + % 

WthCh 21 29 10% 10 70 - 1 . 

HUnlck.10 10 28 16% Iff, 16 %+ 1, 

HtaiyCp -24 12 11 14 % 14% i«% + % 

Horml 1X8 13 29 u3S% 38% 3^, 

HmHar .711 17 55 9 6 a 

Honor ,91e *266 4 3 % ff. 

Huskyg .30 08 7*, 7% 7% + % 

f f 

hnpOltgl.60 30 37 36% 3ff, + % 

Wight 13 33 12% ij% 12 % 

bwtSy 7 152 1 % 1 % 1 %- %i 

WCtyg .40 83 12*, 12% 12*,- %-PopeEv 

IntBlail . 133 3% 3 3 - VPresid 


371, 4 *,| 

«=■>-% 
t5- % 


W Sb 

Stack Dw E 100, Ngh law One Cbage 
hVPwr 153 22 6% ff« 6% + V 

bUDta 1 1 1 

troqBrd 19 18 371, 37 

J K 

Johor .711 17 1 ff, ff, 

Jofl/lPd 19 3% 3% 

Johnlnd 4 35 7% 7% 

KoyPh JO 17 998 10% 10% 10%+ % 

Klnarfc 12 4% 4% 4% 

Kilby 40 3*, 3 3% 

KogerC2X2 94 51 28% 28% 28*,-% 

L L 

LaSarg 2 2% 2% 2% 

LekeSg -I5e 43 58% Sff, 5ff}+ *, 

Laser 43 4 11% 11*, 111, - % 

LetaorT 6 19 5% E% ‘ ' 

Lumas .08 29 27 15% 15 

LynchC XO 16 8 9% 9*4 

M M 

8 31 13% 13 

38 1% 1% 

21 77, 7% 

74 3 2', 

31 1% 1 1 

3 21% 21', 217,4 % 
T 5 16% 16% 18% 

MartPr 18 49u35% 34% 35*2 + 1 

MatRsh .12 11 10 12*, 12% 12% 4 % 

MaBlxs 22 48 24% 24% 24% - % 

Media 1 18 18 7 83% 63% 83% 4 % 

MEMC01.IB 12 3 31% 31% 313,4 % 

McftGn 17 37 5 47, 5 

MkJAm .44 13 1 10% IIP, Iff, - % 

MlesiiWJMe 14 13 ff} ff, 8% + % 

MtchlE J4 23 62 13% 13% 13% 4 % 


MCO Hd 

MCO Rs 

MSI Dt 

MSR 

Macrad 

MarmpeXS 

MreWn 


5*« + % 
15 - % 
9*,+ % 


13%+ % 
1 %+ % 
71,- % 
3 


N N 

NtPsM .10 43 117 143, 14% 14% 

NMxAr .791 13 1 21 21 21 - % 

tffroclJOe 10 20 19 19 19 - % 

NYTIma .60 18 81 47% 47% 47% - % 


NewbE X5e 
Note* 
NoCdOg 
NudDt 
Tkunac 


15% 1^- l| 


OEA 


7 51 5% ff, 

16 9 2% 2% 

21 15% 

7 15 6% 

17 9% 

O P o- 

12 1 20% 20% 20*,+ % 

Oakwd ,08b 12 13 18% 18% 18% - % 

OOkJop 10 4% 4% 4% 4 % 

OzateH XO 11 532 11% 11 11 - % 

PaJICp .48 20 19« 36% 38% 36% + % 

PE Co X5r 12 13-16 13-16 13-16 

PerliriC .80 3 27% 27% 27% 

Ped-w 613 3 z ? a £T» 

PfaarSy 6 10 3% 3% 3% - J, 

PkDM Xffl 10 11% 11% 11% + % 

PtBwsyl.sZ 11 5 73% >3% 73%+ % 

7 56 3% 3% »%+ % 

15 2 4 4 4 


Pf Sb 

State Of* E 100* rate Iwa Dote Cknga 
R R 

Ragan .12 45 1 16% 16*4 16*4 + % 

Ranabg .72 40 44 16% 18 Iff, 

Raart A 82 42% 41% 42*4+ % 

Rckwy .56 25 2 33% 329, 32% 

Rogers .12 12 *20 25% 25% 25% - % 

RBW 8 ID 6% 6% 6% 

RyhoO .GO 14 65 257, gs% 25>, + % 

S S 

Sage IB 7% 7% 7% 

SarvfWXBO 9 8 60% 80% 60%+ % 

Senate -58 12 121u24% 33% 24% +1% 

SbdCp XO 5 1 57% 57% 57% 

SecCap .18 8 7 13% 13% 13% + % 

Sharon 45 % % £ 

SoWron 9 74 7% 7% 7% + 1* 

Sped OP 1 5 5 5 - % 

SDencer.06} 22 15 73, 73, 73, + % 

SJHavn .00 30 3 5% 5% 5% 

StdPrd .84 8 24 18% 19% 19% 

StrutW 30 2% ff, 2% + % 

T T 

TIE 439 5 43, 43,- % 

Tn 33 35 9 “ “ 

TabPrd .20 13 45 19 

TandBr 6 77, 

TcnAffl 33 Z% 

TchSym 13 784 15 
TeciiTp 11 3 4% 

Tebd 21 0 0 

Teteash 35 4% 

TexAftr 51748 17% 

Tuscan 50 57 3% 

ToUPtg .24 “ — 

TrISM ,40e 


iP 


S3, O', — *1 

183, 19 + % 

Si & 
iP 

4 

8 +% 
4%- % 

1J%+ % 

12 %+ % 


TuMfex 


USRlnd 

U Untie 9 

UFoOdA .10 
UnlvRa 


8 

62 12*i 12 
2 u10% 10 % 10 % + % 

28 2% 2% 2% — % 

u u 

2 2 % 2 % 

B3 11% 11^ 


13 


|i{ 


9% 


1% 1*. 

18 43 8% 6% 

V w 

VIAfflC ,40b 9 1 177, ITT, 

Wish IT 4% 4% 

Vomit JO 10 22 9% 

Vertpie 5 4 

WTC 17 36 6% 

WangB .16 13 1808 18 
WongC .11 13 5 18 

WmCwt 25 11-16 11-16 11-16 

WshPst .96 17 6 121% 131% 131%+ % 

WtMrd 7 3% 3% 3% 

WaiGrd 6 3', 2% “ 

Watorg JO 11 31 10 O'* 

Wichita 7 2 2% 2% 

Wdatrm .40 11 7 10% 10% 

WwteE 108 28 ff, 3% 

WrgtHg.OSe 33 70 ff, 

X Y 

Zkner .10 21 5% 


A 

173, 18 — % 


fi-% 

A+% 

3% 

B%+ 1, 


9% 

z- 

5*« 


5%- *, 


OVER-THE-COUNTER Nasdaq national market, 2.30pm 


prices 


28" 10% (Jnlvfdl.12 
23% 15% UnLeaf t 
53 28 Unocal 1J0 

115% 45 Upfotui X58 
43 2ff, USUFE1. 04 
iff* 8% UsrieFdrOCa 


30 227, USSU pi 2-25 XI 139 27 % 27%' 27%"-% 

397, 32% USTob 1.72 4.6 12 872 3ff, 36 36 -*, 

82% 57% USWesS.72 69 9 4B3 uB3 817, 829, +% 

45 321, UnTacM.40 13 9 210242% 41% 42*, +% 

39% 30% UTefi p*£S 5 BX 88 37 3B% 38% 

25 17% UnTTaf 1X2 XO 9 917 24 23% 24 +% 

21 14% UWR 8 1JB XB 12 25 19 Iff, Iff, -% 

3ff, 21 Unfbde JO X 16 351 25 24% 24% -% 

20% 14% Untvnr .80 4.0 7 38 20% IB', 20% +% 

27% 7% UnvDev20e .7 19 24 u27% 27% 27% +% 

4J12 28 26% 28% 26% +% 

4.6 8 153 21', 21% ai% +% 
4 J 7 x280Sff, 28*, 20% -% 
2J 22 2888u118%115 115%+% 
XB 10 510 37*4 3ff, 367, 

. . 9-8 25 10% 10% 10% 

26% 201} lltaPL 2X2 8X 14 253 u2ff, 25*, 26% +% 

27% 21% UtPL pf£ BO 10. 6 26% 2 ff, 267, +% 

29% 21 »* UtPL pttXO 11. 106 27% 27% 27% 

23% 16% UtPL pl£38 10 12 23% 23 231, 

20 15% UPL pf£ 04 10 10 19% 19% 19% 

25% 15% UtIHCO 1.32b XI 8 20 25% 25*} 25% 

“ 18 UtifCo pf! 44 11. 1 22% 221 2 22% 

V V v 

39 21% VF Corpl.129.1 9 660 379, 38% 38% -1% 
13% ff, Valero 3235 a 14% 13% 13% +% 

247, 14 Valer plX44 14. 63 u25 24% 24% 

4% 2% Vateybi 88 2% 2% 2% +% 

20i, 19 Venom .92 4.16 61 22% 22% 22% 

37, 2% Varco 45 2% 2% 2% 

. 5% Varco p 1 IS S% 8% 8% 

46% 2ff, vuten JS .0 14 460 30% 3% S% - 

13% 91, Varo .40 X433 37 11% 11% 11% + 
2ff, 17% Veeco .40 XI 13 85 19% 10% 18% - 

12 3% Vendo 215 44] 12 10% 10% - 

11% ff, VotSelJOB 11. 31 11% 11% 11% +% 

51% 28 Viacom .48 1X21 249 47% 47 47 -% 

36% VaEP pf 5 11. zlOO 46 48 46 


46 . . r _ . .. 

72% 64 VaEP pl7,72’ 11. 

81'* 62% VaEP pf884- 11. 

87% 67% VeQ p| 0.60 9.6 

91% 60 VaEP pfB.75 11. 

701} 53 VaEP [47.45 It 

26 117* Vishnya 


45% 28% Vomad 
78% 81% VidenMLBQ 


z20 71% 71% 71% +% 
ZlOO 81% 81% -81% 

.2400 uSO 90 90 +4 

zSO 90 90 90 

ZlOO 68% 88% 69% +1% 
17 81 2ff, 2S% 25% +% 


12 5 
X612 S 


42% 42% 42% +% 
771^ 77*4 77*| —*4 


WWW 

30% 231, WCOR2.30 T.7 8 53 30% 30 30 4% 

" "" “ " X811 741 35% 35% 35% 

ZB 264 221} 21% 21% 4% 

120 0 8*o B 

.6 25 4788 51% 4£&, 407,-2 

I. 6 18 1330 271? 2ff, 27 -% 

356 24% 24% 24% +% 

1J 17 112 37 3ff} 35T, -% 

4.0 7 562 35% 35% 35% 

II. z50 9 9 9 -% 

3 613 42 24% 24% 24% -% 


38% 22% WachVS 1 
23% 16% WackM .60 
10% ff, Walnoc 
56% 371, WaiMri -28 
30% 17*« Walgrro.44 
24% 15% WkHRaglXO 
38% 25% WUCSv .45 
39% 22 WattJml.40 
93, 7% VValU pf 1 

26% 17% WamcoXa 
32% 17 WmCm 
43% 26% Wemrt.1.46 
23% 15% WaatiGal.68 
28% 15% WghNafl-08 
24% 16% WehWt 2X8 


101531% 31% 31% -% 
43% +% 


34 15 3370 43% 43% 

7.3 9 52 23 22% 22', +% 

42 B 112 26*, z ff, 2ff, -% 

11.8 126 237, 23% 23% -1* 

64% 31% Waste .92 1X21 233464% 62% 82% -1% 
26% 20 Wafcjn .36 1 4 11 63 25% 25% 25% -% 

12% 8% WayGoffiO X2 9 2 9 9 0 

28 19% WoyG pll.60 7.8 3 20% 201} 20% 

12*2 4% WeanU 39 5% 5% S% 4% 

23% 12% WebbDJOe .9 15 201 22% 22 22 

441, 297, WebMk.70 1.6 17 346 u45 44 45 +7, 

“ 3ff, WeflsF X40 £9 6 378 61% 60% 61% 4% 

lal2 uz a z7J, zm, — % 

1 J 16 666 171} 17*, 171, -% 

1X14 63 25% 243, 24% -% 


Z110 431} 43% 43% +% 
5.814 294 39% 39% 39% 4% 


& 


127 92 

21% 5% 


28 tt2B%29 29 -% 

31 27% 27 27 -% 

B uS27, 32% 32% +% 

20 u19% 10% 10% 

21 18 17% 18 


62*4 307* WehsF £40 
2ff, 23% WelFMXaO 
Iff, 12 Wandys .21 
27% iff, WauCo.44 
45 34 WPenPpf4.50 10 

41% 34% WMPtP2J0 

14% 97* WaiciTgr04 33 128 14' iff, iff, 

2% % WlAlr wl 343 u 2% ff, ff, 

22% ff, WAIT tri 2 8-9 102 22% 221, 22% 4% 

24 B% WAlr p12. 14 XI 72 23% 23% 23% -% 

WCNA 359 3% 3% 3% 

VYCX1A pf7 J5 2X 24 32% 321, Sffa -% 

WPbU 10 4. 127 127 127 +% 

WUnlon 234 11% 11% 11% 

53% 247, WnUn pf 2 33% 331, 33% 4% 

ff, 2% WnU pIS 18 ff, ff, ff, -1* 

4% 4% WnU pfE 30 11 10> 8 11 +% 

Iff} 5% wun p(A 28 121} 12% 12% 

35% 20% WstgG 1.20 3 611 152634% 33% 33% -% 

41% 33% Westvcl.32 3.4 9 55 39 38% 38% -% 

34 25% WeyertrtJO 4 519 249429 285, 2ff, 4% 

44% 34% Weyr pre 80 6.7 106 41% 41% 41% +% 

51% 43% Weyr pr4 50 9.0 34 50% 50% 5ff, 4% 

92 77 WhefLB.75 9.5 s30 09 89 B9 +% 

viRYhPit 17 7% 7% 7% 

30' 10% viWhPipf *00 16% 16% 16% -% 

49% 38% Whlrtpri 2 4.310 46B 4ff, 46 46 -% 

32% 24% White ISO 5.4 362 27% Z7% 27% +% 

44% 36% WhltC pfC3 5.6 14 44% 43% 44% +% 

34% 17% WtUtehl 13 B2 33% 327, 33% 4% 

25% 14% Whmak.60 £4 12 1104 25% 24% 25 +% 

12% 6% Wiebkft 4.0 S 11% 11 11% -% 

147, a Wlltrd n 11 27 12 11% 11% -% 

31% 22% yWUiantJ.40 4X7 110329% 28% 28% 4% 

5% 2 WilmEI 35 5 47, 47, 

6% 6% Wtbftf0 10 1.5 14 21 9% 0% 6% 

36 27% wmDbt.74 4.8 14 *229 38 37% 37% 

207, n, Wlnnbg JO 18 10 476 11% 11% 11% -% 

13% 5% Winner 38 40 ff, 6 ff, 4% 

7% 3% WbiterJ 10 7% 7% 7% -% 

401, 27% WtacEF£40 6.3 B 640 307, 39% 39% -% 

00 69 WbE plO 90 10. *20 38% 88% 88% -11, 

36% 25% WbcPU.64 6X 9 125 38% 30% 38% 

37*, 27*, WbcPSZ-66 88 0 623 37?, 37*, 373, +1, 

40% 27% WUcO 1.40 4.1 9 324 3C7, 36*« 361, 

15% 0% WONTWJ4 £14 125 11% 11% 11% 

23% Iff, WoodPi.80 3.7 16 72 2U, 21% 21% 

471} 33% Wotwth 2 4X10 603 44% 44 44% -% 

66% 47% WUw pBJO 3X 1 62*, 627, 627, - 2 % 

4% 2% WridAr 3 3% 3% 3% 

74% 54% Wriffy 1.80a £4 13 *32 73% 73% 73% 

5% 2% Wurltzr 20 3 3 3 

10 iff, WyteLb X2 24 15 17 13*, 13*, 13% 

23% 16% Wynne XO 3X7 IB 17% 17 17 4% 

X Y z 

55% 33*, Xerox 3 5.6 22 2200 54% 53% 53% -1 

54% 46% Xerox (45.45 10. 4B9 54% 54% 54% +% 

30% 24% Za/eCp 1X2 4.8 9 176 27% 27% 27% +% 

21% 9% Japata X4 83 20 189 10% ff, 10% +% , 

57% 25 Zayre ■ .40 X 17 1087 53% 51% 52 - 1% 

30 17% Zen ICC 7 154418% 173, 177, 

217, 15% Zero a X2 1.7 10 35 1B% 19 19% 

35*« 2Z% Zemin 1X2 3.0 12 72 34% 337, 34% 


Get your News early in Stuttgart 


Eine Zeitung erst mi t tags geliefert, hat fur Sie nur 
den halbcn Wert. 

Damit Sie Ihre Financial Times noch vor Geschafts- 
beginn erhaiten, haben wir unseren Botendienst in 
Ihrer Stadt weiier verbessert. 

Einzclheiten erfahren Sie von Financial Times in 
Frankfurt. 



Rufen Sie die Abonnenten- 
Abteilungan. 

Telefon: 069/7598-0 
The Financial Times 
(Europe) Ltd. 
GuioIlettstraBe 54 
6000 Frankfurt/Main 1 


ADC n 

AELa 

AFG 

ASK 

AamRt 

Acadln 

Acetrm 


Sabs Hfok taw Lab Ong 
(Hate! 

59 18% 17% 18 - % 

32 24% 24% 24*, 

24 207, 20*} 20% 

83 12% 11% 11% - % 


S IS 

JO 424 ff, 
146 ff, 


19 

6 % 

0% 


IB - *, 
ff, 4 *, 
»%- % 


AcuRay JO 643 25% 247, 25% - % 


AdaeLb 

Adage 

AdvCJr 

Aeqatm 

All Brit 

Ageyffi 


317 

15 


7%- % 


287 10% 10% 10%+ 1, 


75 4% 

.60 385 17% 


Iff! 


23 35*, 35 


4% 

17% 
35-1, 


AlrMd .10e 348 13*, 13% 13*,+ % 


AirWbc 
AiexB 
ASIn 
Algoraa 
AlegWl X5e 
AJtegBv .40 
AlldBn 
AUnec 
AlpMlC 
Altos 
Amcaal 
AWAM 
AmAdv 
ABnkr 
AmCarr 
AConb 
AFctSL 
AmFrat 
AFtatae 
AGraet 
AmMJ XO 
AMagnt 


65 15% 16 15 - % 

1.40 102 35 34% 34*, - % 

43 19*2 18% 18% - % 

245 5% 47, 5 - % 

4 21% 21% 21%+ % 

“ Iff* 19 - % 

23% 23*4-9, 
3% 3*,- % 

6 8*4 4 % 

10 % 10 % - % 

18 18 - % 

365 Iff, 10% 107, 

14 ff, 0% ff«- % 


102 19 
X4 404 2« 
121 3% 

66 6 % 
330 11 
11 16 


.40 


XO 112 13% 127, 127, 

85 12% 12% 12% - % 

11 6 8 8 

45 18% Iff, 18% + % 

12 7% 7% 7% 

99 27% 27% 2712 + 


XO 

t 

XO 


X6 930 35% 35 
87 13 
42 8 


Situ 

Iff, IS - % 
7% 7% - *, 


ANtto* 1X8 471 34% 33% 341,+ 1, 


91 .4% 4% 4% • 

105 % 7-16 % 


25 13% . 33 . 13% 

28 2% 2% 2% 
378 11-16 % 11-16 


APhyO. 

ASeoCp. 1X2 272 274 26*} 27% +1% 
AmSBs 
ASoter 
ASurg 

Amritra 1.60 
Amrast 
Amgen 
AmaXB 
Ampade .40 
Anfogic 
Aneran 
Andrew 
Apogee 
ApotaC 
AppieC 
ApfBfos 
ApMCm 
ApMMt 
ApIdSIr 
Archtvs 
ArgeGy 
AroB 
Artel 

AsdHat .12 
Astrosy 
Attar 
AUAoi 

ABMBC XO 
AflnFd 
AdFbi 
AdRess 
AtSeAn 
AtwdOc 
A utTiT 
Autmu 
Auaon 
Avscre 
AvntGr 
Avntek 
An tar 
AvkuGp 
AZBM 


BBDO 2.20 
BRCom 
Etencokl XO 
BcpHw 1J4 
Banctsc 


337 38% 37% 38% +1 

592 21 20% 21 4 % 

167 7% 7% 7% — % 

1 105 26*4 26% 26*4+ % 

2 16 16 16 

1326 12% 12 12*4 

96 14% 14% 14%-% 

166 20*4 16% » + % 

.12 524 10% ff, 10%+ % 

6574 18% 17% 1B*4+ % 

6015 17% 17% 17% 

47 23 2ff, 23 

40 13% 13% 13% 

196 22% 22 221} 4 % 

3 9*} 9% ff} 

482 5% 5 51, - % 

21 19% 16% 16% 

XOb 284 30% 30*, 30*2 + % 

20 3 71, 8 

23 Iff, 10% 10%-% 

38 8% 6% 6% — % 

X4 262 21% 20% 21 +1 

XOb 28 251, 251, 25%+ % 

17 4Q1, 40% 40% 

75 13*, 13 13 - % 

70 11% 11% 11% 

730 25% 25 25% 

240 18% 17% 18 + % 

8 15% 15% 15%-% 

2 6% 6*} 81} 

7*4 8% 7 

ass 

63 8% 8*4 81} — % 

379 21 20% 20% 

108 18% 18% 18%+ % 

332 177, 17% 17% + % 

JO 130 4% 4% 4% 

0 Q 

10 40% 49% 48% - % 


374 

119 

51 


314 9 

18 19 


& S* 

18% 16% - % 


15 34% 34% 34% - % 


530 


Banff* .80 109 
BKNEs IXOa 521 49% 46 




Wl 
•% 
49*4- % 

S - *. 
- % 
lff,+ % 


BkMAm 1 159 8% 9U 

Bankvt 9 12% 12% 

Berne* 589 Iff, 16 

BaronD 253 8% S3, 

SsTnA 3 9% 

Be&Am 1.041 387 14% 13% 13% - 7, 

BMtf XOb 309 35% 35 35 - % 

BeyBtt £32 111 57% 56% 56% - % 

Bayly .12 12 7% “ - - 

BnchCI 20 0% 

Behai 151 20% 


9% 9% 

13% “ 

^ !S + * 

6 % 8 % 


Betzlb 1X2 1328 33% 32% 33 - % 


Big B 

BtgBear 

BUDngs 

Bnoys 

BioRee 

Btogen 

Bknrc 

BiottR 

Binflnc 


53 17 16% 17 + % 

13 17% 17 17%-% 

3% 


7% 

1 % 

?■ 


94 4 

166 12% 12 
379 7% 8% 

281 7% - 

116 2% 

1 ff, 

2S8 ff, 

BoatBn 1X0 119 37% 

SobEvn .30 16+ 22 

BottTc .16 6 7% 

BoelBo .40a 76 24% 24 

BeffEUd 5 6% 6% 

BstnFC XOe 335 21<« 20% 21%+ % 

BraeCp 23 13% 13% 13*, 

Branco .12 57 4% 

BrwTom t 168 1% 

Bnmoa .14 1727 15% 15% 

BullrfTr 318 27% 26*, 


if: 3: 

?i=Ji 

% 

s + % 

2i% ifi“ 

7% 7%+ % 

24% - % 

6 %+ % 


Bmhm 

BurrBr 

BMAa 

Buaimd 


JO 


4 - % 

1 % 1 % 

15%- % 
. 27 + % 

72 17% 17% 171}+ % 

7 17% 171* 171* 

81 28% 26 26 - % 

77, 8 


799 


C CM 
CP Rnb 
CUL 
CPI 
CPT 
CSP 
CACI 
CtwySc 
CatMte 
Cai9ug 
CallonP 
Calny 
CanonG 
CapCxe 
CardDb X0r 
Caremk 


8% 

c c 

8*4 7% 




10 


39 

213 S% 

264 11% 

80 IS 

B99 8% 

u i a 

851 930 21% 2ff, 

816 10% 10 

81 4% 4% 

170 27, 2% 

.16 406 13% 13% 13% - I. 

371 21% 20 20% -1 

133 1 18-16 1 11-16 1 13-ie +% 
*0 17% 17 17%-% 


8 %- % 
5% 

11% + % 
18 + % 

iff! + *! 

of 

10 % 

4% — *, 
»•- % 


11% 1I%+ % 

«%- % 


4% 


32% - % 

IS - % 
55+3, 


333 11% 

CaneerC .081 1493 47, 4% 

Canert I 906 15% 1*7, 15% + % 

Cneyn 32 17% 17% 17% - % 

CrerBc 180 68 321, 32 - 

Cencor too 10i, 18 

OnBcp 2.050 L38 55 54 _ 

CnBWlS 1.52 15G 3C% 301, 36*, 

CFdBka .64 61 29 20% 29 - % 

Cemran XO 28 42% 42% — 

Ceroitfc 34 ?% 

Cetus 345 10', 

CnapEn 153 4% 

ChnnSc JO «78 19% 10% 

ChkPm 620 Iff, 1S% 

ClttTen 120 10% Iff, ib%+ % 



State 


CfiLwn 
Chamex 
ChlCM 
Chffac* 
Chomer 
Chronr 
ChrDws X8 
Chyms .10b 
Clntaa -12a 
Cipher 

Cffrico t 
Qican 


Sabs High Low Ltat Oaag 
{Nntel 

.38 378 23 22% 23 

70 5% 5 5 - 

3297 13% 12% 12% - % 

127 30 29% 30 

135 31% 31% 31% + % 

17 8% 6 8 - % 

47 16% Iff, 18% 


354 7i, 6% 

5 38 38 

446 18 15% 

59 7 e£ 

64 5% S 


7 - % 
38 - % 
15%+ % 


.76 446 22% 22 


5*4 

221 , 

337, 33% - % 

39% + % 
35 - % 


CtfM 1.04 19 34 

CizUI A t 29 39*4 
CUUt B 1X6 8 35 35 

CttyFBd XO 2128 13** 12% 13 + 

CJyNCp X8b 4 27% 27% 27*,- % 

" 63 23*i 23*, 23% 

124 19*, 18% 19% + % 

13 19% 19 

183 271, 27 

17 15 

101 18 

69 42% 42 

154 12% 12% 121} 

263 2% 23-18 2%- % 

282 Iff, 15 

144 4% 4 

30 13% 127, 127, - % 

65 4% 41, 4% 

39 34 33% 34 

398 Iff, 18 18 

81 20% 20% 20% 

226 15% 15% 16% 


CtariJ X8 

CtaarCh 

Cievtflt 2 

COhtma 

CoaatF 

CobeLb 

CocaBtf X8a 

Coeur 

Cogenfc 

Cohmb 

CoiabR 

Cotegen 

Col tea 

ColLIAc 1 
CoIrTte 
CoteNt -74 
Oomara 


19 
27*, 

14% 147,+ % 

17% 17%-% 
42 - % 


18% - % 


Comcata .12 122 20% 20% 20% 

Comdta .18 922 12% 12 12 - % 

Coradtal 218 2% ff, 2%+ % 

CotMfC £10 224 43 427* 427, 

CmeeU 1.04 8.. 42%.. 42%. 42% 

Cra^hr .90a 38 10% : 10 10% - % 

CmwTT -1.80 29 291, 29 29% - % 

ConiAm 25 1»* 1% 1%- % 

Combid X8 255 28% 28% 20%- % 

ComSys 36 9% 9 9 

CmpCds 87 21 20% 21 + % 

Compaq 2360 9% 9 0% - % 

CmpCr .40 309 SI', 31% 31% - % 
Compus 73 3 ffe 2%- % 

CCTC 112 8% ff, ff, - % 

CmpAe 143 27% 26% 27% - % 

CmpDt .08 11 10% Iff, ID*, 

Cpt&U 3 ff, 5% ff,+ % 

CmptH 297 10 9% 10 

Cmptdn 43 ff, 8% 0%- % 

CmpLH .12 45 8% 8% 8%- % 

CmplM 1438 5% 5% 5% 

CmpPds 99 ff, 6 8 - % 

CmTaka 1035 17% ib% 17%+ % 

Cmptdn 51 6% 6 ff, 

CpWl 5 3% 3% 3% + *j 

Comriir 30 9 8% ff* 

Couepa 22 8% 6% 8% — % 

CnCap 3ax236 23% 2ff, 23% 

CCapR 1.68a «37 17 16% 17 + % 

CCapS 3x!73 23% 23*, 23% 

ConFbr 34 7*, 7% 7% + % 

CnPvps 1X8 257 48*, 47*, 47% - % 

Consul 316 47, 4% 4% 

CndBcp £04b 37 40*, 39% 40*, + % 


14% 14%-% 

4% 4%— % 

,S*~ ' 

15% 

iPr' 

21%+^ 

aSi A -RiS 

2 111-18 7% — % 


CDHJts 154 15 

ClLaxr 39 5 

Convgt 1360 ff, 6% 

Convrae 119 Iff, 15 

CoprBio 2812 5-16 21, 

CooraB XO 2104 19% Iff, 

CopytaJ 317 21% 20 

Corcom 3 7 T 

Cords 66 9% 9% 

Corest £08 404 99% 59% 

Corvus 2284 2 111-16 

Cosmo 77 3% 3% 3%+ % 

CrkBri .14 18 14% 13% 13%-% 

Cronus 195 14% 14% 14% 

CroeTr .60 1069 24% 23% 231,-1 

CwnBk 16 12 12 12 - % 

Crump .44 254 32% 32 32% + % 

CulinFr 94 429 it 18% 19 + % 

CuBum .56 52 24% 24 24% 

Cycare 320 22% 20 20% -3 

D D 

DBA 57 16% 15% 15% - % 

DSC 1320 20 19 19% - % 

1795 25% 24% 25% 4 % 

51 28 27% 27% - % 

03 6% 9% ff,- % 

.13 S 103 103 103 

68 20% Iff, 3ff,- i, 

266 117* 11% 11% - % 

481 4% 4% 4% 

148 19*, T8% « 4 % 

75 4% 4 4% 4 % 

130 ff, 5% 5% — % 

16 5% 6% 5% — % 

XO 154 Iff, 10 10%+ % 

1072 12% Iff, 12*4- % 

.72 W 23% 22% 22%-% 

103 1% 1 1% + % 

238 1 3-16 1% 1 3-16 

130 7% 8% 7 

2 14% 141, 14% + % 

563 3% 3 3% 

3 Iff, 10', Iff,- % 

193 ff, ff, ffi+ % 

59* 25% 20, 25 + % 

91 32% 32% 32% - % 

-34 64 11% 11 11%+ % 

30 5% 5% S% 

68 26*, 26 26% 

28* Sff, in 38% + % 


DmnBlo 

Danop 

Detente 

DtalO 

DcSwtch 

Dabqp 

Dtas&i 

Datum 

Dawson 

DebSns 

DeeisO 

DeklbA 

Dettaua 

Denelcr 

DemMd 

DtagPr 

Dlasonc 

Dfcoon 

Dlcmed 

DlgtCm 

Dtonex 

Dirfood 

DocuCH 

DlrGnl 

DamB 

DnehH 


JO 

1J0 

JO 


13 18% 18% 16%-% 

DoyIDS X8 294 26 26% 25% - % 

Drantz JOe “ — 

Dftadr 
DrayGr 
DuteAl J2 
DunkOe J4 
Duriron X6 
Durflla 
Dynacn 
DynshC 


.12 


26% 25% 

77 12% 12** 12% - % 

26 16% 16% 16%+ % 
17 19 19% 18% 

9 Iff, 16% 18% - % 

213 23% 23% 23% 

5 11 10% 10% 

58 15 14% 15 + % 

63 5% 6 5 * % 

806 25*, 24% 25% + % 

E E 

5 12 12 12 - % 

14 8 8 B + % 

120 1 1 MB 1% 1% — 1-181 


1050 10% Iff, 10% + % 
EconLb 1.04 140 33 32', 32% - % 


Ecnw 

EJP 
EagfTl 
Earl Cal 

32% 32% 

EdCmp .126 43 08, 9% 9% - % 

BCnic 182 12% 12 12%+ % 

EJPas 1.46 1001 15% 15% 15% 

Elan 33 10% 10 10% 

Qbhg 117 9% ff, 9% 4 % 

Eledffio «39 8% 8% ff, - % 

□Catf!S 100 17 18% 16% + % 

EleNud 48 18 Iff, Iff, - % 

EfcftK 309 14 13% 13% - % 

BaMb 106 12% 11% 12*4+ % 

BrenEI 259 8% B B% 

EmpAlf 35 B>, 8% 8% - % 

Emulex 802 7 B% 6% 4 % 

Endta 23 4 S', 4 + % 

Endvco 20 6*, 9% 6% 

EndoLs 570 11% 10% 10*,- % 

EngCnv 1«6 Iff, 17% 1B% 4 % 

EnFact 336 11% 11% 11% 

Engphfi JO S 10% 16 16% 

EnzoBl 275 11% Iff, iff*- % 

Equal 070 Iff, 1-q, u — ( 

EqtOII JO 26 ff, 6% 6% - % 


State Sabs High Low last Ono 

(Hob) 

EricTI X5a 2095 281* 27% 20% - % 

EvnSut 38 16 Iff, Iff,- % 

Exovir 31 8% 8% 8% - % 

FDP 2 8% 8% ff, 

FMI 1123 8% “ 

FarmF 732 16% 

FnnG 1.78 1222 66% 

FedQpa 689 21 

Feroltu 96 5 

Fibrana 60 14% 

Ftdlcra 5418 34% 

FtfthTa 1.60 172 58 

.68 22 3ff, 38 


Hggte 

Rlentac 

Flunk 

flu, InO 

rniiEQ 

Flngrnx 

Ftntgan 


8 *, 8 % — % 
15% 16% + % 
68 % 66 % 

20% 21 - % 
47, 47, 

14% 14% 

337* 34% + % 
551, 55%+ *, 


XO 

JO 


5 21% 21% 21%+ % 

23 18 15% 16 + % 

4 4% 

7 7*- % 


53 4% 

54 71, 

44 121, 117, 117, — % 

FAlaBk 1.12 221 33 32% 32% + % 

FtATn 1.28 515 347, 34% 34% 

10 16% 16% 161, - % 

21 26% 28% 28% + % 

30 8% “ 


FtCoff 

FComr 1-20 
FtConi 112a 
FDataR 
FExao 
FFdCal 
FFRM XOb 
RFnCp XO 
FVMWta 
FtFIBk XO 
FJerNt 1.80 
FMdB 1.80 
FNtCtes 1.40 
FNtSup .02a 
FRBGa X6 
RSvfta XO 
FtSecC 1.10 
FTedNI 1X0 
FHUnC -t;t£ 621 "41 
Ftakey 

48 


8 % 8 % 

22 29*; 28% 29%+ % 

272 12% 12% 12% 

11 2ff, 2ff, 25*i — % 

348 2ff, 25*, 25% - % 

11 28% 28*2 281 


17 


S5- 


49 17% 

145 28% 20*, 

33 33% 33 33%+ % 

71 46 45*, 45% 

159 42% 421, 42% — % 

56 23% 23% 23% 4 % 

42 39% ST 39*4 

8 SS-S* 


41 

186 ff* 47, 5 - % 

15 13 13 13 

JO 910 20% 20% 20% — % 

XO 38 41% 41% 4T% 

575 107, 177, 18% + % 

X4*271 14% 14 |4l, + 1, 

062 4% 4% 4% 

.09 53 17% 17 17 - % 

■07 270 19 17% 18 

.98 261 32*2 31% 32 4 % 

1 24 17% IT*, IT*, - *; 

46 22% 221, 22*4 

364 2 1», 2 4 % 

Forum. Mb *2424 ff, 8% 8% 

Foeler .10 4188 4% 4% 4% + % 

605 26% 26% 26% — % 

757 8% 7% 8%+ % 

X2 56 Iff, 15% 15% - % 

G G 

4 ff, ff, 5% — 1, 

140 9% ~ “ 

.10 6 8 % 

248 27-16 


Fleufl 

FlaFdl 

FMRs 

FkjwSs 

Rurocb 

Fpnar 

FUonA 

FUonB 

For Am 

ForewO 

FteinF 

FortnS 


Fremnf .48 
Fudrck 
FulrHB 


GTS 

Gallteo 

GamaS 

Garcia 

Genefch 

Genets 

Ganex 

GaFBk 


8*4 8% 

2% 2% -1-18 
145 48% 45% 46% - % 
934 7% ff, 7 

V, 27,- % 


Sack Sabs tegh low Its On 

(Hate) 

K K 

KLAs 1617 17% 16% 17 - % 

KV Phr 58 6% 8% ff,- % 

Kamaci X6 234 30% 30 30% 

Karchr 130 16% 15% 15% 

Kaater XOr 152 16 15% Iff,- % 

Kaydon 21 9 ff, 0 

Kemp 1X0 18 39% 59% 

KyCnU .90 93 40% 397, 

Knvox ID 0% 6% 

KeyTm 79 7% 7% 

Kknbrk 36 4 3% 

Ktndera .06 X1775 20% 20 20%'+ 1, 

Kray .06 160 ff, 5% 5% - u 

Kruger X2 137 14% 14% 14% 

Kutak* .16 213 15% 15% 15%+ % 

L L 

LDBmk 234 6% 6% 6*4 

UN 1088 14% 13% 14%+ % 

LB Log 1715 14% 13% 13% - % 

LTX 66 12 11% 11% - % 

UPeuw 1216 15% 15 15 - % 


S!:i 

6%+ % 


a 


LaZ By 1.40 23 47% 


13 


47% +1 


Ultflw .16x180 Iff, 171, 17% - % 
LamaT XO 1 14% 14% 14% 

Laneasf .68 102 15 15 IS - i. 


.60 577 Iff, 18% 19% - % 

XZ 34 52 51% 52 + % 

JO 69 29% 29% 29% + % 

663 6*2 ff, 6% 

51 9% 9*« 9% + % 

2283 3% 2 15-16 3 5-16 47-1 

40 2*z 2% Z%+ % 

-07 206 21 20% 20% 

J4 25 4ff z 45*2 45%- 1, 

16 5% 5% 5% — % 

XO 623 ID*, 187, 19% 

353 297, 29% 29% - % 


LndBF 
LaneCo 
Lamm 
LaeDta 
Lalnar 
Lexicon 

Ltebrn 
Lflnva 
LteCom 
LflyTul 

UnBrtl . . . 

UncTM £20 IDS 35% 34% 

Undbrg .16 101 47, 4% 47, + % 

UzClaa X5 3438 43% 42% 433, + lT 

LongF 1.28 143 24% 23% 23% - % 

Lotua 2171 27% 2«% 27-% 

Lyndon 2 25% 25% 25% - % 

Lypho* 320 23% 23% 23% - % 

M M 

38 11% 11 11 - 1, 

12880 10% 10 10% - % 

16 7 7 7 - % 

21 4% 4% 4% 

J4 12 20% 20% 201,4 1, 

63 26*, 26 28% + % 

173 6*4 ff, ff* - % 

383 117, 11% 11% 

*04 26% 26% 267, + % 

10 8% 8% 8*2 - % 


162 3 

159 17** Iffi Iff; 
GerMde .06 216 0% 67* 9% 

GlbsGi J4 648 22*4 22 22 

244 14 
292 17 

.76 100 17% IT 17% 

X4 5 13*, 13*4 13*, 

91 7% ~ 


Iff* 137, 

19 17 +1% 


139 21 
136 13% 


HBO 

HCC 


Goan 
God 
Goufcff 
Greoo 
Gramre 
Graph I 
GrphSC 
GWFSB X8r 
Gtech 
GuVfrd 
GffiUc 
Gull 

H H 

.20 1623 22*, 217* 22 

.06e 65 111, ii n 

53 19 

Hadoo 70 4% 

Hadaan 105 2% 

HataSyn 299 % 

HamCHI .10 49 16 

HarpGa J4 108 18% 18% iff, 

HrdNt 1.60 368 317, 31% 317- + % 

Hathwa 187 0% B 9% 4 % 

HewkB .14} 333 8% 8*, 8% 

Htftln 137 2% 

Hntxfyn 239 3 

HchgAa .16 340 19% 

HchgBa .08 150 19 

HelenT 93 

HeHx 

HenrdF .92 


71, 7% 

34 17% 17% 17% 

6% 8 0%+ 1, 

20 % 21 4 % 

. 13 13% - % 

124 16% Iff, 161, + % 

960 15% 15% 15%+ h 

•06a 162 14% Iff, 14%+1% 


1W( 18%-% 

X! i “ *» 

2 % 2 % 

'* % - % 
18 18 - % 


6*4 

2 % »,+ % 
2% 3 

19 19% 

19% 18% 

3% 31, 

22S 26% 28% 26%-% 

61 37% 37 37%+ % 


s 


67 24 231, 23%+ % 

440 37, 3% S', 

114 21% 21 21%+ % 

64 ff« 8 B - % 

2 B 22 21% 22 + % 

22 26*4 26% 2ff,+ % 

137 4 3% 3% — % 

231 23% 23*4 23% + % 


HfberCp 1b 
Hogan 
HmFAz 
Hmacft 

Honlnd .58 

Hoover 1.20 
Horahid 
HwBNJ 

HumJB ,05o 218 25% 25 

30 11% 11% 11% - % 

HumgB 1.68 124 45% 45% 45*,- % 

63 25% 25 25*4 

382 10% 10 10%+ ** 

22 7% 7% 7% 

1 i 

166 10% 10** 10%+ % 

.16 142 28% 20 
766 12% 12*4 

46B ff, 

60 6% 

14 


HybrttB 

UyUHlB 

nypcmx 

HytakM 

ILC 

use 

ISC 

loot 

hnunex 


kdoRsa 

InRm 

InstMw 


IncaDv 


28 - % 
12 *« 

6 6 - % 

3% S%+ % 

5** S%+ % 

11 26% 26 201, - % 
34 18% 17% 17%-% 

" - 27% 27%-% 

4% 4% 

11 - % 
3% — *4 


InttSy 

knrTef 

mtdynh 

IntriFk 

bitgphs 


.16 


HCiln 

lOame 

tndCng 

IntLM 

InMoM 

IRIS 

rr Cps 

ksmaga 

bamdx 

KM 


114 28 
446 47* 

40 11% 11 

4 4 

130 18 
5393 26% 25% 26 
320 6% “ ' 

53 1% 

103 6% 

30 13 
3281 29% 

113 7% 

402 Iff* 

60 8*4 


7B 

481 


Jackpot 

JackLte 

JamWtr 

JafMart 

Jertco 

InnTidil 

JvJpwj 


June 

Justin 


17% 17%-% 

75% 28 - % 

ff* 5%- % 

a 

13 13 

*1 

T 

580 16% 15% 1ff*+ % 
115 10 9*} 9% - % 
58 Iff, Iff, Iff* 4 % 

90 1B% 18*4 1B% 

■ 

291 21% 21% 21%- % 

1278 10% 9% 10 - % 

13 10*4 10 10 - % 

B32 77, 7% 7% 

J J 

.16 4B 147, 14% 14% 

68 S% ff, ff, - % 

150 37% 37 37*4 

BO 16% 16 IS 

661 6% S', ff, - 1, 

.12 822 20% 20% 20% - % 

t 288 7 6% 6% — % 

33 ff* 8% 8% 

55 17% 17% 17%+ % 

.40 11 19*4 19 19%+ % 


MBI 
MCI 
MAY 
MPSte 
MTS* 

MTV 
MacfiTc 
MackTr 
MadGE £20 
MafRl 

Maim xie 18 11% 11% 11%+ % 

MgtSd 715 14»* 13% 137,-1% 

Maniiw XO 57 24 23% 2», 

MfraN 2 49 83% 63*4 63% - *, 

Uarwa .30 64 19 18% 18% + % 

Margins 5 4% 4% 43, 

Marqst 262 Iff, 10% 10% + % 

MridNc 1 125 31% 31% 31% - % 
Macoln 64 63 81% 62% + % 

Masmor 1362 2% 1', 2 - % 

Mans .10 87 30*« 29% 30*, + % 

Mswre *3885 22% 20** 22% 

Maxwel 10 14% 13% 137*- % 

MayPt 365 ff* 6% 5% + % 

MaynOI 30 4% 4% 4% + % 

MoCnrt X8 1531 34*, 34% 34% - % 

Mcftari 94 11% iff, iff, - % 

Made* XS 280 11% 10% 11 + % 

MedCre 106 5% ff, 5% - % 

Mentor 554 13 12% 12% - % 

MenuG 1254 20% 19% 19% + % 

MercBc 1.92 23 371, 37% 37% - % 

MkroSk 1.63 65 57*, 56*2 57% +1 

MtchCo 30 22 21% 21%; 

MrdBca 367 35% 35 35% + % 

Mens* .75 16 18% 16% 18%+ % 

MetyG# 311 iff, 18% 19 

MetrFn XOb x7B 15% 15% 15% + % 

Mfcom — — 

MIcrD 
MicrMk 
Mtordy 
MlcrTc 
Ml crop 
MfcSms 
IMPcA 


104 17% 17% 17% 

114 4% 4 4% - 1, 

6 


? 

9 

5% 

3% 


*5? 

ff, 

23 


7 

6 - % 

sr-i 

% 

23 

39%+ % 


54 

XO 16 
457 
81 
X2B8 
47 

MdStFd XO 44 23 

MkflBk 1.12 103 39% 39 

MdwAb 69 6% 6% 

MIBHr .60 266 36% Sff, 36% + % 

Minton 21 4% 4 4*4 

Mllfipr X8 B5 39% 39 39 - % 

Wnlacr 543 2% 2% 2% - % 

Mlnstar 148 23% 23% 23% - % 

MGaafc .Ole 880 9 6% 8% - % 

MobICB 100 11% Iff, Iff, 

Modifies .66 122 Iff, 18*, 18% 

Moteelr 32 8% 6% 8*}+ % 

Motes .03 44 33% 31% 32*4- % 

MonCa -IDS 1770 47 447, 46% + V, 

Moncor 42 1% 1% 1% 

MonfCI J5e 45 16% 18% 18% - % 

MonAnt 19 ff, 9 9*, 

Monollt 714 12% 12 12 - % 

MonuC 1X0 2 31% 30% 30% 

MorKg .16 10 Iff, 13 13 - % 

Uorran X8 464 2D*, 20 20 - % 

Moseley 53 4% 4% 41, 

MoiClb JO 34 13 12% 13 + % 

.66 368 59% 58% 687, + % 

.10 1046 24% 24 24%+ % 

N N 

80 5% 5% S% 

7 14 13% 14 + % 

NBnTex X4 456 24% 24% 24% 

MOy 2 785 49% 48% 49% 

JO 121 10% Iff, 10% 

X4 106 13 12% 12% - % 

67 Iff, IT*, Iff, 

83 6% S 5% 

443 3% 27, 2 15-10 - MS 

77 47, 4% 4%— I, 

JO 17 7 67, F+ % 

203 7% 7 — - - 

67 9 ff, 

2571 21 20% 

M 36% 35 

106 11% 11% 11% 

.52 7 28 96% 26% - % 


Muitmd 
My tens 


NUS 

Napcos 


NtCptrs 
NDaia 
NHHCS 
NtLomb 
NMlOll 

Naught 
NebnT 
Nebon 
NwkSec 
NtwkSa 
Neutra* 
NBnmS 
kC Bu* 
NHmpB .80 
NJNad 1.12b 
NYAlrl 
Nwkffik 


% 

85% —1% 


26 28% 28% 28%+ % 

175 28% 26% 28% 

111 ff, S', 5% 

S3 14% 14 14% 

.06 163 23% 231, 23%+ % 

990 11*2 10% 11 - % 

I B9 3 27, 27,- l, 

.40 617 Iff, 10% 10% - 1, 

.66 1 18% 16% 10% - % 

-44 39 43 401, 49 + % 

3« 3ff, 3ff, 35%^% 

104 8% 6 

702 14% 14 

71 20 19% 19% - % 

7 30% 30% 30% 

108 29% 29% 29%- 1, 

36 24% 237, 24 - 1, 

“ 49*2 48% 8 


NwpPh 
WCatg 
Nike B 
Nor (ten 
Nontetr .44 
NrakBa 
Neman 
NABln 
NamSv 

NwNQ 1.44 
NwtFn* .60 
NwNLs .60 
NwstPS £10 
NoxaH .92 271 50 
NutaFh 92 ff* 


7% 

if'* 


ff* £% 

Continued on Page 31 
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Financial Times Wednesday July 10 1985 


FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 

Unease on 

profits 

outlook 

THE OPENING of the corporate report- 
ing season found Wall Street uneasy 
yesterday over the outlook for the U.S. 
economy and thus for company profits, 
writes Terry Byland in New York. 

The stock market opened nervously, 
discouraged by lower bond prices and 
continuing firmness in federal funds. 
Renewed weakness in the dollar, while 
not necessarily bad for company profits, 
emphasised doubts over the economy. A 
profit setback for International Paper 
and a bout of selling of IBM turned the 
market lower although the broad range 
of stocks held steady, suggesting that 
some weakness in corporate results has 
already been discounted. 

At 3pm, the Dow Jones industrial av- 
erage was down 6.05 at 1,32256. 

The Federal Reserve intervened to 
help liquidity with S2bn in customer re- 
purchases when the funds rate stood at 
7 ‘%b per cent The Fed's intervention - 
on a relatively large scale - steadied 
nerves as the market waited for an indi- 
cation of the progress of the FOMC 
meeting which opened yesterday. The 
market has shied away from a federal 
funds rate above 8 per cent for the past 
week. 

The slide in the dollar affected several 
sectors of the stock market Internation- 
al Paper fell $1% to £47%, but other pa- 
per stocks held steady ahead of their re- 
sults, partly because a lower dollar will 


improve the outlook for the rest of the 
year. Mead, at £41%, was unchanged and 
Crown Zellerbach added $% to £39%. 

IBM shed an early £2% to S120 7 /b. 

The pharmaceutical industry, which 
finds half its sales in noo-doll ar mar- 
kets, moved up. Merck jumped £1% to 
£113% and Pfizer to £48%. Also in de- 
mand again was Upjohn, £1% up at 
£116% as Wall Street predicted success 
for Its anti-baldness drug. The weak fea- 
ture was Squibb, where the prospect of 
competition from Merck in the hyper- 
tension drug sector, lowered the stock 
by S% to £67%. 

Nervousness over Japanese competi- 
tion and the signs of a domestic price 
war kept the Detroit auto stocks sub- 
dued. General Motors at £70% eased S%, 
while Ford shed $% to £43%. Chrysler, 
which could be vulnerable if times turn 
hard for the industry, fell £% to £34%. 

Oil stocks remained irregular as New 
York awaited the outcome of the nego- 
tiations among the Opec ministers. Air- 
line stocks, also with a close interest in 
oil prices, which is the major cost factor 
in industry balance sheets, also moved 
narrowly. United added S% to £56%. 

Others responding to profits state- 
ments included Tyco Laboratories, 
which dropped $2% to £37% after disclos- 
ing sharply reduced earnings. Also un- 
der fire was Applied Data Research, £3% 
down at £28% which forecast a loss fbr 
the second quarter. 

' But brighter spots were CBS, $% high- 
er at £116%, with the earnings statement 
adding a further dimensi on to the stock 
buyback plans intended to fight off the 
unwanted attentions of Mr Ted Turner. 
The stock price still lags well behind the 
estimated value of the Turner offer. 

Emerson Radio added S% to SUVA af- 
ter predicting higher profits for the 
quarter. 


KEY MARKET MONITORS- 



1980 1981 1982 1983 1984 1985 


STOCK MARKET niPICgS 

NEW YORK JutyS Previous Year ago 

DJ Industrials 1 ,322.36 ■ 1.328.41 1,134.05 

DJ Transport 671.70' 67720 473.66 

DJ Uti Sties 166.85' 166.65 125.82 

S&P Composite 191.19* 191.93 15336 

LONDON ~ ” 

FTOrd 932.0 9512 793.0 

FT-SE100 1239.6 12582 1,033.5 

FT-A All-Share 599.35 605.77 473.83 

FT- A 500 650.03 65726 51729 

FT Goldmines 4052 4155 560.1 

FT-A Long gilt 10.47 10.51 1122 

TOKYO ~ 

Nikkei -Dow 1352151 13,02955 102732 
Tokyo SE 1,055.9 1,0545 78844 

AUSTRALIA 

AH Ord. 9022 897.0 660.4 

Metals & Mins. 528.7 524.9 4125 


CURRENCIES 


UJ. 

(London) July 9 

S 

DM 2.96 

Yea 2442 

FFr 9.005 

SwFr 24765 

Guilder 3233 

Lira 1.888.5 

BFr 5955 

CS 12535 


DOLLAR 

Previous 


STERLING 

July9 Previous 
12655 1245 

4.04 4505 

333.0 3305 

12285 1223 

32725 3255 

455 45075 

2578.0 25555 
81.3 81.3 

1.849 1214 


AUSTRIA 

. Credit Aktlen 

BELGIUM 

Belgian SE 


97.77 98.05 5323 


2239.99 224221 — 


INTEREST BATES 
Ku ro- ou rren ote e JiJ] 

(3-month offered rate) 

£ 12 ! 

SwFr K 

DM ffl 

FFr 10! 

FT London Interbank fixing 
(offered rale) 

3-month U2.$ 7 1 * 

6-month U.S.S 7ft 

U.S. Fed Funds 7ft 

ILS-S-montti CDs 7.4 

U.S. 3-month T-bllls 62 


CANADA 

Toronto 

Metals & Minis 1,844.9' 1,868.3 1,814.0 

Composite 2,734.3' 2733.6 2206.6 

Montreal 

Portfolio 13323' 13323 107.74 

DENMARK 

SE n/a 20529 18456 

FRANCE ’™" 

CACGen 2165 2182 169.4 

Ind. Tendance 123.0 123.4 90.0 

WEST GERMANY — " 

FAZ-Aktlan 49221 499.71 334.44 

Commerzbank 1,449.8 1.4727 964.4 

HONG KONG 

Hang Seng 1565.04 1.566.68 773.6 

ITALY 

Banca Comm. 34651 34520 209.15 

NETHERLANDS 

ANP-CBS Gen 218.0 220.9 1575 

AN P -CBS Ind 183.3 1865 1275 

NORWAY ” 

Oslo SE 323.51 325.12 24329 

SINGAPORE _ 

Straits Times 747.45 746.46 893.49 

SOUTH AFRICA 

JSE Golds - 9872 8572 

JSE Industrials - 997.5 8952 

SPAIN — 

Madrid SE 110.85 110.62 90.69 


J&P 128522 129456 1,479.45 

SWITZERLAND 

Swiss Bank Ind 4462 469.1 3835 


Treasury 

8ft 1987 
10% 1992 

lift 1995 
lift 2015 


m BONDS 

July 8* Prev 

Price YMd Price .Yield 
99>ftj 8.51 09*fta 8.51 

102'fta 9.87 102’fti 957 

107 1 ftr 10.03 107’fa 1053 

108*%! 10.03 108*%* 1053 


Corporate July 9* Prev 

AT&T Price Yield Price Yield 

10% June 1990 101ft 9.95 101ft 10.00 

3ft July 1990 81% 8575 81ft 8.625 

0ft May 2000 85ft 10.65 85ft 10.70 

Xerox 

10ft March 1993 101 10.45 100ft 10.60 

Diamond Shamrock 

10ft May 1993 100ft 1050 100ft 1055 

Federated Dept Stores 

10ft May 2013 95ft 11.10 95ft 11.15 

Abbot Lab 

11.80 Fab 2013 104% 1120 104ft 1125 

Alcoa 

12ft Dec 2012 94ft 11.90 94ft 1125 


100ft 1055 


95ft 11.15 


1047, 1120 104ft 1125 


WORLD 

Capital Inti 


July 8 Prev Year ago 

218.4 217.7 172.6 


London 
Zurich 
Paris (fixing) 
Luxembourg 

New York | Aug) 

‘ Ltiwst tvsBabfe figtrii 


GOLD (per ounce) 

July 9 Prev 

5315.50 £31525 
$315.00 $30950 
S317.05 $31255 
531450 $312.75 
jg) £31450 $31650 


12ft Dec 2012 94ft 11.90 94ft 1125 
Source: Salomon Bros 

FINANCIAL FUTURES 

CHICAGO Latest High Low Prev 

U.S. Treasury Bottda (COT] 

8% 32ndS Of 100ft 

Sept 78-16 78-23 77-28 78-10 

IUL Treasury BSIa (1MM) 

Sim points of 100ft 

Sept 93.11 93.15 93.05 93.14 

CmtHlontes of Deposit (BUM) 

Sim paints of 100% 

Sept 9257 9261 9250 9259 

LONDON 

Three-month Eurodollar 

$lm points of 100 % 

Sept 9223 9228 9219 9233 

20 y ear Nations] 018 
£50,000 32nds Of 100% 

Sept 111-04 111-15 110-30 111-07 


COMMODITIES 


(London) 

Silver (spot fixing) 
Copper (cash) 

Coffee (July] 

08 (spot Arabian llgit) 


July 9 Prev 
445 55p ' 445.1 Op 
£1,05150 £1.06150 
£1,720.00 £1,794.50 
£2655 $28.85 


Among the b anks , Wachovia, the fast- 
growing regional banker, was un- 
changed on results at £35%. NCB, hold- 
ing company for North Carolina Bank, 
added 5% to 544% after results. 

Takeover prospects and similar spe- 
cial situation stocks continued active as 
the SEC said it would require disclosure 
of merger talks by companies comment- 
ing on stock activity. 

The Options Clearing Corporation 
postponed exercise of all options on 
stock of AMF after a New York Stock 
Exchange ruling on trading in the after- 
math of the tender offer by Minstar, the 
Irwin Jacobs investment vehicle. 

Minstar said it would buy only its stip- 
ulated 125m of the 21.3m AMF shares 
proffered under its £23 a share tender. 
AMF is resisting Mr Jacobs with a poi- 
son pill rights offer, and the NYSE ruled 
that AMF stock can be traded both as 
“regular" and “when distributed.” AMF 
stock plunged £4% to $14%, with the posi- 
tion of stockholders excluded from the 
Irwin deal somewhat obscure. “They’re 
just stuck," commented Mr Lee Isgur of 
Paine Webber. 

Federal funds remained at 7% per cent 
despite the Fed's intervention, and other 
credit market rates edged higher also. 
In the bond market, prices tried to rally 
from early falls but eased off again at 
mid-session. Prices are close to their re- 
cent highs, which have proved to be re- 
sistance levels, pending further signs of 
Federal Reserve credit policies. 

EUROPE 

Erosive 
forces 
take hold 

PROFIT-TAKERS sprinted from their 
starting blocks on the European bourses 
yesterday and by the end of the day had 
made serious inroads on recent gains. 
Concern over the U.S. dollar’s fall also 
added to the mood of reappraisal. 

The sharp setback that Frankfurt ex- 
perienced on Monday was repeated 
yesterday with a further 22.9 drop in the 
midday calculation of the Commerzbank 
index to 1,449.8. 

Car makers weakened also from un- 
ease over the dollar’s slide below DM 3 
and the possible Impact that that would 
have on export earnings. Porsche was 
DM 20 cheaper at DM 1,445 but VW sus- 
tained a proportionally more damaging 
DM 15.80 fall to DM 318. 

In the chemicals sector, BASF fell DM 
8.20 to DM 230.50, Bayer lost DM 5.50 to 
DM 23250 and Hoechstwas DM 8 Weak- 
er at DM 236.50. -Electricals witnessed 
Siemens fall DM 10 to DM 572 and AEG 
weakened DM 6.10 to DM 130.30. 

Financials were also caught in the 
shakeout Insurer Allianz suffered one 
of the session’s largest falls with a DM 
52 drop to DM 1,450 while associate in- 
surer Munich Re was DM 25 off at DM 
1,935. Deutsche Bank surrendered DM 
12.50 to DM 577.50 and Dresdner Bank 
lost DM 10.50 to DM 264. 

Machine maker KHD declined DM 13 
to DM 285 and GHH was DM 850 down 
at DM 16450. 

Bonds eased by up to 20 basis points 
on the dollar's uncertainty. The Bundes- 
bank, particularly active last week, sold 
only DM 1.4m in paper against Mon- 
day's DM 18.5m sales. 

Heavy trading in Zorich resulted in 
widespread profit-taking that started in 
the banking sector and spread later to 
industrials. Again the uncertainty over 
the dollar exchange rate was identified 
as the trigger to the falls. 

Swiss Bank eased SwFr 3 to SwFr 470 
while Union Bank dipped SwFr 30 to 
SwFr 4520. Schindler suffered a SwFr 
20 decline to DM 910 and Pirelli lost 
SwFr 2 to SwFr 348. Landis & Gyr man- 
aged to resist the downturn and traded 
SwFr 30 higher to SwFr 1,885 
Foreign inspired profit-taking com- 
bined with bargain hunting to produce 
lively trading in Amsterdam. 

Internationals with a broad dollar ex- 
posure were sensitive to currency rate 
movements and left the ANP-CBS Gen- 
eral index 25 down at 2185. 

Royal Dutch, already vulnerable to 
possible oil price changes, fell a further 
FI 3.70 to FI 19550 while Philips contin- 
ued to lose ground with a FI 1.40 drop to 
FI 4950. 

Oce van der Grin ten lost half of its re- 
sults-inspired gain with an FI 1 decline 
to FI 344, while Van Ommeren edged 10 
cents lower to FI 29.90. 

The setback in Brussels was more di- 
rectly attributed to the quarter percent- 
age-point rise in the official discount 
rate to 9.5 per cent thanto currency con- 
siderations. 

Utility stocks, sensitive to interest 
rate movements, saw Intercom drop BFr 
20 to BFr 2,230 and Ebes surrendered 
BFr 20 to BFr 1,955. Petrofina's BFr 60 
setback to BFr 5,360 was blamed on the 
Qpec pricing marathon and Sidro eased 
BFr 70 to BFr 1,620 in sympathy. 

Active trading diluted the recent bul- 
lish trend in Milan as the financial com- 
munity awarded points in the Montedis- 
on/BI-Invest drama. 

The chemicals group retreated from 
the 1985 high set on Monday with a £51 
fall to L2.029 while the financial/proper- 
ty/industrial group formerly controlled 
by the Bonomi family spurted L470 
higher to L5500. 

Olivetti failed to shrug off recent 
weakness and fell a fresh L115 to L5.960. 

A retreat by overseas buyers left Paris 
lower while Madrid achieved more 
broad gains. Stockholm fell sharply. 
Consafe dosed SKr 71 lower at SKr 53 
after touching a record low of SKr 48 in 
early trading. 


LONDON 

Sentiment 
split by 
sterling 

STERLING'S strength produced widely 
varying effects on trading in London 
yesterday with the gilts and equities 
markets tracing different courses. 

Gilts were sought by local and inter- 
national investors as the pound contin- 
ued to gain ground on the U.S. dollar 
and European currencies. 

Longer^dated gilts were half a point 
higher during the morning. However, 
the release of banking statistics for June 
injected an element of caution and most 
ended with net gains of %. 

The pace of filing in equities gained 
pace during the day and left the FT Or- 
dinary share index down 195 at 932.0, its 
largest one-day fall since February 12 
this year. 

International stocks suffered as ex- 
port prospects continued to be adversely 
affected by currency movements, while 
further uncertainty about the electron- 
ics industry accentuated the markets 
overall weakness. 

The building sector stood strong 
against the trend, although price move- 
ments were small. Reports that the Gov- 
ernment may increase spending on 
roads, bridges and public buildings gave 
the impetus for the buying. 

Chief price changes. Page 31; De- 
tails , Page 30; Share information ser- 
vice; Pages 28-29 

AUSTRALIA 

SUSTAINED buying pushed Sydney 
dose to a record as the market came 
alive amid heavy trading in Myer Em- 
porium, one of Australia's largest retail- 
ers. 

Coles, a rival retailer, announced a 
AS970m takeover offer for i he company 
after the dose of trading. The market 
was anticipating a bid throughout the 
session and more than 5.6m shares 
Chang ed hands. 

Coles and the Myer family were active 
buyers and the shares added 2 cents to 
AS2.80, compared with the A£3 a share 
cash offer element of the bid. 

The sharp rise in the international 
bullion price also enlivened trading, 
with gold stocks experiencing renewed 
support. 

The AU-ordinaries index added 5.8 to 
9025 while the gold index firmed 17.6 to 
8695. . . t . 

Among other industrial stocks ACi 
finned 11 cents to AS2.76, Adelaide 
Steamship 10 cents to AS8.50, Bell Group 
20 cents to AS7.40 and FAI 20 cents to 
AS 17 50. 


The strongest gold stocks included 
Central Norseman, 24 cents higher at 
A57.90, Kidson 10 cents up at AS2.40, 
Poseidon ahead 10 cents to AS3.60 and 
Sons of Gwalia up 9 cents to AS2.15. 

Leading resource stocks were slightly 
weaker with BHF reacting to Monday’s 
improvement with a 4 cent decline to 
AS6.50 while CRA was down 2 cents to 
A56.04. 

TOKYO 

Builders 
find solid 
support 

CONSTRUCTIONS and financial issues 
were bought heavily, while biotechnolo- 
gy stocks and export-orientated blue 
chips ram? under s elling pressure in To* 
kyo yesterday, writes Shigeo Nishi- 
waki of Jiji Press. 

The Nikkei-Dow market average 
added 32 points in the morning, but 
closed 8.64 points down at 13,02151. The 
stock price index gained 150 points to 
1,055.01 in the first section, scoring a re- 
cord high fbr the sixth consecutive ses- 
sion, reflecting the upsurge of financial 
stocks. 

Trading volume remained high at 
694m shares, compared with 690m 
shares on Monday. Declines led ad- 
vances 453 to 385, with 130 issues un- 
changed. 

Corporations and institutional inves- 
tors continued to buy budget-related 
stocks while selling recent gainers to 
take immediate profit 

Yamanouchi and other biotechnology 
issues suffered small-lot sacrifice selling 
with the approach of the settlement of 
accounts far their margin buying to take 
place mainly in August Electricals and 
other blue chips remained lacklustre. 

Civil engineering, construction, dredg- 
ing and cement issues remained in the 
spotlight as investors anticipated gov- 
ernment action to stimulate domestic 
demand. • 

Ohbayashi firmed Y10 to Y357, with 
the highest turnover of 2056m shares. 
Nihon Cement, the third largest with a 
turnover of 17.57m shares, rose Y30 to 
Y334, and Sato Kogyo, fourth with 
17.18m shares, gained Y20 to Y336. Faji- 
ta added Y33 to Y389, Nishimatsu Con- 
struction Y43 to Y418, and Tobishima 
Y14 to Y325. 

Non-life insurances gained ground on 
investor interest in large profits accru- 
ing, from securities and thelr low prices 
relative, to city banks and securities- .- -. 

' Toltyo Marine and Fire soared Y37 to 
Yl.020, regaining the Y1.000 mark for 
the first time in 32 years. In sympathy, 
Taisho Marine and Fire gained Y23 to 
Y690, Yasuda Fire and Marine Yll to 


YB53. and Sumitomo Marine and Fire 

Y14 to Y7891- , „ 

Among biotechnology stacks, Y ttman- 
ouchi plunged Y50 to Kalwn 

Pharmaceutical Y70 to Y2,030, and Kura* 
ray Y40 to Y1.170. Yamanouchi hit a rec- 
ord high of Y4.450 in Febniaiy this yw, 
reflecting the strong popularity of bto* 
technology-related stocks. 

FmttsuAed Y30 to Y980, Sony YBfi to 
Y3580, Hitachi Y7 to Y710,. 

Institutional investors began a retreat 
to the sidelines oh the bond market 
amid growing concern over relatively 

high prices. . ... 

The yield on the 65 per cent govern- 
ment bond due in December 1994 rose 
from 6585 per cent to 6590 per cent. 

HONGKONG 

A LACK of fresh incentives again de- 
pressed trading in Hong Kong. 

Hong k o n g Wharfs annual results, ex- 
pected today, boosted activity in the 
stock but it closed 5 cents off at HKS6.05 
.despite expectations of a higher than 
forecast result. 

After being up 4.99 during the mid- 
morning the Hang Seng index eased 
progressively to end down 1.64 at 
1.565.04 as the buying pressure receded. 

Among leading stocks, China Light 
rose 10 cents to HKS15.4Q, Hang Seng 
Bank 50 cents to HKS47 and Hongkong 
Telephone the same amount to 
HKS89.50. 

SINGAPORE 

THE STEADY foil in Singapore during 
the past week was arrested as modest 
buying support left prices higher on 
slightly heavier turnover. 

Among industrial and financial 
stocks, Fraser and Neave added 4 cents 
to SS5, Haw Par 2 cents to SS2.02, Mag- 
num 8 cents to S5350 and UOB 4 cento 
to SS3.84. 

Pahang Consolidated was again ac- 
tively traded and closed 1 cent higher at 
54 cents while Amalgamated Steel was 
also in demand as it firmed 5 cents to 80 
cents. ... 

CANADA 

A SLIGHT recovery was staged in Tor- 
onto after Monday's sluggish perfor- 
mance, although turnover remained 
light. 

Among the most active stocks. Lu- 
ma nics traded down C£% to CS22Y«, Hees 
International was up C£% to C$21% and 
Husky was unchanged at CS9%. 

Montreal was also mixed with banks, 
utilities and industrials marginally 
ahead. 

SOUTH AFRICA 

A FIRMER tone developed in Johannes- 
burg as the bullion, price displayed con- 
tinued strength 

. Anglo American Gold led leading gold 
stocks higher, adding R750 to R170 
while Free State Geduld finned 25 cento 
to R4955. Diamond stock De Beers was 
also well supported with a 10 cent im- 
provement to R1055. 


NOTICE OF REDEMPTION 

Electricite de France (E.D.F.), Service National 

US $300,000,000 Floating Rate Notes 1995 

NOTICE IS HEREBY GIVEN to the bolder* of the outstanding US$300,000500 Floating 
Raw Notes 1995 (the “Nou»") of Electricite de France (EJXF.), Service National tbit, pur- 
suant to the provisions of the Fiscal and Paying Agency Agreement dated as of February 10, 
■1983, and the Terms and Conditions^ of the Notes, Electricite de France ( E.ELF. j , Service 
National has elected to redeem on August 12. 1985, all of the outstanding Notes at a redemption 
price equal to lQQ'.i of the principal amount thereof. All conditions precedent to the Redemp- 
tion of the Notes have occurred. The relevant authorizations of French Ministry of Economy 
Finance and Budget \ including the Tax Department of such Ministry), have -been obtained. 

Payment -will be made upon presentation and surrender of the Notes, together with all un- 
raatured coupons^ appertaining thereto, at the main offices of any of the following! Morgan 
Guaranty Tru<« Company of New York in London and Brussels or Kredietbank SA. Luxem- 
bouxseoise in Luxembourg. Payments at the office of any paying agent outside the United States 
will be made by a dollar checked rawn on or transfer to a United States dollar account with, a 
bank in New York City, New York subject to any laws or regulations applicable thereto. 

Coupons due August 12, 1985 should he detached before presentation of the Notes and col- 
lected in the usual manner. 

• ‘ Interest shall cease to accrue on the- Notes with effect from and including August 12, 1985 
and all coupons relating to- any Interest Payment Dote falling after that date sliali thereupon 
become void. 

■Any payment made by transfer to an account maintained by the payee with, a bank in the 
United Slates may be subject Jo reporting to the United States Internal Revenue Service I IRS) 
and lo'hackup withholding at a rate of 20C? if payees not recognized as exempt recipients fait 
to provide the paying agent, with an executed IRS Form W-8, certifying under .penalties of 
perjury that the payee is not a United States person or an executed IRS Form W.9 certifying 
under penalties of perjury that ■ the ..payee’s taxpayer identification nuralter (employer iden- 
tification number or social security number, as appropriate). Those holders who are "required 
to provide their correct tax payer identification number on Internal Revenue Service Form W-9 
and who fail to do so may also be subject to a penalty of S50. Please therefore provide the 
appropriate certification when presenting your securities for payment. 

' Electricite de France (EJD.F.) , Service National 
By: MORGAN GUARANTY TRUST COMPANY 


Dated: July 3, 1985 


OP NEW YOBX 


Incentives^ 
for a really 
great start 

Cash grants, cheap loans, rent .free periods in modern advance 
factories and training assistance can make a really great start to a 
new business venture. Mid Glamorgan has the highest level of j 
Government incentives on die UK mainland available for qualifying i 

businesses. For further details and free copies of our new Business J 
Location and Financial Incentives Guides, return this coupon to the J 
Industrial Development Unit, Mid Glamorgan County Council, 1 
Greyfriars Road, Cardiff CF 1 3LG or phone 0222 28033 Extension j 
143 and ask about a really great start with our incentives. J 


Position 


Company 
Address 
Telephone . 
Type of business 


Mid Glamorgan 
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Corporate Finance 


Alongside the continued buoyancy 
of the UK equity market, take-over 
activity has jumped to a high level. 
In the U.S., too, there has been a 
wave of attacks on large companies 
by independent corporate raiders. 

Fresh burst of 
capital raising 


. ** 


By BARRY RILEY 

Financial Editor 


WHETHER OR not the Hanson 
Trust rights issue turns out to 
have been the £500m straw that 
broke the back of the bull 
market, the past year has been 
a truly' remarkable one Cor 
corporate finance exploits. 

A buoyant equity market 
brushed aside" a temporary set- 
back last summer and has con- 
tinued on to. new peaks this 
winter and again in the early 
summer,, so that the FT- 
Aetuaries All-Share Index hit a 
high point on June 5. 

This provided the recep- 
tive background Cor a remark- 
able surge of takeover bids, 
flotations and' rights issues, 
especially in the first six months 
of the current year. And the 
new issue queue remains well 
booked into the future, with the 
sale of the. Government's 
remaining shareholding in 
Briton scheduled as a major 
issue for later this month. 

The British Telecom flotation 
late last year proved to be 
something of a watershed for 
different types of corporate 
finance activity. Ahead of it. 
new issue business was damped 


down and UK industrial and 
commercial companies raised 
only about £1.4bn, net of 
redemptions, on the domestic 
capital markets. 

But meanwhile, takeover 
activity jumped to a very high 
leveL The Department of Trade 
apd Industry has calculated 
that total UK spending on 
domestic acquisitions jumped 
from £2.3bn to £5 .2 bn in 1984. 

Two quarters of the year 
each recorded aggregate spend- 
ing in excess of the total for 
the whole of 1981, a quiet year 
when spending on takeovers 
amounted to only some J-l.lbn. 
And in January-March 1985, 
merger and acquisition spend- 
ing hit a further new quarterly 
peak of £l.98bn. 

Paradoxical 

With the BT issue success- 
fully launched, new issue 
activity has in turn also surged 
ahead in the early part of 1985. 
Major private sector flotations 
have included Abbey Life and 
Christian Salvesen, while a 
string of major companies such 
as STC and Tesco have made 
big rights issues. In alL capi- 
tal issues reached £2.5bn in just 
the first five months of the year, 
with a lot more to come. 

In a sense, such a burst of 
capital raising is a little para- 
doxical. because company 
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profits have been extremely 
buoyant, typically rising by 
around 25 per cent last year. 
Cash flow has been extremelv 
strong, which again makes it 
surprising that companies 
should have been heavy bor- 
rowers from banks, to the tune 
of £7bn or more in 1984. 

Official figures show that 
industrial and commercial com- 
panies ran a remarkable sur- 
plus of £9.5bn last year. But 
there is an element of mystery' 
about these statistics, because 
as much as £T 0 bn disappeared 
down a statistical “black hole” 
in the company sector accounts. 

To an extent, companies have 
been tapping the capital market 
In the past few months partly 
because of the opportunity to 
fund on a basis which offers 
short-term savings. 

During the winter interest 
rates Shot up. and although a 
modest reduction has subse- 
quently taken place, few are 
optimistic that a really substan- 
tial fall in money rates is in 
the offing. In the circumstances, 
rights issues on tbe basis of an 
immediate yield of 5 or 6 per 
cent on the new money promise 
at least a temporary cut in 
outgoings. - . 

Bond rates, on the other 
hand, remain daunting to most 
corporate treasurers and for 
all the attempts in official 


*82 1983 


quarters to stimulate corporate 
bond issues .on the domestic 
market, these remain at a very 
low level. 

Tbe best explanation, how- 
ever, for the recent burst of 
corporate finance activity is 
probably that it reflects a 
greater willingness on the part 
of British companies to take 
strategic decisions about the 
future. 

For much of the early 1980s 
many companies were obsessed 
with the problems of coping 
with the recession. But since 
about 1983, managements have 
been largely free to devote 
their attention to much more 
positive questions. 

A surge in fixed investment 
is one response, which partly 
reflects increasing opportunities 
in more buoyant economic con- 
ditions. It also follows corpora- 
tion tax changes which give 
companies an incentive to 
accelerate spending in order to 
maximise the benefit of capital 
allowances before they are run 
down to 25 per cent in 1986-87. 

But additionally, many are 
looking at ' opportunities to 
improve .their • companies' 
spread of activity, both indus- 
trially and geographically. The 
bid by Guinness few Arthur 
Bell Is a good example. Such 
ventures are normally better 
received in a bull market, when 
investors are inclined to take 


Acquisitions 


LIQUIDITY 

AB Companies j 


Net Currant 

ASSETS 


1984 1985 


a more optimistic view. 

Meanwhile, the sheer pace 
of industrial change is forcing 
radical decisions. There is no 
better example of this than the 
electrical sector, which sailed 
through the recession in re- 
markably good shape but is now 
threatened by technological 
change and by deregulation of 
tbe telecommunications in- 
dustry. 


Thus both STC and Thom- 
EMI have made controversial 
acquisitions and consequential 
big rights Issues within the past 
year or so, though without 
convincing their shareholders of 
the wisdom of such decisions'. 
Roth have suffered slumps in 
their share prices, and Thorn's 
chairman has been forced to 
resign. 

And strategic reviews may 
dictate disposals as wall as 
acquisitions, especially if nigh 
values can be realised on the 
equity market. The sell-off of 
Abbey Life by the U.S. con- 
glomerate ITT is a case in 
point. 

One other kind of transaction 
can be mentioned, the “crown 
jewels " type of purchase by 
wealthy foreigners, for whom 
the strength of the dollar in 
the past year or so has often 
brought a jump in purchasing 
power. The acquisition of 


AS Companies 


1M0 SI K VI 14 


Sotheby's by Mr Alfred Taub- 
man and the purchase of House 
of Fraser by the A1 -Fayed 
brothers are good examples. 

But such buyers are only 
interested in businesses with a 
toucb of international glamour, 
not in run-of-the-mill engineer- 
ing companies. 

The various types of deals 
have different effects on the 
stock market. Bights issues 
suck money out of tbe invest- 
ment institutions, but cash bids 
such as for House of Fraser 
pump liquidity into the market 
and can fuel a new buying 
spree. 

Takeovers paid for largely 
with paper do not change the 
overall pattern of liquidity, but 
may cause investors to juggle 
their positions subsequently, to 
realise their profits. 

The Hanson Trust rights 
issue has confused and upset 
the market because it does not 
know where tbe cash will even- 
tually go. If Hanson raises 
cash from investors and uses it 
to buy British companies the 
eventual impact on tbe UK 
equity market will, in theory, 
be neutral. 

In the short run, in fact the 
effect would be likely to be 
positive as speculators searched 
around for the likely victim of 

CONTINUED ON PAGE 2 
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London's buoyant equity market has proved a background 
for a surge in bid activity, flotations and rights Issues 

IN THIS SURVEY 


Merchant Banks: Maintaining attention to 
traditional business 

Commercial Banks: A surge in corporate 
borrowing 

New Issues: Companies take advantage of 
equity market’s strength. 

Takeovers: Boom tests ingenuity of" 
advisers 

Privatisation: Government’s programme 
steams ahead 

City Revolution: Regrouping to meet new 
roles 

Hedging: Forceful approach taken by 
companies 

Small Companies: Government attack on 
red tape 

Unlisted Securities Market: New issues 
continue apace 

Corporate Bonds: Efforts to revive interest 
meet with failure 

Taxation: The impact of reforms 

Cross-border Finance: An irregular pattern 
of progress 



Lloyds Merchant Bank Limited 

MERGERS AND ACQUISITIONS -FLOTATIONS -CAPITAL RAISING 


MAN Ar.KM F.NT BUY-OUTS -DEVELOPMENT CAPITAL -GENERAL FINANCIAL ADVICE. 


For further information contact:- Corporate Finance Division, Lloyds Merchant Bank Limited., 40/66 Queen Victoria Street, London EC4P 4EL Tel: 01-248 2244. 
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Traditional business not forgotten 


Merchant Banks 


ALEXANDER N I COLL 


AS MERCHANT banks restruc- 
ture themselves in advance of 
the City revolution, and in par- 
ticular to cope with the coming 
explosion in their securities 
trading capabilities, they have 
not been forgetting their bread- 
and-butter business of giving 
advice to corporate clients. 

Indeed, the reformation of 
Londoon securities markets and 
the growing internationalisation 
of the City is making it all the 
more imperative that they pay 
attention to their traditional 
business. 


No longer can merchant 
banks count on mamtaing cosy 
relationships with corporate 
customers. The more aggressive 

UK banks, as well as U.S. in- 
vestment banks, now constantly 
knock at the doors of UK com- 
panies — whether clients or not 
— with ideas for mergers, acqui- 
sitions, disposals, money-raising, 
or just flotation. 

Clearly, most of these ideas 
will be rejected by finance direc- 
tors who prefer to stick with 
their tried and trusted advisers. 
But they naturally want to feel 
that their merchant bank is 
still giving them enough time. 

In particular, up-and-coming 
banks are putting increasing 
effort ino targetting young com- 
panies before they come to 
market and then growing with 
them through acquisitions. 


Mr Richard Fortin 
(right), head of corpor- 
ate finance at Lloyds 
Merchant Bank, sees a 
“ soft underbelly ” of 
medium-sized companies 
which have not been 
sufficiently active in deal- 
making or fund-raising 
to get full attention from 
their established 
advisers. 



Mr Richard Fortin, who heads 
corporate finance at the newly- 
formed Lloyds Merchant Bank, 
also sees a “soft underbelly" 
of medium-sized companies 
which have not been sufficiently 
active In deal-making or fund- 
raising to get full attention 
from their established advisers. 

Others have attempted to find 
specialist niches. Schroders, 
for example, Is among those to 
have a specialist energy team. 
County Bank has played a 
major role in the spate of cor- 
porate activity among invest- 
ment trusts, and Robert Flem- 
ing— Chinese walls notwith 
standing — is focusing on the 
electronics field in which it 
makes a market outside the 
Stock Exchange. 

As the tables show, however, 
all the jockeying for position 
in the new City has not so far 
threatened the dominant banks 
with the greatest financial 
muscle. The past year has 
been one for headline-grabbing 
by the major merchant banka 
on an unprecedented scale. 

Klein wort Benson stole the 
show through its leading role 
in the public launch of British 
Telecom, the biggest ever flota- 
tion, accompanied by a huge 
and successful advertising cam- 
paign to attract small investors. 

The BT flotation— claimed by 
Kleinwort’s fellow underwriters 
as well — dominates our table 
bnt another feature is the 
appearance of Hambros Bank 
and Hill Samuel, both of which 


missed out last year. Lazard 
Brothers, though not appearing, 
has carved out a role advising 
the Government in privatisation 
issues. 

And in a year of unprece- 
dented takeover activity, Mor- 
gan Grenfell and S. G. Warburg 
nave reasserted their position ai 
the top of the form. Morgan 
claims involvement m an 
astonishing 66 deals in 1984. 
These include many of the 
biggest and most bitterly con- 
tested bids, in which it often 
found itself pitted against War- 
burg — which was involved in 
33 deals. 

Lazard, Kleinwort, N. M. 
Rothschild and Samuel Montagu 
all report respectable increases 
in takeover business in line 
with the rise in the overall level 
of activity, and notable improve- 
ments are recorded by Hambros 
Bank and County Bank. 

Hill Samuel handled virtually 
the same number of deals, but 
they were worth less, while 
Schroders reported a decline 
which has been counterbalanced 
by healthy business so far this 
year. 

Last year showed an overall 
decline in rights issue business 
which seems to be being 
reversed in 1985. There is still 
a steady stream of flotations, 
including some large ones, and 
major privatisations such as 
British Gas and British Airways 
are still to come. 

Equally, takeover business 
remains hectic — though some 
prophets argue that the 
remarkable number of suc- 


cessful defences so far this year 
could indicate that the peak has 
come. 

In preparing for the future, 
each bank has placed a different 
emphasis in terming a new 
structure, in effect gambling on 
what will be the formula for 

success. Some, such as Warburg 
and Kleinwort. are attempting 
to set up U.S.-style investment 
banks through purchases of 
brokers and jobbers. Schroders 
is attempting to grow its own 
aQd Lazarets has made no pur- 
chases. 

It is not yet dear whether the 
ability to trade and distribute 
shares — acquired by buying 
Stock Exchange members — will 
significantly enhance merchant 
hanks' ability to do straight- 
forward corporate finance work. 

On the face of it. the ability 
to take securities on the books 
as part of corporate deals and 
quickly to find a home for them 
would seem likely to improve a 
bank's chances of getting and 
keeping clients, and of doing 
so profitably. 

But those which have not 
taken this route argue that they 
already have and will retain 
proven underwriting capacity to 
back corporate finance activity, 
and that they will still be able 
to get securities distributed as 
stockbrokers, just one. Cazenive. 
they do now. (Of the major 
has chosen to remain independ- 
ent). They would also argue 
that thev can claim to be offer- 
ing better independent advice 
by concentrating on that as a 


specialisation without potential 
conflicts of interest. 

Many merchant banks already 
have considerable experience of 
international deal-making prac- 
tices, demanding nimble feet 
and heavy commitments, 
through their activities in the 
Euromarkets. 

Crucial to this debate will be 
the treatment of a British 
sacred principle: the pre- 
emption rights of a company's 
existing shareholders. Last year 
a spate of large vendor placings, 
in which new shares are distri- 
buted among institutions with- 
out existing holders getting an 
option on them, met sharp 
criticism. 

Many in the UK feel that 
shareholders should not be 
diluted in this way. Although 
companies can get a better price 
for their shares through vender 
placings, the discount in a 
rights issue Is unimportant, they 
feel, because it is a discoount on 
shareholders’ own money — they 
are being offered cheap shares 
before outsiders get a chance. 

In the U.S. there are no such 
principles, and consequently 
the " bought deal ” flourishes — 
where a securities house wins 
a mandate to issue shares for a 
company, buys the issue, and 
then distributes it 

The outcome of the debate is 
likely to be determined by 
institutional shareholders and 
finance directors as much as by 
the City practitioners. But it 
will crucially affect whether the 
configurations chosen by mer- 
chant banks will be successful. 


Merchant Bank Corporate Finance Activities 

TAKEOVERS AND MERGERS 
Ranking Bank 

1984 Value 
No. (£m) 

1983 

No. 

\ahiu 

(£«) 

l 

Murgan Grenfell & Co. 

66 

3,443.4 

39 

2.737.4 

•J 

S. G. Warbunr & Co. 

38 

2,805.2 

21 

1,453.2 

3 

Lazard Brothers & Co. 

28 

2,072.1 

10 

1.116.7 

4 

Kieinwort. Benson 

48 

1,325.0 

37 

951.7 

5 

N. M. Rothschild tk Sons 

17 

1,050.0 

21 

668.9 

fi 

Samuel Montagu & Co. 

37 

927.4 

34 

600.1 


Hambros Bank 

16 

893.7 

3 

14.9 

8 

County Bank 

4? 

860.4 

30 

168.9 

9 

Hill Samuelt 


834.0 

21 

1.375.0 

IQ 

J. Henry Schroder Wagg & Co 

25 

674.7 

38 

1,198.3 

FLOTATIONS 

1 

Kleinwort, Benson 

17 

5.0S4.92 

S 

926.9 

2 

Morgan Grenfell & Co. 

29 

4,987.3 

12 

884.1 

3 

S. G. Warburg & Co- 

6 

4.721.1 

7 

892.0 

4 

J. Henry Schroder Wa gg & Co. 

17 

4,640.9 

15 

93UJ2 

5 

Hambros Bank 

9 

359.6 

6 

2A2 

6 

Xflli Samuelt 

10 

359.0 

5 

30.0 

7 

Samuel Montagu 

10 

303.5 

11 

102.8 

8 

Charterhouse Japhet 

9 

142.8 

2 

70.9 


N. M. Rothschild & Sons 


138.0 


10 


Robert Fleming 


8 136.4 


RIGHTS ISSUES 


6 101.9 


1 

County Bank 

7 

296.5 

9 

i4.Kj 

2 

J. Henry Schroder Wagg & Co. 

6 

209.0 

8 

161.0 

3 

Hambros Bank 

5 

181.8 

8 

53.4 

4 

' S. G. Warburg Sc Co. 

5 

168.1 

4 

62.6 

5 

Kleinwort, Benson 

10 

164.7 

12 

300.9 

6 

Hill Samuelt 

12 

158.0 

6 

302.0 

7 

Morgan Grenfell & Co. 

8 

111.8 

21 

664.4 

8 

Lazard Brothers & Co. 

4* 

111.7 

4 

61.6 

9 

N. ML Rolhscbild & Co. 

3 

72.0 

5 

279.0 

10 

Barclays Merchant Bank 

2 

54.2 

4 

31 JW 

* Includes two vendor placing totalling £44.4m. + Years coding 
March 1985 and March 1984. 


A surge in 
corporate 
borrowing 


Commercial 

Banks 

GEORGE GRAHAM 


BRITISH COMPANIES are bor- 
rowing more from their banka, 
but the banks do not know why. 

Bank borrowing by industrial 
and commercial companies sank 
swiftly from £6.6bn In 1982 to 
only £1.4bn in 1983. Last year, 
however. It recovered to £?-2bn. 
Manufacturing industry alone, 
has increased its outstanding 
bank loans and advances by 
more than £5bn. 

The increase Is perplexing at 
a time when many of the larger 
companies are flush with cash, 
both from profitable trading 
and from rights issues. “The 
growth in corporate lending la 
an enigma." says Mr Robert 
Media m, who heads the corpor- 
ate banking division at Lloyds 
Bank. "The figures certainly 
do not mirror the facilities that 
are being afforded to the major 
corporations.” 

Mr Paul Borrelt, general 
manager of the corporate 
division at Barclays Bank, 
points to three reasons for the 
recent surge: the normal tax 
season, reinforced by acceler- 
ated payments of Value Added 
Tax; increased investment ex- 
penditure, which shows up both 
in bank borrowing and in 
leasing finance: and a certain 
amount of bill - arbitrage, or 


round-tripping. 

Commercial bankers are un- 
certain of the extent of this 
practice, where companies 
barrow by issuing commercial 
bills, and tben lend the money 
on in the money markets at a 
profit But they suggest that it 
may be more widespread than 
the Bank of England appears to 
believe, despite its recent steps 
to curb the practice. 

They see it as a sign of the 
increasing sophistication of cor- 
porate treasurers that they are 
-taking advahtage-of-thls-oppbr-- 
tunity to make a profit from 
their financial activities. 

. "Ten years ago: the .number 
of companies with a recognis- 
able treasury operation could 
be counted on the fingers of 
one hand," says Mr Borrett of 
Barclays. “ Now there is an 
Association of Corporate 
Treasurers with six or seven 
hundred members.'* 

As a result, the corporate 
banking divisions of the com- 
mercial banks have adapted to 
offer a cocktail of banking 
services, covering credit, cash 
management and foreign 
exchange. They speak less of 
their traditional loan activity 
than of the treasury manage- 
ment services they offer. 

The process is led by tech- 
nology. which not only requires 
new skills of the corporate 
treasuries, but also creates the 
new services that they can call 
on. 

Companies can take advan- 
tage of more sophisticated 
electronic treasury management 
systems, which allow them to 



Big demand for equity funds 


monitor their cash balances and 
make sterling and foreign 
currency transactions directly. 

This increasing sophistication 
has led to. (he creation, of- a 
variety of new forms of funding 
such as note issuance facilities 
—where a group of banks agrees 
to buy or undeiwrlte a bor- 
rower’s short-term notes up to a 
specified amount, as and when 
required 

The UK commercial banks 
have participated in these, often 
in conjunction with their mer- 
chant banking divisions. 
National Westminster, for ex- 
ample, works closely with its 
subsidiary County Bank, which 
has established a strong posi- 
tion in the Euronote market. 

Note issuance facilities may 
have joined the mainstream — 
part securities, part commercial 
banking — but they have not 
destroyed more conventional 
forms of financing. “ The vast 
majority of corporations still 
use traditional methods of fund- 
ing," commented one UK clear- 
ing bank official. “The new 
instruments have not spread 
into the middle market." 

Nor have the new securitised 
instruments eaten too deeply 
into the commercial banks' loan 


volume. “ We have seen mostly 
prime names on note issuance 
facilities so far,” says Mr 
Borrett at Barclays. “For most 
companies of that size the alter- 
native is equity.” 

The retail banks still account 
for mare than two thirds of the 
£103bn advances to the UK pri- 
vate sector, and have even 
gained ground over the past year 
from the accepting houses and 
other British banks. 

They show some disdain, how- 
ever, for "transactional bank- 
ing " — bidding for each new 
deal that crops up, rather than 
maintaining a long-term rela- 
tionship with a customer. 

"There is nothing very diffi- 
cult about offering a few basis 
points below the other fellow," 
said one clearer. “There is 
always a maverick around who 
will do something at a lower 
price.” 

International competition 
holds few fears, then, despite 
the arrival of more and more 
overseas banks in the London 
market In the words of Mr 
Borrett: “ If one more pub 
opens in Burton on Trent when 
you have got 80 already, it does 
not make much difference to 
the competition.” 


New Issues 


STEFAN WAGSTYL 


UK companies are making 
unprecedented demands on the 
funds of the London stock mar- 
ket 

Young and old, they are 
taking advantage of the per- 
sistent strength of the equity 
market to raise more money 
than ever before. 

So far this year, £3.3bn has 
been raised in rights issues, 
against £1.5bn in the whole of 
last year. And new companies 
coming to the market have 
attracted £0.6bn — double the 
fuhds raised in the whole of 
1984. 

Moreover, investors have been 
prepared to stump up all this 
cash despite the competing 
attractions of the latest stage of 
the Government's privatisation 
programme, which has drawn 
£l.56m so far (1984— £2. 5tra), 
including the sale of shares in 
British Aerospace and the 
second instalment of payments 
for British Telecom. 

Indeed, including vendor 
placings and new issues on the 
Unlisted Securties Market, the 
demand for equity funds this 
year has already reached £6 bn, 
way ahead of last year’s total of 
£4.8bn. 

And there is no sign of this 
demand subsiding. In the last 
month, for example, the heavily- 
oversubscribed £243m flotation 
of Abbey Life attracted some 
£4.7m from investors. 

The over-riding explanation 
for all this fund-raising is 
simply the strength of the 


equity market in which shares 
continue to trade at record 
levels, allowing companies to 
attract new cash more cheaply 
than ever. 

" Buoyant markets have a 
habit of encouraging fresh 
equity supply and this hardy old 
bull market is proving no excep- 
tion to the rule," says Mr 
Kenneth Inglis, of stockbroker 
Phillips and Drew. 

But, if some companies have 
been criticised for being oppor- 
tunistic in raising money for 
which they can demonstrate 
little immediate need, the 
corporate sector as a whole can 
support its demands with some 
impressive statistics. 

Total profits of companies in 
the FT Actuaries Index grew by 
some 23 per cent last year and 
are forecast to increase by a 
further 15 per cent or so tKls 
year. Taking into account both 
capital . appreciation and 
increased dividends. the 
annual rate of return on UK 
equities last year was 31.6 per 
cent, against 10.2 per cent on 
cosh deposits. 

Little wonder then that 
Phillips and Drew expects that 
UK institutions will this year 
devote some 40 per cent of their 
cash flow to equities, against an 
average of 20 per cent for 1983 
and 1984. 

However, not all issues are 
equal in the eyes of the City. 
While the stock market has 
been keen on most of the equity 
offered there have been some 
notable exceptions. 

Investors acepted with good 
grace Barclay’s Bank’s £513m 
gross rights issue in May, 
agreeing that the bank's need 
to strengthen its capital base 
was clear. The fund-raising had 
in any case been widely 
expected. 

By contrast an even larger 


issue last witwHt from Hanson 
Trust — £51 9m gross— went far 
less smoothly, with share- 
holders taking up less than 50 
per cent of the issue. 

The City, used to seeing 
Hanson issue shares to fund 
specific acquisitions, was rather 
reluctant - to put up such a 
large sum of money without 
seeing where it would be 
spent 

Investors were even more un- 
happy shout the £168m rights 
issue from Standard Tele 
phones and Cables in February. 
While the issue was pulled off 
without recourse to the under- 
writers, the shares, offered at 
I90p now trade near llOp. The 
City, was . , . disappointed with_, 
STCs 1954 performance^ and.. 
: indications that 1985 ^buifl be 
little better/ In • p&rticular'it is 
concerned about the effect of 
last year’s £411m purchase of 
ICL, the computer company. 

STC has also suffered from 
the general antipathy in the 
City to high-technology com- 
panies, whose shares have been 
left behind by the stock mar- 
ket's overall advance. 

This caution has not spared 
new issues in the sector. Stock- 
brokers active in sponsoring 
new issues say that there are 
as many high-technology com- 
panies wanting to come to mar- 
ket as a year ago, but stock 
market conditions mean that 
some flotations have been 
delayed. 

The City has become more 
selective than it was last year 
about backing those high- 
technology companies that do 
take the plunge. For example, 
Prestwick Holdings, brought 
to the market in April with 
a capitalisation of £20m, now 


stands at a 28 per cent discount 
to the lOOp issue price. 

Nevertheless, this year’s flow 
of new issues has been tittle 
short of last year’s record 
levels — with 21 new companies 
arriving on the main market 
by the end of May, against 34 
for the same period last year. 
The Unlisted Securities Market 
has welcomed 37 new issues, 
compared with 40. 

In most cases, the main 
reason for coming to market 
is the desire by the owners to 
realise at least part of their 
stake in the business, taking 
advantage of the stock market's 
strength. 

- Among other motives, the 
need for fresh capital for the 
i business f$ usually less common 
than a wish to use . the com- 
pany’s newly-quoted paper to 
-fund acquisitions. 

Also an increasing number of 
smaller companies have come to 
believe that a stock market 
quotation will enhance their 
status in dealing with suppliers 
and customers. 

An example of the mix of 
reasons bringing a company to 
market is Christian Salvesen. 
floated last month with a mar- 
ket capitalisation of £315m. The 
Edinburgh-based group, with 
interests in food processing and 
distribution, house building, 
marine and industrial services, 
raised £21m to help fund its 
heavy capital investment pro- 
gramme and said it wanted to 
have the chance to pay for 
future acquisitions with paper. 

But the immediate motive be- 
hind the flotation was the wish 
of a major shareholder, the 
Church of Scotland, to realise 
Its investment, worth some 
flflm, in order to diversify its 
portfolio. 



Fresh burst of 
capital raising 


CONTINUED FROM PAGE T 


Hanson’s planned raid. 

However, if the cash Is used 
to fund an American or other 
overseas purchase, anv boost 
will be enjoyed on Wall Street 
or some other foreign market, 
and the London market will 
suffer. 

If you want to be Machiavel- 
lian, of course, you could argue 
that it is in Hanson’s interest 
to put UK investors off the 
scent For somebody with cash, 
the lower share prices are the 
better; but when paper is being 
used as the bid currency the 
overall level of the market does 
not matter so much, although 
generally it is true that bull 
market conditions are favour- 
able to the mergers and acqui- 
stions business. 

That all this activity will 
create a lasting benefit has yet 
to be proved, however. Imperial 
Group is in the process of un- 
winding its controversial 1980 
acquisition of the U.S. hotels 
and restaurants chain Howard 
Johnson — which proved to be 
something of a test case of the 
attitude of institutional share- 
holders to conglomerate-style 
acquisitions, although share- 
holder opposition at the time 
was not on a sufficient scale to 
block the deaL 

There is a basic conflict 
between the objectives of share- 
holders, who typically want to 
see a range of elearly defined 
companies in various specialised 
sectors and markets, and of 


company managements which 
want to reduce risk, usually 
through diversification. 

If shareholders in Imperial 
Group had wanted to buy shares 
in Howard Johnson they could 
have done so at a significantly 
lower price than Imps paid. 
Similarly, shareholders in 
Guinness do not need that com- 
pany to buy shares in Arthur 
Bell on their behalf, especially 
as Gu mess is having to offer a 
substantial bid premium. 

The test, perhaps, wiM be 
whether companies can success- 
fully manage the assets they are 
acquiring, within the context of 
an integrated business struc- 
ture, or whether they will effec- 
tively only be portfolio 
investors, thus usurping the 
role of existing shareholders. 
Can acquisitions-mi tided man- 
agements actually add value to 
the enlarged groups? 

In the UB. there has been a 
wave of attacks on large, 
established companies by in- 
dependent corporate raiders, on 
the grounds that managements 
are reducing rather than 
enhancing the value of the busi- 
nesses under their control, 

. So far there have only been 
isolated examples in the UK of 
the kind of hive-offs, manage- 
ment buyouts and capital reduc- 
tions which beleaguered UB. 
managements have used to pro- 
tect themselves from the 
predators. 

But amidst the takeover 
boom, it could be that the seeds 
are being sown of a quite diff- 
erent future trend in corporate 
finance. 





The Chose Partnership at work with Rank Xerox in London in front of the new 10/20 copier. Shown from left to right: Michael Dunsmore* UK Electronic Banking; Mr. Garry Thomas Director, Tax Treasury and Accounting, Rank Xerox; Me Vaughn Richtor, SeniorTreosury Dealer, RankXerox; 
Me Reg Sellers, GroupTreasurec RankXerox; Christopher Rocker, UKCorporate Manager; Carol Moore, UK Electronics Division. 
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Rank Xerox found 
it takes more than 
state-of-the-art technology 

to deliver 

the world’s most effective 
electronic banking system. 

It takes 

The Chase Partnership. 

Chase is the leader in applying state-of-the-art 
technology to your business needs. But we've never lost 
sight of the fact that technology by itself, simply isn't 
enough. The Chase Partnership works with you, bringing 
our team of experts together with yours, to apply the 
most relevant electronic banking techniques to meet your 
specific needs. If s the combination of technical excellence 
global industry understanding and close collaboration 
that makes the Chase Partnership work for you. 


..The. , . 
Chase Partnership 
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Buying skill Placing power 


“In a brilliantly-executed exercise, 
broker Grieveson Grant began 
buying Debenham’s shares on 
behalf of House of Fraser just over 
a week ago. The broker went 
heavily into the market several 
times last week reaching the target 
of 4.99 per cent — just over which 
disclosure is necessary — after the 
dose of official dealings last Friday 
evening. 

The fact that Debenhams share 
price hardly showed a ripple — it 
has risen only 7p on the week — 
despite the scale of purchases, and 
that its dient’s identity remained 
confidential throughout, is 
testament to the skills of the 
buying operation” 

Sunday Telegraph, 2 June 1985 


“Smith & Nephew Assodated 
Companies, the health care 
products group, yesterday raised 
£52.2 million through a placing of 
23.2 million new shares with institu- 
tional investors, to fund its recently 
announced $57.9 million (£52 
million) acquisition of American 
hospital supplies company 
Affiliated Hospital Products. 

The placing was carried out in 
“about an hour” by brokers 
Grieveson Grant, at 226 J ip a share 
— a 3.7 p.c. discount on the 235p 
at which Smith & Nephew opened 
in the market. The shares dosed 
2p lower at 233p” 


Daily Telegraph, 1 February 1985 


Just two examples to show why we are one of the 
most active corporate brokers. 


Grieveson Grant 

Grieveson, Grant and Co., Members of The Stock Exchange 
FO Box 191, 59 Gresham Street, London EC2P 2DS. Telephone: 01-606 4433 


Boom tests 
the ingenuity 
of advisers 


Takeovers 

MARTIN DICKSON 


BRITAIN' is going through a 
takeover boom that is testing 
the ingenuity of corporate 
finance advisers as never before, 
and placing increasingly onerous 
demands on the Takeover Panel, 
the City body that referees bid 
battles. 

The value of UK mergers 
and acquisitions soared last 
year to a record £5JZbn, com- 
pared to £2.3bn in 1383 and 
£2_2bn the year before, accord- 
ing to Department of Trade 
statistics. A total of 507 acqui- 
sitions were made by 444 com- 
panies, against 447 and 391 
respectively in 1983. 

And the boom shows no sign 
of abating, with this year 
already producing much take- 
over drama. After an acri- 
monious struggle. BTR finally 
won Dunlop’s agreement to a 
£101 m merger. House of Fraser, 
the department stores group, 
was acquired by the Egyptian 
A] -Fayed family in a £615m bid 
from under the nose of Lonrho; 
more recently. Burton and 
Habltat-Mothercare launched a 
bid for Debenhams and Guin- 
ness did the same for Arthur 
Bell, the whisky group. 

Several factors lie behind this 
takeover wave. Companies 
have emerged from recession 
leaner and fitter, and with 
strengthened balance sheets. 
Profits, retained earnings and 
liquidity have been rising, while 
long-term borrowings have 
declined. 

In addition, companies have 
found themselves able to con- 
template acquisitions more 
readily after several years of 
retrenchment, while buoyant 
share prices have helped them 
in issuing paper ta back bids. 

Increased takeover activity, 
however, has been accompanied 
by tougher tactics on the part 
of City financial advisers and 
increasing attempts by them to 
enlist the support of the Take- 
over Panel. 

Sir Jasper Hoilom, the 
Panel’s chairman, gave the 
merchant banks a rap over the 


knuckles recently when he com- 
plained that "ever sharpening 
competition ” among takeover 
practitioners was making a 
small number of them push the 
Panel for support “some way 
beyond the limits of the reason- 
able.” 

Many appeals to the Panel 
are not considered worthy of 
action, though last December it 
did issue a strongly worded 
warning about inaccurate or 
misleading graphs and diagrams 
being used in takeover circulars. 

It complained about graphs 
being used to illustrate totally 
unsuitable subjects, the use of 
different scales on supposedly 
comparative data and other dis- 
tortions through the selective 
use of statistics. 

The Panel has also been 
taking a comprehensive look at 
its takeover rules — a task that 
has occupied it for more than 
18 months — and in April it 
finally gave birth to a new 
edition of the Takeover Code. 

The main aim was to simplify 
and clarify the presentation of 
the code, which over the years 
had become a remarkably cum- 
bersome accretion of general 
principles, rules, detailed prac- 
tice notes and amendments 
which, in the words of one 
analyst, “made comprehending 
what is allowed, and what is 
not, about as straightforward as 
deciphering the Dead Sea 
scrolls.” 

But in improving the code's 
presentation, the panel also 
took the opportunity to make 
the most substantial changes for 
several years in the rule book. 

The aim was to promote 
greater fairness in takeover 
battles and eliminate rules 
which had proved impracticable 
or had distorted the market in 
shares. 

In particular, the changes re- 
duced the opportunities for par- 
ticularly aggressive tactics hy 
predator companies, and for 
quick profits by arbitrageurs — 
speculators dealing in the 
shares of target companies. 

Yet to be decided is the 
future of the Panel itself under 
the new regulatory framework 
introduced as part of the "City 
revolution.” 

The Government’s recent 
White Paper on the financial 
services industry held out an 
offer of legislative support, if it 



was felt this would be helpful. 
However, the Panel is keen to 
remain a voluntary body, with 
its self-regulatory framework 
preserved. 

The argument goes that statu- 
tory backing would restrict its 
flexibility. And to help maintain 
its independence, the Panel has 
been considering charging bid- 
ding companies for its services. 

The attitude of. the Govern- 
ment to the increased tempo of 
take-over activity has: largely 
been to let the companies .gat 
on with it. 

Last summer Mr Nor man 
Tebbit, the Trade and Industry 
Secretary, decided against any 
major change in the guidelines 
determining which mergers 
should be referred to the Mono- 
polies and Mergers Commission 
for investigation, despite criti- 
cism that the rules were confus- 
ing. 

However, he did make it clear 
that the policy in future would 
be to make references to the 
commission “primarily on com- 
petition grounds.” He also 
doubled to £30m the asset 
threshold at which a bid 
becomes liable to Monopolies 
Comimssion investigation. This 
was expected to reduce the num- 
ber of me rge rs which would 
qualify for investigation from 
200 to 150 a year. 

But since the ultimate deci- 
sion on referring a bid rests 
with the Minister, and Is thus 
In part a matter of political 
judgment there win. Inevit- 
ably. continue to be controversy 
over individual rulings. 

In recent months, noha has 
been more contentious than Mr 
Tebbltt's decision not to refer 
the Al-Fayeds bid for House of 
Fraser. 

The decision was roundly 
attacked by Lonriio, - whose 
seven-year battle to acquire 
control of the stores group had 
twice been referred to the 
Commission. 

In 1981, the Commission 
found that a Loarho-Fraser 
merger might he expected to 
operate . against the, public’ 


Interest, But fa another judg- 
ment-only delivered *?«r the 
launch of the Al-Fayea bid— 
the Commission changed t*ck 
n q «i gave % .Lonrho tire -green 
■ light, though too late lor the 
group to launch, an effective 

counter-bid. 

Since ho two takeovers are 
the same, drawing any broad 
conclusions about changtng pat- 
terns is hazardous in the ex- 
treme. Nevertheless, two de- 
velopments over the put six 
Tnnnrh« are at least worthy of 
note. 

One is the Introduction Into 
Britain of the management buy- 
out as a defensive strategy for 
a target company. . Haden, the 
engineering company, managed 
to put together a £55-8m buy- 
out, backed by City and TJ.S. 
institutional investors, that saw 
off a hostile £37Jtm bid for the 
company from- Trafalgar House. 

Buy-outs have long been used 
as a defensive strategy in the 
TJJS., but the Haden deal was 
Britain's first. It is expected to 
set a pattern other* will follow, 
though only a number 

of takeovers are Ukely to create 
the necessary circumstances for 
a successful jpackage. 

The other development is the 
curiously large number of con- 
tested bids which have either 
failed, or have only succeeded 
after gaining the backing of the 
target company's board, usually 
for a higher offer. Failures 
Include Bund for Brammer. 
London and Industrials' 

for Allied Textiles, Entrad for 
Tootal, Dee for Booker McCon- 
nell and Hanson Trust for 
Powell Duffryn. 

This could be mere coinci- 
dence. On the other hand. It 
might represent a change in the 
balasoe df takeover battles. On 
the one .ride, predators are 
-likely to be mora careful in a 
mature hifil. market about the 
prices they are prepared^ to pay 
for acqrdsttiDna. On the other, 
defending Companies may have 
grown more' adept- at present- 
tog their eves to Institutional 
Investors. - 


Urgent priority 
for Government 


Privatisation 

STEFAN WAGSTYL 


PRIVATISATION IS once again 
one of the most urgent priorities 
on the Government's political 
timetable. 

Any sense that the pro- 
gramme might run out of steam 
after the flotation last 
November of British Telecom 
has evaporated following the 
announcement in May of plans 
to float British Gas. 

By selling off 100 per cent of 
British Gas, the Government 
could raise £Sbn, far exceeding 
the £4bn being raised from the 
sale of half of BT, and more 
than compensating for the 
delays surrounding the £lbn 
intended privatisation of British 
Airways. 

Moreover, while these giant 
sales dominate the political 
imagination, the Government Is 
busy with a series of smaller, 
though still substantial, dis- 
posals— in May it sold its 
remaining inter ?st in British 
Aerospace; and by the end of 
the summer it plans to have 
sold its 48-8 per cent outstand- 
ing stake In Bril nil. 

Two events influence the 
present phase of the privatisa- 
tion more than any other— one 
is the next General Election 
which will relentlessly increase 
the pressure on the Govern- 
ment (and on its advisers) to 
luajib sure not only that sales 
are successful but that they are 
seen to be successful by the 
voters. 

The other event is the British 
Telecom issue, which has trans- 
formed the scale of the privati- 
sation programme both in finan- 
cial and in political terms. 

• Without the £4bn BT flota- 
tion, which is raising as much 
money as all the previous 
privatisations put together, it 
would have been difficult for 
the Government to meet its 
informal target of making 
£2-5bn a year from public asset 
sales. 

• The issue was an important 
test of several financial innova- 
tions which are likely to figure 
prominently in future sales — 
for example, the pre-placlng of 
55 per cent of the issue, used 
to give the public offer for sale 
a head start, by securing insti- 
tutional commitments to pur- 
chase this proportion of shares. 
This method was employed 
again in the sales of shares in 
British Aerospace in May. 


• The Government has been 
able to make great political 
capital ont of the fact that BT 
attracted some 2.2m investors, 
many of them buying shares for 
the first time. It was, for mini- 
sters, important proof that 
privatisation could achieve the 
aim of promoting wider share 
ownership. 

Within days of the issue, Mr 
John Moore, Financial Secretary 
to the Treasury, said: " The BT 
sale has created a new army of 
capitalists ... It has revealed 
the strength of the UK retail 
market for shares In a way that 
could not have been Imagined 
a year ago.” 

It is significant how this 
objective has emerged as prob- 
ably the most Important element 
of privatisation policy. Pre- 
viously, ministers bad empha- 
sised that their two main aims 
were promoting competition 
and increasing the efficiency of 
nationalised Industries: it is now 
clear that these objectives have 
been rather overshadowed, in 
the wake of the BT flotation, by 
the desire to promote wider 
share ownership. 

The City has responded to this 
political objective in various 
ways — devising the mini- 
prospectus to help private in- 
vestors; promoting road-shows 
and setting up regional co- 
ordinators among stockbrokers 
to take flotations to Investors in 
the provinces. 

Marketing varies from one 
issue to another— British Gas. 
tike BT, is likely to be aimed 
at all investors, including those 
who have never bought shares 
before. Both stocks are seen 
as safe investments with pre- 
dictable profits growth. But 
Britoil, like BAe earlier this 
year. Is to be directed towards 

sophisticated investors.” or 
expen raced buyers of shares, 
since these companies operate 
in more volatile markets. 

But it is the price which is 
the ultimate determinant of 
the success of an issue, as the 
Government has previously 
learnt to Its cost. 

Kunaway stock market suc- 
cesses, such as the flotation of 
the high-technology company 
Amersham International in 
1982, bring accusation that 
public assets are being sold too 
cheaply. 

Nor did Labour and Alliance 
politicians spare the Govern- 
ment over the BT issue, when 
the shares leapt to a 34.6 per 
cent premium on the first day 
of dealings. 

Conversely, market failure 
provokes the City’s wrath— 
notably in the Britoil flotation 



The sale of half of British Telecom raised £4bn 

Government timetable for public sector 
asset sales 


Cash to be 

raised 

£500m* 

film 

£1.2bnt 


Pate raised 

Britoil 1985 £50Qpq 

British Airways 1985-86 film 

British Telecom April 1886 £L21 m 

Br. Shipbuilders’ warship yards 1986 - -- 

Royal Ordnance Factories Mid-1986 £3 50m 

National Bus Company^ 1986 - £200m+ 

British Gas 1986 jgjjn| 

Short Brothers 1986 

British Airports Authority 1987? £500m 

Thames Water Authority 1987? flhn 

Asset sales under discussion: 

53S S 5» e lSS? m Remaining 49.8% £7bn 

British Petroleum 3L7% stake £3bn 

• . Unipart 

Crown Agents 

*48-8 per cent stake, f Final tranche, t In tranches. 


Remaining 49.8% 
3L7% stake 
Unipart 


of 1982, when 75 per cent of 
stock was left with the under- 
writers, because the shares were 
seen as too expensive. 

More recently, ministers 
were criticised in the City over 
last year’s flotation of Enter- 
prise Oil, when the Government 
blocked an attempt by the 
mining group Bio Tinto-Zinc to 

bur half the newly-privatised 
company. Instead underwriters 
again had to take the shares. 

The next Government issue — 
the sale of the remaining stake 
in Britoil — provides another 
tricky test for its financial 
advisers, in this case Lazard 
Brothers. 

As with the first Britoil sale 
and with Enterprise Oil, the 
issue is being made against a 
difficult background in world oil 
markets. Also it will not help 
that the current stock market 
price of Britoil shares is within 
a few pence of their original 
2I5p issue price. 

In the case of British Gas, 
N. M. Rothschild, the Govern- 
ment’s financial adviser, and 
Klein wort Benson, acting for 
the corporation, are only begin- 
ning to get to grips with the 
issue. 


As with BT, one of the first 
problems to be tackled will be 
the need to strike a balance 
between imposing a regulatory 
framework to prevent any 
abuse of the corporation's 

monopoly position and giving 
British Gas enough freedom to 
operate as an attractive com- 
mercial proposition. 

Other issues in the privatisa- 
tion pipeline also pose con- 
siderable difficulties for the 
Government and its financial 
advisers. The sale of British Air* 
ways, originally due year 
and now expected in early 1986. 
can hardly go ahead until 
attempts to &tUe the Laker 
dispute are resolved. 

And the sale of the Royal 
ordnance Factories, which could 
go ahead next year, awaits the 
of efforts to bring 
several separate factories into a 
coherent whole. 

The Government- does how- 
ever have room for manoeuvre, 
if gaps emerge in its timetable 
then they can be. filled— most 

easily by bringing forward sales 
or outstanding stakes in com* 
panies which are already on the 
«ock market— notably British 
Petroleum and BT. 


Sill 


St 
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Corporate Finance 5 


Surge of regrouping 
to meet new roles 



City Revolution 

TERRY GARRETT 


THE SECURITIES market has 
been plunged into a whirlpool 
0 £ change because of the 
Government’s pressure on the 
Stock Exchange 'to abandon its 
scale of . fixed commissions, 
which were seen to be operat- 
ing against the. public interest. 

Next: year, fixed commissions 
will be abolished and the M big 
bang” will have been reached. 
To cope with the new structure 
many of the market's member 
firms have come to the conclu- 
sion that it will be Impossible 
to survive with the strict separa- 
tion of- broker and jobber — the 
agent and market maker. So 
throughout the, last IS months 
there has been a frantic surge 
of regrouping in the City with 
brokers and jobbers' embracing 
banks and each other. In order 
to gain the capital that will en- 
able them to -finance their new 
dual capacity . roles. 

The change and, perhaps 
more significantly, the pace of 
change is causing some concern, 
however, even within those 
firms that have regrouped. In- 
evitably there are doubts .about 
the ultimate success of all the 
new players who are shaping up 
to tackle the market. 

It was dear by the way that 
some groups immediately with- 
draw from the approved list of 
makers In . government stocks, 
that they feared the number of 
entrants was simply too great 
to allow profitable trading. 

If the new financial conglo- 
merates are expressing more 
than the occasional doubt, in- 
vestors and corporate clients 
are voicing their coneern over 
the inevitable conflicts of 
Interest which must arise when 
so many traditionally diverse 
activities come under one roof 
with the aim -of producing «- 
profit for a single enterprise. 

Of course the City has always 
been riddled with conflicts of 
interest— brokers with corpor- 
ate finance departments, 
merchant banks, trying to solve 
the problems of corporate 
clients or structuring a bid 
when the fund management 
division is holding stock are 
obvious examples. In fairness, 
the City has proven itself able 
to cope with- these conflicts 
without damage to either 
investors or corporate clients 

Yet. the 

tensify the conflicts and clients 
are right to feel concern at 


whether the Chinese walls will 
stand . the strain. Right now 
firms throughout the City are 
trying to erect walls that can- 
not be scaled and no less 
importantly, to convince their 
clients that those walls will 
remain effective. 

Suspicion outside of the 
Square Mile seems unavoidable. 
Perhaps large internationally 
orientated corporate clients, 
who are old hands at dealing 
with fully integrated Invest- 
ment banks offering a full range 
of services as well as acting as 
market makers, will have no 
problem. After all, London bas 
been the odd-man out for years 
in clinging to single capacity 
roles. But smaller companies 
less well versed with markets 
in the U.S. or Japan, may well 
feel disturbed by' what is hap- 
pening in the City, especially 
as they, as end users, were 
barely consulted about the 
sweeping changes 

Jonathan Cohen, deputy chief 
executive of County Bank, the 
National Westminster sub- 
sidiary, which bas tied knots 
with broker Fielding, Newson- 
S truth and jobber Bisgood 
Bishop, understands the dis- 
quiet but attributes much of it 
to emotional non-lnforme d con- 
cern caused by a lack of 
familiarity. However, he and his 
colleagues are well aware of the 
importance of displaying how 
well tbey can cope with the con- 
flicts. “We will adopt a sunshine 
policy,” meaning that the lid 
will be off leaving its operations 
fully exposed to the scrutiny 
of clients. 

All the firms, whether banks, 
brokers or jobbers have their 
own rules of conduct but with 
the spate of amalgamations 
many are now beavering away 
to produce detailed manuals 
which will be the bible for all 
the employees. These manuals 
will be available to clients so 
that they can see exactly how 
their corporate advisors should 
be acting in any given situation. 

Some groups will be going a 
step further by appointing full- 
time compliance officers to 
police the activities of the 
group. Such appointments are 
fairly common in the U.S. but 
a relatively new concept in the 
UK. Schroder Wagg, which has 
tackled the City revolution by 
starting its own market malting, 
business with a new firm tat the 
moment still limited to inter- 
national stocks) is appointing 
a senior director to act as com- 
pliance officer with wide ranging 
powers. 

In an effort to he seen as ultra 
tlfeaftf : SWjmfcers has already 
removed its investment division 
from the main Cheapside head 


office replacing Chinese walk 
with scrips of tarmac and pave- 
ment. While convinced that his- 
group's rules of conduct will 
be more than adequate Win 
Bischoff, Schraders' group chiel 
executive, admits that he still 
believes the traditional method 
of keeping market-making out- 
side other City activities wap 
the cleanest way to avoid con- 
flicts, even if the commissions 
were high. 

He also fears that some in thr 
City are trying to do too much 
to quick and that eventually 
something could go wrong that 
will result in greater legal regu- 
lation of the City's activities. 

Inevitably the City revolution 
has polarised thinking. Davie' 
Scholey, deputy chairman or 
Mercury Securities, which i- 
the umbrella for merchan' 
bank S. G. Warburg, broke 
Rowe and Pitmanand two firnr 
of jobbers Mullens and Akroyr' 
& Smithers, is largely dismis 
sive of the problems of conflict 

He recognises that client*- 
are raising the question but 
believes that the City has beer , 
copying with possible conflicU- 
for so long, that while thr 
addition of market-making to 
the other activities might 
multiply the danger spots, e 
rigid code of conduct and close 
monitoring throughout all 
departments can overcome thr 
problems. 

David Scholey might find an 
argument from Ian Fraser, the 
chairman of Lazard, one of the 
merchant banks that is sticking 
firmly to its last eschewing any 
inclination to buy brokers or 
jobbers. Ian Fraser is doubt- 
ful of the merit of some of the 
latest mergers and questions 
what exactly the banks are get- 
ting for the substantial cheques 
they are writing out. “ Z won't 
pay large sums that will reduce 
our banking assets to buy good' 
will." 

By standing aside from the 
current melee, he argues, his 
bank will retain freedom of 
action. It sounds as if Lazard 
believes it can enter the game 
later at a better price when 
some of the current contestants 
will be regretting their actions. 

Meantime, Ian Fraesr remains 
convinced that Lazard will 
attract business away from the 
new amalgamations because as 
an independent the potential 
conflicts of interest are that 
much smaller. "Clients who 
come to us will have no trouble 
deciding which side of the table 
we are sitting." 

It will be clients, of course, 
that ultimately decide whether 
they want the independents 
such as Lazard and broker 
Cazenove or the all-embracing 
houses such as County or 
Mercury. 


PROFILE; 

TRAFALGAR HOUSE 

Advisers 

that 

stay 

TRAFALGAR HOUSE, which 
has grown from its foundation 
in the mid-1950s to a huge 
property. shipping and 
engineering conglomerate, 
has tended to stay with the 
professional advisers who 
served It bn its early days. 

Hr Eric Parker, Trafalgar's 
chief executive, points' ont 
that when Touche Ross did 
the company's first audits the 
fee was around £50. Last year 
Trafalgar’s audit fees 

totalled £ 1 - 2 6m. 

It is, says Mr Parker, an 
example of why professional 
advisers should pay attention 
to every client, be they big 
or small. 

Mr Parker, an accountant 
by training, is a former 
finance director of Trafalgar 
House and as such retains 
very strong personal links 
with the City. (He recently 
became a director of Touche 
Remnant.) 

He says that Trafalgar’s 
need for professional advice 
has changed as ft has grown. 
When the company was very 
small it used its financial 
advisers a great deaL Then 
came a middle period when 
it was able to do quite a 
considerable amount of acqui- 
sition and disposal work on 
its own. 

Its growth beyond this 
stage coincided with ** the 
advent of the more complex 
rales relating to “takeovers 
and the buying and selling of 
shares." That has tended to 
make as more reliant on our 
professional advisers,” he 
said. 

Trafalgar’s merchant bank 
since the beginning has been 
Kleinwnrt Benson. Hr Parker 
says personal relationships 
are important — Trafalgar Is 
advised by John Nelson — as 
is a willingness by the 
advisers to work “ all sorts of 
unsocial honrs." 

Trafalgar’s brokers are L. 
Messel, who have been with 
the group since the start, as 
has Barclays as a commercial 
bank. “ Barclays has been 
very important to ns over the 
years, and we tend to use the 
bank when we can." Hr 
Parker says. 

As it has grown in size. 
Trafalgar bas found it has had 
increasingly to switch 
advisers on specific deals 
because of difficulties when 
interests conflict. Mr Parker 
believes these problems are 
likely to be increased by the 
realignments now taking place 
in the City revolution. 


County Bank Limited 


Some of our corporate finance transactions in 1985s 



Rights Issues 


Saatchi &.Saatchi Company 
Tesco 


Takeovers . 


Pleasurama bid for Trident Television 

Shires Investment bid for British 
American & General Trust 


Mergers 


Foster Brothers Clothing with Sears Holdings 
MFI Furniture Group with Associated Dairies Group 

Financial Advice 


C. H. Beazer (Holdings) -deep discount loan 
stock, medium term loan and rights issue 
Hambrecht Quist- management takeover of 

London Trust 


£100m 

£150m 


£122m 


£ 63m 


£114m 

£600m 


£ 60m 
£100m 


GxjntyBank Limited 

11 Old Broad Street, London EC2N IBB. Telephone: 01-638 6000 
and in Birmingham, Leeds, Manchester, Edinburgh 
New "York, Tokyo, Sydney, Melbourne, Hong Kong, Singapore and Dubai 

A member of the National Westminster Bank Group. 
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Forceful approach by companies I ADVIC E YOUR NEXT 

ItiaHy tO centralism zn-hOUSe. treasurer!: use mutom mtor. a ranpp nf incfr-11 monte u-hioh ^ ■"■ 4 **" 


AJLEXANDtOl -NtCOU- 


A CORPORATE treasurer’s 
tenet might seem so obvious 
as to be scarcely worth enun- 
ciating; “ My job- is to provide 
the lowest cost of funds to 
enable the company to manage 
its business." . 

But how to interpret It? No 
longer Is it satisfactory to 
arrange overdraft sod loan 
facilities from your . friendly 
bank manager, hedge long-term 
currency exposure hi the for- 
ward foreign exchange market, 
and head off for a round of 
golf. 

The man thus defining his role 
is Mr Gareth Jones, treasurer 
of Redland, the UK building 
materials group with a. spread of 
international interests, notably 
in West Germany and Australia. 


to manage, Mr Jones is in the 
vanguard of UK corporate 
treasurers now taking a more 
aggressive approach to their 
cost reduction role. 

At the extreme, some com- 
panies, such as BP, are even 
going to the extent of setting 
up their own in-house banks. In- 


itially to centralise m-house 
needs, but perhaps eventually 
to offer financial services to 
outsiders. Most companies, how- 
ever, will steer clear of this 
route. 

The means to more active 
liability management is pro- 
vided by an ever-mushrooming 
range of financial hedging in- 
struments such as futures and 
options. On the international 
capital markets, meanwhile, 
leading investment banks are 
continuing to display extra- 
ordinary innovations in helping 
borrowers to get the best out of 
more traditional borrowing 
methods. 

Redland this year raised £2Sm 
to repay some of its floating 
rate debt by issuing £60m of 
zero coupon sterling-denomi- 
nated ten-year notes. But Mr 
Jones's activities go far beyond 
that. He is a frequent user of 
currency swaps. He trades 
currency options on the Phila- 
delphia Stock Exchange, and in- 
terest rate options on the 
Chicago Mercantile Exchange. 

fS-iflit 


fied but Mr Jones insists that 
"you've got to be clear that 
your role is to limit the com- 
pany’s financial risk . . . Our 
shareholders have invested in 
a building materials company, 
not a financial services com- 
pany." 

How then can corporate 


treasurers use modern inter- 
national markets to improve 
liability and cash management 
without gambling away sharp- 
holders’ money? 

The forward foreign exchange 
market has for long existed as 
the basic method for companies 
to cover currency exposure. 
London is its focal point, and 
many banks are experienced in 
it. Currency swaps have also 
played a pari in that market 
for a long time, but tbeir use 
has been expanding amid an up- 
surge of swap activity in capi- 
tal markets. 

Treasurers may. for example, 
look for opportunities to borrow 
at rates below the "natural” 
level of borrowing costs in a 
particular currency. Then they 
-swap the proceeds into the 
currency they actually require. 
Many have used the U.S. com- 
mercial paper market, in which 
it may be possible to borrow 
more cheaply than from banks, 
in this way. 

Beyond this, there are a 
wealth of methods with which 


volatility of currency and In- 
terest rates. The ma*" 
now offer packages including 
cash management systems wniv. 
will help to take the strain off 
treasurers and enable them con- 
stantly to monitor positions, 
balances and debts. 

The bank products combine 


Dynamic Change Keeps Us 
Ahead of the Game 


Israel Discount Bank - always in the forefront 
of technological progress in banking. 

Over 50 years our constant search for better 
ways to serve our customers has never 
ceased. 

Whether it's ATM’s, on-line computerization, 
telephone banking, home banking or an 
entirely new range of creative banking 
products, Israel Discount Bank has always led 
the way. 

This year marks our 50th anniversary - in a 
country that is only 37. 

Israel Discount Bank - a bank with over $1 0 
billion in assets and 270 offices around the 
world. 
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a range of instruments which 
can be used directly by trading 
through brokers on a variety 
of exchanges. 

Currency futures, traded on 
Chicago's International Mone- 
tary Market, a division of the 
Chicago Mercantile Exchange, 
offer a tradable hedging method 
with the need to put up mar- 
gins. but not to arrange the 
credit lines necessary for oper- 
ating in the forward exchange 
market 

Among other exchanges of- 
fering currency futures is the 
London International Financial 
Futures Exchange (Liffe). 
though only one of these con- 
tracts. sterling, has achieved 
significant volume. 

Market liquidity is important 
because it enables participants 
to trade in and out of the mar- 
ket and obtain a fine price at 
any time without causing a 
sharp price movement. 

Interest rate futures, based 
on government debt instru- 
ments and key interest rates 


also flourished on both sides of 
the Atlantic, though particu- 
larly in the U.S. But they 
cater mainly to banks and port- 
folio managers, as well as to 
other speculators who contri- 
bute vitally to a successful 
market's liquidity, rather than 
to corporate needs. 

A much more promising 
means to hedge, however, is 
provided by options. These have 
developed through two chan- 
nels in the currency market — 
offered by banks and exchanges 
— and are just emerging as a 
means to hedge interest rate 
exposure. 

A currency option provides 
the right, but not the obliga- 
tion, to buy or sell a fixed 
amount of a given currency at 
a specified rate at any time' be- 
fore the expiry date. A Sep- 
tember SI -30 call on the Lon- 
don Stock Exchange, for ex- 
ample. provides the right to 
buy £12,500 in exchange for 
dollars at Sl.30 between the 
time of purchase and the op- 
tion's expiry in September. The 
seller, or writer, has the obli- 
gation to deliver the £12,500 
if called upon to do so. 

“ Tailor-made " currency op- 
tions are provided by banks, 
while standardised tradable op- 
tions were pioneered by the 
Philadelphia Stock Exchange 
and are now the subject of a 
fierce battle between the Lon- 
don Stock Exchange and Liffe. 

Various exchanges including 
the London Stock Exchange 
offer options on debt instru- 
ments. and the CME has just 
introduced a short-term euro- 
dollar option. 
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NEVER TAKE OFF. 


It is dear that company acquisitions are 
an excellent way to achieve rapid growth. 
But there are attendant risks,- many of the 
acquisitions in this country are later 
regarded as failures by the acquiring 
management. 

Indeed, buying out the wrong company 
could actually wreck your achievements. 

Clearly, unbiased and expert advice 
would be a real help. 

Ideally, this advice should come early in 
the acquisitions process— perhaps even 
before you decide on whether to go for 
acquisitions as a means for growth. 

Deloitte Haskins& Sells can provide that 
advice. Our Corporate Finance Division 
can help you establish acquisition criteria, 
undertake searches and short-listing, 
approach existing owners, value the 
businesses, determine tax implications, 
structure offers and negotiate the 
purchase agreement. 

Because we are not only one of Britain's 


leading accountancy firms, but leading 
management consultants too, we can 
cover marketing, distribution andproduc- 
rion, as well as finance. We look at every 
aspect thoroughly. As a result, our in depth 
reviews of acquisition targets are excep- 
tionally professional. 

All this will reduce the risk in company 
acquisitions. We're able to work fast, and 
you will gain access to our national and 
international network. 

If you don't want your next acquisition 
to go down like the proverbial lead balloon, 
complete the coupon now. We will ^ 
send you a brochure and arrange for V 
an informal, no commitment, 
meeting at your ; 

convenience. 

Or tele- 
phone John 
Hargreaves 
now on 
01-243 3913. 


n-o : John Hargreaves, Corporate Finance Division, 

I Deloitte Haskins & Sells, 12S Queen Victoria Street, London EC4P 4JX. 




□ Please send me your brochure on acquisitions 
I D Please arrange for a meeting to discuss my needs in detail 
D Please let me know of appropriate seminars 

I Name Position 


1 Name 

I Company. 
* Address — 
[ Postcode— 


Deloitte | 
HaskinsSells i 

PROFIT FROM OUR SKILLSj 
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MAKE MONEY AVAILABLE 
I WE MAKE rrWORKad 


WfeVe become a most successful international bank by 
offering clients a total banking service. 

Come to us with a project in need of finance and. if its viable, 
makingthe money available is only part of what we can do. . 

Creating environments where businesses flourish is our forte. 

Using a combination of flairand expertise weVe achieved 
impressive growth. 

We operate an international network compnsmg more tnan 
370 offices in 15 countries. 

If you wa nt the advice of a bank thafe dedicated to making 
money woik, contact any of our three UK. offices in the City, 
the West End or Manchester 

YouH be making all the right moves. t 
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Bank Hapoalim; 

We put potential Into practice. 


LONDON- WEST END BRANCH 8/12 BROOK STREET TEL: 01 -499 0792. CITY BRANCH PRINCES HOUSE. 95 GRESHAM STREET TEL: 01 -600 0382. 

MAN CHESTER: 7 CHARLOTTE STREET TEL-061 -228 2406. HEAD OFFICE- 50 ROTHSCHILD BOULEVARD. TEL AVIV fS RAEL TEL: 67333 3. 
u-yW, CNowo, LosAngeta, Philadelphia. Bosttm. Mian* Zurich. Luxembourg Paris. Toronto, Montreal C»yman fcJands. Mexico a w ftnama aw Buenos Aires, Sao RmjIo. Caracas. Montevideo. 

Puna del Este. Rio de Janeiro. Samlagx 
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J^mpartial corporate advice will become 
increasingly difficult to find in these changing times 
in the City. 

Why not talk to Capel-Cure Myers - the brokers 
with a reputation for an independent and professional 
approach. 


CAPEL-CURE MYERS 


Members of The Stock Exchange 

01-236 5080 


Members of the AKSR Group 


Bath House, Holbom Viaduct 
London EClA 2EU 
Tfelex: 886653 PROCUTt G 
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Government attacks red tape 


Small Companies 


WILLIAM DAWKINS 


THE GOVERNMENT is placing 
an increasingly high priority on 
being seen to support the small 
business sector, which it views 
as an important part of its 
battle to tackle unemployment. 

Its small business policies 
have at the same time chanced 
emphasis over the past two 
years away from offering finan- 
cial support and towards im- 
proving the advice available to 
entrepreneurs while reducing 
the burdens of official red tape 
which it fears is unnecessarily 
restricting the growth of many 
young ventures. 

The most important examples 
of the Government's financial 
support measures are the Busi- 
ness Expansion Scheme (BES). 
which offers tax breaks to in- 
vestors in unquoted companies, 
the Loan Guarantee Scheme 
(LGS), whereby the Government 
guarantees TO per cent of a 
small business bank loan and 
the Enterprise Allowance 
Scheme (EAS), which offers a 
£40 per week subsidy to people 
starting their own ventures. 

Whitehall's growing concern 
that the small businessman's 
life should be made less compli- 
cated found expression in The 
Department of Trade and In- 
dustry's report in March on 
administrative burdens, which 
is now being considered by Lord 
Young, Minister without Port- 
folio but with special responsi- 
bility for job creation. 

The report's far reaching re- 
commendations were greeted by 
small business lobby groups with 
a mixture of relief and scepticism ' 
over whether they would lead 
to any practical results. Lord 
Young's suggestions are due to 
come out later this month. 

Among the proposals he Is con- 
sidering are: the abandonment 
of statutory audit requirements 
for shareholder-managed com- 
panies and a reduction in the 
prescribed content of company 


accounts; simplified Pay As You 
Earn and National Insurance cal- 
culations; and the removal of 
more small businesses from the 
Value Added Tax net 

The burdens report also calls 
for a streamlining Df planning 
controls and a crackdown on ill- 
founded complaints in unfair dis- 
missal cases. 

The DTI has recently 
attempted to improve the advice 
it offers to small companies by 
reorganising its Small Firms' 
Service to enable it to give 
more specialist help. 

The counselling service, 
which has doubled in size over 
the past two years to include 
more than 260 advisers, will 
increasingly concentrate on 
practical specialist subjects like 
finance, marketing and produc- 
tion. 

Whitehall is also considering 
whether to step up its financial 
backing to the UK’s more than 
200 local enterprise agencies; 
private and public sector part- 
nerships devoted to giving 
advice and assistance to entre- 
preneurs. 

Meanwhile, the BES. the most 
radical and widely publicised of 
the Government’s financial 
support measures, is undergoing 
scrutiny by Peat, Marwick, the 
accountancy firm which has 
been commissioned by the 
Inland Revenue to review the 
scheme. 

The BES has certainly been 
a success in terms of the amount 
of cash It has raised — £100m 
was invested under the scheme 
in the 1983-84 tax year, accord- 
ing to the Treasury — and In 
providing an important stimulus 
to the growth of the venture 
capital industry in generaL 

Yet it is uncertain whether 
. the scheme is providing a 
genuinely additional source of 
equity for small business or 
merely replacing more expen- 
sive kinds of funding; a ques- 
tion which Peat, Marwick hopes 
to answer when it publishes its 
report in the autumn. 

The scheme, which provision- 
ally runs untH April 1987, has 
also been exploited in ways 



Lord Young. Minister without Portfolio hot with special 
responsibilities for Job creation 


which its creators never Inten- 
ded. It has been widely criti- 
cised for attracting too many 
large asset-backed ventures, and 
not enough genuinely job-creat- 
ing ventures. 

Farming companies had to be 
barred from the BES in the 
1984 Budget and last March, the 
Chancellor closed the door to 
property developers, which 
raised almost £50m in the 1984- 
85' tax year. That compares 
with the £43m estimated by UK 
Venture Capital Journal to have 
been raised in the same period 
by BES funds, normally the 
most popular kind of invest- 
ment under the scheme. 

BES funds accounted for Just 
over a fifth of the £284m inves- 
ted by the entire British ven- 
ture capital industry in the last 
calendar year. 

The four -year-old LGS has 
had an even more chequered 
history, and many observers 
now believe that Its future must 
be open to question. It was 
initially designed to be self- 
financing and to guarantee 80 
"per cent of an approved bank' 
loan under £75,000, iff 'return for 
a 3 per cent premium over the 
bank’s own interest charge. 

Mounting losses — the DTE 
had received £8 5.6m of claims 
by early this year— forced the 
Govemnvnt last June to reduce 
its guarantee to 70 per cent and 


lift the premium to 5 per cent 
of the guaranteed amount. 

Not surprisingly, the demand 
for LGS loans has since dropped 
sharply, from a peak of 500 to 
550 applications per month in 
the scheme’s early years to less 
than 150 per month. 

The EAS has been much more 
of a success. It helped 66,000 
people into self employment in 
the IS months since its. nation- 
wide establishment in August, 
1983, after local trials, and Is 
budgeted to attract another 
180,000 people over the nest 
three years. 

Entry rules for the EAS are 
tough: applicants must be able 
to stump up at least £1.000 and 
have been jobless or under 
- notice of redundancy, for 13 
weeks or more. . 

It is perhaps because of that 
strictness that those who have 
taken advantage of the allow- 
ances have shown an encourag- 
ingly high survival rale. 

A study of the trial scheme 
showed that 80 per cent of the 
participants., were still In busi- 
ness siff Shottths " after"’ their 
allowances (which last for a 
year) ran out 

. That , suggests a far better 
performance than the DTTs 
overall national estimate that a 
third of all VAT registered 
start-ups fall in their first three 
years. 


New issues almost 
as brisk as ever 
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Unlisted 

Securities 

Market 


LUCY KELLAWAY 


IT HAS almost become a cliche 
to say that the Unlisted Securi- 
ties Market has been a raging 
success during its four and a 
half year existence. And yet it 
cannot be denied that the junior 
market has served its purpose 
admirably, and has become the 
single most Important source of 
equity capital for small com- 
panies. 

The USM was set up in res- 
ponse to concern — well aired 
in the Wilson Committee's 
interim report in 1978 — that 
the number of companies seek- 
ing a listing on the Stock Ex- 
change was dwindling. Indeed, 
in the late seventies an average 
of only one company a month 
was coming to the market. 

' Much of the blame was attri- 
buted to the regulations and 
dizzy costs of a full listing, which 
it was argued put off small- and 
medium-sized companies from 
seeking a listing. The response 
was a junior market with looser 
rules and lower costs. 

In less than five yean, 376 
companies have taken this route 
to get a quotation for their 
shares and together have raised 
a total of £666m at the time of 
flotation. By the middle of June 
this year only 6 of those com- 
panies have been withdrawn — a 
low failure rate by anyone's stan- 
dards. Forty-five bad moved up 
to the main market, and a fur- 
ther 22 companies had been 
taken over. Not including the 
four companies whose shares are 
currently suspended that leaves 
297 companies now being quoted 
On the market 

The USM*s regulatory frame- 
work was designed to satisfy two 
partly conflicting alms: it had 
to he lax enough to entice 
smaller companies to come to 
the market, and yet to be tight 
enough to protect the interest 
of shareholders. 

The agreed entry requirements 
for the USM differ in two impor- 
tant ways from the main market 
tirst, the owners are able to 
hold on to the bulk of their 


shares, and only need float a 

minimum of 10 rather thnT^ 25 

per cent of the company. 
Secondly, a company can come 
to the market with only three 
rather than five years trading 
experience, although if it has 
been going for five years it 
must provide a five year history. 

The costs of a flotation on the 
USM are also lower than on the 
main market, but are still a 
major expense for a small com- 
pany, which could expect to pay 
around £150,000 for a placing 
and about £300,000 for an offer 
for sale. 

Getting a full listing would 
typically cost about twice that 
amount, although as a proportion 
of the amount raised, the 
charges are much the same. The 
initial and annual fees payable 
to the Stock Exchange for the 
USM companies are lower too, 
and instead of having to pay 
for two newspaper advertise- 
ments of the full prospectus, 
they need only place one box 
advertisement 

However, much of the cost 
of joining the USM is intangible, 
measured In terms of the large 
amount of management time and 
effort Involved in grooming a 
company for market a process 
that generally takes between 
three and six months. 

Despite frequent grumbles 
about costs, there seems to be 
no shortage of new companies 
wishing to join. The pace of 
new issues is almost as brisk as 
ever, with 37 new companies 
coming to the USM In the first 
five months of this year com- 
pared to 40 for the same period 
of 1984. 

The incentive for the company 

is not too difficult to understand. 
It is not merely that a quotation 
gives it crediblity among its 
customers and suppliers, or that 
it provides a cheaper source of 
finance, makes acquisitions 
easier, and so on. It also has 
the capability to make milli on- 
aires of the company’s owners. 

On paper, at least, the USM 
has created 385 millionaires. 
However, the number who have 
actually realised their fortunes 
by selling their stakes is fairly 
small, as this is a practice 
frowned on by investors who are 
more Inclined to bade an issue 
where the money is being used 
to finance growth. 

Investors In USM companies 
may have rather more reason 
to gripe about the market than 


the companies which have used 
it to such effect While picking 
the right company can undoub- 
tedly result in spectacular pro- 
fits — anyone who bought Body 
Shop shares at the Initial price 
of 95p could have sold out last 
month at 850p to make a return 
of nearly 900 per cent in just 
over a year — there have been 
many others that have done 
badly, and the USM as a whole 
has tended to underperform the 
big industrial companies on the 
main market. 

The problem for small inves- 
tors, and even to a certain ex- 
tent for larger ones, is infor- 
mation. Because there are so 
many small and diverse com- 
panies on the USM, many of 
them are scarcely followed at alL 

Too often the only source of. 
information about a company is 
the sponsoring broker, which 
clearly has a vested Interest 
In presenting the company in its 
best light. 

This problem is exacerbated 
by the fact that the shares tend 
not to be very marketable, 
especially if the issue is small. 

When a company comes to 
market it attracts a fair amount 
of- attention, from the press and 
in the City. On the day that 
dealings begin the market Is 
active in shares, which tend 
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Such concern has apparently 
been bone out by the numbers. 
So far this year only two com- 
panies have moved up to the 
main market. 


quickly to find firm hands. Deal- 
ings can then dry up altogether. 

This makes the price alarm- 
ingly volatile, and prone to very 
sharp movements should the 
company surprise Investors by 
making . an unanticipated 
announcement. 

This problem will never go . 
away altogether. Although the 
market's success has meant that, 
an Increasing number of stock- 
brokers and newspapers are con- 
centrating on the USM, the 

number of companies joining 
makes comprehensive coverage 
impossible. 

The USM was clearly never 
meant to be a stagnant pond. In 
which small companies arrived 
and stayed, but a natural step- 
ping stone to a full listing as. 
soon as a company was ready to 
graduate. 

The entry requirements for 
the main market, laid down In 
the “ Yellow Boob,” which came 
Into effect at the beginning of 
this year have been criticised 
for partially blocking the way by 
malting it. more complex and 
more expensive for USM com- 
panies to graduate. 


But this may be partly because 
many companies intending to 

move up did so last year, when 
10 of them dashed to beat the 
January 1 deadline. 

The Yellow Book fears may 
have been overdone: the two 
companies who have graduated 
this year did bo fairly effort- 
lessly, although the fees were 
slightly higher as the amount of 
information required is greater 
than previously. 

The area in which the USM 
has least reason to be proud is 
its record on attracting start-up 
companies to market. Com- 
panies are allowed to come to 
the USM with no trading record 
at all, so long as they have a 
properly researched project 

hAhnu! ma fwu * a .v 


behind them. Only 12 such ven- 
tures have been floated on the 
USM, the bulk of .them oil 
exploration companies many- of 
which have amstebenly dis- 
appointed investors ‘ by mak- 
P& a continuous stream of 

losses. Few of the. other 

greenfields". have managed to 
keep their share price above the 
price at which toe shares were 
issued, 

USM has become an 
important market for the City's 
issumg houses, broken, 
solicitors and accountants. For 
them bringing USM companies 
to market means more than 
merely securing a' fee. In fact, 
the sponsors 'frequently claim, 
they make very little oat of 
bringing small companies to 
market, and that fees scarcely 
cover costs. 

Often the Incentive, is to 
develop a relationship with a 
company, which, although small 
today, could be a blue chip of 
tomorrow. 
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Market unlikely to recover 




Corporate Bonds 

Maggie urry ... . 


THE UK corporate bond market 
has been virtually dead since 
the early 1970s. Attempts 
to revive It— not least by the 
Government, anxious to shift 
corporate borrowing away , from 
the banks and so ease the up- 
ward pressures on the money 
supply— have so far failed. 

Many observers now believe 
that the market will never- re- 
cover, at least in Its old form. 

In the 1960s, long-term fixed 
rate debt was an integral part 
of - a company's financing. New 
issues of corporate bonds far 
exceeded’ those, of government 
stocks (gilt-edged). But a com- 
bination of high inflation and 
interest rates In the 1970s de- 
terred corporate borrowers, 
while tiie -government was 
forced to increase massively its 
debt sales. . 

Investors 'were 1 .thus offered 
top duality -stocks, in a wide 
range of maturities and were 
assured-ldgk -liquidity, making 
gilts a much more attractive 
investment : -than corporate 
i s st ras ,. - - 

Companies- become much 
more- dependent on bank bor- 
rowings^ arid r ~when -the equity 
market Was. in - good ■ shape, 
rights' Issues, to raise funds. A 
recent study -by the City Uni- 
versity Business School says 
that the debenture market “has 
declined, from being the major 
source of external' funding for 
companies, into almost total in- 
significance. its place having 
been taken by medium-term 
bank loans and, from time to 
time, resurgences of the equity 
market" 

The Association of Corporate 
Treasurers has published a sur- 
vey of its members’ attitudes to 
raising long-term fixed rate 
debt The research project was 
sponsored by. Investors in In- 
dustry and carried, out by Pro- 
fessor Michael JJeenstock and 
Dr Valerie Brasse Of City Uni- 
versity Business School. 


The research showed that 
while the economic climate Is 
favourable to a re-opening of 
the corporate bond market, 
changes in the behaviour of in- 
vestors and. treasurers “make 
a more widespread use of the 
' market unlikely in present con- 
ditions.” And the researchers 
conclude, “the debenture mar- 
ket in its present form may 
■well have become an anachron- 
ism.” 

Treasurers feel that levels of 
interest rates are still too high 
to lock into for a 25-year term. 
While many analysts suspect 
that at any given level of in- 
terest rates a corporate trea- 
surer would wish to see a 2 
percentage point fall before 
raising long-term debt, double 
figure rates are a strong disin- 
centive to debenture issuers. 

“Anecdotal evidence from dis- 
cussions with a number of 
regional groups indicates that 
single figures are essential for 
a restoration of funding at fixed 
rates,” says the report. 

Treasurers are also deterred 
by the terms required by in- 
vestors regarding security, nega- 
tive pledges, covenants and so 
on. 

But perhaps most important, 
is the fact that- most companies 
have no need to issue deben- 
tures when they are already 
quite liquid and can use the 
many alternatives which have 
been developed to raise finance. 

Nearest to corporate bond 
market is the Eurosteriing bond 
market where well-known UK 
companies can raise medium- 
term money, often at finer 
rates than the UK Government 
itself. 

In the corporate bond market 
companies would have to pay 
an interest premium to borrow 
— issues which have been made 
by property companies, usually 
on a mortgage basis, have dis- 
played this premium to gilt 
yields. But in the Eurosteriing 
bond market many companies 
have in recent months borrowed 
at yields below the level of those 
on gilts of a similar maturity. 

Borrowers such as ICI, BAT. 
Grand Metropolitan, Trust 
House Forte and BP have all 
made issues at yields below gilt 


yields, in some cases susbtan- 
tialiy so. 

A director of S. F. Warburg 
speaks of the “increasing aware- 
ness of all types of UK cor- 
porate borrowers to the oppor- 
tunities which the capital mar- 
kets afford.” This is evident 
from the number of companies 
which have approached the 
Euromarkets in contrast with a 
lack of activity in the debenture 
market. 

The Eurobond market, how- 
ever, is only available to the 
few dozen top companies whose 
names are well known abroad. 
Unlike the debenture markets, 
it largely draws on investors 
from overseas. Among these 
small private investors are an 
important source of funds and 
they prefer to buy bonds issued 
by “household" names. 

But for those companies 
which can tap this market, the 
flexibility is much greater than 
in the domestic bond market 

The bonds are generally un- 
secured, whereas security is a 
prime consideration for UK 
institutional investors. Bor- 
rowers can include provisions 
for early redemptions of the 
issue — in case interest rates fall 
sharply. And they can also re- 
pay the debt in instalments — 
as ICI elected to do with its 
recent £75m issue arranged by 
S. G. Warburg, which will be 
repaid in two equal amounts. 

Two UK borrowers — Redland 
and Pearson, the diversified 
group which owns the Finan- 
cial Times — have made the first 
issues of zero coupon bonds in 
the Eurosteriing market These 
bonds pay no interest during 
their life but are issued at a 
substantial discount and repaid 
at par. During the life of the 
issues the borrowers can offset 
theoretical interest payments 
against tax, making the bonds a 
very efficient form of funding. 

The size of Eurobond issues 
can be varied considerably and 
now sums of over £100m can be 
raised by use of the tap 
mechanism — where after an 
initial tranche is sold further 
bonds can be released to the 
market. 

Companies can also tap other 
currency sectors of the Euro- 
bond market. Good names pre- 


pared to make large issues have 
successfully issued Eurodollar 
bonds, while the Deutsche 
mark and Swiss franc bond mar- 
kets are also open to UK com- 
panies. 

Innovative structures are 
more readily acceptable to 
investors in the Eurobond mar- 
ket. BP for instance, was 
recently able to secure attrac- 
tively priced funds through a 
two-tranche Issue in the Euro- 
dollar market lead managed by 
Morgan Stanley and S. G. War- 
burg. 

The deal consisted of - 
SI 82.5m zero coupon bond with 
a 15-year maturity and a SI 00m 
fixed-rate bond which had an 
average life of 5.7 years, and a 
final payment after nine years. 

The combination of tbe two- 
dubbed a zipper issue — gave BP 
funds at a cheaper rate than a 
“plain vanilla” issue would have 
done. 

But while only major com- 
panies have turned their attea: 
tion to other financing methods 
such as interest rate and cur 
rency swaps. 

The swap market is still rela- 
tively young and there are no 
published statistics of its size or 
the number of users. But the 
Association of Corporate 
Treasurers’ study talks of 
interest swaps as “a standard 
commodity in which major 
banks are ready to act as prin- 
cipals on either side.” 

The study continues “the 
interest swap allows companies 
to mobilise under-utilised bank 
credit lines to raise fixed rate 
debt at well below the going 
rate in the domestic market, in 
amounts and for periods which 
that market will not accommo- 
date." 

Further, since the 1985 bud- 
get, another opportunity has 
been opened to UK companies — 
shorter dated debt. The budget 
allowed non-bank borrowers to 
issue sterling instruments with 
» maturity of between one and 
five years, previously only avail- 
able to banks. 

So far only a few companies 
have taken advantage of this 
change, with ICI leading the 
way when it added a sterling 
option to a 8400m note facility, 
led by Cltycorp. 


Reforms bring a clear impact 


Taxation 

MALCOLM GAMMtt 


SOME 18 months after the 
launch of a major reform of the 
UK business tax regime, and 
halfway through the transitional 


For a company earning pro- 

rorpont/ui'rate SJTpnft Th. X984 Corporate Tax Reforms 

1983, has been 30 per cent. A 
dividend paid . out of such 
profits accordingly gives the 
shareholder credit for the 


-whole of the company's cor- 
poration tax liability. 

Even for a company paying 
the maximum rate of corpora- 
tion tax, the residual tax 


Financial year 
ending 
3X3.84 
31.325 
31.3.86 
31227 


CORPORATION TAX RATES 
Profits up lo Effective rate 


PuIlCT rate 


£100.000 £10O,9Ol-£ 500,000 £500.000+ 

30% 55%' 50% " 

30% . • 48.75% 45% 

30% 42.50% 40% 

30% 3625% 35% 


xa appropriate to take stock of ■ rne D ? Ule ■ “t UJ j‘ _ 

taffipSt on the financing of “ ?“* a “ 

inoBctTranrc 1 oi income tax) will have been 


MACHINERY AND PLANT ALLOWANCES 
ire incurred First-year Writing-down 

'ore allowance allowance 


reduced from 22 per cent to 


Previously, the tax system 
favoured debt rather than 


corporate investments. 

The major changes, in the 5 per cent by April 1, 1986. 

capital allowances and stock 
relief regimes, were not 
restricted to the corporate 

sector but affected all JliTb 5STT5 

deducted in com£rtiig its tax- 
ab,e Profit*- Equity finance was 
business, they were coupled ge^ced by dividends paid out 

with substantial reductions m r whioh wa 


of after tax profits which bore 
the residual 22 per cent 
liability. The ability of a divi- 


142.84 

100% 

25% 

L4.85 

75% 

25% 

L426 

50% 

25% 

after 31226 

NIL 

25% 

INDUSTRIAL BUILDINGS ALLOWANCES 

Expenditure incurred 

Initial allowance 

Writing-down 

before 


allowance 

142.84 

75% 

4% 

1.4.85 

50% 

4% 

1.4.86 

25% 

4% 

after 312.86 

NIL 

4% 


corporate tax rates. 

While there, was no attempt auk «*» vj. « «***.- , . tv,—, 

to change the basic structure of dend to carry a credit for the more expensive for such a com- fully 1 i 


STTShS iCTS SE-. whole or all but a small part pany as" the interest it paid « 

lower tax rates and the changes of the company’s tax liability merely added to a growing will . va ^ rf ^ b ^? t V aU D y ; nrr ^ 
in the computation of taxable reduces this discrimination. amount of unused tax losses, service sector, with generally 
profits have a clear impact on - „„„„„ t>ia . Here lay the growth of finance- low capital requirements. wiU 

the structure and considerable lh P * leasing which enabled gam while capital intensive 

implications for. .dividend ^ P sfm? tSS lessors t0 **“ ? cir ,a *? b,e manufacturing sectors will lose: 

policy debt equity ratios and SHS" ?“*** t “ e capacity to use tbe tax allow- in particular, a company which 

the financing of corporate 1 ? 7 ? s ’ h ?, wever ’ ** bigil ra . 1 ® ances. while passing on the moves from tax exhaustion to 
investments. 08 of tax allowances for expend!- g^a^r part of the tax benefits paying tax at 30 or 35 per 

• -OT 9 th» onmorartftn busui ^ s such as through the finance lease terms, cent will take little comfort 

Since 1973. the corporation machinery and plant and indue- . . . trom knowing that the tax rates 

t** system lias permitted a part trial buildings, and tbe intro- IS? to be S5db Wghlr 

of the company a corporation duction of stock appreciation v 

tax to be credited against a relief, has resulted in substan- removes the tax subsidy Leasing will no longer 

shareholder’s own Income tax tial discrepancies between t* 1 ®* °°ul«l make an investment present the same attractive fin- 
liability on a dividend and to profits as shown by the com- v ^ th a Iow ancial package, as the benefit of 

be repaid to the shareholder if pany's accounts and taxable °* return worthwhile. Once the the allowances will not be avail- 
has no such liability. profits, and in widespread “ tax reforms 3X6 Iul ty implemented, able to lessors to be passed on 

exhaustion," that is the absence “ J 

of profits against which tax a . Ws ber rate of murn be 


he 

This is achieved by the com- 
pany, on paying a dividend, 
matting a payment of advance allowances and reliefs can be 
corporation tax ('ACT*) which offset, 
satisfies the shareholder's basic Without 


any tax liability 


in leasing terms to the end 
users. The leasing industry, in 
viable. particular- in the short-term 

Clearly, the projects which area, seem set to contract sub- 
benefit most from the reform siantially even though the 
are those under - which the transitional period may mask 
investment has already been petition, for a reduced market 


The longer write-off period 
implicit in a system with 
merely 25 per cent allowances 
calculated not on initial expen- 


RESIDENT1AL CAPITAL MARKETS PROGRAMME 


against which to set the ACT 

wbiCQ can M S€t 3£9mst The • on (fivifTend^. thdT ACT — — - — „ * 

company’s liability to corpora- “additional tas e haree made, attracting alowances at may have a favourable impact 

liontax. SShJSJ to^?»SkSSS3d the old rates, but the return on on lease -rentals. 

The credit is. however, company: the seriousness of at 

limited so that, with a corpora- -which depended upon how long 80 bcm f „l a? f ed ® . 1116 reduced 
tion tax rate of 52 per cent and it would be before taxable corporation tax rates, 
a basic rate of income tax of 30 profits arose. Ibis effect is one that coo- 

per cent, the maximum credit tn this respect, the ability tinues through the transitional diture but on the annual balance 
that could be given to a share- since 1384 to carry' back ACT period, providing a boost lo of unrelieved expenditure, du- 
ll older on a. dividend paid from and set it against tax liabilities investment in 1984 and 1985 criminates against assets which 
income profits of lpo, was 30, up to six years before has im- before the anticipated dip in depreciate over a shorter 
leaving the com pany swith a tax proved the company’s options. 1986. period. 

liability of 22. Debt finance became similarly Once the reforms have been Some relief will be available 

under the Finance Bill cur- 
rently before Parliament, allow- 
ing the net cost of such assets 
to be fully relieved within five 
years. 

With the abolition of stock 
relief and the reduction in 
capital allowances, profits for 
tax purposes are again more 
closely allied to historic cost 
accounts. As such the system 
provides no adjustment for 
inflation and leaves investment 
in stocks more heavily taxed 
than most other investments, it 
is a position that worsens as 
inflation increases. t 

The 1984 changes have had 
an undoubted impact on the' 
corporate sector and research* 
is currently being undertaken^ 
at the Institute for Fiscal' 
Studies to identify their effects! 
Whether the modified corporate* 
tax system will be substantially, 
more durable and significant^ 
less distortionary in its effect: 
on financial and investment 
decisions remains to be seen. | 
Malcolm Gammie is Director of 
National Tax Services at KMG 
Thomson McLintock. 


Topic* • RUFS, NUTS, Tils, TPs, Swaps, Options, Futures, Bonds, 
FRNs,Eqmty Style Instruments 

Guest Speakers • Leading Treasurers & Investment Bankers 

Teaching Methods • Case Studies, Syndicated & Individual Exercises, 

Role Plays, Group Discussions 

Dates • 4th - 9th August or 18th - 23rd August 1985 

RESIDENTIAL FOREIGN EXCHANGE PROGRAMME 


Topics • The Dealing Room • Terminology & Arithmetic of 
Exchange • Market Practices • Spot/Fwds 
• Composite Currencies 

Teaching Methods • Case Studies • Role Plays • Simulations 
Dates • 11th —16th August 1985 

For farther details contact: DC Gardner & Company, 5-6 Bartholomew Place, London EC1A 7HH 

Telephone: 01-606-7644 


Getting it all together 




Corporate finance is about taking lots of pieces and putting them 
together to make sense and one big picture. 

With care and skill. 

Samuel Montagu's corporate finance division has brought five 
companies to market in the first six months of this year. 

That's only five examples of the expertise you would expect from a 
leading merchant bank. 

To find out more about the other pieces we can put together for you 
call Jeremy Prescott. 

SAMUEL MONTAGU 

Merchant Bankers 
114 Old Broad Street 
London EC2P2HY 

Telephone: 01 588 6464 Telex: 887213 SMCO G 


If you’re involved in semiconductors, 

computers, 

telecommunications, 

aircraft, 

offshore structures, 
shipbuilding, 
industrial machinery, 
or 

electronics, 

perhaps you’ve 
already heard of us. 

SAMSUNG 


Only three countries in the work! make 
the 256K D-RAM. 

Samsung made Korea #3. 

That's just one example of the commitment to high 
technology that is at the heart of Samsung today. 

It’s a commitment to the future. 

Take a look at those industries with tbe most 
assured potential for future growth and in many 
cases you’ll find Samsung is already there. 

Samsung ranked 49th on the 1984 
Fortune 500 fist of companies based 
outside the US. 

Bigness itself is not an end-goal at Samsung, but it 
does give us certain advantages. Tbe financial and 
human resources our size puts at our disposal enables 
us to react quickly to market opportunities. Much the 
way we did in the aircraft industry, going from initial 
investment in 2977 to development and production of 
Korea's first locally-made jet engine in 1982. 

26 member companies— one team. 

When you deal with the 26 member companies of 
the Samsung Group, you deal with & 100.000 
member team. A team where related Industries 
reinforce and strengthen each other for greater 
efficiency and productivity. 


35% average growth from 1977-1984. 

Sound growth even in periods of global recession 
have made Samsung a stabilizing force in domestic 
business and a favored partner for international 
ventures. 


NET SALES [nniimnl 
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Business partners on four continents. 

Samsung people are involved today with friends on 
four continents hi mutually beneficial projects that 
Include technology ex ch a n ges, joint manufacturing, 
and overseas resource development. 

Our list of as soci ates includes names like ITT. GE, 
Chrysler Corp., UTC, Coming Glass Works. SEIKO 
and HEWLETT-PACKARD. 


Leading Korea into the future 

©SAMSUNG 


Represented by Samsung Co. LM CPQ Box 1144 Seoul. Korea fai. 7721-1114 Vex STARS K236S7JK23302/K23169 Cable Address. STARS SEOUL 
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FLEMINGS 


Corporate Finance Services 

fora 

Changing Business \Vbrld. 


* Fund raising 

* Mergers and Acquisitions 
* Advisory Services 

* Rights Issues 
* Flotations 

* Divestitures 

* International Corporate Finance 


ROBERT FLEMING & CO. LIMITED 
8 Crosby Square, London EC3A6AN. Telephone: 01-638 5858 
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Thor© are enormous challenges to overcome, and new 
discipfines tobe teamed if ymi am not to faiter from the start 

✓ Setting up financial systems / Liaison with Bankers and 
and management infor ma tion. other financial backers. . . 


• . : . .. 
I . • 

v . - y 


i i. 


/ Compliance with Government / Providing a sounding board icff 
regulations and tax taw. - Ideas and commercial views. 

MacIntyre Hudson have made a specialty of caring for dietits: 
in new and growing businesses; lending resowces, support and : 
advice when it's needed. 


■ ■ . r" - Vp- 1 


If you want to have your cake and eat it sendfor a copy of 
Ingredients for Growth: A Checklist for The Growing Business', 
or telephone John Topham for further information. . 
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MacIINITVRE HUDSON 

Chartered Accountants 

L John Tbpham, MacIntyre Hudson, Chartered Accountants, 28 By Place, 1 

London EClN 6RL Telephone: 01-242 0242. Telex 2 5177. j 

fronT f^rTTatTon to’q’uo'tation 

Also at BH3F0RD * DUNSTABLE- HIGH WYCOMBE • LEICESTER ■ MOON KEYNES - NORTHAMPTON ■ PETERBOROUGH ■ RICHMOND ■ WHETSTONE 
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Irregular pattern of progress 


Cross Border 

Finance 

TERRY BYLAND 


THE growing internationalisa- 
tion of debt markets has taken 
several significant steps forward 
o\er the past 12 months, with 
the first, co-ordinated initial 
public offerings (IPOS) of stock 
in New York and London by 
British Telecom and Reuters 
holdings. 

The mechanisms for interna- 
tional EPOS are likely to be 
tested further as privatisation 
in the UK continues. At the 
same time, the rapid growth of 
trading in the host of interest 
swap instruments has extended 
the international market for 
corporate debt. 

But the uneven economic 
progress of the economies and 
currencies of the major indus- 
trial nations has made for an 
irregular pattern In cross- 
border corporate financing this 
year. In the first five months, 
U.S. corporations were drawn 
to the Euromarkets, raising an 
unprecedented S13.2bn. But 
more recently, as the domestic 
corporate debt markets have 
been revived by the keen ten- 
sions in the federal sector. U.S. 
corporate borrowers have turned 
Homewards again. 

The powerfully increased 
presence of UE. borrowers in 
the Eurobond markets owed 
much to the development of the 
interest rate swap markets in 
dramatically expanding area of 
the U.S. This entirely new and 
U.S. financial debt markets— 
estimated by Ur Gerald Corri- 
gan, President of the New York 
Federal Reserve Bank, at 
around SlOObn— hardly existed 
a few years ago. 

The impetus for its growth 


came largely from the attractive 
opportunities available only to 
the first grade borrowers accept- 
able in the Eurobond markets. 
U.S. banks were at first attracted 
by the opportunity to swap low 
cost Euromarket debt raised by 
premier clients with relatively 
more expensive domestic debt 
raised at home by lower grade 
borrowers. 

But before long the banks 
were raising debt in Europe on 
their own account, solely for 
swapping purposes. 

The growth of the swap 
market in turn created a sub- 
stantial secondary market in 
which swaps could be reversed 
as interest rate differentials 
between Europe and the UJS. 
changed direction. 

Growth Jn this market, how- 
ever. may be tapering off now 
as TJ.S. borrowers return to 
their domestic market. The 
latest statistics on UJS- corpo- 
rate borrowing in domestic 
markets shows a gain of more 
than 50 per cent on the previous 

year. 

Attempts to apply the debt 
swapping technique more 
generally to international debt 
have not been conspicuously 
successful Latin American debt, 
to take the most obvious 
example, is proving a less 
attractive source of swap 
trading. 

The more conventional forms 
of cross-border financing have 
been constricted by the strength 
of the dollar and the relative 
attractions of the U.S. as a haven 
for both private and corporate 
financing, according to Michael 
Bentley, joint vice-chairman of 
Henry Schroder Wagg. 

The continued rise in the 
dollar has diminished the 
returns on many of U.S. over- 
seas ventures of tbe early years 
of the decade. The U.S. pharma- 
ceutical companies, which by 
the nature of their business are 
inclined towards multinational 


operations, have been slow to 
expand overseas investment. 
With more than half their 
profits now generated by sales 
in nan-UJS. markets. Merck, 
Pfizer and their U.S. com- 
patriots, have seen earnings 
held back by tho adverse 
foreign exchange rate trends. 

At the same time, the U.S. 
economy has appeared to offer 
better opportunities for the 
application of domestic invest- 
ment funds. The beleaguered 
survivors of "rustbowl 
America have tended to re- 
invest funds in the domestic 
service and financial sectors 
rather than in developing 
foreign ventures. 

U.S. investors have continued 
to take a bearish view of pros- 
pects in Europe, which Is still 
seen as unwilling to tackle the 
problems of wage restructuring 
and industrial realignment 
which the U.S. has been more 
willing to face. 

But U.S. companies have not 
been alone in recognising the 
attractions of their own eco- 
nomy. In addition to the major 
equity raisings in the U.S. by 
British Telecom and Reuters, 
there has been a host of more 
direct fundings by British and 
continental corporations. 

Among the most recent public 
offerings by foreigners, the most 
noteworthy have been Cadbury 
Schweppes, for SI 02m, Norsk 
Data for $48m, and Bowater Inc, 
which raised S131.6m in the 
spin off of the North American 
interests of Bowater PLC. 

Also significant, if less promi- 
nent has been the growth of 
Interest by smaller European 
companies in the prospects of 
making initial public offerings 
on Nasdaq, the computerised 
over-the-counter (OTC) market. 

Rodim e, of Glasgow, and 
Advanced Semiconductor 
Materials International, may be 
the advance guard of small, 
European high technology com- 


panies to find the U.S. * *o« 
attractive opportunity for ratl- 
ing public vesture capital than 
their own domestic securities 
markets. 

Don Montano, of Montano 
Securities Corp, a Nasdaq trader 
seeking to promote cross-border 

equity financings in the UA, 
claims to have identified a 
lengthy list of. potential fund 
raisers in Europe. British com- 
panies an; in the majority but 
Montano says that small, fast 
growing companies is the 
Netherlands and to Germany 
still fed excluded from their 
home markcts. 

Tfte growth in international 
funding by corporations has 
attracted the attention of the 
Securities and Exchange Com- 
mission (SEC). Commenting 
that 41 lines of demarcation 
between domestic and Inter- 
national capital markets are 
becoming more difficult to 
ascertain.” the SEC has called 
for comments from interested 
parties in order to further 
accommodate, and harmonise 
multinational offerings. 

It notes that U-S. corporations 
have been in the forefront of i 
- rapid International i nation of 
debt markets; moving to and wit 
of their own domestic markets 
with ease and swiftness. It is 
concentrating its attention on, 
the differences in underwriting 
and financial disclosure between 
the UJS. and UK, which at 
present represent the . most 
significant sources of such multi- 
national fundings. 


The past five years has seen a 
rapid extension of the 
mechanisms of cross-border 
corporate financing. The coin- 
ing 12 months is certain to bring 
further progress, with any 
changes of direction in foreign 
exchange rates and tho 
economies of the industrial 
nations strengthening the trend 
towards an international credit 
market 


PROFILE: NORMAN IRELAND 


BY MARTIN DICKSON 


Team approach to acquisitions 


BTR, one of Britain's biggest 
industrial holding companies, 
has been the successful 
aggressor In two of the most 
exciting takeover battles of 
recent years — the £650m bid 
for Thomas Tilling in 1983, and 
this year’s £101m offer for 
Dunlop Holdings. 

Fights like these have tested 
to the full the City advisers 
of a company which has grown 
from being a modest rubber 
manufacturing company to its 
present stature in less than 20 
years. 

Mr Norman Ireland, BTR’s 
finance director, says that a 
key factor in its many acquisi- 
tions has been the teamwork 
of Its City advisers. 

“ We really work totally as 
a team.” he says. “ When 
discussing strategy, it's not just 
the merchant bank. It is also 
the lawyers, to a degree the 
advertising agents, the 
brokers . . . and I think it is 
a combination of them all that 
gets results for BTR.” 

This teamwork was seen to 
particularly good effect at the 
start of the Dunlop bid when 
BTR mounted a “ dawn raid ” 
that netted 28 per cent of tbe 
target's preference shares, 
giving it a crucial voting block 
that could determine whether 
Dunlop's long-awaited refinan- 
cing plan went ahead. 

“ We had a round table 
discussion," says Mr Ireland. 

“ I'm not sure who inspired 
the idea — and that is as it 
should be if there is a team 
approach.” 

BTR’s merchant bank is 
Morgan Grenfell, which fielded 
the team of George Magan and 
Guy Dawson as advisers on 
both the Tilling and Dunlop 
bids. An important factor in 
such a relationship, says Mr 
Ireland, " is the ability to get 
on with one another.” 

BTR switched to Morgan 
Grenfell from HiQ Samuel 
about five years ago, tbough it 



“Our own corporate philosophy is 
one of flexibility. We have expanded 
very rapidly, and we have not 
wanted to feel constrained by any 
financial agreements that might be 
imposed on us.” 


still retains Hill Samuel for 
certain banking advice — it 
was co-leader with BHF Bank 
in Frankfurt on the DM 150m 
(£40m) Eurobond the company 
issued last November. 


Its broker is Cazenove, which 
has an unmatched reputation 
in the City for “placing power” 
— the ability to place paper 
with sub-underwriters. How- 
ever, in the Dunlop battle 
Cazenove was already commit- 
ted, so BTR turned to Hoare 
Govett. 


man Sachs and Credit Suisse 
First Boston — but; says Ur 
Ireland. " we want to find some- 
thing that will come willingly. 
We don't want to be aggressive 
In die States.” BTR, he 
explains, does not yet fully 
understand American takeover 
techniques. 

Mr Ireland is concerned that 
the revolution taking place in 
the City of London, and tbe new 


financial groupings emerging 
from it, should not hamper 
BTR in its efforts to get the 
best advisers in any particular 
field. 

“ Our own corporate philo- 
sophy is one of flexibility," he 
says; “We' have expanded very 
rapidly, and we have not wanted 
to feel constrained by any 
financial agreements that might 
be imposed on us." 


When It comes to lawyers, the 
company uses “ horses for 
courses "—usually Slaughter 
and Hay for corporate finance 
and stnn eham , Langton and 
Passmore for conveyancing. 
Ernst and Whhwey handle its 
auditing in the UK, “They 
have moved very quickly and 
confidentially in these acquisi- 
tion situations," says Mr 
Ireland. 


BTR is keen to expand by 
acquisition in the UB.— where 
its investment bankers are Gold- 


First LeasiEgy First ^ Choice 


■* Full Lessor advisory 
"services including complete 
portfolio management 
-and corripUEerised 
evaluation. 

★ An efficient lease 
broking operation forbdh 
die public andpriyate 
ja&tints. 


* ★ Arrangement of sales aid 
schemes. 

★ Advice cm all forms of 
properly and asset funding. 

★ Sale and Purchase of 
leasing portfolios. 

★ A. complete professional 
service for bom lessors and 


lessees. . 

First Leasing Consultants Ltd. 

■S.CtwaftfiwMc.gnwnKi Symn.wmauv; 01^931302 Mec 2970S9 Lcoo- G 


Our teams have a reputation for 
makin g thin g s ha p pen. 


There is no shortage of capital — just a 
shortage of good propositions. 


or assisting you to a market for your shares, and 

then helping you develop your business. 


Often failure to find finance or complete a 
deal is due to not thinking out the strategies 
properly. 


Most important of all, from your point of 
view, we are completely objective and in- 
dependent. 


This is where Robson Rhodes can help. 

are Chartered Accountants with a full time team 
who specialise in corporate financial advice. 


Clip the coupon now before you take 
further action. 


me 


Last year we helped 6 clients to the USM 3 
orchestrated 10 management buy-outs and 
assisted 30 new businesses raise venture capital. 


( ) Your leaflet on Manure Capital 
( ) Yoor leafier on Management Buy-Outs 
( )Ybnr booklet ‘Should you go Public’ 


Name. 


Company., 


Our service includes an initial appraisal, 
advice on business strategy, helping to fotmu- 
late The business plan, negotiating the finance, 


] Address- 


.THNa. 
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ROBSOTO^RHODES 

■mano&onafly Dunwoody Rotaon McGtefrw a PvSm 

1S6 Cm ROAD, LONDON EC1 V 2NU 
TEL: 01-251 1644 


fa 




•*> 












